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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1155 =3

| NTRODUCED BY MESSRS. YCHN, VROON, KOMLYSHYN, MADI GAN,
HALVERSON, BURD, TAYLOR, FRYER AND GANNON, MAY 2, 1979

AS RE- REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, SEPTEMBER 19, 1979
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AN ACT

Amendi ng the act of July 19, 1974 (P.L.489, No.176), entitled
"An act providing for a conpensation systen1for per sons
injured in notor vehicle accidents; requiring insurance for

all nmotor vehicles required to be reglstered i n Pennsyl vani a;

defi ni ng conpensabl e danmage in notor vehicle acci dent cases;
establishing an assigned clains plan; providing for
arbitration; inposing powers and duties on courts, the
Department of Transportation and the Insurance Conmi ssioner;
prohi biting certain discrimnation; and providing penalties,
redefining certain terns; i i i i
loss—benef+ts— author|2|ng tenporary suspension of coverage;
provi ding for proof of security at inspections; further
provi di ng for assigned sk CLAI M5 PLAN coverage; further
providing for collateral and basic |oss benefits; reduei-ng

— and prohlbltlng certain

surcharges and further prohibiting the operation of vehicles
wi t hout security.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definitions of "ADDED LOSS BENEFITS," "I oss
of inconme,"” "nmedical and vocational rehabilitation services,"
"survivor's |loss" and "work loss" in section 103, act of July
19, 1974 (P.L.489, No.176), known as the "Pennsylvania No-fault

Mot or Vehicle I nsurance Act," are anended to read:

§ 103. Definitions.



1 As used in this act:

2 "ADDED LOSS BENEFI TS" MEANS BENEFI TS PROVI DED BY ADDED LOSS <—
3 1 NSURANCE | N ACCORDANCE W TH SECTI ON 207 OF THI'S ACT. ADDED LOSS
4 BENEFITS SHALL NOT | NCLUDE BENEFI TS FOR NET LOSS SUSTAI NED BY AN
5 OPERATOR OR PASSENCGER OF A MOTORCYCLE

6 * x *

7 "Loss of income"” means gross inconme actually lost by a victim
8 during his |lifetime or that woul d have been | ost but for any

9 inconme continuation plan, reduced by:

10 (A) eighty per cent (80% of any incone which such
11 i ndi vi dual earns from substitute work;

12 (B) incone which such individual would have earned
13 in avail abl e substitute work he was capabl e of perform ng
14 but unreasonably failed to undertake; or

15 (© any income which such individual would have

16 earned by hiring an avail able substitute to performself-
17 enpl oynment services but unreasonably failed to do. Such a
18 "loss of incone" shall be recoverable froman obligor by
19 a victimor his estate but shall not be recoverable as a
20 survivor's | oss.
21 * x *
22 "Medi cal and vocational rehabilitation services" neans
23 services necessary to reduce disability and to restore the
24 physical, psychol ogical, social, and vocational functioning of a
25 wvictim Such services may include, but are not limted to,
26 nedical care, diagnostic and eval uation procedures, physical and
27 occupational therapy, other necessary therapies, including but
28 not limted to chiropractic care, speech pathol ogy and
29 audi ol ogy, optonetric services, nursing care under the

30 supervision of a registered nurse, nedical social services,
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vocational rehabilitation and training services, occupational
Iicenses and tools, and transportati on where necessary to secure
medi cal and vocational rehabilitation services. A basic |oss
obligor is not obligated to provide basic | oss benefits for
al | owabl e expense for medi cal and vocational rehabilitation
services unless the facility in which or through which such
services are provi ded has been accredited by the Departnment of
Heal t h, the equival ent governnental agency responsible for
heal th prograns, or the accrediting designee of such departnent
or agency of the state in which such services are provided, as
bei ng i n accordance with applicable requirenments and
regul ati ons.

