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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 124 5

| NTRODUCED BY GALLAGHER, BURNS, J. L. WRIGHT, E. Z. TAYLOR AND
M COZZI E, FEBRUARY 1, 1983

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
NOVEMBER 30, 1983
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AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated

Statutes, providing an additional limtation on creditable

nonschool servi ce.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8304(a) of Title 24 of the Pennsylvani a
Consolidated Statutes is anmended and subsection (b) is anended
by addi ng a paragraph to read:

§ 8304. Creditable nonschool service.

(a) Eligibility.--An active nenber or a nmultiple service
menber who is an active nmenber of the State Enpl oyees'
Retirement System shall be eligible to receive Cass T-C service
credit for creditable nonschool service as set forth in
subsection (b) provided that he is not [entitled to receive,
eligible to receive nowor in the future, or is] currently

vested or receiving retirenent benefits for such service under a

retirement system admi nistered and wholly or partially paid for
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by any ot her governnental agency or by any private enpl oyer, or
a retirenment program approved by the enployer in accordance with
section 8301(a)(1l) (relating to nmandatory and opti onal
menber shi p), and further provided that such service is certified
by the previous enployer and the manner of paynment of the anmount
due i s agreed upon by the nenber, the enployer, and the board.

However, an active nenber who is not actually receiving benefits

froma retirenent system of another state may di vest hi nsel f of

his entitlenent or eliqgibility for future benefits in that

systemin order to receive creditabl e nonschool service credit

under subsection (b)(3). The divestiture shall be certified to

the board by the out-of-state system before the nenber applies

for the creditabl e nonschool service credit. CONTRI BUTI ONS FOR

THE PURCHASE OF CREDIT IN THE EVENT OF A DI VESTI TURE OF

ENTI TLEMENT OR ELIGBILITY FOR FUTURE BENEFI TS SHALL BE

CALCULATED AND PAI D PURSUANT TO SECTI ON 8324(E) (RELATING TO

CONTRI BUTI ONS FOR PURCHASE OF CREDI T FOR CREDI TABLE NONSCHOCL

(b) Limtations on nonschool service.--Creditabl e nonschool

service credit shall be limted to:

* * %

(6) Previous service in an accredited Pennsyl vani a

nonpublic el enentary or secondary school or institution of

hi gher education if the nenber was entitled to a provisional

or pernmanent professional certificate to teach in the public

schools of this Commonwealth at the tine the service was

rendered. For every three years or major fraction thereof in

previ ous work experience, an individual can buy one year of

creditable service, not to exceed a total of five years. The

purchase of this service shall begin within three years of

19830H0124B2228 - 2 -



© o0 N oo o A~ wWw N P

N NN N N NN R R P R R PR R R
o 0o A W DN PP O © 0o N oo 0o W DN~ O

the enployee's eligibility to purchase this creditable

servi ce. The Departnent of Educati on may charge an appli cant

a fee necessary to cover adnministrative costs incurred in

verifying the applicant's eliqgibility for certification.

* * %

Section 2. Section 8324 of Title 24 is anended by adding a
subsection to read:
§ 8324. Contributions for purchase of credit for creditable
nonschool servi ce.

* * %

(e) Creditable work experi ence.--Contri buti ons on account of

CLASS T-C credit for creditable work experi ence described in

section 8304(b)(3) AND (6) (relating to creditabl e nonschool

service) shall be the present value of the full actuarial cost

of the increase in the projected superannuati on annuity caused

by the additional service credited on account of the purchase of

credi tabl e work experi ence. The anount paid for the purchase of

credit for creditable work experi ence under section 8304(b)(3)

AND (6) shall not be payable as a | unp sum under section

8345(a)(4)(iii) (relating to nenber's opti ons). HONEVER, W TH

REGARD TO CREDI TABLE WORK EXPERI ENCE DESCRI BED | N SECTI ON

8304(B)(3), THI S SUBSECTI ON SHALL APPLY ONLY TO THOSE | NSTANCES

IN VWH CH DI VESTI TURE OF ENTITLEMENT OR ELIGBILITY FOR FUTURE

BENEFI TS IS UTILIZED I N ORDER TO RECEI VE CREDI TABLE NONSCHOOL

SERVI CE CREDI T_UNDER THAT SECTI ON

Section 3. This act shall take effect in 60 days.
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