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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 520 5

I NTRODUCED BY MANDERI NO AND GALLAGHER, MARCH 16, 1983

REFERRED TO COWM TTEE ON EDUCATI ON, MARCH 16, 1983
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AN ACT
Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher

Educati on Assi stance Agency; defining its powers and duties;

conferring powers and inposing duties on the Governor,

President Pro Tenpore of the Senate, Speaker of the House of

Represent ati ves, Superintendent of Public Instruction and the

Department of Auditor General; and naking appropriations,”

creating an Educational Loan Assistance Fund within the State

Treasury for the deposit of funds received by the agency; and

establishing debt service reserve accounts within the

Educati onal Loan Assistance Fund.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 4(3) of the act of August 7, 1963
(P.L.549, No.290), referred to as the Pennsyl vani a H gher
Educati on Assi stance Agency Act, anmended Decenber 29, 1982
(P.L.21450, No.330), is anended to read:

Section 4. Powers and Duties.--In furtherance of the
purposes set forth in this act, the board of directors shal
have the foll owi ng powers:

* * %

(3) To take, hold, adm nister, assign, |end, encunber,

nort gage, invest or otherw se dispose of, at public or private



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

sal e, on behalf of the agency and for any of its purposes, real
property, personal property and noneys or any interest therein

i ncluding any nortgage or loan interest owned by it or under its
control or in its possession and the incone therefromeither
absolutely or in trust. The board may acquire property or noneys
for such purpose by purchase or | ease and by the acceptance of
gifts, grants, bequests, devises or |oans. The board may, wth

t he approval of the Governor, borrow noneys by making and

i ssui ng notes, bonds and ot her evidences of indebtedness of the
agency and by naking and issuing refunding notes, bonds and

ot her evidences of indebtedness, as the board may fromtine to
time determ ne necessary to nake and issue for the purposes of
pur chasi ng, maki ng or guaranteeing | oans to students or parents,
or to lending institutions or to postsecondary institutions for
t he purpose of student |oans, but no obligation of the agency
shall be a debt of the State and it shall have no power to

pl edge the credit or taxing power of the State nor to make its
debt s payabl e out of any noneys except those of the corporation.
Al'l accrued and future earnings fromfunds invested by the board
of directors and such other accrued and future non-appropriated
funds including but not limted to those funds obtained fromthe
Federal governnent, insurance prem uns, charges assessed by the
agency, |oan servicing revenues, and contributions for the sane
pur pose shall be available to the agency and [may be placed in
depositories approved by the State Treasurer or otherw se

i nvested by the agency under its investnment options] shall be

deposited in the State Treasury and nay be utilized at the

di scretion of the board of directors for carrying out any of the
cor porate purposes of the agency [either directly or through

augnentation of a State appropriation]. Any placenent of such
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funds by the State Treasurer in depositories or investnents

shall be consistent with gui deli nes approved by the board of

directors. For the purpose of adm nistration, the agency shal
be subject to the follow ng provisions of "The Adm nistrative
Code of 1929:" sections 610, 613[,] and 614 [and 615].

* x *

Section 2. Section 5.1 of the act, added Decenber 29, 1982
(P.L.1450, No.330), is amended by addi ng a subsection to read:

Section 5. 1. Bonds, Notes and O her | ndebtedness.--* * *

(f) To secure paynent of such bonds, notes or other

evi dences of indebtedness, the agency nay establish in the

Educati onal Loan Assi stance Fund one or nore reserve funds and

prescri be by resol uti on the sources of deposits therein, the

i nvest nent of anpunts therein and the limtations on withdrawal s

fromsuch funds. Wthout limting the generality of the

f oregoi ng, the agency nmay create one or nore debt service

reserve funds wherein specified deposits nay be made and nay

requi re that such deposits shall be used solely for the paynent

of principal of, redenption premuns, if any, and i nterest on

t he agency's bonds, notes or other obligations. The agency nay

require that withdrawals of anpunts in any such debt service

reserve fund not be nade at any tine in such anpbunt as to reduce

the anpunt in such reserve fund to | ess than the anount which

t he agency shall determ ne by resolution to be reasonably

necessary for the purposes of such reserve fund (referred to

herein as the debt service fund requirenent) except for the

pur pose of paying principal of, redenption premium if any, and

i nterest on the bonds, notes or any obligati ons secured by such

reserve fund for the paynent of which other specified noneys of

t he agency are not avail abl e and except that any i ncone or
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i nterest earned by, or any increnent to, any such reserve fund

by reason of investnent of anpunts therein nay be transferred to

any other fund or account of the agency to the extent such

transfer does not reduce the anobunt in such debt service reserve

fund bel ow the anpbunt of its debt service reserve fund

requi renent.

Section 3. The act is anmended by adding a section to read:

Secti on 5. 10. Educati onal Loan Assi stance Fund.--There i s

hereby created a fund within the State Treasury to be known as

t he Educati onal Loan Assi stance Fund. The fund shall be a

continuing fund in which may be deposited noneys received from

repaynents of principal on |oans fromthe fund and paynents of

i nterest and other fees and charges with respect to | oans nande

pursuant to this act, insurance prem uns and charges assessed

and col |l ected by the agency on | oans nade fromthe fund,

appropri ations made to the fund by the General Assenbly,

proceeds of the sale of notes, bonds or other indebtedness to

the extent and in the manner provided in the resol ution of the

board authori zi ng i ssuance thereof, other npneys received from

any other source for the purpose of the fund, and noneys

recei ved fromthe Federal governnent for the purposes of the

fund or this act. Except as otherwi se provided for in any

contract with the bondhol ders all appropriati ons and paynents

made into the fund are hereby appropriated to the board and nay

be applied and reapplied as the board shall direct and shall not

be subject to | apsi ng.

Section 4. This act shall take effect imedi ately.
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