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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1652 %5

| NTRODUCED BY W LSON, J. L. WRI GHT, CGREENWOCOD, NAHI LL,
GALLAGHER, VROON, ARTY, CORNELL, LASHI NCER, FREI ND
E. Z. TAYLOR, GANNON, MORRI'S, SPI TZ AND DURHAM JUNE 17, 1981

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
MARCH 24, 1982
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AN ACT
Amendi ng the act of August 5, 1932 (Sp. Sess., P.L.45, No.45),
entitled, as anended, "An act enpowering cities of the first
class to | evy, assess and collect, or to provide for the

| evyi ng, assessnent and collection of, certain additional

taxes for general revenue purposes; authorizing the

establ i shment of bureaus, and the appointment and
conpensati on of officers and enpl oyes to assess and coll ect
such taxes; and permtting penalties to be inposed and
enforced," further providing for the types and rates of

aut hori zed taxes and naki ng a repeal.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1, act of August 5, 1932 (Sp. Sess.,
P.L.45, No.45), referred to as the Sterling Act, anended July
26, 1961 (P.L.904, No.388), is anended to read:

Section 1. (a) Be it enacted, &., That fromand after the
effective date of this act, the council of any city of the first
cl ass shall have the authority by ordi nance, for general revenue
pur poses, to |l evy, assess and collect, or provide for the
| evyi ng, assessnment and collection of, such taxes on persons,

transacti ons, occupations, privileges, subjects and personal
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property, within the limts of such city of the first class, as
it shall determ ne, except that such council shall not have
authority to |l evy, assess and collect, or provide for the

| evyi ng, assessnent and collection of, any tax on a privil ege,
transacti on, subject or occupation, or on personal property,
which is now or may hereafter beconme subject to a State tax or

license fee and except that the tax on the i ncone of residents

and—nonresidents shall not exceed those linmtati ons provided for <—

i n subsections{d)—and{e)—- SUBSECTI ON (E) AND EXCEPT THAT THE <—
TAX ON THE SALARI ES, WAGES, COVM SSI ONS AND OTHER COVPENSATI ON

RECEI VED OR TO BE RECEI VED FOR WORK DONE OR SERVI CES PERFORMED

WTH N SUCH I TY OF THE FIRST CLASS BY | NDI VI DUALS VWHO ARE NOT

LEGAL RESI DENTS OF SUCH CITY BUT WHO ARE LEGAL RESI DENTS OF THE

COMVONVEALTH OF PENNSYLVANI A SHALL NOT_EXCEED THOSE LI M TATI ONS

PROVI DED FOR I N SUBSECTION (D). If, subsequent to the passage of

any ordi nance under the authority of this act, the General
Assenbly shall inpose a tax or license fee on any privil ege,
transacti on, subject or occupation, or on personal property,
taxed by any city of the first class hereunder, the act of
Assenbly inmposing the State tax thereon shall automatically
vacate the city ordi nance passed under the authority of this act
as to all taxes accruing subsequent to the effective date of the
act inposing the State tax or license fee. It is the intention
of this section to confer upon cities of the first class the
power to | evy, assess and col |l ect taxes upon any and al

subj ects of taxation which the Cormonweal th has power to tax but
which it does not now tax or license, subject only to the
foregoi ng provisions that any tax upon a subject which the
Commonweal th may hereafter tax or |icense shall automatically

term nate upon the effective date of the State act inposing the
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new tax or license fee. Any tax inposed in excess of the

limtati ons provided i n subsections (d) and (e) shall be nul

and void to the extent that the tax exceeds or otherw se

violates those linmtations.

(b) It shall be the duty of the State Treasurer or other
appropriate State official at the tine of paynent of the salary,
wage or other conpensation to any officer or enploye of the
Commonweal th of Pennsylvania, with the exception of elected
officials, domciled or rendering services within any first
class city, to deduct any tax inposed by such city on the
sal ary, wage or other conpensation paid by the Commonwealth to
any officer or enploye thereof.

(c) The State Treasurer or other appropriate State official
shall on or before the |ast day of April, July, Cctober and
January of each year, beginning with Cctober, 1961, nake a
return on a formfurnished by or obtainable fromthe revenue
comm ssioner of such city and remt to the revenue comm ssi oner
t he amobunt of tax so deducted for the three nonth period endi ng
on the last day of the nonth preceding.

