SENATE AMENDED

PRI OR PRI NTER S NOS. 651, 2274, 2346 PRINTER S NO. 2521

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 601 5%

| NTRODUCED BY MESSRS. DAVI ES, BURNS, GALLAGHER, M LLER, NOYE,
SALVATORE, M LANOVICH, CIM N, GRIECO MRS. ARTY, MESSRS.
CALTAG RONE, KNEPPER, SIEM NSKI, MANM LLER, GOEBEL, J. L.
WRI GHT, SCI RI CA, COHEN, A K. HUTCH NSON, W D. HUTCH NSON
AND GRABOWBKI, MARCH 7, 1979

SENATOR SM TH, APPROPRI ATI ONS, RE- REPORTED AS AMENDED,
I N SENATE, NOVEMBER 27, 1979
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AN ACT
Anendi ng Fitte TITLES 24 (Education) AND 71 ( STATE GOVERNMENT)
of the Pennsylvania Consolidated Statutes, further providing

for CERTAI N CONTRI BUTI ONS BY THE COMONVEALTH, AND FOR a

cost-of-living increase TO ANNU TANTS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 8326, 8327, 8328(d), 8342(A) and 8348(a)
and—{b), (B) AND (D) of Title 24, act of Novenber 25, 1970
(P.L.707, No.230), known as the Pennsyl vani a Consol i dat ed
Statutes, are anended to read:

§ 8326. CONTRI BUTI ONS BY THE COVMONWEALTH.

(A) CONTRI BUTI ONS ON BEHALF OF ACTI VE MEMBERS. - - THE

COVMONVEALTH SHALL MAKE CONTRI BUTI ONS | NTO THE FUND ON BEHALF OF

ALL ACTI VE MEMBERS, EXCEPT THAT IT SHALL NOT BE LI ABLE FOR ANY

CONTRI BUTI ONS WHATSOEVER ATTRI BUTABLE TO SALARI ES PAI D THROUGH

FEDERAL FUNDS, UNLESS IT IS AN EMPLOYER, AS DEFINED I N SECTI ON
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8327(A) (RELATING TO PAYMENTS BY EMPLOYERS), I N AN AMOUNT EQUAL

TO ONE- HALF THE AMOUNT CERTI FI ED BY THE BOARD AS NECESSARY TO
PROVI DE, TOGETHER W TH THE MEMBERS' CONTRI BUTI ONS, ANNUI TY
RESERVES ON ACCOUNT OF PROSPECTI VE ANNUI TI ES AS PROVIDED IN THI'S
PART | N ACCORDANCE W TH SECTI ON 8328(A), (B) AND (C) (RELATING
TO ACTUARI AL COST METHOD). | N CASE A SCHOOL EMPLOYEE HAS ELECTED
MEMBERSHI P | N A RETI REMENT PROGRAM APPROVED BY THE EMPLOYER, THE
COMWONVEALTH SHALL CONTRI BUTE TO SUCH PROGRAM ON ACCOUNT OF HI S
MEMBERSHI P AN AMOUNT NO GREATER THAN THE AMOUNT | T WOULD HAVE
CONTRI BUTED HAD THE EMPLOYEE BEEN A MEMBER OF THE PUBLI C SCHOOL
EMPLOYEES' RETI REVENT SYSTEM

(B) CONTRI BUTI ONS ON BEHALF OF ANNUI TANTS. - - THE COMMONVEALTH
SHALL MAKE CONTRI BUTI ONS ON BEHALF OF ALL ANNUI TANTS I N AN
AMOUNT EQUAL TO ONE- HALF OF THE AMOUNT CERTI FI ED BY THE BOARD AS
NECESSARY TO FUND THE ADDI TI ONAL LI ABI LI TIES FOR M NI MUM AND
SUPPLEMENTAL ANNUI TI ES | N ACCORDANCE W TH SECTI ON 8328( D).

(C) CONTRI BUTI ONS FROM FEDERAL FUNDS. - - COMWWONVEAL TH

CONTRI BUTI ONS AS REQUI RED BY THI' S SECTI ON, WHEN PAI D FOR

EMPLOYEES VWHOSE SALARIES ARE WHOLLY OR PARTIALLY FEDERALLY

FUNDED, SHALL BE PAID FROM FEDERAL FUNDS I N THAT SAME RATIO I N

VWH CH SUCH EMPLOYEE SALARI ES ARE PAI D.

