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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2605 =%

| NTRODUCED BY HALVERSON, E. R LYNCH, VROON, MADI GAN, MOVERY,
SCHEAFFER, PI CCOLA AND PETERSON, JUNE 2, 1980

REFERRED TO COVM TTEE ON | NSURANCE, JUNE 2, 1980
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
i nsurance agents and brokers; the service of |egal process
upon foreign insurance conpani es, associ ations or exchanges;
provi ding penalties, and repealing existing |aws," further
providing for transactions in this Commonweal th invol ving
group or bl anket insurance or group annuiti es.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Causes (5 and (5.1) of subsection (e) of
section 208, act of May 17, 1921 (P.L.789, No.285), known as
"The I nsurance Departnent Act of one thousand ni ne hundred and
twenty-one," amended or added July 9, 1976 (P.L.912, No.166),
are anmended to read:

Section 208. Certificates of Authority To Do Busi ness. --
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(e) The provisions of this section shall not apply to the
f ol | owi ng:

* %

(5) [Transactions in this Commonweal th, except group credit
life or group credit accident and health insurance transactions,
i nvol ving group or bl anket insurance policies or group annuity
contracts where the group policy or contract is issued and
delivered pursuant to the group or bl anket insurance or group
annuity laws of a jurisdiction in which the insurer is
aut hori zed to do an insurance business and in which the
policyholder is domciled or has its principal place of business

or otherwi se has a bona fide situs.] Transactions in this

Commpnweal t h wher e:

(i) the master policy was lawfully i ssued and delivered in

and pursuant to the laws of the state in which the i nsurer was

aut hori zed to do an i nsurance busi ness and which the

pol i cyhol der was domicil ed or otherwi se had a bona fide situs;

and

(ii) the insurer conplies with clause 5. 1.

(5.1) [Transactions in this Conmonweal th, except group
credit life or group credit accident and health insurance
transactions, involving a group or blanket insurance policy or
group annuity contract not exenpt under the provisions of clause
(5) of this subsection, shall nonethel ess be exenpt fromthe
provi sions of this section if:

(i) they involve a group which conforns to one of the
definitions of eligibility for group coverage contained in the
| aws of this Commonweal t h; and,

(i1i) the group policy or contract is lawfully issued w thout

this Coomonwealth in a jurisdiction in which the insurer is
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aut hori zed to do an insurance business.
It shall be the responsibility of the insurer clainmng exenption
under this subsection to denonstrate conpliance with each of the

above conditions.] No group life, group accident and health

i nsurance, group credit life insurance, group credit acci dent

and heal th i nsurance, bl anket accident and heal th i nsurance, or

group annuities may be offered, delivered or issued for delivery

to residents of this Commponwealth under a policy of qroup life

or accident and health i nsurance or group credit |life insurance,

group credit accident and health i nsurance, bl anket acci dent and

health i nsurance or group annuities issued outside this

Commpnweal th unl ess such i nsurance conplies with all | aws

relating to group i nsurance i ssued within this Commopnweal t h,

except as those laws include a definition of group: Provided,

however, That this section shall not apply to group insurance

offered as part of a coll ective bargai ni ng agreenent: And,

provided further, That the conm ssi oner nay exenpt, in whole or

in part, particular policies fromthe effect of this section if

he deterni nes, pursuant to requl ation, that application of this

section to the policies is i nappropriate and not consistent with

t he purposes of this section.
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Section 2. This act shall take effect in 60 days.
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