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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1155 =%

| NTRODUCED BY ROCKS, SALVATORE, WESTON, PERZEL AND WOGAN,
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” transferring the finance, budget,
taxation and fiscal policy decisions and functions rel ated
thereto of school districts of the first class to other
muni ci pal officials, providing for certain preaudit
functions, recomrendi ng that the superintendent of a school
district of the first class be a nenber of the nmayor's

cabi net, and maki ng repeals.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "Board of school directors” in
section 102, act of March 10, 1949 (P.L.30, No.14), known as the
"Public School Code of 1949," amended January 14, 1970 (1969,
P.L. 468, No.192), is anended to read:

Section 102. Definitions.--Wen used in this act the
foll owi ng words and phrases shall have the foll owi ng nmeani ngs:

(1) "Board of school directors” shall include the board of
[ public] education in school districts of the first class,

except where specifically limted to school districts of other
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cl asses.

* %

Section 2. Section 201 of the act, anended Cctober 21, 1965
(P.L.601, No.312), is anended to read:

Section 201. How Constituted.--All school districts shal
remain as now constituted until changed as authorized by this
act. Except as otherw se now or hereafter constituted, each
city, incorporated town, borough, or township in this
Commonweal t h, now existing or hereafter created, shal
constitute a separate school district, to be designated and
known as the "School District of .... ...... ... .. ... .. ........"

Provi ded, That notw t hstandi ng any ot her provision of this act,

a school district of the first class shall be coterm nous with

the nunicipality fromwhich it was forned: And, provided

further, That where any city, incorporated town, borough, or

townshi p, or a part of the school district remaining after its
separation would constitute a third or fourth class school
district, it shall remain a part of the school district to which
it formerly belonged until the change to a new school district
is approved by the Council of Basic Education, as hereinafter
provi ded.

Section 3. Section 229 of the act, anmended May 13, 1949
(P.L.1332, No.397), is anended to read:

Section 229. Annexation to District of First Class A --
Whenever hereafter the territory conprising a school district of
the second, third, or fourth class is annexed to a city
conprising a school district of the [first class or of the]
first class A the annexed school district shall imrediately
beconme nerged in and becone a part of said school district of

the [first class or of the] first class A
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Section 4. Subsection (a) of section 302 of the act, amended
June 2, 1965 (P.L.86, No.59), is anended to read:

Section 302. Nunber and Appointnent in Districts [First
Class and] First Cass A, Reorganized District of First Cass A
Cont ai ning Fornmer Districts of Second, Third or Fourth O ass:
Ternms of Ofice.--(a) 1n each school district of the [first
class or of the] first class A the board shall be known as the
"Board of Public Education,” and shall consist of fifteen (15)
school directors, whose termof office shall be six (6) years.
The ternms of five of the nmenbers shall expire on the second
Monday of Novenber of each odd nunbered year, as now provi ded by
| aw. The judges of the courts of common pleas of the county in
whi ch such school district is situated shall, in October of
every odd nunbered year, appoint five (5) menbers for terns of
six (6) years. Their termof office shall begin on the second
Monday of Novenber next follow ng their appointnent.

* x *

Section 5. Section 315 of the act, anended Novenber 28, 1973
(P.L.361, No.127), is anended to read:

Section 315. Filling of Vacancies.--1n case any vacancy
shall occur in any board of school directors by reason of death,
resignation, renmoval fromthe district, or otherw se, such
vacancy shall, in a school district of the [first class or of
the] first class A be filled for the unexpired termby the
court of common pleas of the county in which such schoo
district is situated fromthe qualified electors of the
district; and in a school district of the second, third, or
fourth cl asses, the remaining nenbers of the board of school
directors shall, by a majority vote thereof, fill such vacancy

fromthe qualified electors of the district within thirty (30)
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days thereafter. In a district of the second, third, or fourth
cl ass, the person selected to fill such vacancy shall be a
qualified elector of the district and shall hold his office, if
the termthereof so |long continues, until the first Mnday of
Decenber after the first rmnunicipal election occurring nore than
sixty (60) days after his appointnment. At such el ection an
eligible person shall be elected for the remai nder of the
unexpired term If, by reason of a tie vote or otherw se, such
vacancy shall not have been filled by the board of school
directors within thirty (30) days after such vacancy shall have
occurred fromthe qualified electors of the district, the court
of conmmon pl eas of the proper county, upon the petition of ten
or nore resident taxpayers, shall fill such vacancy by the
appoi ntment of a suitable person fromthe qualified el ectors of
the district if the termof the vacant office so | ong continues,
until the first Mnday of Decenber after the first nunicipal
el ection occurring nore than sixty (60) days after his
appoi ntnment. At such election an eligible person shall be
el ected for the renmai nder of the unexpired term Wen any nenber
of a board of school directors heretofore or hereafter enlists
or is inducted into the mlitary or naval forces of the United
States in tine of war, a tenporary vacancy shall be decl ared,
whi ch shall be filled by the remaining nenbers of the board or
the court, as the case nmay be fromthe qualified electors of the
district, until the return of such nmenber of the board fromthe
mlitary or naval service, or until the expiration of the term
for which he shall have been el ected, whichever shall be the
shorter period.

Section 6. Subsection (a) of section 401 of the act is

r epeal ed.
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Section 7. Section 402 of the act is anended to read:
Section 402. Notice of Organization Meetings; Tenporary
Oficers; etc.--Al nenbers of the board of school directors in

every school district, other than a school district of the first

class, shall be given five days' notice, by mail, by the
secretary of the retiring board, of the tinme and pl ace of
nmeeting for organization, at which tinme and place, if a majority
are present, an organi zation shall be effected as follows: [In
districts of the first class there shall be elected fromthe
hol d- over nmenbers a tenporary president and secretary; and in
all other school districts] there shall be elected fromthe
hol d- over nmenbers a tenporary president, and the secretary of
the board shall act as secretary of such neeting. The
certificates of the election or appointnment of all new school
directors shall be read, and a list of the legally elected or
appoi nted and qualified school directors prepared. If any of the
menbers have not taken and subscribed to the oath of office
required by this act, the sanme nay be admi nistered to them by
the tenporary president.

Section 8. Section 403 of the act, anended June 2, 1965
(P.L.86, No.59), is anended to read:

Section 403. Districts [First Class and] First Cass A
Per manent Organi zation; Election of Oficers.--1n all school
districts of the [first class or] first class A the school
directors shall effect a permanent organi zation by electing a
presi dent and vice-president fromtheir nenbers, and a secretary
who is not a nenber. They shall elect the treasurer of the city
constituting all or the greater part of such school district of
the [first class or] first class A as the school treasurer for

such school district for the ensuing fiscal year.
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The school treasurer of each school district of the [first
class or] first class A may recomend to the board of public
education for appointnent, a deputy school treasurer. The board
of public education shall appoint as deputy school treasurer the
candi dat e reconmended by the school treasurer, who, in case of
death, resignation, or inability of the school treasurer to act,
for any cause whatsoever, shall have the sane powers and shal
performthe sane duties as inposed by | aw on the school
treasurer. In case the school treasurer does not reconmend to
t he board of public education for appointnent a deputy school
treasurer, the board of public education nay el ect a deputy
school treasurer who shall serve until such tinme as the schoo
treasurer recommends to the board of public education the
appoi ntment of a deputy school treasurer. The salary of the
deputy school treasurer shall be fixed by the board of public
education. He shall furnish bond in the sumof ten thousand
dol l ars ($10, 000).

Section 9. Section 439 of the act is anended to read:

Section 439. Receipt and Paynment of School Funds. --The

treasurer of each school district, other than a school district

of the first class, shall receive all State appropriations,

di strict school taxes, and other funds belonging to the school
district, and nake paynents out of the sane on proper orders
approved by the board of school directors, signed[, except in
districts of the first class,] by the president[, and, in any
school district of the first class by the secretary]. The
treasurer nmay pay out such funds on orders which have been
prepared and [signed by the secretary, and in school districts
other than in school districts of the first class,] signed by

the president, without the approval of the board first having
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been secured, for the paynent of anobunts ow ng under any
contracts which shall previously have been approved by the
board, and by the pronpt paynment of which the district wll
receive a discount or other advantage. [In all school districts
of the first class, all school orders before being paid by the
school treasurer shall be approved by the school controller of
such district.]

