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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1 762 %7

I NTRODUCED BY MESSRS. | RVIS, JOHNSON, MRS. KELLY, MESSRS
ZEARFCSS, SCHM TT, MRS. G LLETTE, MESSRS. M LANE, DUVAS,
JONES, BORSKI, GARZIA F. TAYLOR, COVNELL, REED, COHEN, HASAY
BROWN, SWVEET, RI EGER, ClI ANCI ULLI AND GLEESQN,

OCTOBER 12, 1977

AS REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, MARCH 14, 1978
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AN ACT
Amrending Title 40 (I nsurance) of the Pennsylvani a Consol i dated

Statutes, changing certain requirenents for incorporators and

directors of general nedical service corporations and further

providing for the election of directors of such corporations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 6328 of Title 40, act of November 25,
1970 (P.L.707, No.230), known as the Pennsylvani a Consol i dated
St at ut es, added Novenber 15, 1972 (P.L.1063, No.271), is anended
to read:

8§ 6328. Board of directors.
(A PROFESSI ONAL HEALTH SERVI CE CORPORATI ONS GENERALLY. - - The

busi ness of every professional health service corporation,

except a general nedical service corporation, shall be managed

by a board of directors of at |east nine persons, all of whom
shall be residents of this Cormonwealth [and citizens of the

United States] and a majority of whomshall at all tines be:



(1)

servi ce corporation.

(2)

servi ce corporation.

[(3)

Doctors of dental surgery, in the case of a dental

Doctors of optonetry,

Doct ors of nedi ci ne,

in the case of an optonetric

in the case of a]
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(B) CGENERAL MEDI CAL SERVI CE CORPORATION. --(1) A GENERAL <—

MVEDI CAL SERVI CE CORPORATI ON SHALL BE NMANAGED BY A BOARD OF

NOT LESS THAN 21, NOR MORE THAN 36 MEMBERS, ALL OF WHOM SHALL

BE _RESI DENTS OF TH S COWONWEALTH, AND AT NO TIME SHALL THE

BOARD BE LESS THAN 50% SUBSCRI BERS WHO HAVE COVERAGE UNDER A

CONTRACT | SSUED BY THE CORPORATI ON, AND VWHO ARE GENERALLY

REPRESENTATI VE OF BROAD SEGVENTS OF SUBSCRI BERS COVERED UNDER

CONTRACTS | SSUED BY SUCH CORPORATI ON, WHOSE BACKGROUND AND

EXPERI ENCE | NDI CATE THAT THEY ARE QUALI FIED TO ACT IN THE

| NTERESTS OF SUCH SUBSCRI BERS AND THE CORPORATI ON AND VWHO OR

VWHOSE SPOUSE DCES NOT_DERI VE SUBSTANTI AL | NCOVE FROM THE

DELI VERY OR ADM NI STRATI ON OF HEALTH CARE.

(2) THE BYLAWS OF EVERY GENERAL MEDI CAL SERVI CE

CORPORATI ON SHALL PROVI DE_APPROPRI ATE PROCEDURES FOR THE

NOM NATI ON AND ELECTI ON OR APPO NTMENT OF THE DI RECTORS OF

THE CORPORATI ON AND THE NOM NATI ON AND ELECTI ON OR
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APPO NTMENT OF COWM TTEES OF THE BOARD IN SUCH A MANNER THAT

THE I NTERESTS OF THE SUBSCRI BERS OF THE CORPORATION WLL BE

JUSTLY AND REASONABLY REPRESENTED.

(3) ALL DI RECTORS OF THE CORPORATI ON SHALL BE MEMBERS OF

THE CORPORATI ON.

(4) A HEALTH SERVI CE DOCTOR, WHO PROVI DES PROFESSI ONAL

HEALTH SERVI CES FOR THE CORPORATI ON' S SUBSCRI BERS, MAY BE A

DI RECTOR BUT IN NO EVENT _SHALL BE COUNTED AMONG THE DI RECTORS

VWHO REPRESENT SUBSCRI BERS.

(5) EVERY GENERAL NEDI CAL SERVI CE CORPORATI ON SHALL

WTH N SI X MONTHS OF THE EFFECTI VE DATE CF THI S ACT SUBM T

FOR REVI EW BY THE | NSURANCE COMM SSI ONER AND THE SECRETARY OF

HEALTH BYLAWS MEETI NG THE STANDARDS OF THI S SECTI ON. WHENEVER

A GENERAL MEDI CAL_SERVI CE CORPORATI ON CHANGES | TS BYLAWS,

SAI D CHANGE SHALL BE SUBM TTED W THI N 30 DAYS TO THE

COW SSI ONER AND SECRETARY FOR THEI R REVI EW TO DETERM NE

VWHETHER SUCH CHANGES MEET STATUTORY STANDARDS OF THI S

Section 2. This act shall take effect imediately.
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