PRINTER S NO. 3772

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2673 *%%”

I NTRODUCED BY | RVI S, MANDERI NO, MENHORN, LOGUE, DeMEDI O, M CUE,

TADDONI O, M LANOVI CH, SCHM TT, TRELLO CAPUTO, COWNELL AND
| TKIN, SEPTEMBER 27, 1976

REFERRED TO COWM TTEE ON TRANSPORTATI ON, SEPTEMBER 27, 1976

OCO~NOUITARWNE

AN ACT

To increase the commerce and prosperity of the people of the

Commonweal th, to inprove their health and Iiving conditions,
and to alleviate the problens created by traffic congestion
and the | ack of adequate transportation services and
facilities, by authorizing the creation of a Joint Regional
Transportation Board to function in each region consisting of
any county of the second class and all counties not of the
second class within the Comonweal th conti guous to such
second cl ass county, for the purpose of establishing an
integrated transportation systemw th all pertinent powers

i ncluding, but not limted to, |easing, acquiring, owning,
operating and nmaintaining a systemfor, or otherw se
providing for, the transportation of persons or things

aut hori zing the borrowi ng of noney and i ssuance of bonds
therefor, conferring the right of em nent domain on said
joint board, altering the jurisdiction of the Public Utility
Commi ssi on, authorizing the acceptance of grants from
Federal, State, |ocal governnents and other entities or
persons, |imting actions against the joint board and
exenpting it fromtaxation, authorizing counties and

muni ci palities to enter into conpacts for the financing of
each joint board and to expend noneys in accordance with such
conmpacts, conferring exclusive jurisdiction upon certain
courts with respect to matters relating to such joint board,
and enpoweri ng each joint board to function outside of the
regi on under certain terns and conditions.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Short Title.--This act shall be known and may be
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cited as the "Joint Regional Transportation Board Act."

Section 2. Legislative Finding;, Declaration of Policy.--1t
is hereby determ ned and declared as a matter of |egislative
findi ng:

(1) That fluctuating oil reserves and a virtually
unpredi ctable pricing policy of mddle eastern oil suppliers
necessitate a shift in enphasis fromthe Comonweal th's reliance
on a transportation system based predom nantly upon the private
aut onobi | e.

(2) That there exists in the urban and suburban conmunities
in the sout hwestern Pennsylvania region, traffic congestion and
serious mass transportation problens because of underdevel oped,
uncoor di nat ed obsol ete mass transportation facilities and too
great an acqui escense upon the comm ngling of mass transit
vehi cl es, pedestrians and the private autonobile, resulting in
i nadequate or overcrowded high cost conditions on our streets
and hi ghways and i nadequate provision for separation of the
several nodes of transportation.

(3) That there exists in the urban, suburban and rural
communities in the southwestern Pennsylvania regi on many people
who have transportation services inadequate to enable themto
nmeet basic health and econom ¢ needs often because they have no
access to an autonobile for physical or econom c reasons, or
bot h.

(4) That there exists a limted supply of transportation
facilities and services in the southwestern Pennsyl vania region
which offer alternatives to the autonobile thus presenting
econonmi ¢ and institutional barriers to any change in the
situation.

(5) That such conditions or a conbination of some or all of
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t hem have nade and will continue to result in making such
conmuni ties economic and social liabilities, harnful to the
soci al and econom c well-being of the entire area, depreciating
val ues therein, reducing the tax revenues, meking the

sout hwest ern Pennsyl vania region and its constituent comrunities
| ess desirable areas in which to Iive and work and t hereby
depreciating further the general community w de val ues.

(6) That the foregoing conditions are not now effectively
dealt with by private enterprise.

(7) That the sound replanning and redevel opnent of regional
mass and rapid transportation facilities in accordance with
sound and approved plans for their pronotion, devel opnent, and
growh will pronote the public health, safety, convenience and
wel fare and that the public acquisition of existing nass and
rapid transportation facilities in accordance with the said
sound plans will pronote the public health, safety, convenience
and wel fare.

(8) That the well-being and econom c health of the counties
and ot her conmunities in the southwestern Pennsylvani a region
require integrated systens of transportation.

(9) That the sound pronotion, coordination, and pl anni ng of
transportation facilities and services, including existing and
future technol ogi es, systens, and services, in accordance with
sound and approved plans, will enhance the public health,
safety, convenience and wel fare.

(10) That the well-being and econom c health of the counties
and ot her conmmunities in the southwestern Pennsyl vani a region
require that transportation facilities and services, conplenent,
suppl enent, integrate with and ot herw se coordinate with mass

and rapid transportation facilities.
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(11) That it is desirable that the supply of al
transportation facilities and services in the southwestern
Pennsyl vani a regi on be coordi nated, pronoted, inproved and
suppl enented by the creation of a Joint Regional Transportation
Board as herein provided.

(12) That the establishment of a joint board will pronote
the public safety, convenience and wel fare.

(13) That it is intended that the joint board created
her eunder may cooperate with all nunicipalities and other public
bodies in whose territories it operates so that the
transportation system may best serve the interests of the
resi dents thereof.

Therefore, it is hereby declared to be the policy of the
Commonweal th of Pennsylvania to pronote the safety and wel fare
of the inhabitants thereof by authorizing the creation of a body
corporate and politic for the southwestern Pennsyl vania region
to be known as the Joint Regional Transportation Board of such
regi on which shall exist and operate for the purposes contai ned
in this act. Such purposes are hereby declared to be public uses
for which public noney nay be spent and property may be acquired
by the exercise of the power of em nent donain.

Section 3. Definitions.--The foll ow ng words and phrases
when used in this act shall have the neanings given to themin
this section, unless the context clearly indicates otherw se:

"Federal agency." The United States of Anerica, the
President of the United States and any departnment or
corporation, agency or instrumentality, heretofore or hereafter
created, designated or established by the United States of
Aneri ca.

"Joint board.” Any Joint Regional Transportation Board
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created pursuant to this act.

"Project."” Any system structure or structures, facility or
facilities, service or services or undertaking which a joint
board is authorized to acquire, construct, inprove, |ease,
mai ntai n, operate, contract for, or otherw se enploy or render
under the provisions of this act.