Section 10. Section 602 of the act is anended to read:

Section 602. Tax Levies.--All taxes required by any school

district, other than a school district of the first class, in

addition to the State appropriation, shall be levied by the

board of school directors therein. In a school district of the

first class, all taxes required by the school district shall be

| evied by the council.

Section 11. Section 603 of the act, anmended June 2, 1965
(P.L.86, No.59) and September 1, 1965 (P.L.433, No.218), is
amended to read:

Section 603. Only One Annual Tax Levy.--There shall be but
one |l evy of school taxes nade in each school district in each
year, which shall be assessed, l|levied, and collected for all the
pur poses provided in this act, and shall be uniformthroughout
the territorial Iimt of each school district, except that those
school taxes which school districts are enpowered to | evy under
the authority of the act of June 25, 1947 (P.L.1145), as
anended, may be levied at any tine during the period authorized
for the assessnment and | evy of any school taxes: Provided, That
(1) where two or nore school districts have voted to becone a
uni on school district in accordance with the provisions of this
act and prior to the actual creation of the union school

district, the school board nenbers by a ngjority vote of all the
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menbers conprising said school boards shall assess and levy a
uni form school tax in all of the districts conprising said union
school district for general revenue purposes necessary to
operate said union school district comencing the first day of
July follow ng the vote establishing said union district, and
(2) whenever hereafter a school district of the second, third,
or fourth class shall be annexed to and nmerged in, and becone a
part of a school district of the [first class or] first class A
be nerged into and becone a part of a school district of the
first class A as a reorgani zed district under the provisions of
Article Il, subdivision (i) of this act, the board of public
education of said school district of the [first class or] first
class A shall have power to |levy a special school tax on the
territory which conprised said annexed and nerged school
district or on the territory which conprised the school district
nmerged into and becom ng a part of a school district of the
first class A as a reorgani zed district, to provide for the
expense and mai nt enance of the schools thereof fromthe end of
t he school year of said annexed and nmerged or nerged by force of
reorgani zati on school district to the beginning of the next
school year in said school district of the [first class or]
first class A, and to provide for and pay the floating
i ndebt edness of said annexed and nmerged or nerged by force of
reorgani zati on school district. Said | evy shall not exceed one-
half of the last previous total annual mllage |evied by said
school district of the [first class or] first class A

Section 12. Section 607 of the act is amended to read:

Section 607. Paynments; How Made; Limtations.--[A ] Except

for a school district of the first class, all paynents made by

t he board of school directors of any school district fromthe
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school funds shall be made by proper school orders drawn on the
treasurer. No school order shall be authorized by the board, or
signed by the president or secretary of any board of school
directors, unless there are sufficient funds in the treasury of
the district to pay the sanme, and no school order shall be made
payable at any time in the future, or draw interest. A separate
school order shall be drawn for each account or paynent:

Provi ded, That the nmonthly payroll of teachers, janitors, or

ot her enpl oyes may be included on one or nore orders, which may
be made payable to the order of such person or persons, and

di stributed in such manner as the board of school directors in
any school district may determ ne.

[In all school districts of the first class, each school
order shall state on its face the particular item of the annua
school estimate upon which it is drawn.]

In all school districts of the second, third, and fourth
cl ass, each school order shall state on its face the particul ar
cl ass of expenditure of the annual school budget upon which the
sane i s drawn.

Section 13. Section 651 of the act, amended Decenber 22,
1965 (P.L.1159, No.453), is anended to read:

Section 651. Fiscal Year.--1n all school districts of the
[first class and] first class A the fiscal year shall begin on
the first day of January in each year: Provided, That the Board
of Public Education of any district of the [first class or]
first class A may, by resolution adopted by two-thirds vote of
the nenbers thereof at a neeting of the board after not |ess
than ten days' notice of the fact that such resol ution would be
presented for action at such neeting, fix the fiscal year of

such school district so as to begin on the first day of July in
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each year instead of on the first day of January as herei nabove
provi ded.

Section 14. Section 652 of the act, anended August 5, 1977
(P.L.178, No.46), is anended to read:

Section 652. Tax Levy; Purposes; Limtations.--1n al
school districts of the first class the school taxes for the
following fiscal year shall be levied annually, by [the board of

publ i ¢ education thereof] ordi nance of the council of the

nmuni ci pality, on or after the second Monday of Novenber and

before the first Monday of Decenber following. In all school
districts of the first class A the school taxes for the
following fiscal year shall be levied annually by the board of
public education on or after the first Monday of Decenber and

before the end of the current fiscal year. The council or the

board of public education thereof shall annually |levy a tax on
each dollar of the total assessnments of all property assessed
and certified for taxation in said district, which tax shall be
ascertai ned, determ ned, and fixed by addi ng together the
fol | ow ng:

(1) An anobunt which, with all noneys received fromthe
Commonweal th applicable thereto, shall be sufficient to pay the
m ni mum sal ari es and increnments of the teaching and supervisory
staff thereof as fixed and provided by |aw and to pay the
contributions of said district to the teachers' retirenent
system For the purpose of computing the anmount required to pay
the m ninmum sal aries and increnents fixed by |aw, but w thout
otherwise limting the rights of the district to enploy teachers
or other enployes, (i) The nunber of teachers on the salary
schedul e of the elenentary schools shall not exceed one for

every thirty pupils in average daily nmenbership in such school s,
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(1i) The nunber of teachers on the salary schedule of the junior
hi gh school s shall not exceed one for every twenty-two pupils in
average daily nenbership in such schools, (iii) The nunber of
teachers on the sal ary schedul e of the senior high schools shal
not exceed one for every twenty-two pupils in average daily
menbership in such schools, (iv) The nunber of teachers with
salaries and increnents fixed by law, on any salary schedul e now
established or hereafter established, and not specially
mentioned in this act, shall not exceed one for every twenty-two
pupils in average daily nmenbership, (v) The nunber of principals
in the elementary schools, and the principals in charge of al
ot her character of schools now established or hereafter
establ i shed, and not specially nmentioned in this act, shall not
exceed one for every six hundred pupils in average daily
menbership in such schools, (vi) The nunber of principals in the
junior and senior high schools shall not exceed one for every
twel ve hundred pupils in average daily nenbership in such
schools, (vii) The nunber of supervisors in all schools shal
not exceed one for every fifteen hundred pupils in average daily
menbership, (viii) The nunber of attendance officers and hone
and school visitors shall not exceed one for every two thousand
pupils in average daily nmenbership in all elenentary and
secondary schools, (ix) In all adult and extension school
cl asses, the nunber of teachers shall not exceed one for every
twenty pupils in average daily nmenbership in such schools.

The salary and increnments, fixed by |aw, of nenbers of the
t eachi ng and supervi sory staff whose nunber is not in sone
manner |imted hereby, shall not be included within the purposes
aut hori zed by clause (1) of this section, but shall be construed

and regarded as constituting expenses within the neaning of
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clause (3) of this section.

Aver age daily menbership, as used herein, shall be based upon
menber ship during the preceding school term

(2) An anpunt sufficient to pay the interest on, and retire
at maturity the principal of, the indebtedness of said district
incurred as authorized by | aw.

(2.1) An anpbunt sufficient to pay any rentals agreed to be
paid to the State Public School Building Authority or any other
authority created by the General Assenbly, having State-w de
jurisdiction.

(3) An anobunt sufficient to pay all other expenses and
requi renents of said school district, which anount shall be
equi valent to not less than three, nor nore than five, mlls on
the dollar of the total assessnent of all property assessed and
certified for taxation therein.

The total annual school tax levy for all purposes in any
school district of the first class shall not be nore than el even
and three-quarter (11 3/4) mlls on the dollar of the total
assessnment of all property assessed and certified for taxation
inthe territory constituting the district.

Section 15. Sections 653 and 654 of the act are repeal ed.

