PRI OR PRI NTER S NOS. 847, 1489 PRINTER S NO. 2711

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. /60 5

| NTRODUCED BY CALTAG RONE, RI CHARDSQON, GEI ST, | TKIN, MI NTYRE
MORRI S, KUKOVI CH, WOZNI AK, ANGSTADT, FREEMAN, LEHR, FEE, VAN

HORNE AND PRESTON, APRIL 12, 1983

AS RE- REPORTED FROM COW TTEE ON URBAN AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, MARCH 26, 1984

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncome, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"

22 eb-m-ratng—eertatn—per—captta—and—eeeupatton—taxes-

23 Hhereasi-ng—the—rate—ofthe—oececupational—pri-vilegetaxi—and

24 aduthert+zng—an—eccupattonal—prtvi-ege—tax—tor—schoeel

25 ei-striets— FURTHER PROVI DI NG FOR THE TAXI NG PONERS OF CERTAIN <—
26 POLI TI CAL SUBDI VI SI ONS BY | NCREASI NG THE RATES OF CERTAIN

27 TAXES, AUTHORI ZI NG THE | MPOSI TI ON OF MUNI Cl PAL SERVI CES TAXES

28 AND RESTRI CTI NG THE | MPCSI TI ON OF OTHER TAXES; PROVI DI NG FOR

29 MONTHLY PAYMENTS FROM EMPLOYERS; AND MAKI NG REPEALS.

30 Fhe—Ceneral—Assenblby—threough—puble—heartnrgs—acress—the
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The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The introductory paragraph and cl auses (4) and
(9) of section 2 of the act of Decenber 31, 1965 (P.L.1257,

No. 511), known as The Local Tax Enabling Act, the introductory
par agr aph anended Novenber 26, 1982 (P.L.763, No.217), are
anended and a paragraph is added at the end of the section to
read:

Section 2. Delegation of Taxing Powers and Restrictions
Thereon.--(A) The duly constituted authorities of the followng <—
political subdivisions, cities of the second class, cities of
the second class A, cities of the third class, boroughs, towns,
townshi ps of the first class, townships of the second class,
school districts of the second class, school districts of the
third class, and school districts of the fourth class, in al
cases including i ndependent school districts, may, in their
di scretion, by ordinance or resolution, for general revenue
pur poses, |evy, assess and collect or provide for the |evying,
assessnment and coll ection of such taxes as they shall determ ne
on persons, transactions, occupations, fer—schooldistrictsoenty <—
eccupatienal privil eges, subjects and personal property within

the limts of such political subdivisions, and upon the transfer
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of real property, or of any interest in real property, situate
within the political subdivision |evying and assessing the tax,
regardl ess of where the instrunments making the transfers are
made, executed or delivered or where the actual settlenments on
such transfer take place. The taxing authority may provide that
the transferee shall remain liable for any unpaid realty

transfer taxes inposed by virtue of this act. AN OCCUPATI ONAL <—

PRI VI LEGE TAX MAY BE LEVIED ONLY BY THE SCHOOL DI STRI CTS.

(B) Each local taxing authority may, by ordi nance or
resol uti on, exenpt any person whose total inconme from al
sources is less than five thousand dollars ($5,000) per annum
fromthe per capita or simlar head tax, occupation tax and
occupational privilege tax, or earned income tax, or any portion
t hereof, and may adopt regul ations for the processing of clains
for exenptions. [Such] <—
(C) THE local authorities shall not have authority by virtue <—

of this act:

* %k

(4) To levy, assess and collect a tax on goods and articles
manuf actured in such political subdivision or on the by-products
of manufacture, or on mnerals, tinber, natural resources and
farm products produced in such political subdivision or on the
preparation or processing thereof for use or market, or on any
privilege, act or transaction related to the business of
manuf acturi ng, the production, preparation or processing of
m nerals, tinmber and natural resources, or farm products, by
manuf acturers, by producers and by farners with respect to the
goods, articles and products of their own manufacture,
production or growh, or on any privilege, act or transaction

relating to the business of processing by-products of
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manuf acture, or on the transportation, |oading, unloading or
dunpi ng or storage of such goods, articles, products or by-
products; except that |ocal authorities nmay |evy, assess and

col l ect taxes on the occupation, fer—sechooldistriectsonty <—

occupational privilege, per capita and earned i ncome or net

profits of natural persons engaged in the above activities
whet her doi ng busi ness as individual proprietorship or as
menbers of partnerships or other associations[;]. AN <—

OCCUPATI ONAL_PRI VI LEGE TAX MAY BE LEVIED ONLY BY SCHOOL

DI STRI CTS.