* %k

"Survivor's | oss" neans the:

(A) [loss of] inconme of a deceased victimwhich
woul d probably have been contributed to a survivor or
survivors, if such victimhad not sustained the fatal
injury; and

(B) expenses reasonably incurred by a survivor or
survivors, after a victims death resulting frominjury,
i n obtaining ordinary and necessary services in |lieu of
t hose which the victimwould have perfornmed, not for
incone, but for their benefit, if he had not sustained
the fatal injury,

reduced by expenses which the survivor or survivors would
probably have incurred but avoided by reason of the victins
death resulting frominjury.

* %k

"Work | oss" neans:

(A) loss of gross inconme of a victimduring his
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1 lifetime, as cal cul ated pursuant to the provisions of

2 section 205 of this act; and

3 (B) reasonabl e expenses of a victimfor hiring a

4 substitute to perform sel f-enpl oynent services, thereby

5 mtigating | oss of inconme, or for hiring special help,

6 t hereby enabling a victimto work and mtigate | oss of

7 i ncone.

8 "Work loss" shall not be recoverable as a "survivor's loss."

9 Section 2. Subseetion{a)ofseetion SECTI ON 104 of the act <—
10 is amended and-—subseetions—are—-added BY ADDI NG SUBSECTI ONS to <—
11 read:

12 § 104. Required notor vehicle insurance.
13 <
14

15

16

17

18

19

20

21

22

23

24
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27

28

29
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e bl I .

* * %

(a.1) Tenporary suspensi on of coverage.--An owner of a notor

vehi cl e, who has provided security in accordance with the

provi si ons of subsection (a) and who has one or nore vehicles

not in use for periods of tine in excess of forty-five

consecuti ve cal endar days, nmay obtain fromhis insurer an

agreenent to the policy of insurance suspendi ng tenporarily al

coverages for the duration of tine such vehicle may not be in

use: Provi ded, however, That such owner shall maintain basic

| oss benefits coverage for at | east one of the vehicles during

the period of suspension. In all such cases, an owner of such a

not or vehicle shall not be required to surrender the

regi stration certificate and |license plates to the departnent as

provided i n subsection (d). The comm ssi oner shall pronul gate

reasonabl e and necessary rul es and requl ati ons governi ng such

agreenents between an owner and his insurer including provisions

for an equitable reduction fromthe annual policy prenm um of the

i nsurer.

(a.2) Proof of security at vehicle inspection.--The

departnent shall pronul gate and adopt such rul es and reqgul ati ons

as nay be necessary to nonitor and enforce conpliance with the

provisions of this act with respect to the nmi nt enance of

security. Such rules and reqgul ati ons shall include, but not

necessarily be limted to, requiring the owner of a notor

vehicle to subnit satisfactory proof of security to a notor

vehicle inspector at the tine of notor vehicle inspection and

provide further that failure to submt such proof of security

shall be cause for rejection of the vehicle by the notor vehicle

i nspector who shall then notify the departnent of the owner's
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failure to produce proof of required security in accordance with

the departnment's requl ati ons.

* * %

Section 3. Section 108 of the act is repeal ed.
Section 4. The act is anmended by adding a section to read:

8 108.1. Assigned clains plan.

(a) Oganization.--Obligors other than self-insurers and

governnents providing basic | oss insurance in this Commpnweal t h

shal|l organi ze and nmai ntain, subject to approval and requl ati on

by the conmi ssioner, an assi gned cl ai ns bureau and an assi gned

clains plan and adopt rules for their operation and for

assessnent of costs on a fair and equitabl e basis consi stent

with this act. |If such bureau and pl an are not organi zed and

mai ntai ned in a manner consi dered by the conni ssioner to be

consistent with this act, he shall organi ze and mai ntai n an

assi gned cl ai s bureau and an assi gned cl ai ns pl an. Each obli gor

i nsurer providing basic |oss insurance in the Commonweal t h shal

participate in the assi gned cl ains bureau and the assi gned

clains plan. Costs incurred shall be allocated fairly and

equi tably anong the obli gors.

