PRI OR PRI NTER S NOS. 561, 1227, 1525,
2270, 2290

SENATE AMENDED

PRINTER S N0 2328

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 500 5

I NTRODUCED BY | RVI'S, KUKOVI CH, EVANS, CGEORGE, AFFLERBACH,

LI NTON, WAMBACH, CARN, WOZNI AK, McHALE, FREENMAN, CALTAG RONE,
COLE, GALLAGHER, PISTELLA, PRATT, OLIVER, HARPER, CLARK,

O DONNELL, D. R WRI GHT, WLSON, LETTERVAN, SWEET,

J. L. WRIGHT, LEHR, PETRARCA, WGE NS, HALUSKA, M CHLOVI C,
RYBAK, KOWALYSHYN, STEI GHNER, DAW DA, TRELLO MORRI'S, DALEY,
ALDERETTE, OLASZ, JARCLIN, PRESTON, BELFANTI, GAMBLE, SALOOM
CORDI SCO, GANNQN, LUCYK, DELUCA, FATTAH, | TKIN, SEVENTY, VAN
HORNE, GREENWOCD, COLAFELLA, MRKONI C, DEAL AND COWELL, MARCH
16, 1983

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, DECEMBER 12, 1983

=

1 AMENDI NG THE ACT OF DECEMBER 3, 1959 (P.L.1688, NO 621),

QOWoO~NOUITAWN

ENTI TLED, AS AMENDED, "AN ACT TO PROMOTE THE HEALTH, SAFETY
AND WELFARE OF THE PEOPLE OF THE COVMONWEALTH BY BROADEN NG
THE MARKET FOR HOUSI NG FOR PERSONS AND FAM LI ES OF LOW AND
MCODERATE | NCOVE AND ALLEVI ATI NG SHORTAGES THERECF, AND BY
ASSI STING I N THE PROVI SI ON OF HOUSI NG FOR ELDERLY PERSONS
THROUGH THE CREATI ON OF THE PENNSYLVANI A HOUSI NG FI NANCE
AGENCY AS A PUBLI C CORPORATI ON AND GOVERNMENT

I NSTRUMENTALI TY; PROVI DI NG FOR THE ORGANI ZATI ON, MEMBERSHI P
AND ADM NI STRATI ON OF THE ACENCY, PRESCRI BI NG | TS GENERAL



OCOoO~NOUITARWNE

PONERS AND DUTI ES AND THE MANNER IN VWH CH | TS FUNDS ARE KEPT
AND AUDI TED, EMPONERI NG THE AGENCY TO MAKE HOUSI NG LOANS TO
QUALI FI ED MORTGAGORS UPON THE SECURI TY OF | NSURED AND

UNI NSURED MORTGAGES, DEFI NI NG QUALI FI ED MORTGAGORS AND

PROVI DI NG FOR PRI ORI TI ES AMONG TENANTS | N CERTAI N | NSTANCES,
PRESCRI Bl NG | NTEREST RATES AND OTHER TERM5 OF HOUSI NG LOANS,
PERM TTI NG THE AGENCY TO ACQUI RE REAL OR PERSONAL PROPERTY,
PERM TTI NG THE AGENCY TO MAKE AGREEMENTS W TH FI NANCI AL

I NSTI TUTI ONS AND FEDERAL AGENCI ES, PROVI DI NG FOR THE PURCHASE
BY PERSONS OF LOW AND MCDERATE | NCOVE OF HOUSI NG UNI' TS, AND
APPROVI NG THE SALE OF HOUSI NG UNI TS, PERM TTI NG THE AGENCY TO
SELL HOUSI NG LOANS, PROVI DI NG FOR THE PROMJLGATI ON OF

REGULATI ONS AND FORMS BY THE AGENCY, PRESCRI Bl NG PENALTI ES
FOR FURNI SHI NG FALSE | NFORVATI ON, EMPOVNERI NG THE AGENCY TO
BORROW MONEY UPON | TS OMWN CREDI T BY THE | SSUANCE AND SALE OF
BONDS AND NOTES AND BY G VI NG SECURI TY THEREFOR, PERM TTI NG
THE REFUNDI NG REDEMPTI ON AND PURCHASE OF SUCH OBLI GATI ONS BY
THE AGENCY, PRESCRI Bl NG REMEDI ES OF HOLDERS OF SUCH BONDS AND
NOTES, EXEMPTI NG BONDS AND NOTES OF THE AGENCY, THE | NCOME
THEREFROM AND THE | NCOVE AND REVENUES OF THE AGENCY FROM
TAXATI ON, EXCEPT TRANSFER, DEATH AND G FT TAXES; MAKI NG SUCH
BONDS AND NOTES LEGAL | NVESTMENTS FOR CERTAI N PURPCSES; AND

I NDI CATI NG HOW THE ACT SHALL BECOVE EFFECTI VE, " PROVI DI NG FOR
HOVEOMNER S EMERGENCY ASS| STANCE.

FI NDI NGS AND PURPGCSE.
(A) FINDINGS. --THE GENERAL ASSEMBLY FI NDS THAT:

(1) THE COMVONWEALTH I'S IN A SEVERE RECESSI ON AND THAT
THE SHARP DOMNTURN | N ECONOM C ACTI VI TY HAS DRI VEN LARGE
NUMBERS OF WORKERS | NTO UNEMPLOYMENT AND HAS REDUCED THE
I NCOVES OF MANY OTHERS;

(2) AS A RESULT OF THESE ADVERSE ECONOM C CONDI TI ONS THE
CAPACI TY OF MANY HOVEOMWNERS TO CONTI NUE TO MAKE MORTGAGE
PAYMENTS HAS DETERI ORATED AND MAY FURTHER DETERI ORATE I N THE
MONTHS AHEAD, LEADI NG TO THE PCSSI BI LI TY OF W DESPREAD
MORTGAGE FORECLOSURES AND DI STRESS SALES OF HQOVES;

(3) MANY OF THESE HOVEOMNERS COULD RETAIN THEI R HOVES | F
THEY RECEI VED TEMPORARY FI NANCI AL ASSI STANCE UNTI L ECONOM C
CONDI TI ONS | MPROVE; AND

(4) A LONGTERM PROGRAM | S NEEDED TO PREVENT SI M LAR <—
EMERGENCI ES | N THE FUTURE.