(9) To levy, assess or collect any tax on individuals for
the privilege of engaging in an occupati on (occupati onal
privilege tax) except that such a tax may be |evied, assessed

and collected only by the [political subdivision] SCHOOL <—

Payment of any occupational privilege tax to any [political <—

subdi vi si on] SCHOOL DI STRI CT by any person pursuant to an <—

ordi nance or resolution passed or adopted under the authority of

this act shall be Iinmted to [ten dollars ($10) on] five dollars

(S5) teo—a-school—distriet—and—eone—guarter—of—one—percent—ot—the - <—
earned-incone-to political subdivisions otherthan school
distriets—of FOR each person for each cal endar year. <—

The situs of such tax shall be the place of enploynent |, <—
but, in the event a person is engaged in nore than one
[ occupation, or an occupation which requires his working in nore <—
t han one political subdivision during the cal endar year, the
priority of claimto collect such occupational privilege tax
shall be in the followng order: first, the politica

subdi vision in which a person nmaintains his principal office or

19830H0760B2711 - 4 -
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is principally enployed; second, the political subdivision in
whi ch the person resides and works, if such a tax is levied by
that political subdivision; third, the political subdivision in]

SCHOOL DI STRICT DURI NG THE CALENDAR YEAR, THE PRIORITY CF CLAI M

TO COLLECT SUCH OCCUPATI ONAL PRI VI LEGE TAX SHALL BE IN THE

FOLLON NG ORDER: FIRST, THE SCHOOL DI STRICT IN WH CH A PERSON

MAI NTAINS HS PRINCIPAL OFFICE OR IS PRI NCI PALLY EMPLOYED;

SECOND, THE SCHOOL DI STRICT IN VWH CH A PERSON RESI DES AND WORKS,

|F_ SUCH A TAX IS LEVI ED BY THAT SCHOCOL DI STRICT; AND TH RD, THE

SCHOCOL DI STRICT IN which a person is enployed and which inposes

the tax nearest in mles to the person's hone. The place of

enpl oynment shall be determined as of the day the taxpayer first

of —enploynent shall be that place considered-as the center—of
busi T oy I I . : .
di-scharged—

It is the intent of this provision that no person shall pay

nore than [ten dollars ($10)] five dollars ($5) to a school
district andone—guarter—of one percent—of hisearnedincometo
Litical bdivisi I I hool_di ) in any

cal endar year as an occupational privilege tax irrespective of

t he nunber of [political subdivisions] SCHOO. DI STRICTS within

whi ch such person may be enpl oyed within any given cal endar

year.

Bw=

Fln case of dispute, a tax receipt of the taxing authority

19830H0760B2711 - 5 -
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for that cal endar year declaring that the taxpayer has made
prior paynent which constitutes prima facie certification of
paynent to all other political subdivisions.}

* * %

Not wi t hst andi ng any provision of this act, no per capita tax,

occupati on assessnent tax or flat rate occupational privil ege

tax shall be inposed by any city of the second class, any city

of the second class A or third class or by any borough,

i ncorporated town or townshi p under the authority of this act.

Section 2. The first paragraph of section 8 of the act is
amended AND PARAGRAPHS ARE ADDED to read:
Section 8. Limtations on Rates of Specific Taxes.--[No]

EXCEPT _FOR ANY HOVE RULE MUNI CI PALI TY OPERATI NG PURSUANT TO THE

ACT OF APRIL 13, 1972 (P.L.184, NO 62), KNOW AS THE "HOVE RULE

CHARTER AND OPTI ONAL PLANS LAW" VWH CH MAY | MPCSE HI GHER TAX

RATES ON MUNI Cl PAL RESI DENTS, NO taxes | evied under the

provi sions of this act shall be levied by any political
subdi vi sion on the follow ng subjects exceeding the rates
specified in this section:

(1) Per capita[, poll] or other simlar head taxes, [ten

dollars ($10)] five dollars ($5) to be levied and collected ONLY

by school districts.

(2) On each dollar of the whole volunme of business
transacted by whol esal e deal ers in goods, wares and nerchandi se,
one mll, by retail dealers in goods, wares and nerchandi se and
by proprietors of restaurants or other places where food, drink
and refreshnments are served, one and one-half mlls; except in
cities of the second class, where rates shall not exceed one
mll on whol esale dealers and two mills on retail deal ers and

proprietors. TH 'S MERCANTILE TAX SHALL BE LEVIED ONLY BY CITIES

19830H0760B2711 - 6 -



OF THE SECOND, SECOND CLASS A OR THIRD CLASS, BOROUGHS, TOWMS

AND TOMWSHI PS. THE RATE OF MERCANTI LE TAX | MPCSED BY A

MUNI CI PALITY SHALL BE OFFSET BY ANY RATE | MPOSED BY A

COTERM NOUS SCHOOL DI STRICT. No such tax shall be levied on the

dol | ar vol unme of business transacted by whol esal e and ret ai
deal ers derived fromthe resal e of goods, wares and nerchandi se,
taken by any dealer as a trade-in or as part paynent for other
goods, wares and mnerchandi se, except to the extent that the
resal e price exceeds the trade-in all owance.
(3) (1) On wages, salaries, comm ssions and ot her earned <—