"Region." Al of the territory within any county of the
second class and all counties not of the second class within the
Commonweal th on the effective date of this act contiguous to
such second cl ass county.

"Transportation system"™ Al property, real and personal,
and powers useful for the transportation of passengers or
things, including but not limted to, power plants, substations,
term nal s, garages, bridges, viaducts, tunnels, subways,
el evated lines, nonorails, automated guide way facilities,
railroad notive power, trains, railroad cars and equi pment, belt
conveyors, inclines, car barns, street cars, buses, rails,
lines, poles, wires, stations, off-street parking facilities,
rights-of-way, or any facility or technol ogy now or hereafter
exi sting for the purpose of novenent of people or things on,
above, or under the ground or in the air, as well as the
franchi ses, rights and |icenses therefor.

Section 4. Creation of Joint Regional Transportation
Board.--There is hereby authorized the creation of a separate
body corporate and politic in each region to be known as the
Joi nt Regi onal Transportation Board (hereinafter referred to as
the joint board) extending to and including all of the territory
in the region. The joint board for each region shall in no way
be deenmed to be an instrunentality of any nunicipality or engage

in the performance of a municipal function, but shall exercise
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t he public powers of the Commobnweal th as an agency and
instrunmentality thereof. Each joint board shall exist for the
fol |l ow ng purposes: to engage in planning, acquiring, holding,
constructing, inproving, maintaining, operating, |easing, either
as | essor or |lessee, and otherw se functioning with respect to
transportation systens in the region and outside of such area to
the extent necessary for the operation of an integrated system
and for the provision of all group and party services which can
be provided by transportation systens subject to acquisition
under this act and to pronote and assist in the role of agent,
broker, or other arrangenment the utilization of all and any
transportation facilities and services including existing and
future technol ogi es, systens and services. Al services rendered
by the joint board outside the region shall be pursuant to
certificates of public convenience or other appropriate
aut horization issued to it by the Pennsylvania Public Utility
Conmmi ssion, or other appropriate regulatory agency of any state
or Federal Governnment. A joint board shall transact no business
or otherw se becone operative until the menbers of its governing
and adm ni strative bodi es have been selected and certified.
There shall be no nore than one joint board in each region.
Section 5. Menbers of Joint Board.--All governing and
adm ni strative powers of the joint board as herein granted shal
be vested in two bodies, one to be known as the appoi nted body
and the other to be known as the ex officio body, conposed of
menbers to be selected as hereinafter provided. No board nenber
shall be allowed any fees, perquisites or enolunents, reward or
conpensation for services as a nmenber or officer of the joint
board but shall be reinbursed for actual expenses incurred in

t he performance of his or her duties.
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Section 6. Selection of Menbers.--(a) The ex officio body
shall be conposed of those nmenbers of the House of
Representati ves of the CGeneral Assenbly of the Commonweal t h of
Pennsyl vania who are elected fromtinme to tine as provided in
Article Il of the Constitution of Pennsylvania whose districts
are located in whole or in part in the region. Such nenbers
shall be nmenbers of said ex officio body only during their
respective terns in office.

(b) The appoi nted body shall be conposed of nenbers
appoi nted by the Governor or appointed by the county
conmi ssioners in each county located in the region, as the case
may be, as hereinafter provided.

(c) At any tine after the effective date of this act:

(1) The Governor shall appoint as nmenbers of the appointed
body three persons, who may or nmay not be officials in the
government of the Commonweal th and whose respective terns shal
be for six years fromthe date of appointnent.

(2) (i) The county conm ssioners in each county of the
region shall appoint, subject to conditions stated herein, two
persons from each county to serve as nenbers for staggered
terms. O the initial two nenbers appointed in each county, one
menber shall be appointed to serve for three years and the other
shall be appointed to serve for six years. Thereafter, each
appoi ntnment shall run for a termof six years.

(1i) Appointments made by the county conm ssioners of each
county in the region shall be subject to the follow ng
requirenents:

(A) The conm ssioners shall give public notice 30 days in
advance of their intent to nake an appointnment or fill a vacancy

all in accordance with the applicable provisions of the act of
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July 19, 1974 (P.L.486, No.175), entitled "An act requiring
public agencies to hold certain neetings and hearings open to

the public and providing penalties.” This notice shall state in
addition that, as a prerequisite to consideration for

appoi ntment, the special qualifications of the prospective
appoi ntee shall be docunented and retained on file in the
respective office of the county comm ssioners. This infornmation
shall be available for public scrutiny.

(B) After such notice as specified in clause (A public
heari ngs shall be conducted by the respective county
commi ssioners at which tine prospective appoi ntees and the
public at large may offer testinony.

(C© Al appointnents shall be certified to the Secretary of
t he Commonweal th by the several appointing powers. Wth respect
to the ex officio body, the Secretary of the House of
Representatives, shall certify whose districts are contained in
whol e or in part in the region.

Section 7. Resignation and Renoval of Menbers.--(a) (1)
Menbers of the appointed body shall hold office until their
respective successors have been appointed and qualified.

(2) A nenber of the appointed body shall be deenmed to have
abandoned his or her office upon failure to attend any regul ar
or special neetings of the appointed body, w thout excuse
approved by resolution of the appointed body, for a period of
two nonths. Upon such vacancy, the appropriate county
commi ssioners shall, forthwith and w thout nore, appoint a
successor.

(3) The appointed body shall have the power to determi ne the
rules of its proceedings and punish its nenbers for contenpt and

di sorderly behavior in its presence, and with the concurrence of
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two-thirds, to expel a nenber.

(4) A nenber expelled shall not thereafter be eligible to
t he appoi nted body.

(5) Neither expul sion nor punishnent for corruption,
contenpt or disorderly behavior shall bar an indictnment for the
sane of f ense.

(b) Menbers of the ex officio body shall hold office until
their respective terns of office as nenbers of the General
Assenbly of Pennsylvani a have expired.