(B) PURPCSE.--IT IS THE PURPOSE OF THI S ACT TO ESTABLI SH A
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PROGRAM VHI CH W LL, THROUGH EMERGENCY MORTGAGE ASSI STANCE
PAYMENTS, PREVENT W DESPREAD MORTGAGE FORECLOSURES AND DI STRESS
SALES OF HOMES VWH CH RESULT FROM DEFAULT CAUSED BY Cl RCUMSTANCES

BEYOND A HOVEOWNER S CONTROL.
. . N  on
4 N  on I
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THE GENERAL ASSEMBLY OF THE COVMONWEALTH OF PENNSYLVAN A

© o0 N oo o A~ wWw N P

HEREBY ENACTS AS FOLLOWE:

10 SECTION 1. SECTION 103(5) OF THE ACT OF DECEMBER 3, 1959

11 (P.L.1688, NO 621), KNOMWN AS THE HOUSI NG FI NANCE AGENCY LAW

12 AMENDED DECEMBER 5, 1972 (P.L.1259, NO 282), |S AMENDED TO READ:
13 SECTI ON 103. DEFINITIONS. --AS USED IN TH' S ACT UNLESS

14 OIHERW SE | NDI CATED- -

15 * x %

16 (5) "MORTGAGE" MEANS A [FIRST MORTGACE] LIEN, OTHER THAN A

LOCATED | N PENNSYLVANI A, [ G VEN TO SECURE ADVANCES ON OR THE
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UNPAI D PURCHASE PRI CE OF THE REAL ESTATE UNDER THE LAWS OF

N
o

PENNSYLVANI A, ] TOGETHER W TH THE CREDI T | NSTRUMENTS, | F ANY,

N
=

SECURED THEREBY; THE TERM "MORTGACE, " [ UNMODI FI ED BY THE WORD

N
N

"1 NSURED, "] | NCLUDES BOTH | NSURED MORTGAGES AND THOSE WHI CH ARE

N
w

NOT | NSURED.

* * %

NN
(S B N

SECTION 2. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:

N
(e}

ARTICLE IV-C

N
~

HOVEOMNER S EMERGENCY ASS| STANCE

N
oo

SECTI ON 401-C. GENERAL AUTHORITY.--(A) _THE PENNSYLVAN A

N
(o]

HOUSI NG _FI NANCE AGENCY, HEREI NAFTER REFERRED TO AS THE " AGENCY"

30 MAY MAKE LOANS SECURED BY LI ENS ON RESI DENTI AL REAL PROPERTY

19830H0500B2328 - 15 -




© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

LOCATED | N PENNSYLVANI A TO RESI DENTS OF PENNSYLVANI A ELI G BLE

FOR SUCH LOANS AS DESCRIBED IN TH' S ARTI CLE.

(B) THE AGENCY SHALL CARRY OUT THE PROGRAM ESTABLI SHED BY

TH'S ARTICLE. WTHI N SI XTY DAYS OF THE EFFECTIVE DATE OF TH' S

ARTI CLE, THE AGENCY SHALL ADOPT PROGRAM GUI DELI NES FOR THE

| MPLEMENTATION OF THI S ARTICLE. THE AGENCY SHALL REPORT ANNUALLY

TO THE GENERAL ASSEMBLY ON THE EFFECTI VENESS OF THE HOVEOMER S

EMERGENCY MORTGAGE ASSI STANCE PROGRAM | N ACCOVPLI SHI NG THE

PURPOSES OF THI S ARTI CLE.

(€ THE AGENCY SHALL DEVELOP UNI FORM NOTI CES AND RULES AND

REGULATI ONS | N ORDER TO | MPLEMENT THE PROVISIONS OF THI' S

(D) THE AGENCY SHALL DESI GNATE _AND APPROVE NONPRCFI T

CONSUMER CREDI T COUNSELI NG AGENCI ES IN EACH COUNTY TO BE

AVAI LABLE TO ASSI ST THE ACGENCY | N | MPLEMENTI NG THE PROVI SI ONS OF

TH'S ARTICLE, I NCLUDI NG BUT NOT LIMTED TO MANDATED COUNSELI NG

A "CONSUMER CREDI T COUNSELI NG AGENCY" SHALL BE DEFI NED FOR THE

PURPOSE OF THI S ARTICLE AS A NONPRCOFI T CONSUMVER CREDI T

COUNSELI NG AGENCY LOCATED I N PENNSYLVANIA VHICH | S APPROVED BY

THE AGENCY OR A HOUSI NG COUNSELI NG AGENCY CERTI FI ED BY THE

UNI TED STATES DEPARTMENT OF HOUSI NG AND URBAN DEVELOPNMENT.

SECTI ON 402-C. ~ NOTI CE AND I NSTI TUTI ON OF FORECLOSURE

PROCEEDI NGS. - - (A) BEFORE ANY MORTGAGEE MAY ACCELERATE THE

MATURI TY OF ANY MORTGAGE OBLI GATI ON COVERED UNDER THI S ARTI CLE,

COMVENCE ANY LEGAL ACTI ON | NCLUDI NG MORTGAGE FORECLOSURE TO

RECOVER UNDER SUCH OBLI GATI ON, OR TAKE POSSESSI ON OF ANY

SECURI TY OF THE MORTGAGE DEBTOR FOR SUCH MORTGAGE OBLI GATI ON,

SUCH MORTGAGEE SHALL G VE THE MORTGAGOR NOTI CE AS DESCRI BED I N

SECTI ON 403-C. SUCH NOTICE SHALL BE G VEN IN A FORM AND MANNER

PRESCRI BED BY THE AGENCY.

19830H0500B2328 - 16 -
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(B) A MORTGAGEE SHALL NOT ACCELERATE THE MATURITY OF ANY

MORTGAGE OBLI GATI ON COVERED UNDER THI S ARTI CLE, COMVENCE ANY

LEGAL ACTI ON | NCLUDI NG MORTGAGE FORECLOSURE TO RECOVER UNDER

SUCH OBLI GATI ON, _ OR TAKE POSSESSI ON OF ANY SECURITY OF THE

MORTGAGE DEBTOR FOR SUCH MORTGAGE OBLI GATI ON UNTIL A

DETERM NATI ON HAS BEEN MADE ON A MORTGAGOR S APPL| CATI ON FOR

EMERGENCY MORTGAGE ASSI STANCE PAYMENTS, OR THE APPLI CABLE TI ME

PERI GDS PROVI DED FOR I N SECTI ON 403-C HAVE EXPI RED VH CHEVER | S

EARLI ER.

