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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1800 *55”

I NTRODUCED BY BI TTLE AND PUNT, SEPTEMBER 15, 1981

REFERRED TO COWM TTEE ON LOCAL GOVERNMENT, SEPTEMBER 15, 1981

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessnment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncome, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"
22 further providing for the paynment of tax.
23 The General Assenbly of the Conmonweal th of Pennsyl vani a

24 hereby enacts as follows:

25 Section 1. Section 14, act of Decenber 31, 1965 (P.L.1257,
26 No.511), known as "The Local Tax Enabling Act,"” anended Cctober
27 26, 1972 (P.L.1043, No.261), is anmended to read:



Section 14. Paynent of Tax to Other Political Subdivisions
or States as Credit or Deduction; Wthholding Tax.--(a) Paynent
of any tax to any political subdivision pursuant to an ordi nance
or resolution passed or adopted prior to the effective date of
this act shall be credited to and all owed as a deduction from
the liability of taxpayers for any like tax respectively on
sal ari es, wages, conm ssions, other conpensation or on net
profits of businesses, professions or other activities and for
any incone tax inposed by any other political subdivision of
this Commonweal th under the authority of this act.

(b) Paynment of any tax on sal aries, wages, conm ssions,
ot her conpensation or on net profits of business, professions or
other activities to a political subdivision by residents thereof
pursuant to an ordi nance or resol ution passed or adopted under
the authority of this act shall be credited to and all owed as a
deduction fromthe liability of such persons for any other |ike
tax respectively on sal aries, wages, conmm ssions, other
conpensati on or on net profits of businesses, professions or
ot her activities inposed by any other political subdivision of
this Commonweal th under the authority of this act.

(c) Paynment of any tax on incone to any political
subdi vi sion by residents thereof pursuant to an ordi nance or
resol uti on passed or adopted under the authority of this act
shall, to the extent that such incone includes sal aries, wages,
conmmi ssi ons, other conpensation or net profits of businesses,
prof essions or other activities, but in such proportion as
hereinafter set forth, be credited to and all owed as a deducti on
fromthe liability of such persons for any other tax on
sal ari es, wages, conm ssions, other conpensation or on net

profits of businesses, professions, or other activities inposed
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by any other political subdivision of this Comonweal t h under
the authority of this act.

(d) Paynment of any tax on incone to any state or to any
political subdivision thereof by residents thereof, pursuant to
any State or local law, [may, at the discretion of the
Pennsyl vani a political subdivision inmposing such tax] shall, to
the extent that such income includes sal aries, wages,
conmmi ssions, or other conpensation or net profits of businesses,
prof essions or other activities but in such proportions as
hereinafter set forth, be credited to and all owed as a deducti on
fromthe liability of such person for any other tax on sal aries,
wages, comm ssions, other conpensation or net profits of
busi nesses, professions or other activities inposed by any
political subdivision of this Cormonweal th under the authority
of this act, if residents of the political subdivision in
Pennsyl vani a received credits and deductions of a simlar kind
to a like degree fromthe tax on incone inposed by the other
state or political subdivision thereof.

(e) Paynment of any tax on incone to any State other than
Pennsyl vania or to any political subdivision |ocated outside the
boundari es of this Comopnweal th, by residents of a political
subdi vi sion | ocated in Pennsylvania shall, to the extent that
such i ncone includes salaries, wages, conm ssions, or other
conpensation or net profits of businesses, professions or other
activities but in such proportions as hereinafter set forth, be
credited to and all owed as a deduction fromthe liability of
such person for any other tax on sal aries, wages, comm Ssions,
ot her conpensation or net profits of businesses, professions or
ot her activities inposed by any political subdivision of this

Commonweal th under the authority of this act.
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(f) Wiere a credit or a deduction is allowable in any of the
several cases herei nabove provided, it shall be allowed in
proportion to the concurrent periods for which taxes are inposed
by the other state or respective political subdivisions, but not
in excess of the anobunt previously paid for a concurrent period.

(dg) No credit or deduction shall be all owed agai nst any tax
on earned incone inposed under authority of this act to the
extent of the anpunt of credit or deduction taken for the sane
period by the taxpayer agai nst any inconme tax inposed by the
Commonweal t h of Pennsyl vani a under section 314 of the act of
March 4, 1971 (P.L.6, No.2) known as the "Tax Reform Code of
1971," on account of taxes inposed on incone by other states or
by their political subdivisions.

Section 2. This act shall take effect imediately and shall
apply to the next succeeding tax year follow ng the date of

final enactnment.
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