Section 8. Meetings, Quorum Approval of Resolutions,

El ection of Chairman of the Appointed Body.--(a) Meetings of the
appoi nted body shall be held in the region at |east once in each
cal endar nonth, the time and place, the period of advance notice
and the manner of notification of such neetings to be fixed by

t he appoi nted body. Special neetings may be held at the call of
the chairman or any three nenbers. Al action of the appointed
body shall be by resolution and the affirmative vote of a
majority of all appointed body nenbers present at such neetings
shall be necessary for the adoption of any resol ution.

(b) Wthin 90 days after its |legal establishnment, the
appoi nted body shall elect fromanong its nmenbers a chairman who
shall serve for a termof one year and who, until his successor
shall have been el ected and qualified, shall perform such duties
as the appointed body shall, by resolution, determne fromtine
to tine.

Section 9. Meetings, Quorum Approval of Resolutions,

El ection of Chairman of the Ex officio Body.--(a) Wthin 90 days
after its legal establishnent, the ex officio body shall elect
fromanong its nenbers a chairman who shall serve for a term of

one year and who, until his successor shall have been el ected
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and qualified, shall performsuch duties as the ex officio body
shall, by resolution, determne fromtine to tine.

(b) Meetings of the ex officio body shall be held at | east
once annually in the region at the call of the Governor, its
chai rman or any three nmenbers and as often as the Governor, its
chai rman or any three nmenbers deem necessary or appropriate. Al
action of the ex officio body shall be by resolution and the
affirmative vote of a mapjority of all ex officio body nenbers
present at such neeting shall be necessary for the adoption of
any resol ution.

Section 10. Secretary, Treasurer, Cath, Bond.--The appointed
body shal|l appoint a secretary and treasurer to hold office at
t he pl easure of the appointed body w thout conpensation and
whose respective duties shall be fixed by the appoi nted body.
Bef ore entering upon the duties of their respective offices they
shal | take and subscribe the constitutional oath of office. The
treasurer and such other officers and enpl oyees of the joint
board and such nmenbers of the appointed body as the appointed
body may determ ne shall execute corporate surety bonds,
condi tioned upon the faithful performance of their respective
duties. A blanket form of surety bond nay be used for this
purpose if the appointed body deens such procedure to be
practical and prudent. The obligation of the sureties shall not
extend to any | oss sustained by the insolvency, failure or
closing of any National or State bank wherein the treasurer has
deposited funds if the bank has been approved by the appointed
body as a depository for these funds. The oaths of office and
the surety bond or bonds shall be filed in the principal office
of the joint board.

Section 11. Deposit of Funds, Checks and Drafts; Security
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Collateral.--(a) Al funds of any nature under the control of
the joint board shall be deposited in such bank or banks as are
authorized to hold the deposits of the general revenues of the
Commonweal t h of Pennsyl vani a.

(b) Al such funds shall be deposited by the treasurer or
any officer or enployee of the joint board, as the appointed
body may designate, in the nane of the joint board. Such funds
may be withdrawn or paid out only by check or draft upon the
bank signed by the treasurer and countersigned by the chairman
of the appointed body or by any officer or enployee of the joint
board as the appoi nted body nmay desi gnate.

(c) \Wenever the business of the joint board requires the
af fixing of the signature of any officer or enployee of the
joint board, the use of a facsimle signature, when expressly
aut hori zed by resolution of the appointed body shall have the
same force and effect as an original signature.

(d) Al bank bal ances to the extent the same are not insured
shall be continuously secured by a pledge of direct obligations
of the United States of Anerica, of the Commonweal th or any
muni ci pality in the region having an aggregate market val ue,
excl usive of accrued interest at all tinmes at |east equal to the
bal ance of deposit in such bank. Such securities shall either be
deposited with the treasurer of the joint board or be held by a
trustee or agent satisfactory to the joint board. Al banks and
trust conpanies are authorized to give such security for such
bal ances.

Section 12. Signatures of Oficers Ceasing to Hold Ofice.--
In case any officer whose signature appears on any check, draft,
bond, certificate or interest coupon issued pursuant to this

act, ceases to hold his office before the delivery thereof to
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t he payee or the purchaser of any bond or certificate, the
signature neverthel ess shall be valid and sufficient for al
purposes with the sane effect as if he had remained in office
until delivery thereof.

Section 13. Ceneral Mnager.--Before the joint board engages
in transportation operations, the appointed body shall appoint a
general manager of denonstrated technical conpetence and
experience in transportation matters. No nenber of the appointed
body or ex officio body may be eligible for the position of
general manager. The general nanager shall receive a salary
conpetitive with salaries afforded such a position in conparable
transit conmunities and the appointed body shall have the power
to fix such salary and perquisites. The general manager shall be
responsi ble for hiring and structuring a staff, shall have
managenent of the properties and business of the joint board and
t he enpl oyees thereof subject to the general control of the
appoi nted body, shall direct the enforcenent of all resol utions,
rul es and regul ati ons of the appointed body and perform such
other duties as nay be prescribed fromtine to tinme by the
appoi nted body.

Section 14. Legal Division, General Counsel.--(a) Before the
joint board engages in transportation operations, the appointed
body shall establish a legal division which shall be
adm ni stered by a general counsel, who shall be an attorney-at-
|aw admtted to practice before the Suprenme Court of the
Commonweal th and who shall devote his entire tine to, and report
solely, to the appointed body and to serve at its discretion.
The legal division, in addition to the general counsel, shal
consi st of such full-tinme attorneys and ot her enpl oyees as the

appoi nted body fromtime to tinme shall determ ne to be necessary
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and who shall be appointed by the general counsel, with the
approval of the appointed body. The | egal division shal

adm nister the legal affairs of the joint board, shall prosecute
or defend, settle or conpronmise all suits or clains by or

agai nst the joint board, and shall advise the joint board and
its officers in all matters relating to their official duties.

(b) The general counsel may, fromtinme to tinme, with the
approval of the appointed body, retain such other |egal counsel
on such terms and for such purposes as shall be deened by the
appoi nted body to be necessary or desirable.