(G ALL PENDI NG LEGAL ACTI ONS BY MORTGACGEES ON MORTGAGES

COVERED UNDER THI' S ARTICLE IN WHI CH SHERI FF' S SALES HAVE NOT

BEEN CONSUMVATED ON THE EFFECTIVE DATE OF THI S ARTICLE SHALL BE

TEMPORARI LY STAYED. THE NOTI CE PROVI DED I N SECTI ON 403-C SHALL

BE G VEN TO ALL_ MORTGAGORS AGAI NST WHOM SUCH LEGAL ACTI ONS ARE

PENDI NG ON THE EFFECTI VE DATE OF THI S ARTI CLE. SUCH STAY SHALL

EXTEND UNTIL THE APPLI CABLE TIME LIM TS PROVI DED FOR I N SECTI ON

403- C HAVE EXPI RED OR A MORTGAGOR S REQUEST FOR ASSI STANCE HAS

BEEN DENI ED BY THE AGENCY, VH CHEVER IS EARLI ER

SECTI ON 403-C. _NOTI CE REQUI REMENTS. - - (A) ANY MORTGAGEE WHO

DESI RES TO FORECLOSE UPON A MORTGAGE SHALL SEND TO SUCH

MORTGAGOR AT H'S OR HER LAST KNOWN ADDRESS THE NOTI CE PROVI DED

I N SUBSECTI ON (B): PROVIDED, HOWEVER, THAT SUCH MORTGAGOR SHALL

BE_ AT LEAST SIXTY DAYS CONTRACTUALLY DELI NQUENT IN H' S MORTGAGE

PAYMENTS OR BE IN VI OLATI ON OF ANY OTHER PROVI S| ON OF SUCH

19830H0500B2328 - 17 -



23
24
25
26
27

8
29

19830H0500B2328



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(B) THE AGENCY SHALL PREPARE A UNI FORM NOTI CE FOR PURPOSES <—

OF TH' S SECTION AS FOLLOWS: THE NOTI CE SHALL LI ST CONSUMER

CREDI T COUNSELI NG AGENCI ES, SHALL ADVI SE THE MORTGAGOR OF HI' S

DELI NQUENCY OR OTHER DEFAULT UNDER THE MORTGAGE AND THAT SUCH

MORTGAGOR HAS THI RTY (30) DAYS TO HAVE A FACE-TO FACE MEETI NG

WTH THE MORTGAGEE WHO SENT THE NOTI CE OR A CONSUMER CREDI T

COUNSELI NG AGENCY TO ATTEMPT TO RESOLVE THE DELI NQUENCY OR

DEFAULT BY RESTRUCTURI NG THE LOAN PAYMENT SCHEDULE OR OTHERW SE.

| F_ THE MORTGAGOR MEETS W TH A CONSUMER CREDI T COUNSELI NG AGENCY,

THE CONSUMER CREDI T COUNSELI NG AGENCY SHALL PROMPTLY NOTIFY ALL

OF THE MORTGAGEES SECURED BY THE MORTGAGOR S REAL PROPERTY, AND

NO MORTGAGEE SO NOTI FI ED SHALL COVMENCE ANY LEGAL ACTI ON AGAI NST

THE MORTGAGOR S REAL PROPERTY FOR A PERI GD NOT TO EXCEED TH RTY

(30) CALENDAR DAYS FROM THE DATE THAT THE MORTGAGEE FI RST MEETS

WTH THE CONSUMER CREDI T COUNSELI NG AGENCY. THE NOTI CE SHALL

| NCLUDE A STATEMENT THAT |F THE MORTGAGOR IS UNABLE TO RESOLVE

THE DELI NQUENCY OR DEFAULT WTHI N TH RTY (30) CALENDAR DAYS OF

THE MORTGAGOR S FI RST CONTRACT W TH ElI THER THE MORTGAGEE OR A

CONSUMER CREDI T COUNSELI NG AGENCY, THE MORTGAGOR MAY APPLY TO

THE AGENCY OR ITS DULY AUTHORI ZED AGENT AT THE ADDRESS AND PHONE

NUMBER LI STED IN THE NOTICE I N ORDER TO OBTAI N AN APPL| CATI ON

AND | NFORVATI ON REGARDI NG THE HOMEOMER S EMERGENCY MORTGAGE

ASS| STANCE PROGRAM | F THE MORTGAGOR APPLI ES FOR MORTGAGE

ASSI STANCE PAYMENTS, THE AGENCY SHALL PROMPTLY NOTIFY ALL OF THE

MORTGAGEES SECURED BY THE MORTGAGOR S REAL PROPERTY. THE ACGENCY

SHALL MAKE A DETERM NATION OF ELIGBILITY WTHI N SI XTY (60)

CALENDAR DAYS OF RECEIPT OF THE MORTGAGOR S APPL| CATI ON.  DURI NG

THE TIME THAT THE APPL| CATION IS PENDI NG, _NO MORTGAGEE NAY

COMVENCE LEGAL _ACTION TO FORECLOSE UPON | TS MORTGAGE W TH THE

19830H0500B2328 - 19 -
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(©_ IF THE MORTGAGOR FAILS TO MEET W TH THE MORTGAGEE OR <—

CONSUMER CREDI T COUNSELI NG AGENCY OR MEET ANY COF THE TI ME

LIMTATIONS SPECIFIED IN THE NOTICE, OR |F THE MORTGAGOR' S

APPLI CATI ON FOR MORTGAGE ASSI STANCE PAYMENTS 1S DEN ED, THE

MORTGAGEE MAY AT ANY TI ME THEREAFTER TAKE ANY LEGAL ACTION TO

ENFORCE THE MORTGAGE W THOUT ANY FURTHER RESTRI CTI ON OR

REQUI REMENTS UNDER THI S ARTI CLE.

SECTI ON 404-C. ELIGBILITY FOR ASSI STANCE. --(A)  NO

ASS| STANCE MAY BE MADE W TH RESPECT TO A MORTGAGE UNDER THI' S

ARTI CLE UNLESS ALL OF THE FOLLOW NG ARE ESTABLI SHED: <—

(1) THE PROPERTY SECURI NG THE MORTGACGE, OR OTHER SECURI TY

I NTEREST IN THE CASE OF UNI TS | N COOPERATI VE OR CONDOM NI UM

PROJECTS, 1S A ONE-FAM LY RESI DENCE, OR TWO- FAM LY OMANER- <—

OCCUPI ED RESI DENCE | NCLUDI NG ONE-FFAM LY UNITS IN A CONDOM NI UM

PROJECT OR A MEMBERSHI P | NTEREST AND OCCUPANCY AGREEMENT IN A

COCOPERATI VE HOUSI NG PRAJECT, 1S THE PRI NCI PAL RESI DENCE OF THE

MORTGAGOR AND | S LOCATED IN TH S COVVONWEAL TH.

(2) (1) ANY MORTGACGEE HAS | NDI CATED TO THE MORTGAGOR I TS

| NTENTI ON TO FORECLGSE;  OR

(1) PAYMENTS UNDER ANY MORTGAGE HAVE BEEN CONTRACTUALLY

DELI NQUENT FOR AT LEAST 60_DAYS.

