HOUSE AMENDED

PRI OR PRI NTER S NO. 811 PRINTER S NO. 1383

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. /506 5%

| NTRODUCED BY STAPLETON, O CONNELL, ROSS AND GURZENDA,
MAY 8, 1979

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
NOVEMBER 28, 1979
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AN ACT

Amendi ng the act of June 12, 1968 (P.L.173, No.94), entitled "An
act to provide for the incorporation and regul ati on of
cooperative agricultural associations; providing for the
operation, taxation, nerger, dissolution and wi nding up of
such associ ations; conferring certain rights, powers, duties,
restrictions, privileges and i munities upon themand their
directors, officers, stockholders and nenbers; conferring
powers and inposing duties upon the courts, the Departnent of

State, the Departnment of Agriculture and other State offices;

and i nposing penalties for the violation of this act,"

further providing for the audits of certain cooperatives.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsection (a) of section 27, act of June 12,
1968 (P.L.173, No.94), known as the "Cooperative Agricultural
Associ ation Act," anmended Decenber 2, 1976 (P.L.1253, No.278),
is anended to read:

Section 27. Audit of Operations; Audit; Failure to File
Audit; Penalties.--(a) At the close of each fiscal year a
conplete certified audit of the operations of the association

shall be made, by a qualified certified public accountant or
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accountants or by a qualified public accountant or accountants,
enpl oyed by the board of directors, the witten report of whom
shall include the bal ance sheet, operating statenent

conmmi ssions; salaries and ot her renunerations of managers and

of ficers and ot her proper information, and shall be submtted to
the nenbers at the next regular neeting. Wthin six nonths after
the expiration of the fiscal year for which nmade, the secretary
of the association shall file a copy of the certified audit with
the Secretary of Agriculture of this Commonweal th upon a form
prescri bed by the Secretary of Agriculture. The secretary of the
association shall also include in the yearly audit report to the
Secretary of Agriculture a list of the current officers and

directors and their addresses. The annual audit of an

associ ation with annual gross sal es of one hundred thousand

dollars ($100,000) or | ess may be perforned by an audit

commttee of three or nore nenbers of the associ ati on appoi nt ed

by the board, HONEVER, ONE OF THE THREE MEMBERS SHALL BE A <—

MEMBER OF THE BOARD OF DI RECTORS. The nenbers of the conmmttee

need not be certified public accountants or public accountants.

* * %

Section 2. This act shall take effect immediately.
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