Section 15. Oher Enpl oyees.--(a) The appoi nted body shal
provi de for the enpl oynent of such other officers, agents,
consul tants, engineers and enpl oyees as nay be necessary for the
performance of the work of the joint board. The conpensati on of
t he general nmanager, general counsel, and all other officers,
attorneys, consultants, agents and enpl oyees shall be fixed by
t he appoi nted body. No salaried officer, agent, consultant,
engi neer or enployee of the joint board shall hold any other
office in or be an enpl oyee of the Federal, State or any county
or nuni ci pal governnment except an office or enploynment w thout
conpensation or an office in the mlitary reserve or national
guard.

(b) The joint board through its appoi nted body shall deal
with and enter into witten contracts with the enpl oyees of the
joint board through el ected representatives of such enpl oyees or
representatives of any |abor organization authorized to act for
such enpl oyees, concerning wages, salaries, hours, working
condi tions and pension or retirenent provisions.

(c) The joint board shall recognize and be bound by existing

| abor uni on agreenents where they exi st between | abor unions and
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transportati on conpani es that are acquired, purchased, condemmed
or | eased by the joint board. Such enployees shall be entitled
to maintain the collective bargaining units existing at the tine
of the acquisition, condemmation, or |ease.

(d) In the case of the partial acquisition, purchase,
condemmati on or conveyance of |ease of any transportation
conpani es by the joint board, the joint board shall offer
enpl oynment to the enpl oyees of the fornmer operator as may be
agreed upon as the result of negotiations with the
representatives of the various classes or crafts involved, which
agreenent shall specify the manner in which such enpl oyees will
be identified and assigned to positions. If no agreenent wth
respect to the matters referred to in this subsection is reached
by the end of 15 days after the comrencenent of negotiations the
parties shall, within an additional seven days select a neutral
referee. If the parties fail to act within the seven day period
or fail to agree on a referee then the Secretary of Labor and
I ndustry of Pennsylvania shall imedi ately appoint a referee.
After a referee has been designated, a hearing on the dispute
shall conmence as soon as practicable. Not | ess than seven days
prior to the effective date of any conveyance or | ease pursuant
to the provisions of this act, the referee shall resolve and
decide all matters in dispute with respect to the transaction
i nvol ved. Such agreenent shall be made or decision rendered
prior to the effective date of the conveyance or | ease.

(e) In case of any | abor dispute where collective bargaining
does not result in agreenent, the joint board shall offer to
submt such dispute to arbitration as provided in the Public
Enpl oyee Rel ations act.

(f) (i) If the joint board acquires an existing
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transportation system such of the enpl oyees of such
transportati on system except executive and adm nistrative

of ficers as are necessary for the operation thereof by the joint
board, shall be transferred to and appoi nted as enpl oyees of the
joint board subject to all the rights and benefits of this act.

(i1i) These enpl oyees shall be given seniority credit and
sick | eave, vacation, insurance and pension credits in addition
to any and all fringe benefits in accordance with the records,
establ i shed past practices or |abor agreenents fromthe acquired
transportation system

(ti1) Menbers and beneficiaries of any pension or retirenent
system or other benefits established by the acquired
transportation systemshall continue to have rights, privileges,
benefits, obligations and status with respect to such
establ i shed system

(iv) The joint board shall assunme the obligations of any
transportation systemacquired by it with regard to wages,
sal ari es, hours, working conditions, sick |eave, health and
wel fare and pension or retirenment provisions for enployees.

(v) The joint board and the enpl oyees through their el ected
representatives for collective bargaining purposes shall take
what ever action may be necessary to have pension trust funds
under the joint control of the acquired transportation system
and the participating enployees through their representatives
transferred to the trust fund to be established, maintained and
adm nistered jointly by the joint board and the participating
enpl oyees through their representatives.

(g) No enployee of any acquired transportation system who
is transferred to a position with the joint board, shall by

reason of such transfer be placed in any worse position with
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respect to worknmen's conpensation, unenploynment conpensati on,
pensi on, seniority, wages, sick |eave, vacation health and
wel fare insurance or any other benefits that he enjoyed as an
enpl oyee of such acquired transportation system

(h) Enpl oyees who have |l eft the enploy of any acquired
transportation systemor |eave the enploy of the joint board to
enter the mlitary service of the United States shall have such
re-enpl oynent rights under the joint board as may be granted
under any law of the United States or the Conmonweal t h of
Pennsyl vani a.

(1) Except as otherw se specifically provided herein, the
provi sions of the act of July 23, 1970 (P.L.563, No.195), known
as the "Public Enploye Relations Act" shall apply to the joint
board created under this act and its enpl oyees.

Section 16. Cassification of Positions and Enpl oynents;

Di scharge or Denotion of Oficers or Enployees; Hearings;
Seniority; Pensions and Retirenent.--(a) The appoi nted body
shall classify all the offices, positions and grades of regular
enpl oynment required, excepting that of the chairman of the
appoi nted body, the chairman of the ex officio body, the general
manager, secretary, treasurer, general counsel and other
attorneys in the legal division, with reference to the duties

t hereof and the conpensation fixed therefor and adopt rules
governi ng appoi ntments to any of such offices or positions on
the basis of nmerit and efficiency. No discrimnation shall be
made in any appoi ntnment or pronotion because of sex, race,
creed, color or political or religious affiliations. No officer
or enpl oyee shall be discharged or denoted except for just
cause.