§ 8327. PAYMENTS BY EMPLOYERS.

(A) CENERAL RULE. - - EACH EMPLOYER, | NCLUDI NG THE COVMONVEALTH
AS EMPLOYER OF EMPLOYEES OF THE DEPARTMENT OF EDUCATI ON, STATE-
OMED COLLEGES AND UNI VERSI Tl ES, THADDEUS STEVENS TRADE SCHOOL,
PENNSYLVANI A STATE ORAL SCHOOL FOR THE DEAF, SCOTLAND SCHOCL FOR
VETERANS' CHI LDREN, AND THE PENNSYLVANI A STATE UNI VERSI TY, SHALL
MAKE PAYMENTS TO THE FUND EACH QUARTER I N AN AMOUNT EQUAL TO
ONE- HALF THE SUM OF THE PERCENTAGES, AS DETERM NED UNDER SECTI ON
8328 ( RELATI NG TO ACTUARI AL COST METHOD), APPLIED TO THE TOTAL
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COVPENSATI ON DURI NG THE PAY PERI ODS I N THE PRECEDI NG QUARTER OF
ALL I'TS EMPLOYEES WHO WERE MEMBERS OF THE SYSTEM DURI NG SUCH
PERI OD.

(B) RULE FOR EMPLOYEES RECEI VI NG FEDERAL FUNDS. - -I N THE CASE

OF EMPLOYEES PAID VHOLLY OR PARTIALLY FROM FEDERAL FUNDS, THE

EMPLOYER, | NCLUDI NG THE COMVONWEALTH, SHALL NMAKE PAYMENTS TO THE

FUND EACH QUARTER | N AN AMOUNT EQUAL TO THE FULL PERCENTAGE, AS

DETERM NED UNDER SECTI ON 8328 APPLI ED TO THE TOTAL COVPENSATI ON

PAI D FROM FEDERAL FUNDS DURI NG THE PAY PERI GD I N THE PRECEDI NG

QUARTER OF ALL EMPLOYEES WHO WERE MEMBERS OF THE PUBLI C SCHOOL

EMPLOYEES RETI REMENT SYSTEM DURI NG SUCH PERI OD.

[(B)] (C) DEDUCTI ON FROM APPROPRI ATI ONS. - - TO FACI LI TATE THE
PAYMENT OF AMOUNTS DUE FROM ANY EMPLOYER TO THE FUND THROUGH THE
STATE TREASURER AND TO PERM T THE EXCHANGE OF CREDI TS BETWEEN
THE STATE TREASURER AND ANY EMPLOYER, THE SECRETARY OF EDUCATI ON
AND THE STATE TREASURER SHALL CAUSE TO BE DEDUCTED AND PAI D | NTO
THE FUND FROM THE AMOUNT OF ANY MONEYS DUE TO ANY EMPLOYER ON
ACCOUNT OF ANY APPROPRI ATl ON FOR SCHOOLS OR OTHER PURPOSES SUCH
AMOUNT DUE TO THE FUND AS CERTI FI ED BY THE BOARD AND AS RENAI NS
UNPAI D ON THE DATE SUCH APPROPRI ATI ONS WOULD OTHERW SE BE PAI D
TO THE EMPLOYER, AND SUCH AMOUNT SHALL BE CREDI TED TO THE
EMPLOYER S ACCOUNT | N THE FUND.

§ 8328. Actuarial cost method.

* x *

(d) Supplenental annuity contribution rate.--Contributions
fromthe Cormmonweal th and ot her enployers required to provide
for the paynent of supplenmental annuities to annuitants as
provided in section 8348 (relating to supplenental annuities)
shall be determ ned as a percentage of the total conpensation of

all active nmenbers during the period for which the anount is
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certified as sufficient to fund the liabilities of the

suppl enental retirenent allowance account as a | evel percentage
over a period of 30 years fromJuly 1, 1967. In the event that
annuities are increased by |egislation enacted subsequent to
July 1, 1974, the additional liability for the increase in
benefits to annuitants shall be funded simlarly as a |evel
percent age over a period of 20 years fromthe first day of July
coincident with or next following the effective date of such

| egi sl ation. Notw thstanding the foregoing, the additional

liability on account of any increase in annuities which is

effective July 1, 1979 shall be funded by | evel annual paynents

over a period of 20 years beginning July 1, 1980.

