PRINTER S NO. 2444

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1999 =i

I NTRODUCED BY POIT, | TKIN AND DAW DA, OCTOBER 21, 1981

REFERRED TO COW TTEE ON URBAN AFFAI RS, OCTOBER 21, 1981

AN ACT

1 Anending the act of August 24, 1961 (P.L.1135, No.508), entitled
2 "An act inposing a tax for general public school purposes in
3 school districts of the first class A on sal aries, wages,

4 commi ssi ons and ot her conpensati on earned by residents

5 thereof, and on the net profits earned from busi nesses,

6 prof essions or other activities conducted by residents

7 thereof; providing for its levy and collection; requiring the
8 filing of declarations and returns and the giving of

9 i nformati on by enployers and by those subject to the tax;
10 i mposi ng on enpl oyers the duty of collecting the tax at
11 source; conferring and inposing powers and duties on boards
12 of public education and school treasurers in such districts;
13 providing for the adm nistration and enforcenent of the act
14 and i nposing penalties for violation thereof,” further
15 provi ding for the wi thhol ding procedure by enpl oyers of taxes
16 and increasing the interest and penalties assessed for late
17 paynment s.

18 The General Assenbly of the Conmonweal th of Pennsyl vani a

19 hereby enacts as foll ows:

20 Section 1. Subsection (b) of section 4, act of August 24,

21 1961 (P.L.1135, No.508), entitled "An act inposing a tax for

22 general public school purposes in school districts of the first
23 class A on salaries, wages, conm ssions and ot her conpensation

24 earned by residents thereof, and on the net profits earned from

25 businesses, professions or other activities conducted by
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residents thereof; providing for its levy and collection;
requiring the filing of declarations and returns and the giving
of information by enployers and by those subject to the tax;

i nposi ng on enpl oyers the duty of collecting the tax at source;
conferring and inposing powers and duties on boards of public
education and school treasurers in such districts; providing for
the adm ni stration and enforcenent of the act and i nposing

penalties for violation thereof,” is anended and subsections are
added to read:

Section 4. Collection at Source.--* * *

(b) Every person and/or resident enployer within a school

district inposing [a tax under this act] taxes on a person's

earni ngs, who enpl oys one or nore persons on a salary, wage,

conmmi ssi on or other conpensation basis, other than domestic

servants, and who w thhol ds, expects to wi thhold or shoul d

wi thhold from enpl oyes an aqqregate anount | ess than two hundred

dollars ($200) per nonth in said taxes, shall deduct those taxes

on the sal ari es, wages, conm SssSions and ot her conpensati on due

to his enploye or enployes, nonthly or nore often than nonthly,

at the time of paynment thereof[, the tax inposed by this act on
t he sal ari es, wages, conm ssions and ot her conpensation due to
hi s enpl oye or enployes,] and shall, on or before April 30, July
31 and October 31 of the tax year and January 31 of the year
next succeeding the tax year, file a return of taxes deducted,
on [a forn fornms prescribed by the treasurer, and pay to the
treasurer the anmount of taxes deducted during the preceding

t hree-nont h periods ending March 31, June 30, Septenber 30 and

Decenber 31 of the tax year, respectively.

(b.1) Every person and/or resident enpl oyer within a school

district inposing taxes on a person's earni ngs, who enpl oys one
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or nore persons on a salary, wage, conni ssion or other

conpensati on basis, other than donmestic servants, and who

wi t hhol ds, expects to withhold or should withhold from enpl oyes

an aggregate anmount qgreater than or equal to two hundred doll ars

($200) per nonth in said taxes, shall deduct those taxes on the

sal ari es, wages, conmni ssions and ot her conpensati on due to his

enpl oye or enpl oyes nonthly or nore often than nonthly, at the

tinme of paynent thereof, and shall, on February 15, March 15,

May 15, June 15, August 15, Septenber 15, Novenber 15 and

Decenber 15 and January 30, April 30, July 30 and October 30

file a return of taxes deducted on forns prescri bed by the

treasurer and pay to the treasurer the anount of taxes deduct ed

during the previous nonth of the tax year respectively.

* * %

(ag) Every enployer who wilfully or negligently fails or

omits to make the deductions required by this section shall be

li able for paynent of the taxes which he was required to

wi thhold to the extent that such taxes have not been recovered

fromthe enpl oye

Section 2. Section 7 of the act is anmended to read:
Section 7. Interest and Penalties.--If for any reason the

tax i nposed by this act or any other tax inposed on a person's

earnings by school districts of the first class Ais not paid

when due, interest at the rate of six per centum per annum on

the amobunt of said [tax] taxes or interest at a per annumrate

whi ch does not exceed the Federal Reserve Discount Rate in

effect for Federal Reserve District Four on Decenber 1 of the

precedi ng tax year, whichever is greater, and an additi onal

penalty of [one-half of one per centun] five per centum of the

anount of the unpaid [tax] taxes for each nonth or fraction
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1 thereof during which the [tax renmains] taxes renmin unpaid,

2 shall be added and col | ected: Provided, That the additional

3 penalty inposed herein shall not exceed fifty per centum of the
4 unpaid taxes. A school district shall, on or before Decenber 31,
5 establish by resolution the specific per annuminterest rate to
6 be inposed on unpaid taxes during the followi ng tax year. Were
7 suit is brought for the recovery of any such tax, the person

8 Iliable therefor shall, in addition, be liable for the costs of
9 collection and the interest and penalties herein inposed.
10 Section 3. (a) Section 1 of this act shall take effect
11 imredi ately.
12 (b) Section 2 of this act shall take effect Novenber 30,
13 1981.
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