(b) The appoi nted body may abolish any office or reduce the
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force of enployees for lack of work or lack of funds, but in so
doing the officer or enployee with the shortest service record
in the class and grade to which he belongs shall be first
rel eased fromservice and shall be reinstated in order of
seniority, when additional force of enployees is required.
Seniority shall be considered a working condition. No qualified
person shall be laid off if a transfer to another job, division
or department within the transportati on system can be arranged.
(c) There shall be established and mai ntai ned by the joint
board a pension and retirenment systemto provide for paynents
when due under such systemor as nodified fromtinme to tinme by
resol ution of the appointed body. For this purpose, both the
appoi nted body and the participating enpl oyees shall nake such
periodi c paynments to the established systemas may be determ ned
by such resol ution. The appoi nted body may provide for
participation by its enployees in the social security program
inlieu of social security paynments required to be paid by
private corporations engaged in simlar activity, shall make
paynents into such established system at |east equal in anmount
to the anobunt so required to be paid by such private
corporations, or make such other arrangenments as will acconplish
t he sane purpose. Provisions shall be nmade by the appoi nted body
for all officers and enpl oyees of the joint board appointed
pursuant to this act to becone subject to reasonable rules and
regul ati ons, nmenbers and beneficiaries of the pensions and
retirement system wth uniformrights, privileges, obligations
and status as to the class in which such officers and enpl oyees
bel ong. Menbers and beneficiaries of any pensions or retirenent
system established by a transportation system acquired by the

joint board shall continue to have rights, privileges, benefits,
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obligations and status with respect to such previously
established system To achi eve the purposes set forth in this
subsection, the appointed body shall nake appropriate rules and
regul ations and fromtinme to tinme shall obtain conpetent
actuarial advice.

Section 17. GCeneral Powers and Duties of Joint Board.--(a)
The certification by the appointing power of each ex officio
body and appoi nted body nmenber and the constitutional oath of
of fi ce subscri bed by each nenber, shall be filed with the
Department of State. Wien the appoi nted body has been organi zed
and its officers elected, the chairman shall certify to the
Secretary of the Commonweal th the nanes and addresses of its
officers, as well as the principal office of the joint board.
Thereafter, the Secretary of the Comonweal th shall issue a
certificate of incorporation. Such certificate shall refer to
the joint board by the nanme which shall be designated by the
appoi nted body. Any change in the |ocation of the principal
office shall likew se be certified to the Secretary of the
Commonweal th within ten days after such change.

(b) In any suit, action or proceeding involving or relating
to the validity or enforcenent of any contract or act of a joint
board, a copy of the certificate of incorporation, duly
certified by the Departnent of State, shall be admissible in
evi dence, and shall be concl usive proof of the |egal
establ i shment of the joint board.

(c) Aduly certified joint board shall have and nay exercise
all powers necessary or convenient for the carrying out of the
af oresai d purposes, including, but without limting the
generality of the foregoing, the following rights or powers:

(1) To have perpetual existence.
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(2) To sue and be sued, inplead and be inpl eaded, conplain
and defend in all courts, to petition the Interstate Commerce
Conmmi ssion or other regulatory body, or join in any proceedi ng
bef ore any such bodies or courts in any matter affecting the
operation of any project of the joint board.

(3) To adopt and use and alter at will a corporate seal.

(4) To establish a principal office within a county of the
second cl ass and such other office or offices as may be
necessary for the carrying on of its duties.

(5) To acquire, purchase, hold, |ease as | essee and use any
franchi se, property, real, personal or m xed, tangible or
i ntangi ble, or any interest therein necessary or desirable for
carrying out the purposes of the joint board, and to sell, |ease
as | essor, transfer and di spose of any property, or interest
therein, at any time acquired by it. In exercising any of the
powers granted by this paragraph, the joint board shal
consider, inter alia, the same value factors as provided in
section 18 in determ ning conpensation under the exercise of
em nent domai n.

(6) To acquire by purchase, |ease, or otherwise, and to
construct, inprove, mamintain, repair and operate transportation
facilities.

(7) To make and fromtinme to tinme anend and repeal byl aws,
rul es, regul ations and resol utions.

(8) To appoint officers, agents and enpl oyees to prescribe
their duties and fix their conpensation subject, however, to
specific provisions of this act.

(9) To fix, alter, charge and collect fares, rates, rentals
and other charges for its facilities by zones or otherw se at

reasonabl e rates to be determ ned exclusively by it, subject to
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appeal, as hereinafter provided, for the purpose of providing
for the paynment of all expenses and obligations of the joint
board, including the acquisition, construction, inprovenent,
repair, maintenance and operation of its facilities and
properties, the paynment of the principal and interest on its
obligations, and to conply fully with the terns and provisions
of any agreenents nmade with the purchasers or hol ders of any
such obligations. The joint board shall determ ne by itself
exclusively, after appropriate public hearing, the facilities to
be operated by it, the services to be available to the public,
and the rates to be charged therefor. Any person aggrieved by
any rate or service or change of service fixed by the joint
board may bring an appeal against the joint board in the court
of conmon pleas of any county in the region in which the charge,
service or change of service shall be applicable, for the

pur pose of protesting against any such charge, service or change
of service. The grounds for such suits shall be restricted to a
mani fest and fl agrant abuse of discretion or an error of |aw

ot herwi se, all such actions by the joint board shall be final.
Whenever two or nore appeals shall be brought agai nst the sane
action of the joint board, exclusive jurisdiction for the
determ nation thereof shall be vested in the first court to
recei ve such an appeal, and all other courts receiving
subsequent appeal s agai nst the sanme action shall transfer such
appeals to the said first court. Upon the finding of an error of
|l aw or a manifest and flagrant abuse of discretion, the court
shall issue an order setting forth the abuse or error and
returning the matter to the joint board for such further action
as shall be consistent with the findings of the court. No appeal

fromthe action of the joint board or fromthe decision of the
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court of common pleas shall act as a supersedeas, except when
taken by the joint board or any nunicipality, or, in other
cases, when specially granted after a finding that irreparable
and extraordinary harmw |l result. The courts shall give
priority to all such appeals and no bond shall be required of
any party instituting such an appeal under the provisions of
this section. The joint board shall fix such rates, fares and
charges in such manner that they shall be at all tines
sufficient in the aggregate, and in conjunction with any grants
from Federal or other sources, and any other inconme available to
the joint board, to provide funds:

(1) for the paynment of all operating costs and expenses which
shall be incurred by the joint board; and

