SENATE AMENDED
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THE GENERAL ASSEMBLY OF PENNSYLVANIA
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PETRARCA, KOLTER, PRATT, FEE, PERZEL AND SWEET, MAY 5, 1981
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AN ACT

facilitate vehicular traffic across the Commonweal th by
providing for the construction, operation and mai ntenance of
t urnpi ke extensions in southwestern Pennsylvania, and
conferring powers and inposing duties on the Pennsyl vani a

Tur npi ke Comm ssi on; authorizing the issuance of turnpike
revenue bonds, notes or other obligations of the
Commonweal t h, payabl e solely fromrevenues of the comm ssion,
including tolls, or fromsuch funds as may be available to
the comm ssion for that purpose, to pay the cost of such
turnpi kes; providing that no debt of the Conmonweal th shal

be incurred in the exercise of any of the powers granted by
this act; providing for the collection of tolls for the
paynent of such bonds, notes or other obligations, and for
the cost of nmintenance, operation and repair of the

t urnpi kes; maki ng such turnpi ke bonds, notes or other

obl i gations exenpt fromtaxation; constituting the sane | egal
investments in certain instances; requiring suits against the
conmi ssion to be brought in Dauphin County; prescribing

condi tions on which such turnpi kes shall becone free;

provi ding for grade separations, grade changes, relocations,
restorations and vacation of public roads and State highways
affected by the turnpike; providing for the purchasing or
condemmati on of |and and procedure for determ ni ng damages in
condemnmation; granting certain powers and authority to

muni ci palities and agencies of the Commonwealth to cooperate
with the comm ssion; and authorizing the issuance of turnpike
revenue refundi ng bonds.
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Short title.

Definitions.

Sout hwest ern ext ensi ons aut hori zati on.

Status of turnpi ke revenue bonds.

Exerci se of commi ssion powers deened essenti al
government function.

Commi ssi on powers and duties enunerat ed.
Expenses and bondi ng of conm ssion nenbers.
Acqui sition of property rights by conmm ssion.
Procedural requirenents of acquisition.

Entry and possession of property condemed.

| ssuance of turnpike revenue bonds.

ol i gation proceeds restricted and |ien created.
Trust indenture authorized.

Conmmi ssi on and obligations tax exenpt.

Col | ection and disposition of tolls and ot her
revenue.

Revenue refundi ng bonds.

Ri ghts of obligation holders and trustees.
Term nation of comm ssion.

Construction of act.

Repeal s.

Ef fecti ve date.

Assenbly of the Comonweal th of Pennsyl vani a

her eby enacts as foll ows:

Secti on

1.

Short title.

This act shall be known and may be cited as the "Pennsyl vani a

Tur npi ke Syst em Sout hwest ern Ext ensi ons Act.”

Secti on

2.

Definitions.

The foll ow ng words and phrases when used in this act shal
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have the neanings given themin this section unless the context
clearly indicates otherw se:

"Conmi ssion.” The Pennsyl vani a Turnpi ke Conm ssion created
by the act of May 21, 1937 (P.L.774, No.211), referred to as the
Pennsyl vani a Tur npi ke Conmi ssion Act, or if the conm ssion shal
be abol i shed, any board, conm ssion or officer succeeding to the
princi pal functions thereof or upon whomthe power and functions
given by this act to the conm ssion shall be given by | aw

"Cost of the turnpikes.” Includes the cost of constructing
the turnpi kes and all connecting roads, storm water nanagenent
systens, tunnels and bridges, the cost of all |ands, property
rights, rights-of-way, easenents and franchi ses acquired by
pur chase or other neans, which are deened necessary or
conveni ent for such construction, the cost of all machinery and
equi pnent, financing charges, interest prior to and during
construction and for one year after conpletion of construction,
cost of traffic estimates and of engineering and | egal expenses,
pl ans, specifications, surveys, estimtes of cost and of
revenues, other expenses necessary or incident to detern ning
the feasibility or practicability of the enterprise,
adm ni strative and | egal expense, and such ot her expenses as may
be necessary or incident to the financing herein authorized, the
construction of the turnpi kes and connecting roads, storm water
managenent systens, tunnels and bridges, the placing of the sane
in operation, and the condemation or other neans of acquisition
of property necessary for such construction and operation. Any
obl i gati on or expense contracted for by the comm ssion with the
Department of Transportation of the Comonweal t h of
Pennsyl vania, or with the United States or any agency thereof,

for traffic surveys, preparation of plans and specifications,

19810H1394B3390 - 3 -
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supervi sion of construction, and ot her engi neering,

adm ni strative and | egal services and expenses in connection
with the construction of the turnpi ke or any of the connecting
roads, storm water managenent systens, tunnels and bridges, and
any costs of reinbursing the Federal Governnent pursuant to the
mandat es of Federal |aw for funds expended for interstate

hi ghways which are to be made part of the turnpi ke pursuant to
this act, shall be regarded as a part of the cost of the

turnpi kes, and shall be reinbursed or paid out of the proceeds
of the turnpi ke revenue bonds, notes or other obligations

herei nafter authorized. Paynent of any bonds, notes or other

obl i gations shall be considered paynent of the cost of the

t urnpi kes, provided such bonds, notes or other obligations were
i ssued for such purpose.