(b) Basic | oss benefits. --

(1) If this act is in effect on the date when the

accident resulting in injury occurs, a victimor the survivor

or survivors of a deceased victimnmay obtain basic benefits

t hrough the assi gned cl ai ns pl an establi shed pursuant to

subsection (a), if basic | oss insurance;

(i) applicable to the injury cannot be identified;

(ii) applicable to the injury is inadequate to

provide the contracted for benefits because of fi nanci al

inability of an obligor to fulfill its obligations;
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(iii) benefits are refused by an obligor for a

reason other than that the individual is not entitled in

accordance with this act to the basic | oss benefits

cl ai ned; or

(iv) is not applicable to the injury for a reason

ot her than those specified in the provi si ons on

i neliqgible clainmnts.

(2) If aclaimqualifies for assignnent under

subpar agraphs (i), (ii) or (iii) of paragraph (1), the

assi gned cl ainms bureau or any insurer to whomthe claimis

assigned is subrogated to all rights of the cl ai mant agai nst

the obligor legally obligated to provi de basic benefits to

the cl ai mant or agai nst any successor in interest to or

substitute for such obligor for such benefits as are provi ded

by the assi gnee.

(3) If an individual receives basic | oss benefits

t hrough the assigned clains plan for any reason other than

because of the financial inability of an obligor to fulfill

its obligation, all benefits or advantages that such

i ndi vidual receives or is entitled to receive as a result of

such injury, other than |life i nsurance benefits or benefits

by way of succession at death or in discharge of famli al

obligati ons of support, shall be subtracted fromloss in

cal cul ati ng net | oss.

(4) (i) The assigned clains bureau shall pronptly

assign each claimfor no-fault benefits to an assi gnee

who shall be a participating insurer and notify the

claimant of the identity and address of such assi gnee.

(ii) Cains shall be assigned so as to nmininize

i nconveni ence to clainmants. The assi gnee thereafter has
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ri ghts and obligations as if he had i ssued a policy of

basic | oss i nsurance conplying with this act applicable

to the injury or, in a case involving the financi al

inability of a restoration obligor to performits

obligations, as if the assignee had witten the

appli cabl e basic restorati on i nsurance, undertaken the

self-insurance, or lawfully obligated itself to pay basic

| oss benefits.

(5) (i) Except as provided in paragraph (4) of this

subsection, an individual authorized to obtain basic | oss

benefits through the assi gned clains plan shall notify

the assigned clains bureau of his claimwithin the tine

t hat woul d have been all owed pursuant to section 106(c)

for conmenci ng an action for basic | oss benefits agai nst

any obligor, other than an assi gned cl ai ns bureau, in any

case in which identifiable no-fault i nsurance cover age

was in effect and applicable to the claim

(ii) If tinmely action for basic | oss benefits is

commenced agai nst an obligor who is unable to fulfill its

obl i gati ons because of financial inability, an individual

aut hori zed to obtain basic | oss benefits through the

assigned clainms plan shall notify the bureau of his claim

within six nonths after his di scovery of such financi al

(c) Excess clains.--1n the event that all owabl e expense, as

defined in section 103, is in excess of two hundred fifty

t housand dol |l ars ($250, 000) to any one victimin any one

accident, the assigned clains plan shall assune such excess and

rei nburse the obligor in accordance with rul es and requl ati ons

pronul gated by the conm ssi oner: Provided, however, That this
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provision is not intended to broaden the coverage avail able to

accidents involving uninsured or hit and run autonobiles or to

provide extra-territorial coverage.