i ncome of individuals, [one percent] UP_TO ONE PERCENT I N <—

I NCREMENTS OF ONE- QUARTER OF ONE PERCENT FOR CITIES OF THE

SECOND, SECOND CLASS A OR THIRD CLASS, BOROUGHS, TOMS AND

TOMSHI PS

(1) ON WAGES, SALARIES, COW SSI ONS AND OTHER EARNED | NCOVE

OF INDI VIDUALS UP TO ONE-HALF OF ONE PERCENT | N | NCREMENTS OF

ONE- QUARTER OF ONE PERCENT FOR ALL SCHOOL DI STRICTS. AN

ADDI T1 ONAL TAX MAY BE | MPGSED UP TO ONE-HALF OF ONE PERCENT | N

I NCREMENTS OF ONE- QUARTER OF ONE PERCENT BY THOSE SCHOCL

DI STRICTS VH CH ELI M NATE ANY OR ALL OF THE TAXES | MPOSED ON

OCCUPATI ONS, PER CAPI TA, OCCUPATI ONAL ASSESSMENT, BUSI NESS

PRI VI LEGE AND MERCANTI LE TAXES PURSUANT TO SECTI ON 8. 1.

(4) On retail sales involving the transfer of title or
possessi on of tangi bl e personal property, two percent.

(5 On the transfer of real property, one percent.

(6) On admissions to places of amusenent, athletic events
and the like, and on notion picture theatres in cities of the
second cl ass, ten percent.

(7) Flat rate occupation taxes not using a nmllage or

percentage as a basis, ten dollars ($10) to be | evied and

19830H0760B2711 - 7 -
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coll ected ONLY by school districts only.

(8) Occupational privilege taxes, [ten dollars ($10)] five
dollars ($5) to a school district and—eone—gquarter—of—onepercent
Y , L Litical bdivisi I
than—a-scheol distriect—
7 ) I il Levied_t hool_di ) ’

but not to be coll ected by enpl oyer s—ive—dellars—{($5).
(9) (1) MIN CIPAL SERVI CES TAX TO BE LEVI ED ONLY BY CI Tl ES

OF THE SECOND, SECOND CLASS A OR THIRD CLASS, BOROUGHS, TOWMNS

AND TOMSHI PS:

(A) AT A FLAT RATE UP TO A MAXI MUM OF FI FTY DOLLARS ($50)

PER PERSON EMPLOYED WTHI N THE MUNI Cl PALI TY OR,

(B) SUBJECT TO THE PROVI SIONS OF SECTION 8.2, A RATE OF ONE-

QUARTER OF ONE PERCENT OF THE EARNED | NCOVE OF EACH PERSON

EMPLOYED WTH N THE MUNI Cl PALI TY.

(1) THE SITUS OF THE MUNI Cl PAL SERVI CES TAX SHALL BE THE

PLACE OF EMPLOYMENT WH CH SHALL BE DETERM NED AS OF THE DAY THE

TAXPAYER FI RST BECOVES SUBJECT TO THE TAX DURI NG THE CALENDAR

YEAR. IN THE EVENT A PERSON IS ENGAGED IN MORE THAN ONE

OCCUPATI ON,  OR AN OCCUPATI ON VWHI CH REQUI RES THE PERSON TO WORK

IN MORE THAN ONE MUNICI PALI TY DURI NG THE CALENDAR YEAR, THE

PRIORITY OF CLAIM TO COLLECT THE MUNI Cl PAL SERVI CES TAX SHALL BE

IN THE FOLLON NG ORDER: FIRST, THE MUNICI PALITY IN VH CH A

PERSON MAI NTAINS H'S PRINCIPAL OFFICE OR IS PRINCI PALLY

EMPLOYED; SECOND, THE MUNIClI PALITY IN WH CH THE PERSON RESI DES

AND WORKS, |F THE MUNI Cl PAL_SERVI CES TAX IS LEVIED BY THAT

MUNI CI PALITY; OR THIRD, THE MUNICIPALITY IN WH CH A PERSON | S

EMPLOYED AND WHI CH | MPOSES THE MUNI Cl PALSERVI CES TAX NEAREST I N

M LES TO THE PERSON S HOME.