Section 16. Section 656 of the act, anmended June 2, 1965
(P.L.91, No.60), is anmended to read:

Section 656. Certification of Assessnents.--(a) |In order to
enabl e the board of public education to | evy the necessary
school taxes for each school year, there shall be certified to
t he board, annually, before the first day of Novenber of each
year, by the board or bureau of assessors, board of revision of
t axes, or other proper authorities in the nmunicipality or

muni ci palities conprising school districts of the [first class
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or] first class A an estimted statenent of the total
assessnment of all real estate and property taxable for municipal
pur poses in such municipality or nmunicipalities conprising a
school district of the [first class or] first class A for the
ensui ng year. In school districts of the [first class or] first
class A that are cotermnous with a nunicipality or

muni ci palities, the taxes of which are | evied and assessed on
real estate and personal property as contained in the
assessnents nade for county tax purposes, the proper county
assessing authorities shall furnish to the board of public
education, annually, on or before the first day of Novenber, a
properly certified duplicate of the then existing adjusted

val uation of all property taxable for county purposes and for
muni ci pal purposes within the territorial limts of such
muni ci pality or nunicipalities conprising such school district
of the [first class or] first class A, excepting only such
assessnments of intangi ble personal property as is not subject to
t he paynment of school taxes.

(b)) In the case of a school district of the first class, the

certifications provided for in subsection (a) shall be nade to

t he council .

Section 17. Section 657 of the act is hereby repeal ed.
Section 18. Section 658 of the act is amended to read:
Section 658. Bond of Collector[; Neglect to Furnish].--(a)

Every collector or receiver of taxes, [city treasurer,] or other

authority in a school district of the first class, who is by the
provi sions of this act authorized to collect or receive the
school taxes therein, shall, before entering upon the duties of
his office as collector or receiver of school taxes, furnish to

the school district a bond, in such amount and with such surety
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or sureties as the board of [public] education nay approve,
condi tioned upon the faithful performance of his duty in the
of fice of such collector or receiver. The cost of such bond
shall be paid by the school district.

(b) In lieu of furnishing such a bond, each such coll ector
or receiver of taxes, [city treasurer,] or other authority, may
file his own collateral bond, in such anbunt as may be required
by the board of [public] education, secured by an actual deposit
with the board of [public] education, or with any bank or trust
conpany within the Comonweal t h which nay be agreed upon, of any
of the securities which depositories may use to secure the
deposit of school funds as herein provided. The total market
val ue of the securities, thus deposited, shall equal the anmount
of the collateral bond. Such collateral bond shall be
condi tioned upon the faithful performance of his duties as
recei ver or collector of taxes. The securities, thus deposited,
shal |l constitute a trust fund to be available for the
satisfaction of any liability accruing upon the collateral bond.
The securities shall be acconpanied by a proper assignnent or
power of attorney for their transfer. Such trust deposit, in the
event of any depreciation in its value, shall be naintained,
upon request in witing of the board of [public] education, at
t he amount provided herein. The board of [public] education may
permt the receiver or collector of taxes to substitute for any
one or nore bonds or obligations included in any such
securities, other bonds or obligations that neet the
requirenents of this act.

[(c) 1In case any receiver of taxes, or city treasurer
el ected as receiver of taxes or as school treasurer in a school

district of the first class, shall refuse or neglect to furnish

19810H1155B1280 - 14 -



a proper bond with the proper sureties or securities, as herein
provi ded, after his election, then, in that case, the board of
publ i c education may el ect any other proper person as receiver
of school taxes or school treasurer.]

Section 19. Section 659 and 660 of the act are amended to
read:

Section 659. Conpensation; Stationery; Books[; Cerks].--
Every [such treasurer] collector or receiver of school taxes
shall be paid such conpensation as the board of [public]
education in the district may determne, and, in addition to his
sal ary, be furnished by the school district with the necessary
stationery and books required by himin the performance of his
duties as [treasurer] collector or receiver of school taxes.

[ The board of public education nay al so appoint, annually, such
clerks as it may deem necessary to assist the receiver of
t axes. ]

Section 660. Mnthly Reports; Paynent of Taxes Coll ected. --

In every school district of the first class the collector or

recei ver of taxes, [city treasurer,] or other proper authority
collecting or receiving the school taxes as herein provided,
shall, at the end of each nonth, report to the board of [public]

education, and to the [school controller] superintendent, the

total amount of school taxes collected during the nonth, setting
forth the years for which collected. He shall pay the sanme when

and as collected to the [school treasurer] nunicipal treasurer

for deposit in the school fund in the treasury of the

nmuni ci pality, and shall file with the [school controller]

superintendent a duplicate receipt therefor, and shall, at the
end of each nonth, also report the total amount collected during

the current fiscal year, and the unexonerated bal ance renai ni ng
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uncol |l ected on the tax duplicate for each year in such district.
Section 20. Section 661 of the act, anmended Novenber 30,
1959 (P.L.1606, No.583), is anended to read:

Section 661. Annual Reports.--The collector or receiver of

taxes, [city treasurer,] or other proper authority collecting or
recei ving school taxes in any school district of the first

class, shall, annually, on the first Monday of April of each
year, settle his accounts for the school taxes for the preceding
fiscal year, and shall, at the sanme time, furnish the board of

[ public] education and the superintendent with a statenent of

the total anmount of school taxes standing unpaid upon the tax
dupl i cat es.

Section 21. Section 662 of the act is anmended to read:

Section 662. Liens of Unpaid Taxes.--In all school districts
of the first class, all unpaid school taxes assessed upon any
real property shall be liens thereon, in |like way and manner,
and subject to like provisions and restrictions, as exist and
shall exist in the cases of all other taxes assessed in this
Commonweal th. Such taxes and liens shall be filed, enforced, and

collected by the collector or receiver of taxes, [treasurer,] or

ot her proper authority, in the manner and under and in
accordance with the provisions which are and shall be applicable
in the cases of other taxes assessed in this Commonwealth.
Section 22. Sections 664 and 665 of the act are repeal ed.
Section 23. Subsection (b) of section 913-A added My 4,
1970 (P.L.311, No.102), is anended to read:
Section 913-A. Staff.--* * *
(b) An executive director shall be appointed by each
internediate unit board of directors for a termof four years:

Provided, That the initial termshall comrence July 1, 1971 and
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1 termnate June 30, 1974: And, provided further, however, That

2 each internmediate unit planning commttee may enpl oy an

3 executive director-elect to serve prior to July 1, 1971. In the
4 case of an internediate unit conprised of a single school

5 district, which is a school district of the first class, the

6 termof the executive director shall correspond to the term

7 served by himas district superintendent. An executive director
8 shall hold a conm ssion issued by the [Superintendent of Public
9 Instruction] Secretary of Education, in accordance wth

10 regul ations adopted by the State Board of Educati on.

11 * x *

12 Section 24. Subsection (a) of section 1071, anmended January
13 14, 1970 (1969 P.L.468, No.192), is anended to read:

14 Section 1071. Election.--(a) [The] Except in a school

15 district of the first class, the board of school directors in
16 every school district shall, by a mgjority vote of all the

17 nmenbers thereof, elect a properly qualified person as district
18 superintendent, together with such properly qualified assistant
19 superintendents as it deems wise. If a district superintendent
20 has jurisdiction over a joint school systemincluding grades 1
21 to 12, he shall be elected by a majority vote of all the school
22 directors in the districts operating the joint school system
23 * x *
24 Section 25. Section 1342 of the act is amended to read:
25 Section 1342. Term of Enpl oynent; Conpensation.--Attendance
26 officers or hone and school visitors may be enployed for the
27 full cal endar year, and shall be paid such anmounts and in such
28 manner as the board of school directors appointing them nmay
29 decide. They shall at all tinmes performthe duties of their

30 appointnment under the direction of the board of school directors
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1 appointing them

2 [In districts of the first class the mninmum sal ari es of

3 attendance officers and honme and school visitors in elenentary
4 schools shall be: M ninmm annual salary, one thousand two

5 hundred dollars ($1200); mi ni mum annual increnment, one hundred
6 dollars ($100); m ni mum nunber of increments, ten (10). No

7 school district of the first class shall, reduce the

8 conpensation of any attendance officer below that paid on the

9 second day of July, one thousand nine hundred thirty-seven.]

10 Section 26. Sections 2101, 2102, 2103, 2104, 2107, 2108,

11 2109, 2110, 2111, 2112, 2113 are repeal ed.