“"Omer." Includes all individuals, copartnerships,
associ ations or corporations having any title or interest in any
property rights, easenents or franchi ses authorized to be
acquired by this act.

"The turnpikes." The turnpikes to be constructed, as nore
particularly described in section 3 and as ot herw se provi ded
for in this act, and shall be deenmed to include not only the
turnpi kes and all connecting roads, storm water managenent
systens, tunnels and bridges connected therewith, but also al
property rights, easenments and franchises relating thereto and
deened necessary or convenient for the construction or the
operation thereof.

Section 3. Southwestern extensions authorization.

(a) In order to facilitate vehicular traffic in the western

and sout hwestern sections of the Commonweal th, the Pennsylvani a

Tur npi ke Commi ssi on heretofore created by virtue of the

19810H1394B3390 - 4 -



1 provisions of the act of May 21, 1937 (P.L.774, No.211),

2 referred to as the Pennsylvani a Turnpi ke Comm ssion Act, and the
3 supplenments and anmendnents thereto, is hereby authorized,

4 enpowered and directed to construct, operate and naintain

5 turnpikes, at such specific |ocations and according to such

6 schedule as shall be deened feasible and approved by the

7 conm ssion as follows:

8 (1) Froma point at the intersection of the western

9 extension of the turnpike and interstate 79 in northern

10 Al | egheny County in the vicinity of Warrendal e; thence in a
11 general southerly direction follow ng and coi ncident with

12 existing Interstate 79 to the vicinity of Franklin Park;

13 thence in a general south southeasterly direction generally
14 along the line of the proposed North Hills and East Street

15 Val | ey Expressways to connect with existing Interstate 579

16 (Crosstown Expressway) in the Gty of Pittsburgh so as to

17 i ncl ude such ranps, pylons, road surface and base, and ot her
18 structures added to the southern term nus of said existing

19 Crosst own Expressway providing conpl ete interchanges of said
20 Crosst own Expressway (1-579) portion of the turnpike
21 extension with the Boul evard of the Allies, the Penn-Lincoln
22 Par kway (1-376), the Liberty Bridge thereby providing ingress
23 and egress to the City of Pittsburgh fromthe areas south of
24 the Gty of Pittsburgh; thence along the Monongahela River to
25 the d ennwood Bridge; thence in a general southerly direction
26 generally along the Iine of the proposed Mon Vall ey
27 Expressway to a point intersecting existing Interstate 70
28 west of the Monongahela River, including the unfinished
29 portions of the Mn-Valley Expressway south of Interstate 70
30 to U S. Route 40, plus entrances and exits and any spurs

19810H1394B3390 - 5 -
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called for in the original plan, and including a spur from
just south of the dennwood Bridge in a general southwesterly
direction along the path of the proposed Streets Run
Expressway to a point at its intersection with State Route 51
inthe vicinity of Pleasant Hills, together with connecting
roads, storm water managenent systens, tunnels and bri dges.

(2) Upon conpletion of the turnpi ke extension set forth
i n paragraph (1) between the aforenentioned points, the
commi ssion is hereby authorized and enpowered, but not
directed, to construct, operate and maintain a further
extension of the turnpi ke, at such specific |ocation as shal
be approved by the comm ssion, froma point at the
i ntersection of the aforenentioned turnpi ke extension and
Interstate 70, thence in a general southeasterly direction to
a point at or near the intersection of the Pennsyl vani a,

Maryl and and West Virginia borders.

(3) The conmi ssion is also authorized, enpowered and
directed to construct, operate and maintain a further
extension of the turnpi ke, at such specific |ocation and
according to such schedul e deened feasible and as shall be
approved by the comm ssion, froma point or near the
intersection of State Route 60 and State Route 168 in
Lawr ence County, thence in a general southerly direction to a
point at or near the intersection of State Route 60 and State
Route 51 in Beaver County.

(4) The conmi ssion is also authorized and enpowered to
construct, operate and maintain a turnpi ke at such specific
| ocations as shall be approved by the conm ssion al ong
T.R 119 in the Borough of Youngwood in Westnorel and County in
a northerly direction along T.R 119, T.R 66 and T.R 22 to the

19810H1394B3390 - 6 -
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I ndi ana County Iine.

(5) The conmmi ssion is further authorized to construct,
operate and mai ntain an additional extension of the turnpike,
at such specific location as shall be approved by the
commi ssion, froma point or near the intersection of State
Route 65 and Crows Run Road in Beaver County, in a
sout heasterly direction to a point at or near the Perry
H ghway i nterchange of the Pennsyl vania Turnpi ke.

(6) The conmmi ssion is also authorized to construct,
operate and maintain a further extension of the turnpike, at
such specific location as shall be approved by the
commi ssion, froma point at or near Exit 5 of the turnpike
northerly to Brookville, Jefferson County, to a point of
intersection with Interstate Route 80.

(7) The conmi ssion is also authorized, enpowered and
directed to construct, operate and maintain a further
extension of the turnpi ke, at such specific |ocation and
according to such schedul e as shall be deened feasible and
whi ch shall be approved by the comm ssion, froma point in
the vicinity north of Bradford at the New York border; thence
in a generally southerly direction follow ng and coi nci dent
where feasible, with existing Route 219 to the vicinity south
of Salisbury at the Maryland border, together wi th connecting
roads, storm water managenent systens, tunnels and bri dges.