(11'1) THE ONE- QUARTER OF ONE PERCENT MUNI Cl PAL _SERVI CES TAX

19830H0760B2711 - 8 -
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SHALL BE SUBJECT TO W THHOLDI NG BY THE EMPLOYER AND PAYMENTS AND

REPORTS SHALL BE MADE TO THE TAXING JURI SDICTION I N THE SAME

MANNER PRESCRIBED IN DIVISON |V OF SECTION 13. THE FIFTY DOLLAR

($50) FLAT RATE MUNI Cl PAL SERVI CES TAX SHALL NOT BE COLLECTED BY

EMPLOYERS.

(V) INTHE CASE CF A DISPUTE, A TAX RECEIPT OF THE TAXI NG

AUTHORI TY FOR THAT CALENDAR YEAR DECLARI NG THAT THE TAXPAYER HAS

MADE PRI OR PAYMENT CONSTI TUTES PRI MA FACI E CERTI FI CATI ON OF

PAYMENT TO ALL OTHER POLI TI CAL SUBDI VI SI ONS.

(M) _IT 1S THE INTENT OF THI S SUBCLAUSE THAT ANY PERSON WHO

WAS SUBJECT TO AND HAS PAI D THE TAX AUTHORI ZED I N SUBCLAUSE (1)

DURI NG THE CALENDAR YEAR AND VWHO, DURI NG THAT SAME CALENDAR

YEAR, SUBSEQUENTLY BECOMES SUBJECT TO ANOTHER TAX UNDER

SUBCLAUSE (1) RECEIVE THE RELI EF PRESCRI BED HEREI N AS FOLLOWS:

(A)  PAYMENT OF THE FLAT RATE TAX AND SUBSEQUENT LIABILITY

FOR THE PERCENTAGE TAX, A CREDIT OF THE FLAT RATE TAX AGAI NST

THE PERCENTAGE TAX

(B) PAYMENT OF THE FLAT RATE TAX AND SUBSEQUENT LIABILITY

FOR THE FLAT RATE TAX, A CREDIT OF THE PAID FLAT RATE TAX

AGAI NST THE LATER FLAT RATE TAX

(G PAYMENT OF ALL OR PART OF THE PERCENTACE TAX AND

SUBSEQUENT LIABILITY FOR A LATER PERCENTAGE TAX, A DIVISION OF

THE TOTAL TAX LIABILITY BASED ON THE AMOUNT OF TIME SPENT I N

EACH TAXI NG JURI SDI CTI ON.

(D) PAYMENT OF ALL OR PART OF THE PERCENTACE TAX AND

SUBSEQUENT LIABILITY FOR A LATER FLAT RATE TAX, A CREDIT OF THE

PAI D PERCENTAGE TAX AGAI NST THE LATER FLAT RATE TAX

(10) BUSINESS PRI VILEGE TAX TO BE LEVIED ONLY BY CITIES OF

THE SECOND, SECOND CLASS A OR THIRD CLASS, BOROUGHS, TOMS AND

TOMSH PS AT A MAXI MUM RATE OF THREE M LLS ON GROSS RECEI PTS.

19830H0760B2711 - 9 -



THE RATE OF BUSI NESS PRI VI LEGE TAX | MPGSED BY A MUNI Cl PALI TY

SHALL BE OFFSET BY ANY RATE | MPGSED BY A COTERM NOUS SCHOCL

DI STRI CT.

ON OR AFTER JULY 1, 1983, NO SCHOOL DI STRICT SUBJECT TO THE

PROVISIONS OF THI S ACT SHALL HAVE THE AUTHORI TY OR POAER TO LEVY

ANY MERCANTI LE TAX OR ANY BUSI NESS PRI VI LEGE TAX. HOWEVER, EVERY

SCHOOL DI STRICT WHI CH ENACTED A MERCANTI LE TAX OR A BUSI NESS

© o0 N oo o A~ wWw N P

PRI VI LEGE TAX ON OR BEFORE JULY 1, 1983, MAY CONTI NUE TO ASSESS,

=Y
o

LEVY AND COLLECT SUCH TAX AT THE ENACTED RATE.

=
=

ANY SCHOOL DI STRICT WVHICH IS | MPOSI NG A HI GHER EARNED | NCOME,

=
N

PER CAPI TA OR OCCUPATI ONAL_ PRI VI LEGE TAX RATE THAN SPECI FIED I N

=
w

THE FI RST PARAGRAPH OF THI S SECTI ON OR ANY TAXI NG AUTHORI TY

H
o

| MPOSI NG A H GHER BUSI NESS PRI VI LEGE TAX THAN SPECIFIED I N THE

=Y
(63}

FI RST PARAGRAPH OF THI S SECTI ON FOR THE TAX YEAR 1983 OR FOR

=Y
(e}

SCHOOL DI STRICTS, THE TAX YEAR 1983-1984, SHALL BE PERM TTED TO

=
\l

CONTI NUE TO LEVY, ASSESS AND COLLECT SUCH TAX AT THAT H GHER

=Y
oo

RATE BUT SHALL NOT BE EMPONERED TO | NCREASE THE RATE OF SUCH

=
O

TAX.