12 Section 27. Section 2121 of the act, anended June 2, 1965
13 (P.L.86, No.59), is anmended to read:

14 Section 2121. City Controller to be Elected School

15 Controller; Deputy Controller.--1n each school district of the
16 [first class or] first class A, the board of public education
17 therein shall elect the controller of the city conprising all or
18 the greater part of such district as school controller for said
19 district for and during his termof office as city controller.
20 The school controller of each school district of the [first
21 class or] first class A may reconmend to the board of public
22 education for appointnent a deputy school controller. The board
23 of public education shall appoint as deputy school controller
24 the candi date recommended by the school controller, who, in case
25 of death, resignation or inability of the school controller to
26 act for any cause whatsoever, shall have the sanme powers and
27 shall performthe sanme duties as inposed by |law on the school
28 controller. In case the school controller does not reconmend to
29 the board of public education for appointnent a deputy school

30 controller, the board of public education nmay el ect a deputy
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school controller who shall serve until such tinme as the schoo
controller recomends to the board of public education the
appoi ntment of a deputy school controller. The salary of the
deputy school controller shall be fixed by the board of public
education. He shall furnish bond in the sumof ten thousand
dol l ars ($10, 000).

Section 28. Section 2122 of the act, anmended January 16,
1974 (P.L.1, No.1), is anended to read:

Section 2122. CQCath, Bond, and Conpensation of Controller.--
Every person elected as a school controller shall, before
entering upon such duties of his office, take or subscribe to
the oath or affirmation herein provided for school directors,
and shall furnish to the school district in which he is elected
a proper bond, in the anount of twenty-five thousand dollars
($25,000), with such surety or sureties as the board of school
directors may approve, conditioned upon the faithful performance
of all duties of his office during his term

[ The school controller in each district of the first class
shall be paid, fromthe funds of the school district, an annual
sal ary of four thousand four hundred dollars ($4,400), payable
nmont hly.] The school controller in each district of the first
class A shall be paid, fromthe funds of the school district, an
annual salary fixed by the Board of Public Education, payable
nmont hl y.

Section 29. Sections 2123, 2124 and 2125 of the act are
r epeal ed.

Section 30. Section 2126 of the act, anmended April 21, 1949
(P.L.692, No.164), is anended to read:

Section 2126. Contracts.--All contracts made by any school

district of the first class shall state therein on what itemin
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t he annual estimte of school expenditures the sanme is based.
Every contract before beconm ng valid shall be properly certified

by the [school controller] superintendent, who shall, at the

time of so doing, charge up the anmount of any such contract
against the itemin the annual estimate on which the sane is
based. No contract shall be certified by the [school controller]

superi ntendent if the anpunt to becone due thereon shall exceed

the itemof expenditure on which it is based.
Section 31. Section 2127 of the act is amended to read:
Section 2127. Paynent of Contracts; Liability of Controller
and his Surety.--1t shall be the duty of each [school

controller] superintendent to certify all contracts, for the

paynment of which a sufficient sum has been provided in the
annual school estimate as herein provided. If any [school

controller] superintendent shall certify any contract in excess

of the ampbunt of the item of expenditure in the annual estimte
made thereof, he together with his surety or sureties shall be
individually Iiable on his bond therefor.

Section 32. Sections 2128, 2129 and 2130 of the act are
r epeal ed.

Section 33. The act is anended by adding an article to read:

ARTI CLE XXI - A

SCHOCOL DI STRICTS OF THE FI RST CLASS; ADDI TI ONAL PROVI SI ONS

(a) GCeneral Provisions.

Section 2140. Additional Provisions.--Subject to the general

provisions of this act, and in addition to the several

provi sions requl ating the affairs of school districts of the

first class, as otherw se provided, the foll owi ng addi ti onal

provi sions shall relate to and regul ate school districts of the

first class.
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Secti on 2141. Definitions.--Wien used in this article, or in

any other provision of this act relating to school districts of

the first class, the foll owi ng words and phrases shall have the

f ol | ow ng nmeani ngs:

(1) "Controller." The controller of a nunicipality or the

officer responsible for auditing of finances in any other

muni ci pality which is coterm nous with a school district of the

first class.

(2) "Council." The council of a nunicipality or the

governi ng body of any other nunicipality which is coterni nous

with a school district of the first cl ass.

(3) "WMayor." The mayor of a nunicipality or, in the case of

muni ci palities which do not provide for the office of mayor, the

chai rman of the governi ng body of the nunicipality which is

coternminous with a school district of the first cl ass.

(4) "Municipality." A political subdivision which is

coternminous with a school district of the first cl ass.

(b)Y Board of Educati on.

Secti on 2142. Board of Education; Selection; Qualification;

Terns; Vacanci es; Application of School Laws.--(a) The board of

educati on of a school district of the first class shall consi st

of an officer of the nunicipal governnent, to be appoi nted by

the mayor, and of the followi ng eight (8) nenbers, to be

appoi nted by the mayor with the consent of a two-thirds nmpjority

of the nenbers elected to the council:

(1) Three (3) nenbers fromthe school district at | arge, one

(1) of whom shall be a nenber of a collective bargai ning unit

representi ng enpl oyes of the school district.

(2) A nenber fromeach of the five (5) reqgions of the schoo

district who shall have continuously resided in the region from
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whi ch he or she is appointed for a period of not |ess than three

(3) vears i medi ately precedi ng the date of appoi nt nent.

(b)Y The nenbers of the board of educati on shall be

regi stered electors of the nunicipality. No person shall be

eligible to be appointed to nore than two (2) consecutive ful

four (4) year terns.

(c) (1) Wth the exception of the nunicipal officer, whose

board term shall coincide with his other termof office, each

menber of the board of education shall serve for a term of four

(4) years, which terns shall commence one hundred twenty (120)

days foll owi ng enactnent of this article, or one hundred twenty

(120) days after a school district of the first class becones

subject to the provisions of this article. O the first nenbers

appointed to the board, other than the nunicipal officer, two

(2) reqgional nenbers and two (2) at | arge nenbers shall serve

for an initial termending January 30 after the next nunici pal

el ection occurring ten (10) nonths after a school district of

the first class becones subject to the provisions of this

article, and three (3) regional nmenbers and one (1) at | arge

menber shall serve for an initial termendi ng January 30, two

(2) vears thereafter. The terns of all nenbers of the board of

education in office upon enactnment of this article shall expire

one hundred twenty (120) days thereafter.

(2) Wth respect to the initial appointnents, until such

tine as at |l east five (5) nenbers of the board are sworn and

qualified, the interimsuperintendent of the district shal

exercise all powers of the board of educati on.

(d) Vacancies in the office of a nenber of the board of

educati on shall be filled for the bal ance of the unexpired term

in the sane manner as the origi nal appoi nt nent.
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(e) (1) Except as otherwi se provided by this article,

menbers of the board of education in a school district of the

first class shall be subject to the sane provi Si ons governi ng

conflict of interest, renoval fromoffice, inconpatible offices

and any other crinmnal offenses and penalties that are

applicable to all school districts in the Conmpbnweal t h.

(2) Insofar as this article provides otherw se, the

provi sions of section 322, relating to i nconpati bl e offices,

shall not apply to the nunicipal officer appointed to the board

of educati on.

Section 2143. Creati on of Regi ons; Reqi onal Apporti onnent

Commi ssion.--(a) Al school districts of the first class shal

be divided into five (5) regions for the purpose of providing

for the appoi ntnent of one (1) nenber from each reqgion to the

board of education. A reqgi onal apportionnent conm ssion shall be

establi shed for this purpose. Wthin sixty (60) days after

enactnent of this article, or after a school district becones

subject to the provisions of this article, the conm ssi on shal

fix and establish the boundaries of the five (5) regions in such

manner that the popul ati on of each reqgi on shall be as nearly

equal as practicabl e.

(b)Y The conm ssion shall consist of three (3) nenbers:

(1) The nmmyor, or his designee.

(2) The president of the council, or his designee.

(3) A nenber to be appointed by the board of educati on then

in office. The comm ssion shall elect one (1) of its nmenbers

chai rman and shall act by a nmpjority of its entire nenbership.