(8) THE COW SSION | S ALSO AUTHORI ZED, EMPOAERED AND
Dl RECTED TO CONSTRUCT, OPERATE AND MAI NTAIN A FURTHER
EXTENSI ON OF THE TURNPI KE, AT SUCH SPECI FI C LOCATI ON AND
ACCORDI NG TO SUCH SCHEDULE AS SHALL BE DEEMED FEASI BLE AND
VWH CH SHALL BE APPROVED BY THE COWM SSI ON, FROM A PO NT
BEG NNI NG AT OR NEAR THE EXIT 11 OF THE PENNSYLVANI A TURNPI KE

19810H1394B3390 - 7 -
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THENCE EXTENDI NG I N A NORTHERLY DI RECTI ON ABOUT 14 M LES

ALONG EXI STING U. S. ROUTE 220 TO THE BLAI R COUNTY LI NE
The comm ssion shall determ ne and prescribe the exact details
of the routing between the fixed points indicated in this
section, but it shall not deviate fromthe overall general
routes connecting the points described herein. The conm ssion is
further authorized and enpowered to issue turnpi ke revenue bonds
of the Commonweal th, notes or other obligations, payable solely
fromrevenues of the conm ssion, including tolls collected on
t he vari ous extensions authorized by this act and those tolls
col |l ected on the Pennsyl vania Turnpi ke System when all financing
bonds of that system shall have been redeened or from such funds
as may be available to the conm ssion for that purpose, to pay
the cost of any and all construction as otherw se authorized in
this act.

(b) The conmi ssion is also authorized, enpowered and
directed to construct, operate and nmaintain a turnpi ke at such
specific location and according to such schedule as shall be
deened feasi bl e and approved by the conm ssion beginning at a
point on U.S. Route 40 at Brownsville in Fayette County; thence
in a southeasterly direction along U.S. Route 40 to Uni ont own;
thence in a southerly direction along State Route 857 to the
West Virginia border.

Section 4. Status of turnpike revenue bonds.

The turnpi ke revenue bonds, notes or other obligations issued
under the provisions of this act shall not be deened to be a
debt of the Conmonwealth or a pledge of the faith and credit of
t he Comonweal t h, but such bonds, notes or other obligations
shall be payable solely fromrevenues of the comm ssion

including tolls, or fromsuch funds as may be available to the

19810H1394B3390 - 8 -
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commi ssion for that purpose. Al such bonds, notes or other

obligations shall contain a statenment on their face that the

Commonweal th is not obligated to pay the sane or the interest

t hereon except fromrevenues of the comm ssion, including tolls,

or fromsuch funds as nmay be available to the comm ssion for

t hat purpose, and that the faith and credit of the Commonweal th

is not pledged to the paynent of the principal or interest of

such bonds, notes or other obligations. The issuance of turnpike

revenue bonds, notes or other obligations under the provisions

of this act shall not directly or indirectly or contingently

obligate the Cormonwealth to | evy or to pledge any form of

taxati on whatever therefor or to make any appropriation for

t heir paynent.

Section 5. Exercise of commi ssion powers deened essenti al
government function.

The exercise by the comm ssion of the powers conferred by
this act in the construction, operation and mai ntenance of the
sout hwestern turnpi kes shall be deenmed and held to be an
essential governnental function of the Comonwealt h.

Section 6. Conm ssion powers and duties enunerat ed.
The conmi ssion is authorized to:
(1) Mintain a principal office at such place as shal
be designated by the comm ssion.
(2) Contract and be contracted with in its own nane.
(3) Sue and be sued in its own nane, plead and be
i npl eaded. Any and all actions at law or in equity against
t he comm ssion shall be brought only in Commonweal th Court.
(4) Have an official seal.
(5) Make necessary rules and regulations for its own

gover nnent .

19810H1394B3390 - 9 -
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(6) Acquire, hold, accept, own, use, hire, |ease,
exchange, operate and di spose of, personal property, real
property and interests in real property, and to nmake and
enter into all contracts and agreenents necessary or
incidental to the performance of its duties and the execution
of its powers under this act, and to enpl oy engi neering,
traffic, architectural and construction experts and
i nspectors, and attorneys, and such other enployees as nmay in
its judgnment be necessary, and fix their conpensation.

(7) The southwestern turnpi kes when conpl eted and opened
to traffic shall be maintained and repaired by and under the
control of the comm ssion and all charges and costs for such
mai nt enance and repairs actually expended by the conm ssion
shall be paid out of tolls. The southwestern turnpikes shal
al so be policed and operated by such force of police,
tol Il takers and ot her operating enpl oyees as the conm ssion
may, in its discretion, enploy.

(8) The conm ssion shall have authority, at its own
cost, to provide grade separations with respect to all public
roads, State hi ghways and interstate hi ghways intersected by
the turnpi kes and to change and adjust the |ines and grades
t hereof so as to acconmpdate the sanme to the design of such
grade separation. The damages incurred in changi ng and
adjusting the |lines and grades of such public roads, State
hi ghways and interstate hi ghways shall be ascertai ned and
paid by the commission in the same manner as is provided for
by this act in regard to the location and construction of the
sout hwest ern turnpi kes.