SECTION 3. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:

N DN
= O

SECTION 8.1. SCHOOL DI STRICT OPTI ON ON EARNED | NCOME. - - ANY

N
N

SCHOOL DISTRICT WHICH IS SUBJECT TO THE PROVI SIONS OF TH S ACT

N
w

MAY ELECT TO LEVY, ASSESS AND COLLECT AN ADDI TI ONAL TAX UPON

N
~

EARNED | NCOVE_PURSUANT TO SECTI ON 13 AT THE RATE OF UP TO ONE-

N
(63}

HALF OF ONE _PERCENT I N | NCREMENTS OF ONE- QUARTER OF ONE PERCENT.

N
(e}

ANY SCHOOL DI STRICT ELECTING TO LEVY TH' S TAX SHALL PERVANENTLY

N
~

LOSE THE AUTHORITY TO LEVY AND COLLECT A PER CAPI TA TAX,

N
oo

OCCUPATI ONAL PRI VI LEGE TAX, OCCUPATI ON TAX, MERCANTI LE TAX AND

N
(o]

BUSI NESS PRI VI LEGE TAX AS PROVIDED FOR IN TH S ACT WTH THE

30 FOLLOW NG EXCEPTI ONS:
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) SHOULD THE REVENUE EXPECTED FROM THE EARNED | NCOVE TAX

LEVI ED BY THE SCHOOL DI STRI CT AT THEI R MAXI MUM RATE NOT BE

ADEQUATE TO FULLY OFFSET THE NET REVENUE LOSS FROM THE

ELI M NATI ON OF THE TAXES AS PROVIDED FOR IN TH' S SECTION, THE

SCHOOL DI STRICT SHALL HAVE THE AUTHORITY TO CONTINUE TO LEVY THE

M N MUM NUMBER OF THE ELI M NATED TAXES NEEDED TO OFFSET NOT_MORE

THAN ONE HUNDRED TEN PERCENT OF THE NET REVENUE LGSS. |N ORDER

TO ACH EVE THI S REVENUE AMOUNT, THE SCHOOL DI STRICT SHALL REDUCE

THE RATE OF LEVY OF NO MORE THAN ONE OF THE REI MPGSED ELI M NATED

TAXES TO THE NECESSARY LEVEL.

(2) SHOULD THE ACTUAL TOTAL REVENUE REALI ZED FROM THE EARNED

I NCOVE TAX LEVI ED AT THEI R MAXI MUM RATE COLLECTED BY A SCHOOL

DI STRICT DURI NG THE FI RST YEAR OF | MPLEMENTATI ON RESULT I N A NET

REVENUE LOSS FROM THE ELI M NATI ON OF THE TAXES PROVIDED IN TH' S

SECTI ON, AND SHOULD EXPECTED REVENUES FROM TH S TAX PRODUCE AN

EXPECTED NET REVENUE LOSS FOR THE SECOND YEAR OF | MPLEMENTATI ON,

THE SCHOOL DI STRICT_SHALL HAVE THE AUTHORI TY TO REI MPOSE ONE OR

MORE OF THE ELI M NATED TAXES UNDER THE PROVI SI ONS SET FORTH I N

CLAUSE (1).

SECTION 8.2. LIMTATION ON MUNI Cl PAL_SERVI CES TAX. --WTH THE

EXCEPTI ON OF HOVE RULE MUNICI PALITIES, ANY OTHER MUNI Cl PALI TY

VH CH LEVI ES AN EARNED | NCOVE TAX AT A RATE I N EXCESS OF THREE-

QUARTERS OF ONE PERCENT SHALL NOT HAVE THE POAER TO LEVY A

MUNI CI PAL_SERVI CES TAX AT THE RATE OF ONE- QUARTER OF ONE

Section 3 4. Section 9 of the act, anended Decenber 12, 1968 <—
(P.L.1203, No.377), is anended to read:

Section 9. Register for Earned Incone, M Cl PAL SERVI CES <—
and Cccupational Privilege Taxes.--(a) It shall be the duty of

t he Departnent of Community Affairs to have avail abl e an

19830H0760B2711 - 11 -



1 official continuing register supplenmented annually of all earned
2 inconme, MJIN Cl PAL SERVI CES and occupational privilege taxes

3 levied under authority of this act. The register and its

4 supplenments, hereinafter referred to as the register, shall |ist
5 such jurisdictions |evying earned income [and/or], MJI Cl PAL

6 SERVI CES AND occupational privilege taxes, the [rate] RATES of

7 the tax as stated in the tax |evying ordinance or resolution,

8 [and the effective rate on resident and nonresi dent taxpayers,

9 if different fromthe stated rate because of a coterm nous

10 levy,] ON RESIDENT AND NONRESI DENT TAXPAYERS, AND the nane and
11 address of the officer responsible for adm nistering the

12 collection of the tax and from whom i nformation, fornms for

13 reporting and copies of rules and regul ati ons are avail abl e.