(d) Ineligible claimnts.--An individual, whether a resident

of this Commonwealth or not, who does not conply with the

requi renent of providing security for the paynent of basic | oss

benefits, or an individual as to whomthe security is

i nval i dat ed because of his fraud or willful m sconduct, shal

not be entitled to receive benefits under the assi gned cl ai ns

plan if he is injured in a notor vehicle for which there is no

security in force. Further, an individual, whether a resident of

this Commonweal th or not, who operates a notor vehicle with the

know edge that it is unsecured shall also not be entitled to

recei ve benefits under the assigned clains plan. The individual

and his or her spouse shall not be eligible to recei ve benefits

under the assigned clains plan if injured while occupyi ng the

unsecur ed vehi cl e.

Section 5. Subsections (a) and (d) of section 202 and
sections 203, and—204 204 AND SUBSECTI ON (A) OF SECTI ON 206 of <—
the act are anended to read:
§ 202. Basic |oss benefits.
(a) Allowable expense limts.--Allowabl e expense, as defined
in section 103 of this act shall be provided or the equival ent
in the formof a contract to provide for services required. In

the event benefits provided or to be provided by an i nsurer

pursuant to this subsection are in excess of two hundred fifty

t housand dol |l ars ($250, 000) on account of personal injury to any

one victim such excess shall be provided by the insurer other

than self insurers and governnents in consultation with the

assi gned cl ai s bureau and shall be reinbursed to the insurer
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fromthe assigned clains plan pursuant to section 108(c). The

claimresulting in such benefits shall be conti nuously serviced

by said i nsurer.

* * %

(d) Survivors |l osses.--Survivors |loss, as defined in section
103 shall be provided in an anmobunt not to exceed five thousand

dollars ($5,000). Survivors loss in excess of five thousand

doll ars ($5,000) shall be recoverable in accordance with section

301.

* * %

§ 203. Collateral benefits.

[(a) If benefits other than no-fault benefits are provided
to an individual through a program group, contract or other
arrangenment for which some other person pays in whole or in part
that would inure to the benefit of a victimor the survivor of a
deceased victiminjured as a result of an accident in the
absence of no-fault benefits, then any reduction or savings in
the direct or indirect cost to such person of such benefits
resulting fromthe existence of no-fault benefits shall be
returned to such individual or utilized for his benefit.

(b) The owner or operator of a notor vehicle may elect to
provide for security in whole or in part for the paynent of
basic | oss benefits through a program group, contract or other
arrangenent that would pay to or on behalf of the victimor
menbers of his famly residing with himor the survivor of a
deceased victim all owabl e expense, |oss of income, work | oss,
repl acenent services |loss and survivors loss. In all such
i nstances, each contract of insurance issued by an insurer shal
be construed to contain a provision that all basic |oss benefits

provi ded therein shall be in excess of any valid and collectible
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benefits otherw se provided through such program group,
contract or other arrangenent as designated at the el ection of
t he owner or operator which shall be primary.

(c) An insurer providing basic |oss benefits and tort
l[iability in accordance with the provisions of subsection (b)
above shall reduce the cost of such contract of insurance to
reflect the anticipated reduction in basic |oss benefits payabl e
by the insurer by reason of the election of the owner or
operator to provide substitute security.]

(a) Goup plans and ot her arrangenents.--Every obli gor

providing security for the paynent of basic | oss benefits shal

offer options to the owner or operator of a notor vehicle who

may el ect to provide security in whole or in part for the

paynent of basic | oss benefits through a program group,

contract or other arrangenent that would pay to or on behal f of

the victimor nenbers of his famly residing with himor to or

on behalf of the survivor of a deceased victim allowabl e

expense, |loss of incone, work | oss, repl acenent services | oss

and survivors loss. In all such instances, each contract of

i nsurance i ssued by an insurer shall be construed to contain a

provi sion that all basic | oss benefits provided therein shall be

in excess of and not in duplication of any valid and coll ectible

benefits otherwi se provided through such program droup,

contract or other arrangenent whi ch, as designated at the

el ection of the owner or operator, shall be primary. |If no such

election is made, then the group program group contract or

simlar group arrangenent that is i ssued or renewed after the

expiration of one year fromthe effective date of this

anendatory act and that woul d ot herwi se pay benefits thereunder,

shall be construed to contain a provision that all such benefits
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shall be in excess and not in duplication of any valid and

collectible basic | oss benefits contained in any contract of

i nsurance whi ch, because of the absence of such el ecti on, shal

be prinary.