(9) If the commission shall find it necessary to provide

a grade separation or change the site of any portion of any

19810H1394B3390 - 10 -
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interstate hi ghway, State highway or public road, or vacate
the sane, it shall cause it to be reconstructed and restored
forthwith, at the comm ssion's own proper expense, on the
nost favorable | ocation and in as satisfactory a nmanner as
the original road, or vacate it, as the case nmay be. The
met hod of acquiring the right-of-way and determ ni ng danages
incurred in changing the location of or vacating such road,
State highway or interstate highway shall be ascertained and
paid for by the conmi ssion in the sane manner as is provided
for by this act in regard to the |ocation and construction of
t he sout hwestern turnpi kes. In such cases, the plan of such
reconstruction and restoration or vacation shall be submtted
to the governing body of the appropriate nunicipality for
approval, and in the event of failure of the governing body
to approve the plan, then it shall be subnmitted to the
Department of Transportation for final approval. In the case
of State hi ghways, the plan shall be submtted to the
Department of Transportation for its approval. The net
proceeds of any danages payable to any municipality or the
Department of Transportation under this paragraph which are
not expended on the relocation or restoration of the road or
hi ghway in question nay only be expended, in the case of a
muni ci pality, for other road and bridge rel ated expenses, and
in the case of the Departnent of Transportation, for highway
and bridge construction, reconstruction or maintenance in the
same engi neering and nai ntenance district wherein the
rel ocated or vacated highway is |ocated.

(10) Petition the court of common pleas of the county
wherein is situate any public road or part thereof affected

by the location therein of the turnpi ke, for the vacation,

19810H1394B3390 - 11 -
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rel ocation, or supply of the sane, or any part thereof, wth
the sane force and effect as is now given by existing laws to
t he i nhabitants of any township of such county, and the
proceedi ngs upon such petition, whether it be for the

appoi ntment of viewers or otherw se, shall be the sane as
provi ded by existing law for simlar proceedi ngs upon such
petitions.

(11) The comm ssion shall otherw se have all of the
powers and performall of the duties prescribed by the act of
May 21, 1937 (P.L.774, No.211), referred to as the
Pennsyl vani a Tur npi ke Conm ssion Act.

(12) Adequate conpensation shall be made by the
commi ssi on out of funds provided under the authority of this
act for damages to all public or private property taken,
injured or destroyed in carrying out the powers granted by
this act, or such property may be restored or repaired and
placed in its original condition as nearly as practicable, as
the comm ssion may deem it expedient in any particul ar case.

(13) Conduct a feasibility study to extend the
Pennsyl vani a Turnpi ke Systeminto various areas of Berks
County in order to conplete the construction of the Inner
Loop System and Quter Loop System of hi ghways surroundi ng the
City of Reading and to conplete the mi ssing |inks on Routes
222 to 422 to 1035.

(14) CONDUCT A FEASI BI LI TY STUDY TO EXTEND THE
PENNSYLVANI A TURNPI KE SYSTEM | NTO VARI QUS AREAS OF DELAWARE
COUNTY I N ORDER TO COVPLETE THE M D- COUNTY EXPRESSWAY AND TO
CONSTRUCT A TURNPI KE EXTENSI ON BETWEEN KI NG OF PRUSSI A,
MONTGOVERY COUNTY AND A PO NT ON | NTERSTATE 95 I N THE
VICINITY OF CHESTER, PENNSYLVANI A, TO FOLLOW THE CORRI DOR

19810H1394B3390 - 12 -
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PROPOSED BY THE PENNSYLVANI A DEPARTMENT OF TRANSPORTATI ON FOR

| -476 COMVONLY KNOMWN AS THE BLUE ROUTE.

Section 7. Expenses and bondi ng of conm ssion nenbers.

(a) Each nmenber of the comm ssion shall be reinbursed for
t he necessary expenses incurred in the performance of their
duties under the provisions of this act.

(b) Al expenses incurred in carrying out the provisions of
this act shall be paid solely fromfunds provided under the
authority of this act, and sufficient funds shall be provided
under the authority of this act to neet any liability or
obligation incurred in carrying out the provisions of this act.

(c) Before the issuance of any turnpi ke revenue bonds, notes
or other obligations under the provisions of this act, each
appoi nted nenber of the comm ssion shall execute a bond in the
penal ty of $25,000, and the secretary and treasurer shal
execute a bond in the penalty of $50,000, each bond to be
approved by the Governor and to be conditioned upon the faithful
performance of the duties of his office under the provisions of
this act, which bonds shall be filed in the office of the
Secretary of the Commonweal th. If the southwestern turnpike, as
defined in this act, shall be designated by the comm ssion as
part of the Pennsyl vania Turnpi ke System as provided in the act
of August 14, 1951 (P.L.1232, No.282), referred to as the
Pennsyl vani a Tur npi ke System Fi nanci ng Act, the bonds provided
for under this section shall no |onger be required, and if
previously delivered may be cancell ed.

Section 8. Acquisition of property rights by conmm ssion.