§ 8342. MAXI MUM SI NGLE LI FE ANNUI TY.

(A) CENERAL RULE. --UPON TERM NATI ON OF SERVI CE, ANY FULL
COVERAGE MEMBER WHO | S ELI G BLE TO RECEI VE AN ANNUI TY PURSUANT
TO THE PROVI SI ONS OF SECTI ON 8307(A) OR (B) (RELATING TO
ELI G BILITY FOR ANNU TI ES) AND HAS MADE AN APPLI CATION I N
ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON 8507(F) (RELATING TO
RI GHTS AND DUTI ES OF SCHOCOL EMPLOYEES AND MEMBERS) SHALL BE
ENTI TLED TO RECEI VE A MAXI MUM SI NGLE LI FE ANNUI TY ATTRI BUTABLE
TO H' S CREDI TED SERVI CE AND EQUAL TO THE SUM OF THE FOLLOW NG
SI NGLE LI FE ANNUI TI ES BEG NNI NG AT THE EFFECTI VE DATE OF
RETI REMENT AND, | N CASE THE MEMBER ON THE EFFECTI VE DATE OF
RETI REMENT | S UNDER SUPERANNUATI ON AGE, MULTI PLI ED BY A
REDUCTI ON FACTOR CALCULATED TO PROVI DE BENEFI TS ACTUARI ALLY
EQUI VALENT TO AN ANNUI TY STARTI NG AT SUPERANNUATI ON AGE:

PROVI DED HOAEVER, THAT ON OR AFTER JULY 1, 1976, |IN THE CASE OF
ANY MEMBER WHO HAS ATTAI NED AGE 55 AND HAS 25 OR MORE

ELIG BILITY PO NTS SUCH SUM OF SI NGLE LI FE ANNUI TI ES SHALL BE
REDUCED BY A PERCENTAGE DETERM NED BY MULTI PLYI NG THE NUMBER OF
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MONTHS, | NCLUDI NG A FRACTI ON OF A MONTH AS A FULL MONTH, BY
VWH CH THE EFFECTI VE DATE OF RETI REMENT PRECEDES SUPERANNUATI ON
AGE BY 1/ 4%

(1) A STANDARD SI NGLE LI FE ANNUI TY MULTI PLI ED BY THE

CLASS OF SERVI CE MULTI PLI ER AND CALCULATED ON THE BASI S OF

THE NUMBER OF YEARS OF CREDI TED SCHOOL SERVI CE OTHER THAN

CONCURRENT SERVI CE.

(2) A STANDARD SI NGLE LI FE ANNUI TY MULTI PLI ED BY THE

CLASS OF SERVI CE MULTI PLI ER AND CALCULATED ON THE BASI S OF

THE NUMBER OF YEARS OF CONCURRENT SERVI CE AND MULTI PLI ED BY

THE RATI O OF TOTAL COVPENSATI ON RECEI VED I N THE SCHOOL SYSTEM

DURI NG THE PERI OD OF CONCURRENT SERVI CE TO THE TOTAL

COVPENSATI ON RECEI VED DURI NG SUCH PERI OD.

(3) A SUPPLEMENTAL ANNUI TY SUCH THAT THE TOTAL ANNU TY

[ 1 NCLUDI NG ANY COST- OF- LI VI NG | NCREASES AND] PRI OR TO ANY

OPTI ONAL MODI FI CATI ON OR ANY REDUCTI ON DUE TO RETI REMENT

PRI OR TO SUPERANNUATI ON AGE SHALL BE AT LEAST $100 FOR EACH

FULL YEAR OF CREDI TED SERVI CE.

* x *

§ 8348. Suppl enental annuities.

(a) GCeneral rule.--Every annuitant who is in receipt of a
superannuation, withdrawal or disability annuity, shall continue
to receive such annuity and beginning July 1, [1974] 1979, any
annuitant who retired on or prior to July 1, [1973] 1978, shal
receive a cost-of-living suppl enent determ ned as a percentage
applied to the [entire] retirenent annuity as of June 30, [1974.
Begi nning July 1, 1974, any annuitant whose effective date of
retirement is after July 1, 1973 and prior to March 1, 1974
shall receive a supplenent determ ned as an adjustnent of 5%

applied to the entire retirenment annuity on the effective date
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of retirement. Al supplenents provided in this subsection]

1978. Such cost-of-living supplenent shall be payabl e under the

same terns and conditions as provided under the option plan in
effect as of June 30, [1974] 1978.