(b) Return of savings.--If benefits other than no-fault

benefits are provided to an individual through a program qgroup,

contract or other arrangenent for which the individual's

enpl oyer or sonme other person pays in whole or in part that

woul d i nure to the benefit of a victimor the survivor of a

deceased victiminjured as the result of an accident in the

absence of no-fault benefits, then any reduction or savings in

the direct or indirect cost to such enpl oyer or other person of

such benefits resulting fromthe exi stence of no-fault benefits

shall be returned to such individual or utilized for his benefit

by the enpl oyer or other person providing such other benefits.

(c) Reduction of cost.--An insurer providing basic |oss

benefits and tort liability in accordance with the provisi ons of

subsection (a) shall reduce the cost of such contract of

i nsurance to reflect the antici pated reduction in basic |oss

benefits payable by the insurer by reason of the el ecti on of the

owner or operator to provide substitute security.

(d) Public informati on.--The conmm ssi oner shall fornulate a

program of public i nformati on whereby the public shall be

i nformed of the options avail abl e under this section. The

commi ssi oner shall also informall private and public hospitals

of the el ection provisions and the i npact of such el ecti on upon

the hospital and the public. The conm ssi oner nmay al so

pronul gate rules and requl ations to i npl enent this section to

noni tor the conpliance of obligors with respect to such

i mpl enent ati on.
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(e) Definitions.--As used in this section, "program droup,

contract or other arrangenent"” shall include but not be limted

to benefits payable by a hospital plan corporati on subject to 40

Pa.C.S. § 6101 (relating to definitions) or a professional

health service corporation subject to 40 Pa.C.S. 8 6301

(relating to applicati on of chapter).

(f) Assignnent of certain benefits.--Health care providers

are expressly authori zed subject to the provisions of this

section and section 106(d) to enter into an agreenent of or an

agreenent to assi gn benefits payable by an obligor to a victim

for all owabl e expenses, to the extent the benefits are for the

cost or products, services or acconmbdati ons provided or to be

provi ded for the assignee. Basic |oss insurers nmay require the

policyholder to certify as to the exi stence of coverage and such

ot her reasonable information as to extent of such coverage as

may be required.

8 204. Source of basic [restoration] |oss benefits.
(a) Applicable security.--The security for the paynent of
basic | oss benefits applicable to an injury to:

(1) an enployee, or to the spouse or other relative of
any enpl oyee residing in the sanme household as the enpl oyee,
if the accident resulting in injury occurs while the victim
or deceased victimis driving or occupying a notor vehicle
furni shed by such enpl oyee's enployer, is the security for
t he paynment of basic | oss benefits covering such notor
vehicle or, if none, any other security applicable to such

victim Provided, however, That if the enployee is injured

while driving or occupying a vehicle furni shed by his

enpl oyer or while driving or occupyi ng any ot her vehi cl e,

while in and about the busi ness of the enpl oyer, the enpl oyee
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shall not be entitled to basic | oss benefits under the

enpl oyer's security OR THE ASSI GNED CLAI M5 PLAN; <—

(2) an insured is the security under which the victimor
deceased victimis insured,

(3) the driver or other occupant of a notor vehicle
involved in an accident resulting in injury who is not an
insured is the security covering such vehicle;

(4) an individual who is not an insured or the driver or
ot her occupant of a notor vehicle involved in an accident
resulting ininjury is the security covering any notor
vehi cl e involved in such accident. For purposes of this
par agr aph, a parked and unoccupi ed notor vehicle is not a
not or vehicle involved in an accident, unless it was parked
so as to cause unreasonable risk of injury; and

(5) any other individual is the applicable assigned
cl ai ms pl an.

