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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 530  *un”

| NTRODUCED BY HANKI NS, SM TH, NOSZKA, ARLENE, KELLEY, ORLANDO
MEKI NNEY, HAGER AND MELLOW APRIL 9, 1975

REFERRED TO | NSURANCE, APRIL 9, 1975

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," providing for conpensation of
officers, directors, trustees or salaried enployes of certain
domestic stock or mutual insurance conpani es, associ ations,
or exchanges.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 17, 1921 (P.L.682, No.284), known
as "The I nsurance Conpany Law of 1921," is amended by addi ng
sections to read:

Secti on 508. Conpensation of Oficers, Directors, Trustees,

Et Cetera.--No donestic stock or nutual fire, nmarine or fire and

mari ne i nsurance conpany, associ ati on or exchange shall nake any

agreenent with any officer, director, trustee, or salaried

enpl oye whereby the conpany agrees that, for services rendered
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or to be rendered, the salary or conpensati on or enolunent wll

extend for a period beyond twelve nonths fromthe date of such

agreenent, except that paynent may, by witten contract, be

deferred beyond such period of twelve npbnths, which contract nmay

i nclude conditions to be net by such officer or enpl oye before

paynent will be made. No director or trustee shall receive any

conpensati on or enolunent, other than a fee for attendance at

comm ttee or board neetings and for expenses legitimately

incurred for travel and nmi ntenance to attend such nmeeti ngs. No

sal ary, conpensati on, or enol unent exceedi ng ten thousand

dollars ($10,000) in any one vear shall be paid to any officer,

director, trustee, person, firmor corporation, unless such

sal ary, conpensation, or enmolunent is first authori zed by a vote

of the board of directors. This shall apply to conm ssi ons

accruing on agents' contracts or any agreenent between the

conpany and agents for the paynment of renewal conm ssions.

Section 611. Conpensation of Oficers, Directors, Trustees,

Et Cetera.--No donestic stock casualty insurance conpany,

associ ati on or exchange shall make any agreenent with any

officer, director, trustee, or sal aried enpl oye whereby the

conpany agrees that, for services rendered or to be rendered,

the salary or conpensation or enolunent will extend for a peri od

beyond twel ve nonths fromthe date of such agreenent, except

t hat paynment nmay, by witten contract, be deferred beyond such

peri od of twel ve nonths, which contract nay include conditions

to be net by such officer or enpl oye before paynent will be

made. No director or trustee shall receive any conpensati on or

enol unent, other than a fee for attendance at commttee or board

meeti ngs and for expenses legitimately incurred for travel and

mai nt enance to attend such neetings. No sal ary, conpensati on, or
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enol unent exceedi ng ten thousand dollars ($10,000) in any one

vear shall be paid to any officer, director, trustee, person,

firmor corporation, unless such salary, conpensati on, or

enolunent is first authorized by a vote of the board of

directors. This shall apply to conmi ssi ons accrui ng on agents'

contracts or any aqgreenent between the conpany and agents for

paynent of renewal conmi ssions.

Section 676. Conpensation of Oficers, Directors, Trustees,

Et Cetera.--No donestic nutual casualty insurance conpany,

associ ati on or exchange shall make any agreenent with any

officer, director, trustee or sal ari ed enpl oye whereby the

conpany agrees that for services rendered or to be rendered the

sal ary or conpensati on or enolunent will extend for a period

beyond twel ve nonths fromthe date of such agreenent, except

t hat paynent nmay, by witten contract, be deferred beyond such

peri od of twel ve nonths, which contract nay include conditions

to be net by such officer or enpl oye before paynent will be

made. No director or trustee shall receive any conpensati on or

enol unent, other than a fee for attendance at commttee or board

meeti ngs and for expenses legitimately incurred for travel and

mai nt enance to attend such neetings. No sal ary, conpensati on, or

enol unent exceedi ng ten thousand dollars ($10,000) in any one

vear shall be paid to any officer, director, trustee, person,

firmor corporation, unless such sal ary, conpensati on, or

enolunent is first authorized by a vote of the board of

directors. This shall apply to conmi ssi ons accrui ng on agents'

contracts or any aqgreenent between the conpany and agents for

t he paynent of renewal conm SSions.

Section 2. This act shall take effect imediately.
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