(b) Cost-of-living adjustment factors.--The percentage which
is to be applied in the determination of the cost-of-Iliving
suppl enents shall be determ ned on the basis of the effective

date of retirenent [as fol |l ows:

Ef fective date of retirenent Per cent age factor
After July 1, 1971 through July 1, 1973 5%
After July 1, 1970 through July 1, 1971 10%
After July 1, 1969 through July 1, 1970 15%
After July 1, 1968 through July 1, 1969 20%
After July 1, 1967 through July 1, 1968 25%
On or prior to July 1, 1967 30%
payable on the first $36.-000 $12, 000 of annuity received per <—

year . and-a-—cenastant—propertion—oft—percentage—tnereases—+n—the <—
Consumer—Pricetndex—for—all—urbanconsuners{CPI-U) prepared
| bliched L I . | : I
I : . I hird Y
I . L4 ind : Y
Hscal—year—of retirenent—whichever+stater—toJune—1978- The

appl i cabl e percentaqge factors are:

Effective date of retirenent Per cent age_factor
After July 1, 1977 through July 1, 1978 5%
After July 1, 1976 through July 1, 1977 10%
After July 1, 1975 through July 1, 1976 13%
After July 1, 1974 through July 1, 1975 20%
After July 1, 1973 through July 1, 1974 27%

On or prior to July 1, 1973 31%
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* * %

[(D) DI SABILITY ANNU TANTS. - - ANY DI SABI LI TY ANNU TANT WHOSE
EFFECTI VE DATE OF RETIREMENT |S PRIOR TO JULY 1, 1971 AND VHOSE
ANNUI TY WAS | NCREASED BY LESS THAN 20% OF THE ANNUI TY AT THE
TI ME OF RETI REMENT UNDER THE AMENDATORY ACT OF NOVEMBER 27, 1970
(P.L.798, NO 261) OR SEPTEMBER 9, 1971 (P.L.456, NO 106), SHALL
RECEI VE BEG NNI NG JULY 1, 1974 AN ADDI TI ONAL | NCREASE IN HI' S
ANNUI TY EQUAL TO 20% OF THE ANNUI TY AT THE TI ME OF RETI REMENT
LESS THE | NCREASE HE RECEI VED UNDER El THER AMENDATCRY ACT. ]

* x %

SECTI ON 2. SECTI ON 5708(A) AND (B) OF TITLE 71 IS AMENDED TO
READ:

§ 5708. SUPPLEMENTAL ANNUI TI ES.

(A) CENERAL RULE. - - EVERY ANNU TANT WHO RETI RED PRI OR TO

[ MARCH 1, 1974] JULY 1, 1978 AND WHO | S I N RECEI PT OF A

SUPERANNUATI ON, W THDRAWAL OR DI SABI LI TY ANNUI TY, SHALL CONTI NUE
TO RECEI VE THE ANNUI TY TO WHI CH HE WAS ENTI TLED PRI OR TO [ MARCH
1, 1974] JULY 1, 1978 AND BEG NNI NG [ JANUARY 1, 1975] JULY 1,

1979, ANY ANNUI TANT RETI RING ON OR PRI OR TO [ FEBRUARY 28, 1974]
JUNE 30, L978 SHALL RECEI VE A COST- OF- LI VI NG SUPPLEMENT

DETERM NED AS A PERCENTAGE APPLI ED TO THE [ ENTI RE] RETI REMENT
ANNUI TY TO WHI CH HE WAS ENTI TLED PRIOR TO [ MARCH 1, 1974] JULY
THE SAVE TERMS AND CONDI TI ONS AS PROVI DED UNDER THE OPTI ON PLAN
IN EFFECT AS OF THE EFFECTI VE DATE OF TH S AVENDATORY ACT.