(c) Before adopting an apporti onment plan, the comm ssi on

shal |l publish the proposed plan once in two (2) newspapers of

general circulation in the nunicipality, which publicati on shal
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contain a map of the school district showing the five (5)

pr oposed regi ons. The publication shall also state the

popul ati on of each proposed regi on.

(d) Each year following the year in which such Federa

census data is officially reported, a regi onal reapporti onnent

conmmi ssion shall be constituted in |like manner and with |ike

conposition as the initial regi onal apporti onment conni SSi on

herein set forth. Such conm ssion shall adopt a reapporti onnent

plan no |later than sixty (60) days after the popul ati on data for

the first class school district as deternm ned by the Federal

decenni al census becones avail abl e.

(e) The council shall appropriate sufficient funds for the

conpensati on and expenses of staff appoi nted by such

apporti onnent and reapporti onnent conm ssi ons, and ot her

necessary expenses. The nenbers of such commi ssions shall not be

entitled to conpensation for their services but shall be

rei nbursed for actual expenses incurred in the performance of

their duties.

Secti on 2144. Board of Educati on; Powers and Duties.--(a)

Except as otherw se provided by this article, the board of

educati on shall exercise all powers and duties provided for by

this act. This includes, but is not limted to, powers and

duti es regardi ng: the adopti on of textbooks and courses of

study; appointing, disciplining and di sm ssing principals,

t eachers and ot her personnel; fixing salaries or conpensati on of

officers and ot her school enpl oyes not subject to the provisions

of coll ective bargai ni ng agreenents; and any other natters

relating to the setting of general educati onal policy for the

district. The board shall have the power to enter into

contracts, to make purchases and to authori ze di sbursenents of
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1 school funds as provided by this article.

2 (b) In addition, the board shall have the power:

3 (1) To approve collective bargaining agreenents negoti ated

4 by the superintendent of the district.

5 (2) To appoint a solicitor for the board, as provided by

6 section 406, except that actions relating to the collection of

7 delinquent school taxes, and other natters del egated by the

8 board, shall be referred to the solicitor of the nunicipality.

9 (3) To provide for residency requirenents for enployes of

10 the school district, subject to the approval of the council.

11 Section 2145. Oficers of the Board of Education; Duties.--
12 (a) The officers of the board of education shall be a

13 president, a vice-president, a secretary and a treasurer, who

14 shall be the assistant superintendent of the district, and such
15 other officers as the board may fromtine to tine deternm ne and
16 who shall have such duties as the board shall prescribe.

17 (b) The superintendent and assistant superintendent of the
18 district shall attend all neetings of the board, and nmay attend
19 all neetings of any board committees, except those concerned
20 with their own salaries or benefits. The superintendent and
21 assistant superintendent shall have the right to advise on_any
22 question or matter under consideration but shall have no right
23 to vote.
24 Section 2146. Organi zation and Procedures.--(a) The board
25 of education shall hold an annual organi zation neeting on the
26 first Monday of Decenber and shall by a majority vote of all its
27 nenbers elect a president, a vice-president and a secretary from
28 anong its nenbers.
29 (b) The board shall hold public neetings not |ess often than

30 once every two (2) nonths during the school vyear.
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(c) A nmpjority of all the nenbers of the board shal

constitute a quorum for the transacti on of busi ness. No action

of the board shall be binding unless a npjority of the nenbers

present at a public neeting shall be recorded as voting in its

(d) The board may adopt rules for its governnent,

organi zati on and procedures not inconsistent with the provisions

of this act.

Secti on 2147. Per sonnel Policies.--(a) The board of

educati on shall establish a table of organi zation setting forth

a roster of positions for each principal adm nistrative unit of

the district and the superintendent shall report nonthly any

changes made in the table.

(b)Y The board shall adopt requl ati ons based on nerit

princi ples and scientific nethods governing all incidents of

enpl oynent, includi ng appoi nt nent, pronption, denoti on, renoval

and discipline for all enployes of the district except the

(1) Deputy superintendents, associ ate superintendents,

di strict superintendents, directors of departnments responsible

directly to the superintendent or to any deputy superi ntendent

and such personal assistants as the superintendent nay require.

(2) Persons enpl oyed by contract to perform special services

for the district where the superi ntendent certifies that such

servi ces cannot be perfornmed by district enpl oyes.

(3) Persons tenporarily appoi nted or desi gnated to make or

conduct a special inquiry or study, to performa special service

of a uni que character whi ch cannot or should not be perforned by

requl ar district enpl oyes.

(4) |In addition, the superi ntendent may, with the consent of
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the board, exenpt not nore than five per centum (5% of the

pr of essi onal enpl oyes of the district.

(c) Except as otherwi se provided by a coll ective bargai ni ng

agreenent, the personnel regul ati ons adopted by the board shal

provide for the preparati on, nmai ntenance and revi sion of a

position classification plan and of a pay plan for all enpl oyes,

policies and procedures for recruitnment, exani nations,

pronotions, eligible lists and certifications, provisional and

ener gency appoi ntnents, suspension, di scharge or reduction in

rank, hours of work, holidays, | eaves and vacati ons, enpl oye

heari ngs and such other natters as nmay be necessary or proper.

Copi es of the personnel requl ati ons shall be avail able for

public informati on and distribution at all tines.

(d) The board shall in its personnel requl ati ons preserve

and safequard all rights of enploynent, status and tenure of al

enpl oyes of the school district which exist at the tine of

enactnent of this article, consistent with | aw and t he

requi renents of a fair and effective system of personnel

adm ni strati on.

(c) Superintendent of the School District.

Section 2148. Superintendent of School District;

Appoi ntment, Termof O fice and Conpensati on; General Powers. --

(a) The mayor shall appoint a superintendent for the school

district, with the approval of the board of educati on. The

superi ntendent shall serve at the pl easure of the nmyor and

shall be responsible to the mayor for the conduct of the office.

Conpensation for the superintendent shall be set by ordi nance of

t he council .

(b) Until such tinme as at |l east five (5) nenbers of the

initial board are appoi nted and take the oath of office, the
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1 nmayor shall appoint an interimsuperintendent, to exercise al

2 powers of the board of education. The interim superintendent

3 shall also performthe duties of the superintendent until such
4 tinme as a superintendent is appointed by the nayor and approved
5 by the board.

6 (c) The superintendent shall:

7 (1) Be the chief administrative officer and chief

8 instructional officer of the board of education and the school
9 district, and shall be responsible for the execution of al

10 actions of the board, the administration and operation of the
11 public school system subject to the policies of the board and
12 the supervision of all nmatters pertaining to instruction in al
13 the schools under the direction of the board.

14 (2) Be the chief financial, accounting and budget officer of
15 the school district.

16 (3) Exercise those powers and duties conferred upon him by
17 this article.

18 (4) Exercise those powers not inconsistent with this article
19 conferred generally upon a superintendent of a school district.
20 (d) Were the nmunicipality has adopted a hone rule charter
21 establishing a mayor's cabinet, the superintendent shall be a
22 nenber of said cabinet.
23 Section 2149. Superintendent of the District, Specific
24 Powers.--In addition to other powers conferred by this article,
25 the superintendent shall have the power:
26 (1) To enter into agreenents, upon consultation with the
27 board, relating to, but not limted to, joint purchasing of
28 supplies, equipnent and contractual services, use of
29 recreational and park equipnent and facilities, control and

30 prevention of juvenile delinquency, nunicipal planning,
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conpr ehensi ve devel opnent pl anni ng and health services with any

departnent, agency, office, board or conni ssion of the

muni ci pality, or with any agency of the Conmbnweal th or of the

United States, or with any nonprofit private agency, when, in

t he opi nion of the superintendent, such agreenment will further

the efficient and effective adnm nistration of the school

district. In any such agreenents, the superintendent shall,

i nsof ar as possi bl e, safequard all rights of enpl oynment, status

and tenure of enployes who nmay be transferred into or out of the

school district service by virtue of the operati on of such

agreenents.

(2) To appoint an assi stant superintendent, with the

approval of the mayor and the board of education, who will be

the treasurer of the school district and who will act as

superi nt endent when there is a vacancy in that position.