14 [Wth each jurisdiction listed, all jurisdictions making

15 cotermnous |evies shall also be noted and their tax rates

16 shown. ]

17 (b) Information for the register shall be furnished by the
18 secretary of each taxing body to the Departnent of Conmunity

19 Affairs in such manner and on such forns as the Departnent of
20 Community Affairs may prescribe. The information nmust be
21 received by the Departnment of Conmunity Affairs by certified
22 mail not later than May 31 of each year to show new tax
23 enactnments, repeals and changes. Failure to conply with this
24 date for filing may result in the om ssion of the levy fromthe
25 register for that year. Failure of the Departnent of Comrunity
26 Affairs to receive information of taxes continued w thout change
27 may be construed by the departnent to nmean that the informtion
28 contained in the previous register remains in force.
29 (c) The Department of Comrunity Affairs shall have the

30 register with such annual supplenents as nay be required by new

19830H0760B2711 - 12 -
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tax enactnents, repeals or changes avail abl e upon request not
|ater than July 1 of each year. The effective period for each
regi ster shall be fromJuly 1 of the year in which it is issued
to June 30 of the follow ng year.
(d) Enployers shall not be required by any | ocal ordinance
to withhold fromthe [wages, sal aries, conm ssions or other <—

conpensati on] EARNED | NCOVE of their enployes any tax inposed <—

under the provisions of this act, which is not listed in the

regi ster, or make reports of [wages, sal aries, comm ssions or <—
ot her] conpensation in connection with taxes not so |isted: <—
Provided, That if the register is not available by July 1, the

regi ster of the previous year shall continue tenporarily in

effect for an additional period not to exceed one year. The

provi sions of this section shall not affect the liability of any

t axpayer for taxes lawfully inposed under this act.

(e) Odinances or resolutions inposing earned incone [or <—
occupational privilege] taxes under authority of this act may <—
contain provisions requiring enployers doing business within the
jurisdiction of the political subdivision inposing the tax to
wi thhold the tax fromthe conpensation of those of their
enpl oyes who are subject to the tax: Provided, That no enpl oyer
shall be held liable for failure to wi thhold earned inconme taxes
or for the paynent of such withheld tax noney to a political
subdi vi sion other than the political subdivision entitled to
recei ve such nmoney if such failure to withhold or such incorrect
transmittal of withheld taxes arises fromincorrect information
as to the enploye's place of residence submtted by the enpl oye:

[ And provided further, That enployers shall not be required by
any |l ocal ordinance to withhold from conpensation for any one of

t heir enpl oyes for the occupational privilege tax nore than one

19830H0760B2711 - 13 -



1 time in any fiscal period:] And provided further, That the

2 occupational privilege tax shall be applicable to enploynent in
3 the period beginning January 1, of the current year and ending

4 Decenber 31 of the current year, except that taxes inposed for

5 the first time shall becone effective fromthe date specified in
6 the ordinance or resolution, and the tax shall continue in force
7 on a cal endar year basis.

8 Section 4 5. Division |V of section 13 of the act is anmended
9 to read:

10 Section 13. Earned |Incone Taxes.--* * *

11 V. Collection at Source

12 (a) Every enployer having an office, factory, workshop,

13 branch, warehouse, or other place of business within the taxing
14 jurisdiction inposing a tax on earned incone or net profits

15 wthin the taxing district who enpl oys one or nore persons,

16 other than donestic servants, for [a salary, wage, conm sSion or
17 other conpensation] SUCH EARNED | NCOVE, who has not previously
18 registered, shall, within fifteen days after becom ng an

19 enployer, register with the officer his nane and address and
20 such other information as the officer may require.
21 (b) Every enployer having an office, factory, workshop
22 branch, warehouse, or other place of business within the taxing
23 jurisdiction inposing a tax on earned inconme or net profits
24 within the taxing district who enpl oys one or nore persons,
25 other than donestic servants, for [a salary, wage, conm ssion,
26 or other] conpensation, shall deduct at the tinme of paynent
27 thereof, the tax inposed by ordi nance or resolution on the
28 earned inconme due to his enploye or enployes, and shall, on or
29 before [April 30, of the current year, July 31, of the current