(3)  THE MORTGACE IS NOT I NSURED BY THE FEDERAL HOUSI NG

ADM NI STRATI ON UNDER TITLE Il OF THE NATI ONAL HOUSI NG ACT.

(4) THE MORTGAGOR IS A PERVANENT RESIDENT CF THI S

COMMONVEALTH AND | S SUFFERI NG FI NANCI AL HARDSHI P DUE TO

Cl RCUMSTANCES BEYOND THE MORTGAGOR S CONTROL WH CH RENDER THE

MORTGAGOR UNABLE TO CORRECT THE DELI NQUENCY OR DELI NQUENCI ES

WTH N A REASONABLE TI ME_ AND MAKE FULL MORTGAGE PAYMENTS.

(5) THE AGENCY HAS DETERM NED THAT THERE 1S A REASONABLE

PROSPECT THAT THE MORTGAGOR W LL BE ABLE TO RESUME FULL MORTGAGE

19830H0500B2328 - 20 -
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PAYMENTS WTHI N THI RTY-SI X (36) MONTHS AFTER THE BEGQ NNI NG OF

THE PERI OD FOR WHI CH ASSI STANCE PAYMENTS ARE PROVI DED UNDER THI S

ARTI CLE AND PAY THE MORTGAGE OR MORTGAGES IN FULL BY I TS

MATURI TY DATE OR BY A LATER DATE AGREED TO BY THE MORTGAGEE OR

MORTGAGEES FOR COMPLETI NG MORTGAGE PAYMENTS.

(6) THE MORTGAGOR HAS APPLI ED TO THE AGENCY FOR ASSI STANCE

ON AN APPLI CATI ON FORM PRESCRI BED BY THE AGENCY FOR TH S USE

VH CH | NCLUDES A FI NANCI AL_STATEMENT DI SCLOSI NG ALL ASSETS AND

LIABILITIES OF THE MORTGAGOR, VWHETHER SINGLY OR JO NTLY HELD,

AND ALL HOUSEHOLD | NCOVE REGARDLESS COF SOURCE. ANY APPLI CANT WHO

| NTENTI ONALLY M SREPRESENTS ANY FI NANCI AL | NFORVATI ON | N

CONJUNCTION WTH THE FI LI NG OF AN APPLI CATI ON FOR ASSI STANCE

UNDER THI S ARTI CLE MAY BE DENI ED ASSI STANCE OR REQUI RED TO

| MVEDI ATELY REPAY ANY AMOUNT OF ASSI STANCE MADE AS A RESULT OF

SUCH M SREPRESENTATI ON AND THE MORTGAGEE NAY AT ANY TI ME

THEREAFTER TAKE ANY LEGAL ACTI ON TO ENFORCE THE MORTGAGE W THOUT

ANY FURTHER RESTRI CTI ONS OR REQUI REMENTS UNDER THI S ARTI CLE.

(7) THE MORTGACEE |S NOT_PREVENTED BY LAW FROM FORECLOSI NG

UPON THE MORTGAGE.

(8) THE AGENCY HAS DETERM NED, BASED ON THE MORTGAGOR S

FI NANCI AL STATEMENT, THAT THE MORTGAGOR HAS | NSUFFI Cl ENT

HOUSEHOLD | NCOVE OR NET WORTH TO CORRECT THE DELI NQUENCY OR

DELI NQUENCI ES WTHI N A REASONABLE PERI OD OF Tl ME_AND MAKE FULL

MORTGAGE PAYMENTS.

19830H0500B2328 - 21 -
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(9) EXCEPT FOR THE CURRENT DELI NQUENCY, THE MORTGAGOR SHALL

10 HAVE HAD A FAVORABLE RESI DENTI AL MORTGAGE CREDI T H STORY FOR THE

11 PREVIOUS FIVE (5) YEARS. TH S REQUI REMENT SHALL MEAN THAT | F THE

12 MORTGAGOR HAS BEEN MORE THAN THREE (3) CONSECUTI VE MONTHS I N

13 ARREARS ON A RESI DENTI AL MORTGAGE WTHI N THE PREVI QUS FI VE (5)

14 YEARS HE SHALL BE I NELI G BLE FOR ASSI STANCE, UNLESS THE

15 MORTGAGOR CAN DEMONSTRATE THAT THE PRI OR DELI NQUENCY WAS THE

16 RESULT OF FI NANCI AL HARDSHI P DUE TO Cl RCUMSTANCES BEYOND HI S

17 CONTROL.

18 (10) FOR PURPOSES OF THIS SECTION, I N ORDER TO DETERM NE

19 WHETHER THE FINANCIAL HARDSHI P IS DUE TO Cl RCUMSTANCES BEYOND

20 THE MORTGAGOR S CONTROL, THE AGENCY MAY CONSI DER | NFORVATI ON

21 REGARDI NG THE MORTGAGOR S EMPLOYMENT RECORD, CREDI T HI STORY AND

22 CURRENT | NCOVE.

23 (11) THE MORTGAGOR MEETS ANY OTHER REQUI REMENTS ESTABLI| SHED

24 BY THE AGENCY.

25 (B) UPON A DETERM NATI ON THAT THE CONDI TIONS OF ELIGBILITY

26 DESCRI BED I N SUBSECTI ON (A) HAVE BEEN MET BY A MORTGAGOR AND

27 MONEY IS AVAI LABLE N THE HOVEOMNNERS' ENMERCGENCY MORTGAGE

28 ASSI STANCE FUND, THE MORTGAGOR SHALL BECOVE ELI G BLE FOR THE

29 ASSI STANCE DESCRIBED IN SECTION 405.C. | F THE AGENCY DETERM NES

30 THAT A MORTGAGOR HAS NOT MET THE CONDITIONS OF ELIGBILITY

19830H0500B2328 - 22 -
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DESCRI BED | N SUBSECTI ON (A), THE MORTGAGOR SHALL BE PROH BI TED

FROM REAPPLYI NG FOR ASSI STANCE UNDER THI S ARTICLE FOR A PERI OD

OF PVMELVE (12} SI X (6) MONTHS FROM THE DATE OF SUCH <—

DETERM NATI ON UNLESS THERE |S A MATERI AL CHANGE I N

Cl RCUMSTANCES:  PROVI DED, HOWEVER, THAT NOTHING IS TH' S

SUBSECTI ON SHALL PROHI BI T_ANY MORTGAGEE FROM COVMVENCI NG LEGAL

ACTI ON TO ENFORCE THE MORTGAGE W THOUT ANY FURTHER RESTRI CTI ON

OR REQUI REMENT _UNDER THI S ARTI CLE WHENEVER THE AGENCY DETERM NES

THAT THE MORTGAGOR IS I NELI G BLE FOR ASSI STANCE AS PROVIDED I'N

TH' S SECTI ON.