(B) COST- OF- LI VI NG ADJUSTMENT FACTORS. - - THE PERCENTACE VHI CH
IS TO BE APPLI ED I N THE DETERM NATI ON OF THE COST- OF- LI VI NG
SUPPLEMENTS, SHALL BE DETERM NED ON THE BASI S OF THE EFFECTI VE
DATE OF RETI REMENT PAYABLE ON THE FI RST $12, 000 OF ANNUI TY

RECEI VED PER YEAR, AS FOLLOWG:
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[ EFFECTI VE DATE OF RETI REMENT PERCENTAGE FACTOR

JULY 1, 1971 TO FEBRUARY 28, 1974 5%
JULY 1, 1970 TO JUNE 30, 1971 10%
JULY 1, 1969 TO JUNE 30, 1970 15%
JULY 1, 1968 TO JUNE 30, 1969 20%
JULY 1, 1967 TO JUNE 30, 1968 25%
PRIOR TO JULY 1, 1967 309
EFFECTI VE DATE_OF RETI REMENT PERCENTAGE FACTOR
JULY 1, 1977 THROUGH JUNE 30, 1978 5%
JULY 1, 1976 THROUGH JUNE 30, 1977 10%
JULY 1, 1975 THROUGH JUNE 30, 1976 13%
JULY 1, 1974 THROUGH JUNE 30, 1975 20%
MARCH 1, 1974 THROUGH JUNE 30, 1974 27%
PRIOR TO MARCH 1, 1974 31%

PROVI DED, HOWEVER, THAT SUCH COST- OF- LI VI NG SUPPLEMENT AS
DETERM NED ABOVE SHALL NOT BE PAYABLE TO AN ANNUI TANT RECEI VI NG
A W THDRAWAL ANNUI TY PRI OR TO THE FI RST DAY OF JULY CO NCI DENT
WTH OR FOLLOW NG H S ATTAI NVENT OF SUPERANNUATI ON AGE: AND
FURTHER PROVI DED, THAT ANY MEMBER TERM NATI NG LEG SLATI VE

SERVI CE SUBSEQUENT TO NOVEMBER 30, 1970, SHALL BE ENTI TLED TO
RECEI VE ON ACCOUNT OF CLASS D-3 SERVI CE A MAXI MUM SI NGLE LI FE
ANNUI TY PER YEAR OF SERVI CE AS A REGULAR MEMBER OF THE GENERAL
ASSEMBLY VWH CH SHALL NOT BE LESS THAN THE CORRESPONDI NG MAXI MUM
SINGLE LI FE ANNUI TY, | NCLUDI NG ANY COST- OF- LI VI NG SUPPLEMENTS
ENACTED PRI OR TO OCTOBER 1, 1979, OF A MEMBER RETI RI NG FROM

LEG SLATI VE SERVI CE NOVEMBER 30, 1970.

* x %

SECTION 3. WTH N 30 DAYS AFTER THE CONVENI NG OF THE GENERAL
ASSEMBLY | N AN ODD- NUMBERED YEAR, THE CGENERAL ASSEMBLY SHALL
ORGANI ZE A JO NT COW TTEE, COWOSED OF MEMBERS OF THE GENERAL
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ASSEMBLY TO BE SELECTED AS FOLLOAS: THE PRESI DENT PRO TEMPORE
SHALL SELECT THREE SENATORS, TWO FROM THE MAJORI TY PARTY AND ONE
FROM THE M NORI TY PARTY AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES SHALL SELECT THREE MEMBERS OF THE HOUSE OF
REPRESENTATI VES, TWO FROM THE MAJORI TY PARTY AND ONE FROM THE
M NORI TY PARTY. THE JO NT COW TTEE SHALL SELECT A CHAI RMAN AND
SHALL CONDUCT A REVI EW OF THE COST- OF- LI VI NG SUPPLEMENTS
ACCRUI NG PURSUANT TO SECTI ON 8348 OF TI TLE 24 AND SECTI ON 5708
OF TITLE 71 DURI NG THE PREVI QUS TWO YEARS, THE CHANGES I N THE
CONSUMER PRI CE | NDEX AND THE EARNI NGS OF THE FUNDS, FOR THE
PURPOSE OF DETERM NI NG THE EQUI TABI LI TY OF THE | NCREASES I N
LI GHT OF THE THEN PREVAI LI NG ECONOM C CONDI TI ONS. THE JO NT
COW TTEE SHALL HAVE THE PONER TO CALL ON ANY STATE DEPARTMENT
OR AGENCY FOR ASSI STANCE AND SHALL REPORT | TS RECOMMENDATI ONS TO
THE GENERAL ASSEMBLY PRI OR TO THE END OF THE SESSI ON.
Section 2- 4. This act shall take effect iA60-days <—
| MMVEDI TATELY. <—
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