(b) Muiltiple sources of equal property.--1f two or nore
obligations to pay basic |oss benefits apply equally to an
injury under the priorities set forth in subsection (a) of this
section, the obligor against whoma claimis asserted first
shall process and pay the claimas if wholly responsible. Such
obligor is thereafter entitled to recover contribution pro rata
from any ot her such obligor for the basic | oss benefits paid and
for the costs of processing the claim If contribution is sought
anong obligors responsi bl e under paragraph (4) of subsection (a)
of this section proration shall be based on the nunber of
i nvol ved notor vehicles.

§ 206. NET LOCSS. <—

(A) GENERAL. - - EXCEPT AS PROVI DED | N SECTI ON [ 108( A) (3)]
108.1(B)(3) OF THIS ACT, ALL BENEFI TS OR ADVANTACES (LESS
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REASONABLY | NCURRED COLLECTI ON COSTS) THAT AN | NDI VI DUAL
RECEI VES OR | S ENTI TLED TO RECEI VE FROM SCOCI AL SECURI TY ( EXCEPT
THOSE BENEFI TS PROVI DED UNDER TI TLE XI X OF THE SOCI AL SECURI TY
ACT AND EXCEPT THOSE MEDI CARE BENEFI TS TO WHI CH A PERSON' S
ENTI TLEMENT DEPENDS UPON USE OF HI'S SO CALLED "LI FE-TI ME
RESERVE" OF BENEFI T DAYS) WORKMEN S COVPENSATI ON, ANY STATE-
REQUI RED TEMPORARY, NONOCCUPATI ONAL DI SABI LI TY | NSURANCE, AND
ALL OTHER BENEFI TS ( EXCEPT THE PROCEEDS OF LI FE | NSURANCE)
RECEI VED BY OR AVAI LABLE TO AN | NDI VI DUAL BECAUSE OF THE | NJURY
FROM ANY GOVERNMENT, UNLESS THE LAW AUTHORI ZI NG OR PROVI DI NG FOR
SUCH BENEFI TS OR ADVANTAGES MAKES THEM EXCESS OR SECONDARY TO
THE BENEFI TS | N ACCORDANCE W TH THI S ACT, SHALL BE SUBTRACTED
FROM LOSS | N CALCULATI NG NET LGSS.

* x *

Section 6. Section 504 of the act is anmended by adding a
subsection to read:
§ 504. Policy requirenents and prem um changes.

* * %

(d) No insurer shall adopt nor shall the conm ssi oner

approve any rating plan which shall provide for any prenm um

surcharge nor for the assessnment of any penalty points if under

the provisions of 42 Pa.C.S. § 7102 (relating to conparative

negl i gence), an insured is nomnally at fault. For the purpose

of this section, the term"nomnally at fault" shall nean that

the naned i nsured under a policy providing security in

accordance with the provisions of this act is deternmined to be

|l ess than fifty-one per cent (519% at fault.

Section 7. Section 601 of the act is repeal ed.
Section 8. The act is anmended by addi ng a—seetioen SECTI ONS <—

to read:
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8 601.1. Operation of a vehicle wi thout security.

(a) GCeneral rule.--No person who owns a passenger vehicl e,

for which the exi stence of security for basic | oss benefits and

tort liability insurance is a requirenent for its | eqgal

operati on upon the public hi ghways of this State, under either

section 104 or 110 of this act or section 1747, act of June 17,

1976 (P.L.162, No.81), known as the Vehicle Code, shall operate

such notor vehicle or permt it to be operated upon a public

hi ghway in this State without having in full force and effect

security conplying with the terns of section 104. Further, no

ot her person shall operate such a notor vehicle upon a public

hi ghway in this State with the know edge that the owner does not

have such security in full force and effect.