SECTI ON 405-C. _ASSI STANCE PAYMENTS. --(A) | F THE AGENCY

DETERM NES THAT A MORTGAGOR IS ELI G BLE FOR ASSI STANCE UNDER

TH'S ARTICLE, THE AGENCY SHALL PAY DI RECTLY TO EACH MORTGAGEE

SECURED BY THE MORTGAGOR S REAL ESTATE PAYMENTS ON BEHALF OF THE <—

MORT GAGOR—SECURED-BY—THE-MORTFGAGOR—SREALESTATE. THE ACGENCY <—

SHALL PAY TO EACH MORTGAGEE THE FULL AMOUNT THEN DUE TO THAT

MORTGAGEE PURSUANT TO THE TERMS OF THE MORTGAGE W THOUT REGARD

TO ANY ACCELERATI ON UNDER THE MORTGAGE, OR THE FULL AMOUNT OF

ANY ALTERNATE MORTGAGE PAYMENTS AGREED TO BY THE MORTGAGEE AND

MORTGAGOR. THI S AMOUNT SHALL | NCLUDE, BUT NOT BE LIMTED TO, THE

AMOUNT_OF PRI NCI PAL, | NTEREST, TAXES, ASSESSMENTS, CGROUND RENTS,

HAZARD | NSURANCE ANY MORTGAGE | NSURANCE OR CREDI T | NSURANCE

PREM UMS. THE | NI TI AL PAYMENT MADE BY THE ACGENCY TO EACH

MORTGAGEE SHALL BE AN AMOUNT WH CH MAKES EACH MORTGAGE CURRENT

AND PAYS REASONABLE COSTS AND REASONABLE ATTORNEYS FEES ALREADY

N
|

| NCURRED BY SUCH MORTGAGEE.

(B) AFTER THE MORFGAGOR AGENCY HAS PAID ANY AND ALL <—

ARREARAGES PURSUANT TO SUBSECTI ON (A) TO EACH MORTGAGEE, HE THE <—

MORTGAGOR MAY BE ENTI TLED TO MONTHLY MORTGAGE ASSI STANCE

PAYMENTS PURSUANT TO THI S ARTICLE. A MORTGAGOR ON VWHOSE BEHALF <—
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THE AGENCY |S MAKI NG MORTGAGE ASSI STANCE PAYMENTS SHALL PAY

MONTHLY PAYMENTS TO THE ACGENCY. SUCH PAYMENTS SHALL BE IN AN

AMOUNT VHI CH WLL CAUSE THE MORTGAGOR S TOTAL HOUSI NG EXPENSE

NOT_TO EXCEED THI RTY-FI VE (35) PERCENT OF THE MORTGAGOR S NET

EFFECTIVE INCOVE. TH S SHALL BE THE NMAXI MUM AMOUNT THE MORTGAGOR

CAN BE REQUI RED TO PAY DURI NG THE PAENFY-FOJR (24} THI RTY- SI X

(36) MONTHS A MORTGAGCR | S ELI G BLE FOR EMERGENCY MORTGAGE

ASSI STANCE. THE MORTGAGOR SHALL MAKE THE ABOVE PAYMENT TO THE

© o0 N oo o A~ wWw N P

AGENCY AT LEAST SEVEN (7) DAYS BEFORE EACH MORTGAGE PAYMENT 1S

=Y
o

DUE TO EACH MoRFGAGE MORTGAGEE. UPON RECEIPT OF TH S PAYMENT

=
=

FROM THE MORTGAGOR, THE ACGENCY OR I TS DULY AUTHORI ZED AGENGY

=
N

AGENT SHALL SEND THE TOTAL MORTGAGE PAYMENES PAYMENT DI RECTLY TO

=
w

EACH MORTGAGEE AND-SHALLI-NCLEUPEHOJSING-EXPENSES. " HOUSI NG

H
o

EXPENSE" SHALL BE DEFINED AS THE SUM OF THE MORTGAGOR S MONTHLY

=Y
(63}

MAI NTENANCE, UTILITY, HAZARD | NSURANCE EXPENSE, TAXES AND

=Y
(e}

REQUI RED MORTGAGE PAYMENTS, | NCLUDI NG ESCRONS. "NET EFFECTI VE

=
\l

| NCOVE" SHALL BE DEFI NED AS GROSS HOUSEHOLD | NCOME LESS CITY,

=Y
oo

STATE AND FEDERAL | NCOVE AND SOCI AL _SECURITY TAXES. " GROSS

=
O

HOUSEHOLD | NCOVE" MEANS THE TOTAL | NCOVE OF A HUSBAND, W FE AND

N
o

CH LDREN RESI DI NG I N THE SAME HOUSEHOLD AS THE APPLI CANT AND ANY

N
=

OTHER RESI DENT_COF THE HOUSEHOLD DECLARED BY THE MORTGAGOR AS A

N
N

DEPENDENT FOR FEDERAL TAX PURPOSES. |F THE MORTGAGOR |'S

N
w

RECEI VI NG EMERCGENCY MORTGAGE ASSI STANCE UNDER A PROGRAM OTHER

N
~

THAN THAT ESTABLISHED IN THI S ARTICLE, THE AMOUNT OF THE PAYMENT

N
(63}

HE OR SHE | S REQUI RED TO MAKE TO THE AGENCY UNDER THI S ARTICLE

N
(e}

SHALL TAKE | NTO CONSI DERATI ON THE AMOUNT OF ASSI STANCE HE |I'S

N
~

RECEI VI NG UNDER SUCH OTHER PROGRANS.

N
oo

(©)  THE AMOUNT BY WHI CH THE MORTGAGOR ASSI STANCE PAYMENTS

N
(o]

MADE BY THE AGENCY TO ALL MORTGAGEES EXCEEDS THE AMOUNT OF

30 PAYMENTS MADE BY THE MORTGAGOR TO THE AGENCY SHALL BE A LOAN IN
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THAT AMOUNT BY THE ACGENCY TO THE MORTGAGOR. SUCH LOAN SHALL BE

EVI DENCED BY SUCH DOCUMENTS AS THE ACGENCY SHALL DETERM NE_AND

SHALL BE SUBJECT TO REPAYMENT W TH | NTEREST AND SECURED AS

PROVI DED HEREI N.