(3) To appoint, with the approval of the board, deputy

superi ntendents, associ ate superi ntendents, district

superi ntendents, assistant district superintendents, directors

of departnents responsible directly to the superintendent, the

assi stant superintendent or to any deputy superi ntendent and

such personal assistants as he deens consistent with the

educati onal needs of the district.

(4) To establish and maintain a separate accounti ng system

for the school district, which shall be separate and di sti nct

fromthe municipality's accounti ng system and revenues.

(5) To negotiate, or to designate a neqoti ator for,

col |l ecti ve bargai ni ng agreenents with enpl oyes of the school

district, pursuant to the provisions of the act of July 23, 1970

(P.L.563, No.195), known as the "Public Enpl oye Rel ati ons Act."

Al collective bargai ni ng agreenents negoti ated by the
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superi ntendent, or by his designated negoti ator, nust be

approved by the board and by the nmayor before such aqgreenents

shal|l beconme effective.

(6) To submt an annual report to the mayor and the board on

the financial affairs of the school district.

(7)) To nake recomendati ons to the nmayor regardi ng the | evy

of taxes for the school district.

(8) To sell or |ease, with the approval of the board, unused

or unnecessary school property or buildings in the manner

provided by this act and to approve the proposed utilizati on of

operating school facilities by the board to i nsure efficient

managenent and use of school grounds and buil di ngs.

(9) To performall other acts necessary to nmanage the fi scal

affairs of the school district.

Secti on 2150. Per sonnel Adnministration.--(a) The

superi ntendent shall have the authority to assi gn and reassi gn

all professional and cl assified enployes of the district

consistent with the laws of the Commonweal t h.

(b)Y The superintendent shall report annually to the board:

(1) Al assignnents and reassi gnments of professional and

cl assified enpl oyes nade during the school year.

(2) Al appointnents of professional enpl oyes which were

exenpted fromthe personnel regul ati ons of the board, including

the titles of the positions to which such assi gnnents are nade,

the duties and responsibilities assi gned and the sal ari es and

benefits recei ved by the appoi nt ees.

(3) On such other subjects as the board nay deem necessary

or_proper.

(d) Fiscal Affairs of School District.

Secti on 2160. Fi scal Year.--The council shall adopt, by
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ordi nance, a date for the begi nning of each fiscal year

appropriate to the requirenents of the school district and shal

adopt a fiscal cal endar consistent with such fiscal year and

with all public notice requirenents. Any change in fiscal year

shall be made only after public notice and public hearing on the

pr oposed change. Not |ess than ninety (90) days prior to any

pr oposed change in fiscal year, the council shall publish notice

of such proposed change by adverti senent at | east once in two

(2) newspapers of general circulation for the nunicipality. Such

adverti senent shall include notice of public hearing schedul ed

for not |less than sixty (60) days before the change is to becone

effecti ve.

Section 2161. Subsidies and O her Funds; Construction. --

Unl ess ot herwi se expressly provided by this article, the

provisions of this article shall be deened to be consistent with

State or Federal | aw governi ng subsi di es and ot her noneys

received from State or Federal sources for the use of the school

district or for use for school purposes.

Secti on 2162. Est abl i shnment of School Fund i n Mini ci pal

Treasury; Separate Accounting.--(a) There shall be establi shed

in the treasury of the nunicipality a school fund, to be under

the custody and control of the treasurer of the nunicipality.

The fund shall be adm ni stered separate and apart from ot her

funds in the treasury of the nunicipality and shall be used only

for school district purposes. In no case, shall school and

muni ci pal funds be conm ngl ed, and no nuni ci pal funds shall be

used for school purposes. Furthernore, no revenues from any tax

i nposed on the wages, salaries or net incone of nonresidents

enpl oyed in the nunicipality shall be used for school purposes

or deposited in the school fund.
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(b)Y Al tax revenues collected by the nunicipality for the

school district shall be deposited in the school fund

established in the treasury of the nmunicipality. Mneys shall be

appropriated fromthe fund by ordi nance of council, in the sane

manner as nuni ci pal funds are appropriated, for use by the

school district, such noneys to be used only for school district

pur poses or as ot herwi se expressly provided by enabling

| egi sl ati on.

(c) The treasurer of the nunicipality may i nvest npbneys

deposited in the school fund in the sane manner as noneys in the

muni ci pal treasury generally are invested, except as ot herw se

provided by law. Al incone fromsuch i nvestnents shall be

pl aced in the school fund, to be used for school district

Secti on 2163. Recei pt of Funds.--The treasurer of the board

of education shall receive all State and Federal funds, al

appropriations fromthe school fund established in the treasury

of the nmunicipality and all other funds bel onging to the school

district and shall deposit themin a school treasury.

Secti on 2164. Paynent of Moneys Qut of School Treasury.--(a)

Al paynents out of the school treasury shall be by the check of

the treasurer of the board i ssued upon order of the

superi nt endent.

(b)Y The superintendent shall issue orders for paynents out

of the school treasury only upon requisition of the board of

educati on and only after he has satisfied hinself as to the

|l egal ity and reasonabl eness of the requisition.

(c) |If the board of educati on approves a requisition, it

shall deliver the original to the superintendent. |If the

superi nt endent approves the requisition, he shall issue an order
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for paynent and shall deliver it to the treasurer of the board.

If he di sapproves the requisition, he shall attach a nenorandum

thereto detailing the objections and return the requisition to

t he board of educati on.

Section 2165. The Annual Operati ng Budget O di nance. --(a)

It shall be the duty of the council, thirty (30) days before the

end of the fiscal year, to adopt the annual operati ng budget

ordi nance for the school district for the next fiscal year. The

consi deration of the operating budget ordi nance shall beqgin

forthwith upon the receipt fromthe mayor of his annua

operati ng budget nessage and the proposed annual operating

budget ordi nance for the district, both of which shall be

submtted in printed form The proposed budget ordi nance shal

be reqgarded as havi ng been i ntroduced i nmedi ately upon its

(b)Y The annual operati ng budget ordi nance for the school

district shall provide for dischargi ng any deficit and shal

make appropriations to the district for school purposes. Al

appropri ations shall be made in |lunp sum anpbunts and accordi ng

to the foll owi ng cl asses of expenditures:

(1) Personal services.

(2) WMaterials, supplies and equi pnent.

(3) Debt service.

(4) Such additional classes as the mayor shall recommend in

hi s proposed annual operati ng budget ordi nance.

Expendi tures for the repair of any property and for the

acqui sition of any property or for any work or project which

does not have a probable useful |life to the school district of

at least five (5) vears following the tine the expenditure is

made for it shall be deened to be ordi nary expenses to be
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provided for in the annual operating budget ordi nance for the

school district. Appropriations for the use of the school

district shall be nade to the school district.

(c) The mayor's estinmates of receipts for the ensuing fiscal

vear and of surplus or deficit, if any, for the current fiscal

vear may not be altered by the council.

(d) The annual operati ng budget ordi nance nay be anended

after its passage to authorize the transfer of itens but the

agqgregate of the appropriations made by it may not be increased

and transfers of budget itens may not be nmade during the | ast

four (4) nonths of any fiscal year, except upon the

reconmendati on of the nmayor

(e) The council shall, at least thirty (30) days prior to

the tine any budget or anendnent thereto is adopted, conduct at

| east one (1) public hearing thereon. At least thirty (30) days'

noti ce of such public hearings shall be published by

adverti senent at | east once in two (2) newspapers of general

circulation printed in the nunicipality. The council shall make

avai l able to the public a reasonabl e nunber of copies of such

budget or anendnent, and the notice of public hearing shal

state where copi es may be obtai ned or inspected.

(f) The council by ordi nance shall have the power to nmake

addi ti onal appropriati ons or increase exi sting appropriations to

meet energenci es which could not be antici pated when the budget

was adopted, the funds therefore to be provided from unexpended

bal ances in existing appropriations, from unappropri ated

revenues, if any, or fromtenporary | oans. Under no ot her

ci rcunstances may the council increase the aggregate total of

budget appropri ati ons unl ess unappropri ated revenues becone

avai lable in sufficient anpbunt to maintain the budget in
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bal ance, in which event the council nmay nmake additi onal or

i ncreased appropriati ons.