(1i) for the paynent of the interest on and principal of al
bonds, certificates and other obligations payable from said
revenues and to neet all other charges upon such revenues as
provi ded by any trust agreenent executed by the joint board in
connection with the issuance of bonds or certificates under this
act .
The joint board may enter into agreenments with the United States
Post Office Departnent for the transportation of mail and
paynent of conpensation to the joint board in lieu of fares for
the transportation of letter carriers in uniformat all tines.
The joint board may make simlar agreenments with any
muni ci pality in and by which they are enpl oyed, for the
transportation of firemen and public health nurses when in
uni form upon presentation of identification as policenen. The
joint board may al so provide free transportation for enpl oyees
of the joint board when in uniformor upon presentation of

identification of such enpl oyees.
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(10) To borrow noney fromprivate | enders, or fromthe
Commonweal th or Federal Governnent, or fromany nunicipality in
the region in such amounts as nay be necessary or desirable for
t he operation and work of the joint board to nake and issue
negoti abl e notes, bonds, refunding bonds and ot her evi dence of
i ndebt edness or obligations of the joint board in connection
wi th any such borrowi ng or refunding or in paynent in whole or
in part of all or any part of any transportation system or any
bonds, shares or other securities of any corporation owning or
operating any such system or any franchi ses, property,
equi pnent or interests acquired or to be acquired by the joint
board and to secure the paynent of such bonds, or any part
t hereof, by pledge or deed of trust of all or any of its
revenues, rentals and receipts, and to make such agreenents wth
t he purchasers or hol ders of such bonds or with others in
connection with any such bonds, whether issued or to be issued
as the joint board shall deem advisable and in general, to
provide for the security for said bonds and the rights of the
hol ders t hereof.

(11) To apply for and to accept grants, |oans and ot her
assistance from and to enter into contracts, |eases or other
transactions with, the Federal Governnment or any agency or
instrunmentality thereof, the Commonweal th, any nunicipality or
corporation, or any person whatsoever, for any of the purposes
of the joint board, and to enter into any agreenent with the
Federal Governnment in relation to such grants, |oans, or other
assi stance. Such agreenment shall not conflict with any of the
provi sions of any trust agreenent securing the paynent of bonds
or certificates of the joint board.

(12) To namke and execute all contracts and other instrunents
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necessary or convenient to the exercise of the powers of the
joint board. Any contract or instrument when signed by the

chai rman of the appointed body or any other signatory authorized
by resolution of said appointed body of the joint board shall be
hel d to have been properly executed for and on its behal f.
Wthout Iimting the generality of the foregoing, the joint
board is also authorized to enter into contracts for the

pur chase, |ease, operation or managenent of transportation
facilities within or without the region or within or w thout the
Conmmonweal t h. When such facilities are | ocated outside the
region, they shall be subject to the jurisdiction of the
appropriate regul at ory agenci es.

(13) To acquire by em nent domain any real or personal
property including inprovenents, fixtures and franchi ses of any
ki nd whatever for the public purposes set forth in this act in
t he manner hereinafter provided.

(14) To pledge, hypothecate, or otherw se encunber, all or
any of the revenues or receipts of the joint board as security
for all or any of the obligations of the joint board.

(15) To do all acts and things necessary for the pronotion
of its business, and the general welfare of the joint board to
carry out the powers granted to it by this act or any other
act s.

(16) To enter into contracts with the Coormonwealth, its
agencies and instrunentalities, nmunicipalities or corporations,
on such terns as the joint board shall deem proper for the use
of any facility of the joint board and fixing the anobunt to be
pai d therefor.

(17) To enter into contracts of group insurance for the

benefit of its enployees, or to continue any existing insurance
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and or pension or retirement system and/ or any other enployee
benefit arrangenent.

(18) The joint board shall have no power, at any time or in
any manner, to pledge the credit or taxing power of the
Commonweal th, or any political subdivision, nor shall any of its
obl i gati ons be deened to be obligations of the Conmonweal th or
of any of its political subdivisions, nor shall the Commonweal t h
or any political subdivision thereof be |iable for the paynent
of principal or interest on such obligations.

(19) Private rights and property in the beds of existing
publ i ¢ hi ghways vacated in order to facilitate the purposes of
the joint board shall not be deened destroyed or ousted by
reason of such vacation, but shall be acquired or rel ocated by
the joint board in the same nmanner as ot her property.

(20) To have the right to use any public road, street, way,
hi ghway, bridge, viaduct or tunnel for the operation of a
transportation systemwithin the region. In all cases involving
the facilities of a railroad, any operations of which extend
beyond the region, the exercise shall be subject to the
jurisdiction of the Public Utility Comm ssion under the act of
May 28, 1937 (P.L.1053, No.286), known as the "Public UWility
Law. "

(21) To |ease property or contract for service, including
manageri al and operating service, whenever it can nore
efficiently and effectively serve the public by so doing, rather
t han conducting its own operations with its own property.

(22) To self-insure or otherwi se provide for the insurance
of any property or operations of the joint board agai nst any
ri sks or hazards.

(23) To act as agent of the Conmonweal th, or of the Federal
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Government or any of its instrumentalities or agencies, for the
publ i c purposes set out in this act.

(24) To conduct exam nations and investigations and to hear
testimony and take proof, under oath or affirmation at public or
private hearings, as hereinafter provided, on any matter
material to the public purposes set forth in this act.

(25) To nmke available to the governnment of a nunicipality
or any appropriate agency, board or conm ssion thereof, the
recommendati ons of the joint board affecting any area in the
joint board's field of operation or property therein, which it
may deem |likely to pronote the public health, norals, safety and
wel fare

(26) (i) To fornulate plans for the inprovenent of
transportation in order to pronote the econom c devel opnent of
the region in which the joint board operates; to make
recommendat i ons concerning nmass, rapid or other transportation
facilities which the joint board does not own or operate; to
make reconmendati ons concerni ng throughways and arterial hi ghway
connections to the Departnent of Transportation and to ot her
appropriate governnmental bodies; and otherwi se to cooperate with
all such governnental bodies.

(ii) The joint board shall obtain a permit fromthe
Department of Transportation for the occupation of any state
hi ghway. No request for a permt shall be denied except for
cause and except after a public hearing, if requested.

