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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 165 5

| NTRODUCED BY LLOYD, |TKIN, GRU TZA, COY, LUCYK, TI GUE,
LETTERVAN, MRKONI C, TELEK, MORRI'S, KUKOVI CH, MERRY
D. R WRI GHT AND Mcl NTYRE, FEBRUARY 8, 1983

REFERRED TO COVWM TTEE ON CONSERVATI ON, FEBRUARY 8, 1983

AN ACT

1 Anending the act of Novenber 30, 1955 (P.L.756, No.225),

2 entitled, as anended, "An act relating to coal mning, well

3 operations and the underground storage of gas, except in

4 storage reservoirs excavated in rock formations specifically
5 for storage purposes, the safety of personnel and facilities
6 enpl oyed therein, and the protection of the people residing

7 in the area and their property rights; prescribing the rights
8 and duties of well operators, before, during, and after the

9 drilling of wells for the production, extraction or storage
10 of any gas, petroleumor other liquid; regulating the

11 under ground st orage of gas under workabl e coal seans;

12 prescribing the rights and duties of owners and operators of
13 coal mnes in relation to wells and underground storage

14 areas; granting certain corporations a limted right of

15 em nent domain to appropriate interests in real property for
16 surface and sub-surface operations in connection with the

17 under ground storage of gas; creating the Gl and Gas Division
18 of the Departnment of M nes and defining its personnel, powers
19 and duties; providing for hearings and the procedures to be
20 foll owed therein and inposing duties upon the courts and
21 provi di ng nmet hods for the enforcenent of the provisions of
22 this act and inposing penalties,” providing for accounting of
23 oi |l or gas production.
24 The General Assenbly of the Conmonweal th of Pennsyl vani a

25 hereby enacts as follows:
26 Section 1. The act of Novenber 30, 1955 (P.L.756, No.225),
27 known as the Gas Operations Well-Drilling Petrol eum and Coal

28 Mning Act, is amended by adding a section to read:
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Secti on 201. 1. Responsi bility of Well Operator to Provide

Accurate Accounting.--(a) Upon the witten reqguest of a person

who has | eased, sold, or otherw se conveyed to a well operator

the right to renpve or recover oil or gas fromreal property,

the well operator shall install, or cause to be installed, a

meter or neters to neasure the production of oil or gas from

that property. Any such neter installed on or after the

effective date of this act shall be of a type and desi gn whi ch

has been certified by the departnent as likely to neasure

production within commercially reasonable linits of accuracy.

(b)Y A well operator shall provide each person who has

| eased, sold or otherwi se conveyed to the well operator the

right to renove or recover oil or gas fromreal property with a

stat enent whi ch shall acconpany each paynent to such person and

whi ch shall specify on a per well basis the production fromthat

property for the period covered by the paynent.

(c) Upon the request of a person who has | eased, sold or

ot herwi se conveyed to the well operator the right to renpve or

recover oil or gas fromreal property, the well operator shal

provi de an expl anati on of the nethod used to neasure the

producti on fromeach well and, to the naxi num possi bl e extent,

shall instruct such person to read any neter used for the

pur pose of neasuring the production fromthat well.

(d) Upon the witten request of a person who has | eased,

sold or otherwi se conveyed to the well operator the right to

renove or recover oil or gas fromreal property, and in the

presence of the well operator, if he so desires, the departnent

shal |l inspect for accuracy any neter used by the well operator

to neasure the production fromthe well in question. The well

operator shall replace such neter within a reasonable tine if

19830H0165B0188 - 2 -



1 the departnent determnes that the neter is not accurate within
2 comercially reasonable |limts of accuracy. An inspection fee

3 shall be charged in accordance with a fee schedul e established
4 by departnment regulations to the person requesting the

5 inspection, except that such fee shall be charged to the well

6 operator if the departnent deternmines that the neter is not

7 accurate within commercially reasonable limts.

8 (e) The departnent shall pronul gate such rules and

9 regulations as are necessary to carry out the provisions of this
10 section.

11 Section 2. This act shall take effect in 60 days.
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