(g) Not later than the passage of the annual operating

budget ordi nance for the school district, the council shal

adopt by ordi nance such revenue neasures as are pernitted for

school districts of the first class which will, in the opinion

of the mayor, vield sufficient revenue to bal ance the budget.

For this purpose new sources of revenue or increased rates from

exi sting sources of revenue not proposed by the nmayor shall be

deened to vield in the ensuing fiscal year such anounts as the

mayor shall determ ne. The annual operati ng budget ordi nance for

the school district shall not becone effective and the

controller shall not approve any order for any expenditure

t hereunder until the council has bal anced the budget.

Section 2166. The Capital Program and Capital Budget.--(a)

Prior to the Passage of the annual operati ng budget ordi nance

for the school district, the council shall adopt a capital

program and a capital budget for the school district.

(b)Y The capital programfor the school district shal

enbrace all physical public i nprovenents and any prelinmnary

studi es and surveys relative thereto, the acquisition of

property of a permanent nature, and the purchase of equi pnent

for any public inprovenent when first erected or acquired that

are to be financed in whole or in part from funds subject to

control or appropriation by the council. It shall show the

capi tal expendi tures which are pl anned for each of the six (6)

ensuring fiscal years. For each separate purpose, project,

facility, or other property there shall be shown the anpbunt, if

any, and the source of the nobney that has been spent,

encunbered, or is intended to be spent or encunbered prior to
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t he begi nning of the ensuing fiscal year and al so the anpunts

and the sources of the npbney that are i ntended to be spent

during each of the ensuing six (6) years. The council nmy del ete

projects fromthe capital programas subnmtted to it, but it

shall not otherwi se anend the capital programuntil it has

request ed through the mayor the recomendati ons of the board of

educati on and the superi ntendent. The council shall not be bound

by such recommendati ons and may act without themif they are not

received within thirty (30) days fromthe date they were

(c) The council shall at least thirty (30) days prior to the

tinme any capital program or anendnent thereto is adopted,

conduct at | east one (1) public hearing thereon. At least thirty

(30) days' notice of such public hearing shall be published by

adverti senent at | east once in two (2) newspapers of general

circulation printed in the nunicipality. The council shall make

avai l able to the public a reasonabl e nunber of copies of such

program and the notice of public hearing shall state where

copi es may be obtai ned or inspected.

(d) The capital budget ordi nance for the school district

shall show in detail the capital expenditures intended to be

made or incurred in the ensuing fiscal year that are to be

fi nanced from funds subject to control or appropriation by the

council, and shall be in full conformty with that part of the

capi tal program applicable to the year which it covers. Anpunts

specified as i ntended to be spent out of new appropriati ons

shal | , upon enactnent of the capital budget ordi nance,

constitute appropriati ons of such anounts. The council nay anend

t he capital budget ordi nance but no anendnent shall be valid

whi ch does not conformto the capital program
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Section 2167. Annual Operating Budget, Capital Program and

Capi tal Budget.--(a) The superintendent shall:

(1) Obtain such informati on as shall be necessary to enabl e

himto conpile for the nmayor the i nformati on necessary for the

preparati on and submi ssion to the council of the annual

operati ng budget for the school district.

(2) Obtain annually such informati on as the mayor shal

require to enable the mayor to prepare the capital program and

capi tal budget for the school district.

(3) Prepare and supply to the mayor such information as w ||

enabl e the mayor to keep currently acquainted with the financi al

condi ti ons and prospective recei pts and expendi tures of the

school district during the current fiscal year in order to

control expenditures in such a manner as to avoid deficits.

(b)Y The nmamyor shall:

(1) Subnit to the council not later than ninety (90) days

before the end of the fiscal year his operati ng budget nessage

for the school district and a proposed annual operati ng budget

for the school district for the ensuing fiscal year. In the

operati ng budget nessage of the school district, the nayor shal

furnish to the council the estinmated surplus, or deficit, if

any, of the current fiscal year and the esti mated actual

recei pts of the school district fromall sources for the ensuing

fiscal year which shall be available for neeting ordi nary

expenses and all other informati on pertinent to an operating

budget, shall state the known liabilities of every kind which

must be net during the year, and shall reconmend appropriati ons

i ncluded in the proposed annual operati ng budget ordi nance for

the school district.

(2) In connection with his subm ssion of the operating
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budget for the school district, reconmend to the counci

measures whi ch he believes necessary to bal ance the budget.

(3) At the sane tine that he submts to the council the

pr oposed operati ng budget for the school district for the

ensuing fiscal year, also submt to the council the reconmended

capi tal program and the recommended capi tal budget for the

school district as received fromthe superintendent to the

extent approved by the mayor.

(4) See to it that the school district does not, except in

case of unforeseeable energency, incur a deficit in any fiscal

year.

(c) The annual operati ng budget and the capital budget for

the school district shall be adopted in accordance with the sane

procedures required for the adopti on of the annual operating

budget and capital budget for the municipality.

Secti on 2168. Debt I ncurred by School District.--A school

district of the first class shall remain subject to the

provi sions of the act of July 12, 1972 (P.L. 781, No.185), known

as the "Local Governnent Unit Debt Act," except that:

(1) The council, by ordi nance, shall approve the incurrence

of any i ndebt edness by the board, and, where incurrence of the

i ndebt edness requires el ectoral approval, council approval nust

be secured before the questi on goes on the ball ot.

(2) The superintendent, or the applicabl e nunicipal agency

pursuant to a cooperative agreenent, shall perform whatever

supervisory responsibilities over the debt are otherw se

conferred by | aw upon the board of educati on.

Secti on 2169. Levy of Taxes.--(a) Notw thstandi ng any

provisions to the contrary in affected statutes, all taxes which

may be | evied under any statute for the use of a school district
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of the first class shall, be | evied by ordi nance of council upon

the recomendati on of the mayor, such statutes including, but

not limted to, the foll ow ng:

(1) Act of June 20, 1947 (P.L.745, No.320), inposing a

Mercantil e Li cense Tax.

(2) Act of May 23, 1949 (P.L. 1661, No.505), inposing a real

estate tax.

(3) Act of May 23, 1949 (P.L. 1669, No.508), inposing a tax

on receipts.

(4) Act of May 23, 1949 (P.L. 1676, No.509), inposing a tax

on _personal property.

(5) Act of July 8, 1957 (P.L.548, No.303), inposing

addi ti onal real estate tax.

(6) Act of Novenmber 19, 1959 (P.L. 1552, No.557), inposing

addi ti onal real estate tax.

(7) Act of August 8, 1963 (P.L.592, No.310), i nposing

addi ti onal real estate tax.

(8) Act of August 9, 1963 (P.L.640, No.338), providing for

vari ous taxes.

(b)Y The council shall levy taxes annually within such limts

and upon such subjects as the General Assenbly may fromtine to

tinme prescribe, in anpunts sufficient to provide funds for the

current operation of the schools of the district, the paynent of

i nterest and sinking fund charges on or other anorti zati on of

the debt of the district and its predecessor districts, and to

provide for any services which may be incidental to the

operation of the schools. Provided, that if the rate of taxation

shall be fixed at a mll| rate it shall also be stated in doll ars

and cents on each one hundred doll ar ($100) of assessed

val uati on.
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(c) Wien any | evy of school taxes has been made by the

council, the council shall forthwith certify the | evy, under the

seal of the nunicipality attested by the president of the

council, to the proper authority of the nunicipality authorized

to prepare tax duplicates, to be entered thereon, and by such

authority to be properly certified to the coll ector or receiver

of taxes for the nmunicipality. The school taxes shall be

collected as provided by law, at the sane tine, in the sane

manner and with like authority, subject to the sane di scounts

and penalties as other taxes collected in the nmunicipality.

(d) No tax for school purposes shall be i nposed on the

wages, salary or net incone of any person not a resident of a

school district of the first cl ass.

Section 2170. Collection of School D strict Taxes.--The

agency of the municipality or the person which is the coll ector

or receiver of taxes for the nunicipality shall be the

coll ection or receiver of taxes for the school district.