30 year, Cctober 31, of the current year, and January 31, of the
19830H0760B2711 - 14 -
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succeedi ng year] THE LAST DAY OF each nonth, file a return and <—

pay to the officer the ambunt of taxes deducted during the
precedi ng [three-nmonth periods ending March 31, of the current
year, June 30, of the current year, Septenber 30, of the current
year, and Decenber 31, of the current year, respectively] nonth.

| F THE TOTAL TAXES DO NOT EXCEED TWO HUNDRED DOLLARS ($200) PER <—

MONTH, SUCH RETURN MAY BE MADE ON OR BEFORE APRIL 30 OF THE

CURRENT YEAR, JULY 31 OF THE CURRENT YEAR, OCTOBER 31 OF THE

CURRENT_YEAR, AND JANUARY 31 OF THE SUCCEEDI NG YEAR FOR TAXES

DEDUCTED DURI NG THE PRECEDI NG THREE- MONTH PERI GD TO SUCH

RESPECTI VE DATES. Such return [unl ess ot herw se agreed upon

bet ween the officer and enpl oyer shall show the nanme and soci al
security nunber of each such enploye, the earned i ncome of such
enpl oye during such preceding three-nonth period, the tax

deducted therefrom the political subdivisions inmposing the tax

upon such enpl oye, the total earned incone of all such enpl oyes

during such preceding three-nmonth period, and] shall show ONLY <—
the total tax deducted [therefron] and paid with the return
[ Any enpl oyer who for two of the preceding four quarterly
periods has failed to deduct the proper tax, or any part
thereof, or has failed to pay over the proper anopunt of tax to
the taxing authority, may be required by the officer to file his
return and pay the tax nonthly. In such cases, paynents of tax
shall be made to the officer on or before the |last day of the
nmont h succeedi ng the nmonth for which the tax was w t hhel d.]

FLAT RATE OCCUPATI ONAL PRI VI LEGE TAXES AND FLAT RATE <—

MUNI Cl PAL_SERVI CES TAXES SHALL NOT BE SUBJECT TO W THHOLDI NG BY

EMPLOYERS. HOWEVER, EMPLOYERS SHALL FILE LI STINGS OF ALL

EMPLOYES SUBJECT TO AN OCCUPATI ONAL PRI VI LEGE TAX OR A MUNI Cl PAL

SERVI CES TAX AS OF JANUARY 1 OF EACH YEAR W TH EACH TAXI NG

19830H0760B2711 - 15 -
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JURI SDI CT1 ON WHERE THE EMPLOYER HAS A PLACE COF BUSI NESS. THE

REQUI RED LI STINGS SHALL BE SUBM TTED NO LATER THAN MARCH 1 OF

EACH YEAR AND SHALL | NCLUDE THE NAME, ADDRESS AND SOCI AL

SECURI TY NUMBER OF EACH EMPLOYE.

(c) On or before February 28, of the succeeding year, every
enpl oyer shall file with the officer:

(1) An annual return showi ng [the total anobunt of earned
i nconme pai d] the—nanme—and-soctal—security nunber—of —each <—
enploeye, the total anobunt of tax deducted, and the total anount

of tax paid to the officer for the period beginning January 1,

[of the current year,] and endi ng Decenber 31, of the [current] <—

(2) A return withholding statenent for each enpl oye enpl oyed

during all or any part of the period beginning January 1[, of <—
the current year,] and endi ng Decenber 31, of the [current <—
year,] PRECEDI NG YEAR, OR A LI STING OF SUCH EMPLOYES setting <—

forth the enploye's nanme, address and social security nunber,

t he amount of earned inconme paid to the enploye during said

period, the amobunt of tax deducted, the political subdivisions

i nposi ng the tax upon such enpl oye, the anmount of tax paid to

the officer. Every enployer shall furnish two copies of the

i ndividual return to the enploye for whomit is filed. Every <—
I hall_al : ol h_inf . I I ,

Federaltncone—Tax—V2form

(d) Every enployer who di scontinues business prior to
Decenber 31, of the current year, shall, within thirty days
after the discontinuance of business, file the returns and
wi t hhol di ng statenents herei nabove required and pay the tax due.

(e) Except as otherwi se provided in section 9, every

enpl oyer who wilfully or negligently fails or omts to make the

19830H0760B2711 - 16 -
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deductions required by this section shall be |liable for paynent
of the taxes which he was required to withhold to the extent
t hat such taxes have not been recovered fromthe enpl oye.