(a) The conm ssion is hereby authorized and enpowered to

condemn, by resolution, any lands, interests in |ands, property

rights, rights-of-way, franchises, easenents and other property

19810H1394B3390 - 13 -
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deened necessary or convenient for the construction and
ef ficient operation of the southwestern turnpi kes or necessary
in the restoration or relocation of public or private property
damaged or destroyed, and the date of such resolution shall be
the effective date of condemmati on.

(b) The conmi ssion is hereby authorized and enpowered to
acqui re by purchase, whenever it shall deem such purchase
expedi ent, or otherw se accept if dedicated to it, any |ands,
interests in lands, property rights, rights-of-way, franchises,
easenents and ot her property deened necessary or convenient for
the construction and efficient operation of the turnpikes or
necessary in the restoration or relocation of public or private
property danmaged or destroyed, whether the sanme had theretofore
been condemed or ot herw se, upon such terns and at such price
as may be considered by it to be reasonable and can be agreed
upon between the comm ssion and the owner thereof, and to take
title thereto in the nane of the comm ssion. The net proceeds of
any conpensation or damages payable to a nunicipality or the
Department of Transportation for any real property or interest
t herei n obtained by the comm ssion pursuant to this act, |ess
the cost of retiring any bonded i ndebtedness on such property or
interest, shall be used exclusively in the case of a
muni ci pality, for road and bridge sl ated expenses and, in the
case of the Departnent of Transportation, for highway and bridge
construction, reconstruction and nai ntenance in the sane
engi neering and nai ntenance district wherein the subject
property is |ocated.
Section 9. Procedural requirenents of acquisition.

(a) Title to any property condemmed by the conm ssion shal

be taken in the nane of the commi ssion. Prior to physical entry

19810H1394B3390 - 14 -
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upon the | and, the comm ssion shall be under no obligation to
accept and pay for any property condemmed or any costs
incidental to any condemati on proceedi ngs. However, in any
condemmat i on proceedi ngs, the court having jurisdiction of the
suit, action or proceeding may make such orders as may be j ust
to the comm ssion and to the owners of the property to be
condemmed, and may require an undertaking or other security to
secure such owners agai nst any | oss or danage by reason of the
failure of the comm ssion to enter upon, accept and pay for the
property, but neither such undertaking or security nor any act
or obligation of the conmm ssion shall inpose any liability upon
t he Commonweal t h except such as nay be paid fromthe funds
provi ded under the authority of this act.

(b) The conmission, in its discretion, may vacate any
portion or all of the Iand condemed either prior to or after
physi cal entry upon the land or any part thereof and prior to
final determ nation of damages. In such cases, the comm ssion
shall be under no obligation to accept and pay for any property
condemmed and subsequently vacated. However, in any such case,
the court having jurisdiction of the suit, action or proceeding
may meke such orders as may be just to the comm ssion and to the
owners of the property, and may require an undertaki ng or other
security to secure such owners against any and all |oss or
damages occasioned to the owner fromthe tinme of the original
condemation to the tinme of the nodification thereof, but
nei ther such undertaking or security nor any act or obligation
of the comm ssion shall inpose any liability upon the
Commonweal th except such as may be paid fromthe funds provided
under the authority of this act.

(c) In addition to the foregoing powers, the comm ssion and
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its authorized agents and enpl oyees may enter upon any | ands,
waters and prem ses in this Conmonweal th for the purpose of
maki ng surveys, soundings, drillings and exam nations, as it may
deem necessary or convenient for the purpose of this act, and
such entry shall not be deemed a trespass, nor shall an entry
for such purposes be deenmed an entry under any condemmati on
proceedi ngs which nay be then pendi ng. However, the comr ssion
shall make rei nmbursenent for any actual damages resulting to
such lands, waters and prem ses as a result of such activities.
(d) Al political subdivisions and all public agencies and
comm ssions of the Comonweal th, notw t hstandi ng any contrary
provi sion of |aw, are hereby authorized and enpowered to | ease,
| end, dedicate, grant, convey or otherwi se transfer to the
conmi ssion upon its request upon such ternms and conditions as
the proper authorities of such political subdivisions, or public
agenci es and commi ssions of the Commonweal th may deem reasonabl e
and fair, and without the necessity for any advertisenent, order
of court or other action or formality, other than the regul ar
and formal action of the authorities concerned, any real
property which may be necessary or convenient to the
ef fectuation of the authorized purposes of the conm ssion,
i ncludi ng public roads and other real property already devoted
to public use.
Section 10. Entry and possession of property condemed.
Whenever the conm ssion has condemmed any | ands, rights,
ri ghts-of-way, easenents and franchises, or interests therein,
as otherwi se provided in this act, and has tendered a bond or
ot her security to secure the owner or owners for danages and the
same has been accepted, or if the acceptance of said bond has

been refused and the sanme has been filed in and approved by the
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court of common pleas of the county in which the property is

| ocated, or, in the case of property located in two or nore
counties, then in any one of such counties, the comm ssion shal
have the right to i medi ate possession of the property covered
by the bond and may enter thereon in the nanme of the conm ssion.
If the owner, |essee or occupier of any of said prem ses or any
bui l ding or structure thereon shall refuse to renove his
personal property therefrom or give up possession thereof, the
conmmi ssion may proceed to obtain possession in the manner now
provi ded by |law for the obtaining possession by the Secretary of
Transportation of occupied structures.