(ti1) Transit planning by the joint board shall be
consi stent with areaw de conprehensive transportation plans and
short-range prograns adopted by the organi zati on desi gnated as
bei ng responsible for carrying out the applicable Federal and

State planning requirenents.
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(iv) No capital grant shall be made to a joint board unless
it is consistent with its adopted transportation inprovenent
plans as referred to in this act. Gants for energency
repl acenent may be made upon conpletion by the joint board and
approval by the Pennsylvani a Departnent of Transportation of an
i mredi ate action plan designed to avert an existing or inpending
transit crisis or service stoppage.

(27) It shall be the duty of the joint board, as pronptly as
possible, to rehabilitate, reconstruct, and extend as possible,
all portions of any transportation system acquired by the joint
board and to maintain at all tinmes a fast, reliable and
econoni cal transportation system suitable and adapted to the
needs of the municipalities served by the joint board and for
safe, confortable and conveni ent service. To that end, the joint
board shall make every effort to utilize high speed rights-of-
way, private or otherw se, to the maxi mum extent practicable to
avoid air pollution by its vehicles; to abandon no physi cal
property which has useful and econom cal capabilities, and to
extend its transportation services to areas whi ch have
sufficient need for themto economcally and strategically
justify such extension.

(28) To agree with the constituent nunicipalities in which
it operates for the | ease of present and future mnunici pal
property, where such a | ease woul d be advantageous to the joint
board in the financing or the operation of inproved
transportation service.

(d) The joint board shall have power to acquire by purchase,
condemmation, |ease gift, or otherwise, all or any part of the
property of any public utility operating a transportation system

within the region, including but not limted to the plant,

19760H2673B3772 - 26 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

equi pnent, property rights and property reserve funds,

enpl oyees' pension or retirenment funds, special funds,

franchi ses, |icenses, patents, pernmts, operating rights, and
paper docunents and records, which said property shall be

| ocated within the region and shall be appropriate for the

pur poses for which the joint board is established, as well as
all or any part of the right-of-way, equipnent, fixed
facilities, and other property of any kind of any such utility
ext endi ng beyond the boundaries of the region and form ng, or
capable of forming, part of an integrated regional
transportation systemor facility including existing and future
t echnol ogi es, systens and services. No interest in the right-of-
way of a railroad conpany the operations of which extend beyond
the region shall be acquired or occupi ed under the power of

em nent domain wi thout the consent of said railroad. Such
properties, upon acquisition by, or |lease to, the joint board,
shall becone and be operated as part of the transportation
system of the joint board, and the joint board shall have al
powers in connection with such properties and such operations as
are conferred by this act. Except as hereinafter provided, al
condemnati ons aut horized by this section shall be pursuant to
the act of June 22, 1964 (Sp.Sess., P.L.84, No.6), known as the
"Em nent Domai n Code." The joint board shall al so have the power
to enter into agreenents to operate any such |ines | ocated or
ext endi ng beyond the boundaries of the region, such agreenents
to be subject to all other provisions of this act. The joint
board shall have power to | ease or purchase any municipally-
owned | ocal transportation facilities for operation and

mai nt enance by the joint board.

(e) Al powers of the joint board with respect to em nent
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domai n under any and all applicable provisions of this act shal
be subject to the paynent by the joint board of just
conpensation for property or business taken.

Section 18. Renoval or Relocation of Utility Structures;
Power of Em nent Domain.--(a) The joint board shall have the
power, subject to section 17(c)(20) to require persons owni ng or
operating public utility structures and appliances in, upon,
under, over, across or along the public roads, streets, or other
public ways in which the joint board has the right to own,
construct, operate or maintain transportation facilities to
remove such public utility structures and appliances fromtheir
| ocations. If any person owning or operating public utility
structures and appliances fails or refuses to renove or relocate
them the joint board may renove or relocate them The joint
board shall provide the new | ocati on which the structures or
appl i ances as relocated shall occupy and to that end the joint
board is hereby authorized to acquire by purchase or by the
exerci se of the power of em nent domain any necessary |and or
right-of-way for such purpose, if the new |ocation shall not be
in, on or above a highway, road or street. The joint board shal
rei nburse the public utility for the cost of relocation from
privately owned rights-of-way which cost shall be the amounts
attributable to the relocation of the structure or appliance
after deducting the cost of any increase in the service capacity
of the new structure or appliance and any sal vage val ue derived
fromthe old structure or appliance. If an issue shall arise
bet ween the joint board and the public utility as to the anount
of the cost of relocation or the new | ocation either party may
institute a proceedi ng by conplaint before the Pennsyl vani a

Public Utility Conm ssion which is hereby vested with exclusive
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jurisdiction to hear and determ ne such issue. Appeal fromthe
order of the commission in any such proceeding may be taken in
t he sane manner as to prescribe by the act of May 28, 1937
(P.L.1053, No.286), known as the "Public Utility Law," for
appeal s fromother orders of the conmm ssion.

(b) The joint board shall have the power of em nent donmain
whi ch may be exercised within the region to acquire private
property and property devoted to any public use which is
necessary for the purposes of the joint board.

(1) Title to any property acquired by the joint board
t hrough em nent domai n shall be an absolute or fee sinple title
unless a lesser title shall be designated specifically in the
em nent domai n proceedi ngs.

(2) (i) Al property of the United States, of the
Commonweal th, of any political subdivision thereof, or any body
politic and corporate organi zed as a munici pal authority under
| aw of the Commonweal th or by any agency of any of them or of
property used for burial purposes or of places of public worship
shall be subject to the exercise of the right of em nent domain
by the joint board provided that in an appropriate proceeding to
be instituted by the joint board in a court of conpetent
jurisdiction the court finds that a superior social interest is
served by the purposes of the joint board's intended utilization
of such property than by the then utilization.

(i1i) Such proceedings shall be heard and determ ned
pronptly by such court of conpetent jurisdiction. Al such
proceedi ngs shall be heard and decided by the court w thout a
jury and shall be entitled to priority on any trial list so that
they may be heard and determ ned as soon as possible after

institution. Any appeal filed fromany such determ nation or
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order shall be entitled to priority and shall be decided by the
appropriate appellate court.

(3) Before exercising the power of em nent domain,
reasonabl e efforts shall be made by the joint board to achieve
the desired result through negotiation.