(f) The failure or om ssion of any enpl oyer to make the
deductions required by this section shall not relieve any
enpl oye fromthe paynment of the tax or fromconplying with the
requi renents of the ordinance or resolution relating to the

filing of declarations and returns.

begtantrg—Jandary——31984—and-each—yearthereatter—
Seet+on—7—Fhts—act—shalt—take et tecttmediateby—
SECTION 6. THE FI RST PARAGRAPH OF SECTI ON 14 OF THE ACT, <—
AVENDED OCTOBER 26, 1972 (P.L.1043, NO 261), IS AMENDED TO READ
SECTI ON 14. PAYMENT OF TAX TO OTHER POLI TI CAL SUBDI VI SI ONS
OR STATES AS CREDI T OR DEDUCTI ON; W THHOLDI NG TAX. - - [ PAYMENT OF
ANY TAX TO ANY PCLI TI CAL SUBDI VI SI ON PURSUANT TO AN ORDI NANCE OR
RESOLUTI ON PASSED OR ADOPTED PRI OR TO THE EFFECTI VE DATE OF THI S
ACT SHALL BE CREDI TED TO AND ALLONED AS A DEDUCTI ON FROM THE
LI ABI LITY OF TAXPAYERS FOR ANY LI KE TAX RESPECTI VELY ON
SALARI ES, WACGES, COWM SSI ONS, OTHER COVPENSATI ON OR ON NET
PROFI TS OF BUSI NESSES, PROFESSI ONS CR OTHER ACTI VI TI ES AND FOR
ANY | NCOVE TAX | MPOSED BY ANY OTHER POLI TI CAL SUBDI VI SI ON OF
TH' S COWONVEALTH UNDER THE AUTHORI TY OF THI S ACT.] PAYMENT OF

19830H0760B2711 - 17 -
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ANY TAX ON EARNED | NCOVE OR NET PROFI TS OF BUSI NESSES,

PROFESSI ONS OR OTHER ACTIVITIES | MPOSED BY A I TY OF THE FI RST

CLASS PURSUANT TO THE ACT OF AUGUST 5, 1932 (SP.SESS., P.L.A45,

NO. 45), REFERRED TO AS THE STERLING ACT SHALL NOT BE CREDI TED TO

OR ALLONED AS A DEDUCTI ON AGAI NST THE PAYMENT OF ANY TAX ON

EARNED | NCOVE_OR NET PRCOFI TS OF BUSI NESSES, PROFESSI ONS OR OTHER

ACTIVITIES TO A POLITI CAL_SUBDI VI SI ON BY RESI DENTS THEREOF

PURSUANT TO AN ORDI NANCE OR RESOLUTI ON PASSED OR ADOPTED

PURSUANT TO THI S ACT.

SECTION 7. SECTION 17 OF THE ACT | S REPEALED.

SECTION 8. THE FOLLOW NG ACTS OR PARTS OF ACTS ARE REPEALED
I NSOFAR AS THEY PERM T THE LEVY, ASSESSMENT AND COLLECTI ON OF A
PER CAPI TA TAX, AN OCCUPATI ONAL PRI VI LEGE TAX, A RESI DENCE TAX
OR AN OCCUPATI ONAL ASSESSMENT TAX:

SECTI ON 2531(3) OF THE ACT OF JUNE 23, 1931 (P.L.932,
NO. 317), KNOWN AS THE THI RD CLASS CI TY CODE.

SECTI ON 1709 OF THE ACT OF JUNE 24, 1931 (P.L.1206, NO 331),
KNOWN AS THE FI RST CLASS TOWNSHI P CODE.

SECTI ON 905 OF THE ACT OF MAY 1, 1933 (P.L.103, NO 69), KNOMN
AS THE SECOND CLASS TOWNSHI P CODE.

SECTI ON 1302 OF THE ACT OF FEBRUARY 1, 1966 (1965 P.L. 1656,
NO. 581), KNOWN AS THE BOROUGH CODE.

SECTION 9. TH S ACT SHALL BE APPLI ED TO THE TAX YEAR
BEG NNI NG ON OR AFTER JANUARY 1 OF THE YEAR FOLLOW NG THE
EFFECTI VE DATE OF TH S AMENDATORY ACT AND EACH YEAR THEREAFTER.

SECTI ON 10. THE EMPLOYER W THHOLDI NG REQUI REMENTS | MPOSED | N
SECTION 5 (SECTION 13) OF THIS ACT SHALL NOT BE MADE
RETROACTI VE. EVERY EMPLOYER SHALL BE ALLOWED AT LEAST 90 DAYS TO
MEET THE | MPOSED REQUI REMENTS BY EACH TAXI NG JURI SDI CTI ON.

SECTION 11. IN THE YEAR FOLLOW NG THE ENACTMENT OF THI S ACT

19830H0760B2711 - 18 -



1 NO MUNICIPALITY OR SCHOOL DI STRI CT SHALL HAVE A TOTAL AGGREGATE
2 REVENUE FROM ALL TAX SOURCES I N EXCESS OF 110% OF THE AMOUNT OF
3 ALL TAX REVENUES FROM THE PREVI QUS YEAR

4 SECTION 12. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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