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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 630 %7

| NTRODUCED BY HANKI NS, NOSZKA, MELLOW SM TH, COPPERSM TH,
ARLENE AND HESS, MARCH 29, 1977

REFERRED TO | NSURANCE, MARCH 29, 1977

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
i nsurance agents and brokers; the service of |egal process
upon foreign insurance conpani es, associ ations or exchanges;
provi di ng penalties, and repealing existing | aws,"” changi ng
certain provisions relating to the inpairnment of capital and
reserves.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 321, act of May 17, 1921 (P.L.789,

No. 285), known as "The I nsurance Departnment Act of one thousand
ni ne hundred and twenty-one,"” is anended to read:

Section 321. Notice of Inpairnment of Funds.--Having charged
as a liability the reinsurance and | oss reserves as above
defined for insurance conpani es and exchanges of this
Commonweal th other than life insurance conpani es, and addi ng

thereto all other debts and clai ns agai nst the conpany or



exchange, the conm ssioner shall, in case he finds the capital

or reserve of the company or exchange inpaired [twenty per

capital or reserve within [sixty] thirty days.

1
2
3 centunm, give notice to the conmpany or exchange to make good the
4
5

Section 2. This act shall take effect immediately.
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