(d) A city of the first class shall be enpowered to | evy,

assess and collect a tax only on those sal ari es, wages,

commi ssi ons, AND OTHER conpensati on er—ether—income recei ved or

to be received for work done or services perfornmed wi thin such

city by persoens | NDI VI DUALS who are not | egal residents of such

city BUT WHO ARE LEGAL RESI DENTS OF THE COMVONWEALTH, and sai d

tax shall not exceed the rate of two and ni ne-tenths per cent

(2.99% for the tax year 1983 or for any tax year thereafter:

PROVI DED, THAT THI S SUBSECTI ON DOES NOT_AFFECT THE PONER OF A

CTY O THE FIRST CLASS TO LEVY, ASSESS AND COLLECT OR PROVI DE

FOR THE LEVYI NG ASSESSMENT AND COLLECTI ON OF ANY OTHER TAX
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AUTHORI ZED BY SECTION 1 HEREOF | NCLUDI NG BUT NOT_LIM TED TO ANY

TAX ON NET_PROFI TS EARNED | N BUSI NESSES, PROFESSI ONS OR OTHER

ACTIVITIES CONDUCTED IN A G TY OF THE FIRST CLASS BY RESI DENTS

OR NONRESI DENTS AND | NCLUDI NG ANY TAX ON SALARI ES, WAGES,

COW SSI ONS AND OTHER COMPENSATI ON RECEI VED OR TO BE RECEI VED

FOR WORK DONE_OR SERVI CES PERFORMED WTHI N SUCH A TY BY

I NDI VI DUALS VHO ARE NOT LEGAL RESI DENTS OF THE COVMONWEAL TH.

(e) Acity of the first class shall be enpowered to | evy,

assess and collect a tax on the personal incone of al

i ndi viduals who are residents of that city, consistent with the

provisions of Article Ill, act of March 4, 1971 (P.L.6, No.2),

known as the "Tax Reform Code of 1971."

(f) Acity of the first class |evying the personal incone

tax aut hori zed by subsection (e) nay provide relief fromthe tax

f or persons who, because of poverty, are determned to be in

need of special tax provisions. Such tax relief shall be in

accordance with the special tax provision schedule in section

304 of the "Tax Reform Code of 1971."

(G _ ANY REDUCTION IN THE TAX LEVIED BY THE CITY PURSUANT TO <—

SUBSECTI ON (D) SHALL BE APPLI CABLE TO COVMONVEALTH RESI DENTS

(H THE PROVISION OF THIS SECTION SHALL BE SEVERABLE. |F_ANY

PROVI SION OF TH S SECTI ON OR THE APPLI CATI ON THEREOF TO ANY
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PERSON OR Cl RCUMSTANCE |'S HELD I NVALI D, THE REVAI NDER OF THE

SECTI ON AND | TS APPLI CATI ON TO OTHER PERSONS OR Cl RCUMSTANCES

SHALL NOT BE AFFECTED THEREBY, UNLESS THE COURT_ FI NDS THAT THE

VALI D PROVI SI ONS ARE SO ESSENTI ALLY AND | NSEPARABLY CONNECTED

WTH AND SO DEPEND UPON, THE VO D PROVI SI ON OR APPLI CATI ON,

THAT I T CANNOI BE PRESUMED THE GENERAL ASSEMBLY WOULD HAVE

ENACTED THE REMAI NI NG VALI D PROVI SIONS W THOUT _THE VO D ONE; OR

UNLESS THE COURT FI NDS THAT THE REMAI NI NG VALI D PROVI SI ONS,

STANDI NG ALONE, ARE | NCOWPLETE AND ARE | NCAPABLE OF BEI NG

EXECUTED | N ACCORDANCE W TH THE LEG SLATI VE | NTENT.

Section 2. The first and second paragraphs of section
359(b), act of March 4, 1971 (P.L.6, No.2), known as the "Tax
Ref orm Code of 1971," are repealed to the extent that they
provi de for rates, and the suspension of rates, of taxation in
excess of those provided in section 1 of this act.
SECTION 3. I N ANY PROVI SION OF THI S ACT OR THE APPLI CATI ON <—
THEREOF TO ANY PERSON OR Cl RCUMSTANCES | S HELD | NVALI D, SUCH
I NVALI DI TY SHALL NOT AFFECT OTHER PROVI SI ONS OR APPLI CATI ONS OF
THE ACT WH CH CAN BE G VEN EFFECT W THOUT THE | NVALI D PROVI SI ON
OR APPLI CATION, AND TO THI S END THE PROVI SIONS OF THI S ACT ARE
DECLARED TO BE SEVERABLE.
Section 3 4. This act shall take effect imediately and <—
shall apply to the tax year 4983 1984 and each tax year <—

thereafter.

F2L72SGE 19810H1652B3080 - 5 -