Section 11. |Issuance of turnpi ke revenue bonds.

(a) The conmi ssion is hereby authorized to provide, by
resolution, at one tinme or fromtine to tinme, for the issuance
of turnpi ke revenue bonds of the Commonweal th for the purpose of
payi ng the cost, as defined in section 2, of the southwestern
turnpi kes, which resolution shall recite an estimte of such
cost. The principal and interest of such bonds shall be payable
solely fromrevenues of the conm ssion, including tolls
coll ected on the various extensions authorized by this act and
those tolls collected on the Pennsyl vani a Turnpi ke System when
all financing bonds of that system shall have been redeened or
fromsuch funds as nay be available to the conm ssion for that
pur pose. The bonds shall be dated, shall bear interest at such
rate or rates acceptable to the comm ssion, payable
sem annual | y, shall mature at such tinme or tinmes not exceeding
40 years fromtheir date or dates, as may be determ ned by the
commi ssion, and nay be nade redeemabl e before maturity, at the
option of the conm ssion, at such price or prices and under such

terms and conditions as may be fixed by the comm ssion prior to
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t he i ssuance of the bonds. The bonds may be issued in series
with varying provisions as to rates of interest, maturity and

ot her provisions not inconsistent with this act, but all bonds,
of whatever series, shall share ratably in the tolls hereinafter
pl edged as security therefor. The principal and interest of such
bonds may be made payable in any | awful nedium The comr ssion
shall determ ne the form of bonds, including any interest
coupons to be attached thereto, and shall fix the denom nation
or denom nations of the bonds, and the place or places of
paynment of principal and interest thereof, which my be at any
bank or trust conpany within or w thout the Commonweal th. The
bonds shall bear the facsimle signatures of the Governor and of
t he chairman of the conm ssion, and the facsimle of the
official seal of the conm ssion shall be affixed thereto, and
attested by the secretary and treasurer of the conm ssion, and
any coupons attached thereto shall bear the facsimle signature
of the chairman of the conmi ssion. In case any officer whose
signature or a facsimle of whose signature shall appear on any
bonds or coupons shall cease to be such officer before the
delivery of such bonds, such signature or such facsimle shal
neverthel ess be valid and sufficient for all purposes, the sane
as if he had remained in office until such delivery. Al

t urnpi ke revenue bonds issued under the provisions of this act
shall have and are hereby declared to have all the qualities and
i ncidents of negotiable instrunents under the negotiable

i nstrunments | aw of the Commonweal th. The bonds may be issued in
coupon or in registered form or both, as the comm ssion may
determ ne, and provision nmay be made for the registration of any
coupon bonds as to principal alone and also as to both principal

and interest, and regi stered and coupon bonds shall be
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i nt erchangeabl e. The comm ssion may sell such bonds in such
manner and for such price as it may determne to be for the best
i nterest of the Conmonweal th. The proceeds of such bonds shal
be used solely for the paynent of the cost of the southwestern
turnpi kes, and shall be di sbursed upon requisition of the
chai rman of the comm ssion under such restrictions, if any, as
the resol ution authorizing the i ssuance of the bonds, or the
trust indenture hereinafter nentioned, may provide. If the
proceeds of such bonds, by error of calculation or otherw se
shall be less than the cost of the southwestern turnpikes,
addi tional bonds may, in |ike manner, be issued to provide the
anount of such deficit and, unless otherw se provided in the
resol ution authorizing the i ssuance of the bonds or in the trust
i ndenture, shall be deened to be of the sane issue and shall be
entitled to paynent fromthe same fund, w thout preference or
priority of the bonds first issued. If the proceeds of the bonds
shal|l exceed the cost of the southwestern turnpikes, the surplus
shall be paid into the fund provided in this act for the paynent
of principal and interest of such bonds. Prior to the
preparation of definitive bonds, the comm ssion may, under |ike
restrictions, issue tenporary bonds, with or w thout coupons,
exchangeabl e for definitive bonds upon the issuance of the
|atter. The comm ssion may al so provide for the replacenent of
any bond which shall becone mutilated or be destroyed or |ost.
Such turnpi ke revenue bonds may be issued w thout any other
proceedi ngs or the happening of any other conditions or things
t han t hose proceedi ngs, conditions and things which are
specified and required by this act.

(b) Such bonds are hereby nade securities in which all State

and runici pal officers and adm ni strative departnments, boards
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and comm ssions of the Conmmonweal th; all banks, bankers, savings
banks, trust comnpani es, saving and | oan associ ations, investnent
conpani es and ot her persons carrying on a banki ng busi ness; al
i nsurance conpani es, insurance associ ati ons and ot her persons
carrying on an insurance business; and all adm nistrators,
executors, guardians, trustees and other fiduciaries; and al
ot her persons what soever who now or nay hereafter be authorized
to invest in bonds or other obligations of the Cormonweal th, may
properly and legally invest any funds, including capital,
bel onging to themor within their control, and said bonds are
her eby nade securities which nay properly and legally be
deposited with and received by any State or municipal officers
or agency of the Commonweal th, for any purpose for which the
deposit of bonds or other obligations of the Conmonwealth is now
or may hereafter be authorized by | aw