(D) IF THE MORTGAGOR FAILS TO PAY TO THE ACGENCY ANY AMOUNTS

DUE DI RECTLY FROM HM OR HER UNDER THI' S SECTION W THI N FI FTEEN <—

(15) DAYS OF THE DUE DATE, THE AGENCY SHALL REVI EW THE

MORTGAGOR S FI NANCI AL Cl RCUMSTANCES AS PROVI DED I N SUBSECTI ON

(B) TO DETERM NE WHETHER THE DELI NQUENCY IS THE RESULT OF A

CHANGE IN THE MORTGAGOR S FI NANCI AL_Cl RCUMSTANCE. | F THE

DELI NQUENCY |S NOT THE RESULT OF A CHANGE |IN THE MORTGAGOR' S

FI NANCI AL Cl RCUMSTANCES,  THE AGENCY SHALL TERM NATE THE

EMERGENCY MORTGAGE ASSI STANCE PAYMENTS AND ANY MORTGAGEE NMAY AT

ANY Tl ME THEREAFTER TAKE ANY LEGAL ACTI ON TO ENFORCE | TS

MORTGAGE W THOUT ANY FURTHER RESTRI CTI ON OR REQUI REMENT UNDER

TH'S ARTICLE. ITF THE DELINQUENCY |S THE RESULT OF A CHANGE IN

THE MORTGAGOR S FI NANCI AL Cl RCUMSTANCES, THE AGENCY SHALL MODI FY

THE MORTGAGOR S REQUI RED PAYMENTS TO THE ACGENCY AS THE AGENCY

SHALL DETERM NE.

(E) IF ANY MORTGAGEE SCHEDULED TO RECEI VE PAYMENTS FROM THE

AGENCY PURSUANT TO THI S ARTICLE FAILS TO RECEI VE FROM THE AGENCY

THE FULL AMOUNT OF SUCH PAYMENT BY WTHI N THI RTY (30) DAYS OF <—

THE SCHEDULED DUE DATE, OR IF A MORTGAGOR FAILS TO OBSERVE AND

PERFORM ALL THE TERMS, COVENANTS AND CONDI TI ONS OF THE MORTGAGE,

THAT MORTGAGEE NMAY AT _ANY TI ME THEREAFTER TAKE ANY LEGAL ACTI ON

TO ENFORCE THE MORTGAGE W THOUT ANY FURTHER RESTRI CTI ON OR

REQUI REMENT _UNDER THI S ARTI CLE.

(F) PAYMENTS UNDER THI S ARTICLE SHALL BE PROVI DED FOR A
PERI OD NOT_TO EXCEED TVENFY-FOJR{(24) THI RTY-SI X (36) MONTHS, <—
El THER CONSECUTI VELY OR NONCONSECUTI VELY. THE AGENCY SHALL
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ESTABLI SH PROCEDURES FOR PERI ODI C REVI EW OF THE MORTGAGOR' S

FI NANCI AL Cl RCUMSTANCES FOR THE PURPOSE OF DETERM NI NG THE

NECESSI TY FOR CONTI NUATI ON, TERM NATI ON OR ADJUSTMENT OF THE

AMOUNT_OF THE PAYMENTS. PAYMENTS SHALL BE DI SCONTI NUED WHEN THE

AGENCY DETERM NES THAT, BECAUSE OF THE CHANGES I N THE

MORTGAGOR S FI NANCI AL_Cl RCUMSTANCES THE PAYMENTS ARE NO LONGER

NECESSARY | N ACCORDANCE W TH THE STANDARDS SET FORTH I N SECTI ON

(G REPAYMENT OF AMOUNTS OWED TO THE AGENCY FROM A MORTGAGCOR

SHALL BE SECURED BY A MORTGAGE LI EN ON THE PROPERTY AND BY SUCH

OTHER OBLI GATI ON AS THE AGENCY MAY REQU RE. THE PRIORITY OF ANY

LI EN OBTAI NED BY THE AGENCY UNDER THI S ARTICLE SHALL BE

DETERM NED IN THE SAME MANNER AS THE LI EN OF A GENERAL SECURED

CREDI TOR OF THE MORTGAGOR. THE LI EN OR OTHER SECURI TY | NTEREST

OF THE AGENCY SHALL NOT BE DEEMED TO TAKE PRIORITY OVER ANY

OTHER SECURED LI EN OR SECURED | NTEREST | N EFFECT AGAI NST THE

MORTGAGOR S PROPERTY ON THE DATE ASSI STANCE PAYMENTS BEG N.  THE

AGENCY MAY ALLOW SUBORDI NATI ON OF THE MORTGAGE ASSI STANCE LI EN

| F_ SUCH SUBORDI NATI ON IS NECESSARY TO PERM T THE MORTGAGOR TO

OBTAIN A HOMVE | MPROVEMENT LOAN FOR REPAI RS NECESSARY TO PRESERVE

THE PROPERTY.

SECTI ON 406-C.  REPAYMENT. - - UPON APPROVAL OF MORTGAGE

ASSI STANCE, THE AGENCY SHALL ENTER I NTO AN AGREEMENT W TH THE

MORTGAGOR FOR REPAYMENT OF ALL MORTGAGE ASSI STANCE MADE BY THE

AGENCY PLUS | NTEREST AS PROVI DED | N PARAGRAPH (5). THE AGREEMENT

SHALL PROVI DE FOR MONTHLY PAYMENTS BY THE MORTGAGOR AND BE

SUBJECT TO THE FOLLOW NG FORBEARANCE PROVI SI ONS:

(1) IF THE MORTGAGOR S TOTAL HOUSI NG EXPENSE AS DEFI NED | N

SECTI ON 405-C I S LESS THAN THI RTY-FIVE (35) PERCENT OF HS OR

HER NET EFFECTI VE | NCOVE, THE MORTGAGOR SHALL PAY TO THE ACGENCY
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THE DI FFERENCE BETWEEN THI RTY- FI VE (35) PERCENT OF THE

MORTGAGOR S NET_EFFECTI VE | NCOVE AND THE MORTGAGOR' S TOTAL

HOUSI NG EXPENSE UNLESS OTHERW SE DETERM NED BY THE AGENCY AFTER

EXAM NI NG THE MORTGAGOR' S FI NANCI AL _CI RCUMSTANCES AND ABILITY TO

CONTRI BUTE TO REPAYMENT OF THE MORTGAGE ASSI STANCE.

(2) |IF THE MORTGAGOR S TOTAL HOUSI NG EXPENSE | S MORE THAN

THI RTY-FI VE (35) PERCENT OF H' S OR HER NET EFFECTI VE | NCOVE,

REPAYMENT OF THE MORTGAGE ASSI STANCE SHALL BE DEFERRED UNTIL THE

MORTGAGOR S TOTAL HOUSI NG EXPENSE | S LESS THAN THI RTY- FI VE (35)

PERCENT OF H' S OR HER NET EFFECTI VE | NCOVE.