(b)Y Carrying and exhi biti ng Pennsyl vania No-fault | nsurance

Identification Card on denmand. --Every person who operates a

vehicle for which the exi stence of security for basic | oss

benefits and tort liability insurance is a requirenment for its

| egal operation upon the public hi ghways of this State pursuant

to the above-nenti oned sections, shall possess a valid

Pennsyl vani a No-fault |Insurance ldentification Card at all tines

when driving such notor vehicle and shall exhibit the card upon

denmand to a police officer who i nvesti gates an acci dent or

ot herwi se stops the vehicle for probabl e cause.

(c) Exhibition of invalid insurance identification cards.--

No person who is required to possess and exhi bit a Pennsyl vani a

No-fault | nsurance ldentification Card pursuant to subsecti on

(b) shall exhibit an invalid identification card to any police

officer. For the purposes of this section, an invalid card

i ncludes, but is not linmted to, one expired, fraudul ently

obt ai ned or forged.

19790H1155B2068 - 16 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(d) Inferences fromfailure to possess and exhibit the

i nsurance identification card.--In any sunmary proceedi nqg or

crimnal proceeding in which the defendant is charged with

viol ati ng subsection (a), if it is shown that the def endant

failed to possess and exhibit the identification card as

requi red by subsection (b), or failed to furnish satisfactory

proof within five days at the office of the i ssuing authority or

arresting officer, it may be inferred that the defendant was in

viol ati on of subsection (a) at the tine of the denand.

(e) Penalty.--Any person violating subsection (a) is quilty

of a summary offense and shall, upon conviction, be sentenced to

pay a fine of two hundred dollars ($200). Any person violating

subsection (b) is quilty of a sunmary of fense and shall, upon

convi ction, be sentenced to pay a fine of fifty dollars ($50)

AND TO A MANDATORY FI FTEEN- DAY SUSPENS|I ON OF THE | NDI VI DUAL' S <—

OPERATI NG PRI VI LEGES. Any person viol ati ng subsection (c) is

quilty of a m sdeneanor of the third deqgree and shall, upon

convi ction, be sentenced to pay a fine of not |ess than three

hundred doll ars ($300), nor nore than one thousand doll ars

($1,000), or to inprisonnent for not nore than si x nonths or

both. No person charged with violati ng subsections (a) or (b)

shall be convicted if the person furnishes at the office of the

i ssuing authority or the arresting officer, within five days,

sati sfactory proof of having held security at the tine of the

(f) Subseguent convictions.--Every person convicted of a

second or subsequent violation of subsection (a) within three

vears of an initial conviction under subsection (a) shall be

sentenced to pay a fine of not |less than three hundred doll ars

($300), nor nore than one thousand dollars ($1,000) or to
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i mpri sonnent of not nore than six nonths or both. Every person

convi cted of a second or subsequent viol ati on of subsecti on (b)

within three years of an initial conviction under subsection (b)

shall be sentenced to pay a fine of not |ess than one hundred

doll ars ($100) nor nore than three hundred doll ars ($300) AND TO

A MANDATORY SI XTY- DAY SUSPENS|I ON OF THE | NDI VI DUAL' S OPERATI NG

PRI VI LEGES FOR THE SECOND VI OLATION, AND TO A MANDATORY Sl X-

MONTH SUSPENSI ON OF OPERATI NG PRI VI LEGES FOR THE THI RD AND ALL

SUBSEQUENT VI OLATI ONS. Every person convicted of a second or

subsequent vi ol ati on of subsection (c) within three years of an

initial conviction under subsection (c) shall be sentenced to

pay a fine of not | ess than one thousand dollars ($1, 000) nor

nore than two thousand five hundred dollars ($2,500) or to

i mpri sonnent for not nore than one year or both.

(dg) |ssuance of insurance identification cards.--No obligor

who provides security for basic | oss benefits coverage and tort

liability i nsurance pursuant to this act shall issue an

i nsurance identification card for a period in excess of the

policy period for which prem uns are paid.