(c) The conmi ssion is hereby authorized to borrow noney from
time to tine to provide for prelimnary or interimfinancing, up
to but not exceeding the estimated total cost of the turnpikes,
and to evidence such borrowi ng by the issuance of turnpike
revenue notes or other revenue obligations of the Comobnwealth,
and, in its discretion, to pledge as collateral for such notes
or other obligations, turnpi ke revenue bonds issued under the
provi sions of this act, and to renew any such notes or other
obligations fromtine to tinme, and the paynent or retirenent of
such notes or other obligations shall be considered to be
paynent of the cost of such project. Al such notes or other
obl i gations shall be executed by the sanme persons in the sane
manner and with the sane effect as provided herein for the
execution of revenue bonds. Al such notes or other obligations

shall contain a statenent on their face that the Commpnwealth is
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not obligated to pay the sane or interest thereon, except from
revenues of the conmi ssion, including tolls, or fromsuch funds
as may be available to the comm ssion for that purpose, and that
the faith and credit of the Conmonwealth is not pledged to the
paynent of the principal or interest of such notes or other

obl i gations. The issuance of turnpi ke notes or other obligations
under the provisions of this act shall not directly or
indirectly or contingently obligate the Conmonwealth to |l evy or
to pl edge any form of taxation therefor or nake any
appropriation for their paynent.

(d) Al State and rmunicipal officers and adm nistrative
departnents, boards and commi ssions of the Commonweal t h; al
banks, bankers, savings banks, trust compani es, saving and | oan
associ ations, investnment conpani es and ot her persons carrying on
a banki ng busi ness; all insurance conpanies, insurance
associ ations and ot her persons carrying on an insurance
busi ness, may properly and legally invest any funds, including
capital, belonging to themor within their control, in such
notes or other obligations, or |oan any such funds and accept as
evi dence of the same such notes or other obligations.

(e) Al such notes or other obligations shall have and are
hereby declared to have all the qualities and incidents of
negoti abl e i nstrunments under the | aws of the Comonwealth.
Section 12. (bligation proceeds restricted and |ien created.

Al'l noneys received fromany bonds, notes or other
obl i gations issued pursuant to this act shall be applied solely
to the paynent of the cost of the southwestern turnpikes or to
t he appurtenant fund, and there shall be and hereby is created
and granted a |ien upon such noneys, until so applied, in favor

of hol ders of such bonds, notes or other obligations or the
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trustee hereinafter provided for in respect of such bonds, notes
or other obligations.
Section 13. Trust indenture authorized.

In the discretion of the comm ssion, such bonds, notes or
ot her obligations nmay be secured by a trust indenture by and
bet ween the comm ssion and a corporate trustee, which may be any
trust conpany or bank having the powers of a trust conpany,
within or outside of this Conmmonweal th. Such trust indenture nmay
pl edge or assign tolls and revenue to be received, but shall not
convey or nortgage the southwestern turnpi kes or any part
thereof. Either the resolution providing for the issuance of
such bonds, notes, or other obligations or such trust indenture
may contain such provisions for protecting and enforcing the
rights and renmedi es of the bondhol ders or hol ders of notes or
ot her obligations as may be reasonabl e and proper and not in
violation of |aw, including covenants setting forth the duties
of the commssion in relation to the acquisition of properties
and the construction, maintenance, operation and repair, and
i nsurance of, the turnpi kes, and the custody, safe-guarding and
application of all noneys. It shall be lawful for any bank or
trust conpany incorporated under the laws of this Commonweal t h
to act as a depository of the proceeds of bonds, notes or other
obl i gations or revenues, and to furnish such indemity bonds or
to pl edge such securities as may be required by the conm ssion.
The trust indenture may set forth the rights and renedi es of the
bondhol ders or hol ders of notes or other obligations and of the
trustee, and may restrict the individual right of action of
bondhol ders or hol ders of notes or other obligations as is
customary in trust indentures securing bonds, debentures of

corporations, notes or other obligations. In addition to the
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foregoing, the trust indenture may contain such other provisions
as the comm ssion nay deem reasonabl e and proper for the
security of bondhol ders or hol ders of notes or other
obligations. Al expenses incurred in carrying out the trust

i ndenture may be treated as part of the cost of maintenance,
operation and repair of the southwestern turnpikes.

Section 14. Comm ssion and obligations tax exenpt.

The acconplishnment by the comm ssion of the authorized
pur poses stated in this act being for the benefit of the people
of the Commonweal th and for the inprovenent of their commerce
and prosperity, in which acconplishnment the comm ssion will be
perform ng essential governnental functions, the conm ssion
shall not be required to pay any taxes or assessments on any
property acquired or used by it for the purposes provided in
this act, and the bonds, notes or other obligations issued by
t he conm ssion, their transfer, and the income therefrom
including any profits nade on the sale thereof, shall at al
times be free fromtaxation within the Conmonweal t h
Section 15. Collection and disposition of tolls and ot her

revenue.