(3) | F REPAYMENT OF MORTGAGE ASSI STANCE IS NOTr_MADE BY THE

DATE ANY MORTGAGE | S PAID, THE MORTGAGOR SHALL MAKE MORTGAGE

ASS| STANCE REPAYMENTS N AN AMOUNT NOT LESS THAN THE MORTGAGE

PAYMENT UNTI L THE MORTGAGE ASSI STANCE | S REPAI D.

(4) THE AGENCY SHALL ESTABLI SH PROCEDURES FOR PERI ODI C

REVI EW OF THE MORTGAGOR S FI NANCI AL_Cl RCUMSTANCES TO DETERM NE

THE AMOUNTS OF REPAYMENT REQUI RED UNDER THI S SECTI ON.

(5) INTEREST SHALL ACCRUE ON ALL MORTGACGE ASSI STANCE MADE BY

THE AGENCY AT THE RATE OF NI NE (9) PERCENT PER ANNUM | NTEREST

SHALL START TO ACCRUE VHENEVER THE MORTGAGOR BEG NS TO MAKE

REPAYMENT UNDER THI' S SECTI ON. | NTEREST SHALL ACCRUE ONLY DURI NG

THE PERIOD I N WHI CH THE MORTGAGCR |'S REQUI RED TO MAKE REPAYMENT

UNDER THI S SECTI ON. WHEN ANY MORTGAGE FOR WH CH MORTGAGE

ASSI STANCE WAS MADE | S PAID, | NTEREST SHALL THEN ACCRUE ON ALL

MORTGAGE ASSI STANCE DUE AND OWN NG AT THE SAME RATE AND ON THE

SAME BASI S AS THE MORTGAGE FOR VWHI CH THE MORTGAGE ASSI STANCE WAS

(6) ALL MONEYS RECEI VED FROM MORTGAGORS FOR REPAYMENT OF

MORTGAGE ASSI STANCE SHALL BE DEPCSI TED IN THE STATE HOMEOMER S

EMERGENCY MORTGAGE ASSI STANCE FUND ESTABLI SHED BY THE AGENCY FOR
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THE SOLE PURPOSE OF | MPLEMENTI NG THE PROVI SIONS OF THI S ARTI CLE.

SECTI ON 407-C.  FI NANCI AL | NSTI TUTI ONS. - - A FI NANCI AL

I NSTI TUTI ON SHALL NOT_BE DEEMED TO BE I N VI OLATI ON OF ANY

STATUTE, REGULATI ON OR RULE OF SUPERVI SORY AUTHORI TI ES BY REASON

OF ANY AGREENMENT, FORBEARANCE OF MODI FI CATI ON OF THE PAYMENT OR

OTHER TERMS OF A MORTGAGE AS AN EFFECT OF THE ASSI STANCE PROGRAM

OR BY REASON OF ACTI ONS TAKEN OR NOT TAKEN PURSUANT TO THE

PROGRAM _NO MORTGAGE LOAN AS TO VHI CH ASSI STANCE PAYMENTS ARE

BEI NG MADE SHALL BE DEEMED TO BE DELI NQUENT OR CLASSI FI ED AS

SUCH BY SUPERVI SORY AUTHORI TI ES DURI NG THE CONTI NUANCE OF SUCH

ASS| STANCE PAYMENTS.

SECTI ON 408-C. = HOVEOMER S EMERGENCY MORTGAGE ASSI STANCE

FUND. - - THE HOVEOMNER S EMVERCGENCY MORTGAGE ASSI STANCE FUND | S

HEREBY CREATED AS A SEPARATE ACCOUNT W THI N THE AGENCY FOR THE

SOLE PURPGSE COF | MPLEMENTI NG THE PROVI SIONS OF TH S ARTICLE. NO

OTHER AGENCY FUNDS, MONEYS OR | NTEREST EARNI NGS SHALL BE

UTI LI ZED FOR THE PURPCSES OF TH S ARTI CLE. THE HOVEOMER' S

EMERGENCY MORTGAGE ASSI STANCE FUND SHALL ONLY BE UTI LI ZED BY THE

AGENCY VWHENEVER FUNDS ARE SPECI FI CALLY AUTHORI ZED AND

APPROPRI ATED BY THE GENERAL ASSEMBLY PURSUANT TO SECTI ON 410-C <—

OF TH S ARTICLE FOR THE PURPOSES PROVIDED FOR IN THI S ARTI CLE.

ALL MONEYS PAI D BY MORTGAGORS TO THE ACGENCY TO REPAY LOANS

PROVI DED BY THE AGENCY SHALL BE ACCOUNTED FOR AND LAPSED | NTO OR

TRANSFERRED BACK TO THE SOURCE FROM VWHI CH THE FUNDS ARE

APPROPRI ATED UNLESS THE FUNDS CANNOT BE LAPSED OR TRANSFERRED

PURSUANT TO ANY OTHER ACT OF THE GENERAL ASSEMBLY: PROVI DED,

HONEVER, THAT | NVESTMVENT _AND | NTEREST EARNI NGS ON MONEYS FROM

TH'S FUND MAY BE USED BY THE AGENCY FOR THE ADM NI STRATI VE COSTS

OF THE PROGRAM

SECTI ON 409-C. I NSUFFI Cl ENT FUNDS. - - THE PROVISIONS OF THI' S
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ARTI CLE SHALL NOT_BE APPL| CABLE TO ANY MORTGAGE WH CH BECOVES

DELI NQUENT AT _ANY TI ME VWHEN THE AGENCY DOES NOT HAVE MONEY

CURRENTLY AVAI LABLE I N THE HOMEOMNER S EMERGENCY MORTGAGE

ASS| STANCE FUND TO APPROVE APPL| CATI ONS FOR EMERGENCY MORTGAGE

ASS| STANCE OR TO CONTI NUE MAKI NG ASSI STANCE PAYMENTS ON BEHALF

OF MORTGAGORS PREVI OUSLY APPROVED. THE STATE TREASURER SHALL

HAVE THE DUTY TO ADVI SE THE AGENCY NOT LESS FREQUENTLY THAN ONCE

EACH CALENDAR QUARTER OF THE AMOUNT_ AVAI LABLE FOR THE PURPOSES

OF TH S ARTICLE. IN THE EVENT THAT THE FUNDS AVAI LABLE TO THE

AGENCY | N THE HOVEOMNER S EMERGENCY MORTGAGE ASSI STANCE FUND FOR

PURPOSES OF THI S ARTI CLE BECOVE | NSUFFI Cl ENT TO APPROVE

APPLI CATI ON FOR EMERGENCY MORTGAGE ASSI STANCE, OR TO CONTI NUE

MAKI NG ASSI STANCE PAYMENTS ON BEHALF OF MORTGAGORS PREVI OUSLY

APPROVED, THE AGENCY SHALL | MVEDI ATELY PUBLI SH AN ANNOUNCEMENT

TO THAT EFFECT AND MORTGAGEES SHALL NO LONGER BE SUBJECT TO THE

PROVI SIONS OF TH S ARTI CLE AND MORTGAGEES NAY AT ANY TI ME

THEREAFTER TAKE LEGAL ACTI ON TO ENFORCE THE MORTGAGE W THOUT ANY

FURTHER RESTRI CT1 ON OR REQUI REMENT UNDER THI S ARTI CLE.

