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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 188 5%

| NTRODUCED BY ZEMPRELLI, ROSS, FUMO, JUBELI RER, MESSI NGER
REI BMAN AND SCHAEFER, FEBRUARY 12, 1979

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, DECEMBER 10, 1979

AN ACT

1 Anending the act of May 2, 1945 (P.L.382, No.164), entitled "An

2 act providing for the incorporation as bodi es corporate and

3 politic of "Authorities' for nunicipalities, counties and

4 townshi ps; prescribing the rights, powers and duties of such

5 Aut horities heretofore or hereafter incorporated; authorizing
6 such Authorities to acquire, construct, inprove, naintain and
7 operate projects, and to borrow noney and i ssue bonds

8 therefor; providing for the paynent of such bonds, and

9 prescribing the rights of the holders thereof; conferring the
10 right of em nent domain on such Authorities; authorizing such
11 Authorities to enter into contracts with and to accept grants
12 fromthe Federal Governnent or any agency thereof; and

13 conferring exclusive jurisdiction on certain courts over

14 rates,"” authorizing Authorities to provide business

15 i mprovenents and busi ness adm ni strative services.

16 The General Assenbly of the Conmonweal th of Pennsyl vani a

17 hereby enacts as foll ows:

18 Section 1. Subsection A of section 4, act of May 2, 1945
19 (P.L.382, No.164), known as the "Municipality Authorities Act of
20 1945," anended August 1, 1975 (P.L.164, No.85), is anended and
21 the section is anmended by addi ng a subsection to read:

22 Section 4. Purposes and Powers; Ceneral.--A Every

23 Authority incorporated under this act shall be a body corporate
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and politic, and shall be for the purpose of acquiring, holding,
constructing, inproving, naintaining and operating, owning,

| easing, either in the capacity of |essor or |essee, projects of
the follow ng kind and character, equipnent to be | eased by an
Aut hority to the nmunicipality or nunicipalities that organized
it, buildings to be devoted wholly or partially for public uses,
i ncl udi ng public school buildings, and facilities for the
conduct of judicial proceedings, and for revenue-producing

pur poses; transportation, marketing, shopping, termnals,
bridges, tunnels, flood control projects, highways, parkways,
traffic distribution centers, parking spaces, airports, and al
facilities necessary or incident thereto, parks, recreation
grounds and facilities, sewers, sewer systens or parts thereof,
sewage treatnent works, including works for treating and

di sposing of industrial waste, facilities and equi pment for the
col l ection, renoval or disposal of ashes, garbage, rubbish and
other refuse materials by incineration, land fill or other

nmet hods, steam heating plants and distribution systens,

i ncinerator plants, waterworks, water supply works, water

di stribution systens, sw nm ng pools, playgrounds, |akes, |ow
head dans, hospitals, health centers, notor buses for public
use, when such notor buses are to be used within any
muni ci pality, subways and industrial devel opnent projects,
including but not limted to projects to retain or devel op

exi sting industries and the devel opment of new industries:

Provi ded, That an Authority created by a school district or
school districts shall have the power only to acquire, hold,
construct, inprove, maintain, operate and | ease public school
bui | di ngs and ot her school projects acquired, constructed or

i mproved for public school purposes. The purpose and intent of
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this act being to benefit the people of the Comonweal t h by,
anong ot her things, increasing their commerce, health, safety
and prosperity, and not to unnecessarily burden or interfere

wi th existing business by the establishnent of conpetitive
enterprises, none of the powers granted by this act shall be
exercised in the construction, inprovenent, maintenance,
extension or operation of any project or projects which in whole
or in part shall duplicate or conpete with existing enterprises
serving substantially the sane purposes. This limtation shal
not apply to the exercise of the powers granted hereunder for
facilities and equi prent for the collection, renoval or disposal
of ashes, garbage, rubbish and other refuse materials by
incineration, land fill or other nethods, if each municipality
organi zing or intending to use the facilities of an Authority
havi ng such powers shall declare by resolution or ordinance that
it is desirable for the health and safety of the people of such
muni cipality that it use the facilities of the Authority, and if
any contract between such mnunicipality and any other person,
firmor corporation for the collection, renoval or disposal of
ashes, garbage, rubbish and other refuse material has by its
terms expired or is termnable at the option of the nunicipality
or will expire within six nonths fromthe date such ordi nance
beconmes effective. This I[imtation shall not apply to the
exerci se of the powers granted hereunder for industrial

devel opnent projects if the Authority does not devel op

i ndustrial projects which will conpete with existing industries.

This limtation shall not apply to the exerci se of the powers

grant ed hereunder for business inprovenent districts if each

muni ci pality organi zi ng an Authority for such a project shal

declare by resolution or ordinance that it is desirable for the
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entire nunicipality to i nprove the business district. This

[imtation shall also not apply to hospital projects to be

| eased to public hospitals or nonprofit hospital corporations
serving the public if each municipality organizing an Authority
for such a project shall declare by resolution or ordi nance t hat
it is desirable for the health and safety of the people in the
area served by such hospital to have such facilities provided by
an Authority. The municipality or nunicipalities organi zing such
an Authority may, in the resolution or ordi nance signifying
their intention so to do, or fromtime to tinme by subsequent
resol ution or ordi nance, specify the project or projects to be
undertaken by the said Authority, and no other projects shall be
undertaken by the said Authority than those so specified. If the
muni ci pal authorities organi zing an Authority fail to specify
the project or projects to be undertaken, then the Authority
shall be deened to have all the powers granted by this act.