(a) Consistent with the unique and urban character of the
sout hwest ern extensions, the commi ssion is hereby authorized to
fix, and to revise fromtinme to tine, tolls for the use of the
turnpi kes and the different parts or sections thereof, and to
charge and col |l ect the sane, and to contract with any person,
partnershi p, association or corporation desiring the use of any
part thereof, including the right-of-way adjoining the paved
portion, for placing thereon tel ephone, tel egraph, electric
light or power lines, gas stations, garages, stores, hotels,

restaurants, and advertising signs, or for any other purpose,
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except for tracks for railroad or railway use, and to fix the
terms, conditions, rents and rates of charges for such use.
Tolls shall be so fixed and adjusted as to provide a fund at
| east sufficient with other revenues of the southwestern
turnpi kes, if any, to pay:
(1) the cost of maintaining, repairing and operating the
sout hwest ern turnpi kes; and
(2) the bonds, notes or other obligations and the
interest thereon, and all sinking fund requirenments, and

ot her requirenments provided by the resolution authorizing the

i ssuance of the bonds, notes or other obligations, or by the

trust indenture, as the sanme shall becone due.

(b) Tolls shall not be subject to supervision or regulation
by any other State comm ssion, board, bureau or agency. The
tolls and all other revenues derived fromthe southwestern
t urnpi kes, except such part thereof as may be required to pay
the cost of nmmintaining, repairing and operating the turnpikes
and to provide such reserve therefor as nay be provided for in
the resol ution authorizing the i ssuance of the bonds, notes or
ot her obligations, or in the trust indenture, shall be set
asi de, at such regular intervals as nay be provided in such
resol ution or such trust indenture, in a sinking fund, which is
her eby pl edged to and charged with the paynent of:

(1) the interest upon such bonds, notes or other
obl i gations, as such interest shall fall due;
(2) the principal of the bonds, notes or other

obl i gations, as the sanme shall fall due;

(3) the necessary fiscal agency charges for paying
principal and interest; and

(4) any prem um upon bonds retired by call or purchase,
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as herein provided.

(c) The use and disposition of the sinking fund shall be
subj ect to such regulations as may be provided in the resolution
aut hori zing the issuance of bonds, notes or other obligations,
or in the trust indenture, but, except as may ot herw se be
provided in the resolution or trust indenture, the sinking fund
shall be a fund for the benefit of all bonds, notes or other
obl i gations issued under this act, w thout distinction or
priority of one over another. Subject to the provisions of the
resol utions authorizing the i ssuance of bonds, notes or other
obligations, or of the trust indenture, any noneys in the
sinking fund in excess of an anobunt equal to one year's interest
on all bonds, notes or other obligations then outstanding may be
applied to the purchase or redenption of bonds, notes or other
obligations. Al bonds, notes or other obligations so purchased
or redeened shall forthwith be cancelled and shall not again be
i ssued.

Section 16. Revenue refundi ng bonds.

The comm ssion is hereby authorized to provide, by
resolution, for the issuance of turnpike revenue refundi ng bonds
of the Commonweal th for the purpose of refunding any turnpike
revenue bonds, notes or other obligations issued under the
provi sions of this act and then outstanding. The issuance of
such turnpi ke revenue refundi ng bonds, the maturities and ot her
details thereof, the rights of the holders thereof, and the
duties of the Conmmonweal th and of the comm ssion in respect to
t he sane, shall be governed by the provisions of this act
i nsofar as the same nay be applicabl e.

Section 17. Rights of obligation holders and trustees.

Any hol der of bonds, notes or other obligations issued under
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the provisions of this act, or any of the coupons attached
thereto, and the trustee under the trust indenture, if any,
except to the extent the rights herein given may be restricted
by resol ution passed before the issuance of the bonds, notes or
ot her obligations, or by the trust indenture, may, either at |aw
or in equity, by suit, action, mandanus or ot her proceedi ngs,
protect and enforce any and all rights granted hereunder or
under such resolution or trust indenture, and may enforce and
conpel performance of all duties required by this act or by such
resolution or trust indenture to be perforned by the conm ssion
or any officer thereof, including the fixing, charging and
collecting of tolls for the use of the turnpikes.
Section 18. Term nation of comm ssion.

When all bonds, notes or other obligations and the interest
t hereon shall have been paid, or a sufficient anbunt for the
paynent of all bonds, notes or other obligations and the
interest to maturity thereon shall have been set aside in trust
for the benefit of the holders of such bonds, notes or other
obl i gations and shall continue to be held for that purpose, the
turnpi ke and the connecting roads, tunnels and bridges shal
beconme a part of the systemof State hi ghways and shall be
mai nt ai ned by the Departnment of Transportation free of tolls.
Ther eupon, the conm ssion shall be dissolved, and all funds of
the comm ssion not required for the paynent of the bonds, notes
or other obligations, and all machinery, equipnment and ot her
property belonging to the comm ssion, shall be vested in the
Depart ment of Transportation.
Section 19. Construction of act.

This act shall be deened to provide an additional and

alternative nethod for the doing of things authorized thereby,

19810H1394B3390 - 26 -



© o0 N oo o A~ wWw N P

N
= O

and shall be regarded as supplenmental and additional to powers
conferred by other |laws, and shall not be regarded as in
derogati on of any powers now existing. Such sections, being
necessary for the welfare of the Commonwealth and its
i nhabitants, shall be liberally construed to effect the purposes
t her eof .
Section 20. Repeals.

Al'l acts or parts of acts inconsistent with this act are
repeal ed to the extent of the inconsistency.
Section 21. Effective date.

This act shall take effect in 60 days.
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