Section 2171. Pre-audit of School District.--(a) The

superi ntendent shall pre-audit all requisitions for school

di strict disbursenents nade fromthe school treasury and al

ot her funds belonging to or controlled by the school district,

whi ch requisitions shall be subnmtted to the superintendent for

this purpose by the board of educati on or any authorized officer

t hereof. The superi ntendent shall approve a requisition which it

finds to be for a purpose conprehended by the appropriation

agai nst which it is drawn and in a proper anount and wi th which

the superintendent is satisfied as to reasonabl eness. O herw se

the requi sition shall be di sapproved.

(b)Y Whenever a requisition for di sbursenent of funds from

the school treasury or any fund bel onging to or controll ed by
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1 the school district shall be presented to the superintendent,

2 the superintendent may require evidence that the anpunt stated
3 in the requisition is justly due, and for that purpose nay

4 summon to appear before himany officer of the school district

5 or_any other person and exani ne himupon oath or affirmation

6 relative to such requisition

7 (c) Nothing in this section shall be construed to prohibit

8 any auditing procedures required by State or Federal |aw

9 relative to school district finances and applicable to school

10 districts of the first class.

11 Section 2172. Post-audit of School Finances.--(a) The

12 controller shall conduct an annual post-audit of the finances of
13 every departnment of the school district, and of all persons

14 handling the school treasury and all other funds of the

15 district, including the accounts of the receiver of school

16 taxes, the treasurer of the board, school depositories,

17 teachers' retirenent funds, directors' association funds,

18 sinking funds, and all other funds belonging to or controlled by
19 the district. At the end of each fiscal year after conducting
20 such audit, the controller shall certify to the board of
21 education and to the mayor that it has audited these accounts
22 and report to the board and to the mayor the result of such
23 audit. A summary of the annual audit shall be published by the
24 board once a week for three (3) successive weeks, beginning the
25 first week after the audit has been furnished to the board, in
26 two (2) newspapers of general circulation printed in the
27 nunicipality. The board shall include with the sunmary a notice
28 that the audit is available for public inspection during regular
29 business hours at the business office of the district.
30 (b) Nothing in this section shall be construed to prohibit
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any auditing procedure required by State or Federal law rel ative

to school district finances, including any audit perforned by

the Auditor General of the Commonweal th. Special audits of the

affairs of the district may be made whenever in the judgnent of

the controll er they appear necessary, and shall be nade by a

conpetent and responsible firmof certified public accountants

retai ned by the controll er.

Section 2173. Cost Anal ysis.--The superi ntendent shall from

tine to time nade studies of the cost of perfornm ng the vari ous

functions which are conmmtted to the school district. Such

studi es shall be nade on such basis as the superintendent nay

deem useful or as the nayor nmay request. Reports show ng the

results of such studies shall be made to the mayor.

Secti on 2174. | nventory Accounting. --The superi nt endent

(1) Be responsible for the mai ntenance of a perpetual

i nventory of all unissued school property. He shall devi se,

install and supervise the operation of systens under which

wi thdrawal s from and repl acenents in stores will be currently

recorded and reported to his office. He shall have supervision

over the periodic (at | east twi ce annually) counting, wei ghing

or neasuring of inventory quantities.

(2) Supervise the making of inventory lists of furniture and

equi pnent by every enpl oye havi ng any supervisory responsibility

for the custody and control of district owned property. The

i nventory lists shall be signed by such officer. The

superi ntendent shall devise a system under which additions to

and withdrawal s from such furniture or equi pnent shall be

currently recorded, and shall have supervi sion over the periodic

(at | east annually) counting of such furniture and equi pnent,
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and the reconciliation of such accounts with the district's

per petual inventory records.

Section 2175. Accounts.--The superi ntendent shall establish

a general accounting systemfor the school district. He shall:

(1) Keep separate accounts of each item of appropriation

made by the council to the school district. Each such account

shall show the anpbunt of the appropriation, the anounts paid

therefrom the unpaid obligations against it and the

unencunber ed bal ance.

(2) Have conpl ete supervi sion over the keepi ng of detail ed

accounting records by any officer, departnent or board of the

school district. After consultation with the controller, he

shall devise, and fromtine to tine i nprove, a uniform system of

accounting for the school district and shall require such system

to be install ed and mai ntai ned by all such officers, departnents

and boards of the school district. Such system shall avoid

duplication of records and of bookkeeping to the greatest extent

possi bl e consistent with the provisions of this article and the

saf equardi ng of the school district's finances.

(3) Supervise the accounting for all noneys recei ved and

recei vabl e by the school district fromany source whatever, such

accounting to be consistent with appropriate State or Feder al

requi renents.

(4) Reflect in the accounts in his office the anpunts

coll ected by the applicabl e agency of the nunicipality, as shown

by the daily reports of that agency.

(5) |Issue as soon as practicable after the cl ose of each

fiscal year a statenent as of the end of that year show ng the

bal ances in all funds of the school district, the anounts of the

school district's known liabilities, and such other information
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as is necessary to furnish a true picture of the school

district's financial condition.

Section 34. dause (1) of sections 2401 and 2421 of the act,
are repeal ed.

Section 35. (a) Al school districts of the first class
whi ch have been created pursuant to the act of August 9, 1963
(P.L.643, No.341), known as the "First Cass City Public
Educati on Home Rule Act," are hereby abolished. The district
new y fornmed pursuant to the provisions of this anendatory act
shal |l succeed directly the now existing school district for al
pur poses, including, but not limted to, receipt of all grants,
gifts, appropriations, subsidies or other paynents. In addition,
the new district shall:

(1) Take over fromthe now existing school district al
assets, property, real and personal, tangi ble and intangible,
all easenents and all evidences of ownership in part or in
whol e, and all records, and other evidences pertaining thereto.

(2) Assune all debt, contractual obligations, liabilities,
and causes of action of the now existing school district, as
well as any long termdebt to be issued, secured and retired in
t he manner now provi ded by | aw.

(b) Nothing in this anendatory act shall be construed to
deprive the enpl oyes of the school district of any rights or
protections provided them by tenure, pension, or retirenent |aws
of this Comonweal th or by any collective bargaini ng agreenent.
In no case shall school enployes be deened enpl oyes of the
muni ci pality.

Section 36. For school districts of the first class in

exi stence upon the enactnent of this act, the foll ow ng shal

appl y:
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) The selection process for the initial board of
educati on may conmence upon enactnent of this act; however,

t hose board nenbers appoi nted and approved shall not take

office until at |east 120 days after enactnent.

(2) The termfor the superintendent of the district in
office at the tine of enactnent shall expire 120 days
t hereafter.

(3) The process for apportionnment of regions may
commence upon enactnent of this act, however such regions
shall not be established until at |east 60 days after
enact nent .

(4) The board of education for the district in office at
the tinme of enactnent, and officers or enpl oyees of the
muni ci pality coterm nous with a school district of the first
cl ass, shall take whatever steps may be necessary in order to
assure an orderly, efficient, and econom cal transition.
Section 37. Wenever this act requires an ordi nance of the

council, such ordinance shall be enacted in the sanme manner and
be subject to the sane conditions, as ordi nances enacted
generally by the council, including any veto power held by the
mayor .

Section 38. No subsequent act shall be deened to repeal or
nodi fy any provision of Article XXI-A of the "Public School Code
of 1949" unless it does so expressly or otherw se specifically
indicates that it has direct application to a school district of
the first class.

Section 39. (a) The act of August 9, 1963 (P.L. 643,

No. 341), known as the "First Cass City Public Education Hone
Rul e Act," is repeal ed.

(b) Al parts of any Honme Rul e Charter adopted pursuant to
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the act of August 9, 1963 (P.L.643, No.341), known as the "First
Class City Public Education Home Rule Act," are abrogated.

(c) The provisions of the act of July 12, 1972 (P.L. 781,

No. 185), known as the "Local Governnent Unit Debt Act,”
pertaining to the limtations on the incurring of debt by or on
behal f of every school district of the first class shal
continue to apply. This act shall not be deemed to alter or
repeal any provision of the "Local Governnment Unit Debt Act”
except as otherw se expressly provided.

(d) The provisions of Article XXI-A of the "Public School
Code of 1949" shall supersede all other parts of the act to
which this is an anmendnent and all other acts affecting school
districts of the first class to the extent that they are
inconsistent or in conflict therewth.

Section 40. This act shall take effect in 120 days except as

ot herwi se provi ded by section 36.
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