SECTI ON 410-C.  _FUNDING --(A) FOR PURPCSES OF THI S SECTI ON,

"BUSI NESS FI RM' MEANS ANY BUSI NESS ENTI TY AUTHORI ZED TO DO

BUSI NESS N THE COVMONWEALTH AND SUBJECT TO THE CORPORATE NET

| NCOVE TAX ACT OR A BANK, BANK AND TRUST COVPANY, | NSURANCE

COVPANY, TRUST COVPANY, NATI ONAL BANK, SAVI NGS5 ASSOCI ATI ON,

MUTUAL SAVI NGS BANK OR BUI LDI NG AND LOAN ASSCOCI ATI ON.

(B) IT 1S HEREBY DECLARED TO BE THE PUBLIC POLI CY OF THE

COMVONVEALTH OF PENNSYLVANI A TO ENCOURAGE CONTRI BUTI ONS BY

BUSI NESS FI RMS TO THE HOVEOMERS EMERGENCY MORTGAGE ASSI STANCE

FUND CREATED BY THI S ARTI CLE.

(©) ANY BUSI NESS FI RM WHI CH CONTRI BUTES TO THE FUND SHALL

RECEI VE A TAX CREDIT AS PROVIDED I N SUBSECTION (D). THE TOTAL
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AMOUNT_OF TAX CREDI TS GRANTED UNDER THI S SECTI ON FOR THE FI RST

FI SCAL_YEAR SHALL NOT EXCEED FIFTEEN M LLI ON DOLLARS NOR SHALL

THE TOTAL AMOUNT OF TAX CREDI TS GRANTED FOR FI SCAL_YEARS 1984-

1985, 1985-1986_OR 1986-1987 EXCEED FI FTEEN M LLI ON DOLLARS | N

ANY FI SCAL YEAR.

(D) THE DEPARTMENT OF REVENUE SHALL GRANT A TAX CREDIT

AGAI NST ANY TAX DUE UNDER ARTICLES IV, V, VII, VI1I, XV _AND XVI

OF THE ACT OF MARCH 4, 1971 (P.L.6, NO. 2), KNOM AS THE TAX

REFORM CODE COF 1971, OR AGAI NST ANY TAX DUE FROM AN | NSURANCE

COVPANY OTHER THAN A FOREI GN FI RE CASUALTY | NSURANCE COMPANY. A

TAX CREDIT OF UP TO SEVENTY (70) PERCENT NAY BE ALLOWED.

CONTRI BUTI ONS TO THE FUND AND ANY TAX CREDI T PURSUANT THERETO

NOT USED IN THE PERIOD I N WHI CH THE CONTRI BUTI ON WAS MADE NMAY BE

CARRI ED OVER FOR THE NEXT SUCCEEDI NG CALENDAR OR FI SCAL YEAR

UNTI L THE FULL CONTRI BUTI ON HAS BEEN USED OR THE FULL CREDI T HAS

BEEN ALLOWED; PROVI DED THAT THE TOTAL AMOUNT OF ALL TAX CREDI TS

ALLONED PURSUANT TO THI' S SECTI ON SHALL NOT EXCEED THE

LI M TATI ONS PROVI DED FOR I N SUBSECTION (C). THE AGENCY MAY

PROVI DE FOR PROPORTIONAL CREDIT I N THE EVENT THAT TOTAL CREDI TS

SOUGHT EXCEED FI FTEEN M LLI ON DOLLARS I'N EACH OF THE FI SCAL

YEARS. NOTW THSTANDI NG THE PROVI SI ONS OF THE ACT OF NOVEMBER 29,

1967 (P.L.636, NO 292), KNOWN AS THE NEI GHBORHOOD ASSI STANCE

ACT, THE TOTAL AMOUNT OF TAX CREDI TS GRANTED UNDER THAT ACT

SHALL NOT EXCEED THREE M LLI ON SEVEN HUNDRED FI FTY THOUSAND

DOLLARS FOR THE FI SCAL YEAR 1983-1984 AND ONE M LLI ON SEVEN

HUNDRED FI FTY THOUSAND DOLLARS IN EACH OF THE FI SCAL YEARS 1984-

1985, 1985-1986_AND 1986-1987.

(E) THE SUM OF FIVE M LLION DOLLARS OR AS MJCH AS MAY BE

NECESSARY | S HEREBY APPROPRI ATED FROM THE GENERAL FUND TO THE

FUND CREATED BY SECTION 408-C OF TH S ARTICLE TO PROVI DE STARTUP
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FUNDI NG THE AGENCY SHALL REI MBURSE THE GENERAL FUND FOR THE

AMOUNT_OF SUCH APPROPRI ATI ON ON OR BEFORE JUNE 30, 1985.

SECTI ON 3. ASS|I STANCE UNDER THI S ACT SHALL EXTEND TO ALL
MORTGAGEES SECURED BY A MORTGAGE ON THE SUBJECT PROPERTY.
SECTION 3 4. TH S ACT, OTHER THAN THE PROVI SI ONS CONTAI NED
I N SECTI ONS 405-C(G AND 406-C, SHALL EXPI RE PAD THREE YEARS
FROM THE EFFECTI VE DATE OF TH S ACT, EXCEPT THAT MORTGAGE
ASSI STANCE SHALL CONTI NUE TO BE MADE AVAI LABLE TO MORTGAGORS WHO
WERE DEEMED ELI G BLE FOR MORTGAGE ASSI STANCE PRI OR TO THE
EXPI RATION OF THI'S ACT | N ACCORDANCE W TH THE TERM5 OF THI S ACT.
SECTION 4 5. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY UPON THE
I NI TI AL PROVI SI ON OF MONEY TO THE HOVEOMNER S EMERGENCY
ASSI STANCE FUND THROUGH APPROPRI ATI ONS BY THE GENERAL ASSEMBLY.
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