* * %

E. In addition to the other purposes designated by this act,

an Authority may be established to nake busi ness i nprovenents or

PROVI DE adni ni strative services in districts desi gnated by the <—

muni ci pality or nmunicipalities acting jointly and zoned

commercial or used for general commerci al purposes OR IN <—

CONTI GQUOUS AREAS, PROVIDED THE I NCLUSI ON OF A CONTI GUOUS AREA IS

DI RECTLY RELATED TO THE | MPROVEMENTS AND SERVI CES PROPCSED BY

THE AUTHORI TY.

Busi ness i nprovenents nmeans those i nprovenents needed in the

district to the district in general or to specific areas or

i ndi vi dual properties including but not limted to sidewal ks,

retaining walls, street paving, street lighting, parking |ots,

par ki ng garages, trees and shrubbery, pedestri an wal ks, sewers,
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water lines, rest areas and acqui sition and renpdeling or

denolition of blighted buil di ngs or structures. | nprovenents

shall not be nade to property not acquired BY PURCHASE OR LEASE

OTHER THAN THOSE | MPROVEMENTS MADE W THIN A RI GHT- OF- WAY.

Admi ni strati ve service nmeans those intangiblematters
SERVI CES whi ch i nprove the ability of the commerci al aetivities

ESTABL| SHVENTS of the district to serve the consuner iheluding
but—notlimtedto SUCH AS free or reduced free FEE parking for

custoners, transportati on repaynents, public rel ati ons prograns,

group advertising, anduniforas UNIFORM credit policies AND

DI STRI CT_MAI NTENANCE AND SECURI TY SERVI CES.

The Authority may SHALL make planning or feasibility studies

to determ ne needed i nprovenents or admi ni Sstrative services.

Witten notice of the proposed i nprovenent or service, and the

estinmated cost thereof AND THE PROPOSED METHOD OF ASSESSMENT AND

PRQJECTED COST TO | NDI VI DUAL PROPERTY OWNERS shal|l be given to

each property owner AND COMVERCI AL LESSEES | N BENEFI TED

PROPERTIES in the district AT LEAST TH RTY DAYS PRIOR TO THE

PUBLI C HEARI NG

The Authority shall be required to hold a public hearing on

t he proposed i nprovenent or service, and the estinated costs

t hereof AND THE PROPOSED METHOD OF ASSESSMENT. Notice of such

heari ng shall be advertised at | east ten days prior thereto in a

newspaper whose circulation is within the nunicipality where the

Authority is established. At such public hearing any interested

party nay be heard.

The Authority shall take no further action on any proposed

i nprovenent or service if—obiectionismade UNTIL THE PROPOSAL,
I NCLUDI NG THE ESTI MATED COST AND METHOD OF ASSESSMENT, | S

APPROVED, I N WRI TI NG BY PERSONS REPRESENTI NG THE OAMNERSHI P OF A
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MAJORITY, I'N NUMBERS, OF THE BENEFI TED PROPERTIES I N THE

DI STRICT AND BY property owners of the proposed district whose

property val uati on as assessed for taxable purposes shall anpunt

to nore than fifty per cent of the total property val uati on of

the district. Objections shall MAY be nade withintwenty—days

after the concl usion of the public hearing on the proposed

i mprovenent or service. bjections nmust be in witing, signed

and filed in the office of the prothenetary of the county
GOVERNI NG BODY OF THE MUNI Cl PALITY in which the district is

|l ocated and in the reqgistered office of the Authority.

The Authority nmay i npose an assessnent on each benefited

property within a busi ness i nprovenent district which shall be

determned by BASED UPON t he tetal ESTI MATED cost of the

i nprovenents or services in such district stated in the pl anni ng

or feasibility study.
I I f the ) ) I
i ) hall | | ] f the | ‘i | ) )

the distriect by eitherof the followingrmethoeds— SUCH | NDI VI DUAL
ASSESSVENTS SHALL BE DETERM NED BY ONE OF THE FOLLOW NG METHODS

(a) By an assessnment deternm ned by nultiplying the total

i mprovenent or service cost by the ratio of the assessed val ue

of the benefited property to the total assessed val uati on of al

benefited properties in the district.

(b) By an assessnment upon the several properties in the

district in proportion to benefits as ascertai ned by vi ewers

appoi nted in accordance wi th nunici pal | aw.

(c) An assessnent allocated according to gross sal es or

gross or net profits. er—actualbenefit— Before any assessnents

are nade, the Authority shall subnt the plan, and esti nated

costs AND THE PROPCSED METHOD OF ASSESSMENT for the busi ness
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i mprovenents to the nunicipality in which such project is to be

undertaken and the municipality shall have approved the pl an,

THE PROPOSED METHOD OF ASSESSMENT and estimated cost. There

shall not be charged agai nst the i nproved properti es an

agqregate anount in excess of the estinated cost.

The Authority nmay by resol uti on authori ze the paynent of the

assessnent in equal annual, or nore frequent install nents over

such tine and bearing interest at such rate not in excess of sSiXx

percent as may be specified in the resol uti on. \Where bonds shal

have been i ssued and sold, or notes or quarantees given or

i ssued, to provide for the cost of the i nprovenents or services

the assessnment in equal installnents for bond repaynent shal

not be payabl e beyond the term for which the bonds, notes or

guar ant ees are payabl e.

Clains to secure the assessnents shall be entered in the

prot honotary's office of the county at the sane tine and in the

formand shall be collected in the sane manner as nuni ci pal

clains are filed and col |l ected notw t hstandi ng the provi si ons of

this section as to install nent paynents.

In the case of default in the paynent of any install nent and

interest for a period of sixty days after it becones due, the

entire assessnment and accrued i nterest shall be due.

Any owner of property, agai nst whom an assessnent has been

made, nay pay the sane in full, at any tine, with accrued

i nterest and costs thereon, and such paynent shall di scharge the

lien of such assessnent.

Section 2. This act shall take effect in 60 days.
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