§ 601.2. SURRENDER OF REQ STRATI ON PLATES AND CARDS UPON

SUSPENSI ON.

(A) CENERAL RULE. - - THE DEPARTMENT, UPON SUSPENDI NG ANY

REG STRATI ON UNDER THI S ACT, SHALL REQUI RE THE REG STRATI ON

PLATE OR PLATES AND REG STRATI ON CARD TO BE SURRENDERED

| MVEDI ATELY TO THE DEPARTMENT AND MAY DELEGATE AUTHORI TY TO ANY

AUTHORI ZED DEPARTMVENT EMPLOYEE, | SSU NG AUTHORITY, POLI CE

OFFI CER, CONSTABLE OR WRI T SERVER TO SEI ZE THE REG STRATI ON

PLATE OR PLATES AND REG STRATI ON CARD OR CARDS.

(B) 1 SSU NG AUTHORI TI ES, CONSTABLES AND WRI T SERVERS. - -

VWHENEVER THE SURRENDER OF REG STRATI ON PLATES AND CARDS | S
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ACCOWVPL| SHED THROUGH THE USE OF | SSU NG AUTHORI TI ES, CONSTABLES

OR WRI T _SERVERS, THE PROCEDURES FOR SUCH SURRENDER SHALL BE

PRESCRI BED BY GENERAL RULE BY THE SUPREME COURT. FOR EACH CARD

AND PLATE SET RECOVERED BY A CONSTABLE OR WRI T SERVER, SUCH

OFFI CER SHALL BE PAID A FEE OF NINE DOLLARS ($9) BY THE

DEPARTMENT WHI CH SHALL | NCLUDE M LEAGE.

(©) REI MBURSEMENT OF DEPARTMENT. --AS A CONDI TI ON FOR THE

RETURN OF A REG STRATI ON PLATE AND CARD SURRENDERED TO A

CONSTABLE OR A WVRI T SERVER, _A PERSON SHALL REI MBURSE THE

DEPARTMVENT A SERVI CE FEE OF TWENTY- FI VE DOLLARS ($25).

(D) PENALTY. - - ANY PERSON FAI LI NG OR REFUSI NG TO SURRENDER TO

THE DEPARTMENT OR TO I TS AUTHORI ZED EMPLOYEE, | SSUI NG AUTHORI TY,

POLI CE OFFI CER, CONSTABLE OR WRI T SERVER, UPON DEMAND, ~ANY

REG STRATI ON PLATE OR CARD VWHI CH HAS BEEN SUSPENDED |S GUILTY OF

A SUMVARY OFFENSE AND SHALL, UPON CONVI CTI ON, BE SENTENCED TO

PAY A FINE OF ONE HUNDRED DOLLARS ($100).

(E) REPORTS AND RECORDS OF | SSU NG AUTHORI TI ES. - - EVERY

| SSUI NG AUTHORITY SHALL NAI NTAIN RECORDS OF ALL PROCEEDI NGS

BROUGHT _UNDER THI S ACT I N ACCORDANCE WTH 75 PA.C.S § 6321

(RELATI NG TO RECORDS CF | SSUI NG AUTHORITIES). I N ADDI TI ON, EVERY

| SSUI NG AUTHORITY SHALL REPORT ALL PROCEEDI NGS BROUGHT UNDER

THIS ACT I N ACCORDANCE WTH 75 PA.C.S. 8 6322 (RELATING TO

REPORTS BY | SSU NG AUTHORITI ES. )

(F)  REPORTS OF COURTS OF RECORD. --THE CLERK OF ANY COURT OF

RECORD WTHIN TH S COMVONVEALTH SHALL REPORT THE FI NAL

DETERM NATI ON OF ANY PROCEEDI NG BROUGHT UNDER THI' S ACT IN

ACCORDANCE WTH 75 PA.C.S. 8 6323 (RELATING TO REPORTS BY

Section 9. This act shall take effect in 90 days.
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