(4) The power of em nent domain conferred herein shall be
exerci sed by the joint board, when authorized by resolution of
t he appoi nted body, in the manner prescribed by the provisions
of the act of June 22, 1964 (Sp.Sess.,P.L.84, No.6), known as
the "Em nent Domai n Code," except as such provisions are in
conflict wwth the provisions of this act.

(5) In determning just conpensation, in any condemnation by
the joint board of any property subject to condemati on under
the ternms of this act.

(1) Consideration shall be given to, anong other things, the
gross annual revenue, the original cost of construction, with
particul ar reference to the anount expended in existing and
useful permanent inprovenments, and with such consideration for
t he amount in market value of the condemmee's bonds and stocks,
if the condemmee be a corporation, as may seemjust and fair;

t he probabl e earning capacity of the property under particul ar
rates prescribed by statute or ordinance or other munici pal
contract or fixed by regulatory body, and for the itens of
expenditures for obsol ete equi pnment and construction as the

ci rcunst ances and hi storical devel opnent of the properties may
warrant. The devel opnment and goi ng concern val ue of such
properties, facilities, and franchi ses, any el enent of del ay
under these proceedi ngs; and other elenents of value, shall be
gi ven such weight as may be just and right in each case, as in

other matters involving the valuation of properties and
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facilities devoted to the public service. Just conpensation
shall be paid to each condemmee separately, and, in case any
condemmee is also the | essee of the properties, facilities and
franchi ses of any ot her conpany whose properties, facilities or
franchi ses are acquired or to be acquired hereunder, the total
anount awarded with respect thereto shall be apportioned between
t he owner or owners of such properties, facilities and
franchi ses and any person or persons, company or conpanies,
having an interest therein by virtue of any such | ease or series
of | eases, the purpose of this provision being that the gross
anount of just conpensations, ascertained and determ ned as
her ei nabove provi ded, shall be distributed, anong those
rightfully entitled thereto in such manner as may be just and
equitable, having in view their respective interests therein;
and

(i1i) where it is contenplated that a substantial portion of
t he enpl oyees of any utility or other property or business shal
be transferred to and becone enpl oyees of the joint board, the
determ nation of just conpensation shall give consideration to
the effect of fair market value of the property taken, of the
anount of the legal liability accrued under any pension or
retirement system plan or programexisting i mediately prior to
such condemmation, with respect to enpl oyees in the enpl oy of
said utility or other property or business at that tinme, as well
as any enpl oyees who shall have previously retired or enpl oyees,
who may reasonably be expected to retire within any then
exi sting contract period; and such liability shall be assuned by
t he joint board.

(6) Real and personal property of any kind whatever

bel onging to a public utility corporation providing
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transportation or transportation related services may be

acqui red wi thout the approval of the Public UWility Commr ssion:
Provi ded, however, That in all cases involving the facilities of
a railroad, any operations of which extend beyond the area in
whi ch the joint board operates, the exercise of the power of the
j oint board under this paragraph shall be subject to the
jurisdiction of that comm ssion under sections 409, 410 and 411
of the Public Uility Law.

Section 19. Power to Buy, Lease or Sell Property.--

(1) The joint board shall have power to acquire by purchase,
condemmation, |ease gift, or otherw se, any property and rights
useful for its purposes and to sell, |ease, transfer or convey
any property or rights when no | onger useful or exchange the
same for other property or rights which are useful for its
pur poses.

(2) The joint board shall have the power as |essor or
| essee, to lease to or fromprivate persons any property or
rights acquired and financed in part by grants nmade in
accordance with the Federal Urban Mass Transportation Act of
1964, the Pennsylvania Urban Mass Transportati on Assistance Law
of 1967, or any other Federal or State |aw

Section 20. Power to Contract with Public Utilities.--The
joint board shall have power to enter into agreenents with any
public utility operating a railroad or any other transportation
facility, either within or without the region for the joint use
of any property of the joint board or public utility or the
establishment of through routes, joint fares and transfer of
passengers.

Section 21. Acquisition of Capital Stock.--(a) In the event

that the joint board shall own 90% or nore of all the
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out standing capital stock entitled to vote upon |iquidation and
di ssolution, and not subject by its ternms to be called for
redenpti on of any corporation organi zed and exi sting under the

| aws of this Commonweal th and owning transportation facilities,
the joint board shall have the power to acquire the renainder of
such stock by em nent domain as a part of a plan for the

I iquidation of said corporation.

(b) The power of em nent domain over the renmai nder of such
capital stock shall be exercised by the joint board in the
following manner: In the event that the joint board has not
agreed with an owner of any of said capital stock as to the
val ue thereof, the joint board shall file, with the court of
common pleas of the county in which the corporations's principal
pl ace of business is located, its bond for the benefit of said
owner and of any ot her persons who may be found entitled to
recei ve damages for the taking of said capital stock of which
said owner shall be obligee, the condition of which bond shal
be that the joint board shall pay or cause to be paid, to the
owner of said stock or to such other persons as may be found
entitled to receive damages for the taking of said capital
stock, such amount as the owner or such other persons shall be
entitled to receive for the taking of such stock, after such
anount shall have been agreed upon by the parties or assessed in
t he manner provi ded by subsection (d). Said bond shall be
acconpani ed by proof that notice of the proposed filing was
mai |l ed by registered mail not |ess than ten days prior thereto
to the owner of said stock at his address as shown by the
records of the corporation. Upon approval by the said court of
the said bond, the joint board shall be vested with all the

right, title and interest in and to said stock, and said owner
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and all other persons shall thereupon cease to have any rights
or interest with regard to said stock other than the right to
conpensation for the taking thereof under the procedure set

forth in subsection (d). The word "owner," as used in this
subsection, neans the person in whose nanme the stock is
regi stered on the books of the corporation.

(c) In the event that the joint board shall have contracted
in witing to purchase 90% or nore of such outstanding capital
stock, it shall have the right to obtain the approval of the
said court to the bond required by the provisions of subsection
(b); but the said approval shall not be effective for the
pur poses of this section unless and until there is also filed
with the prothonotary of the said court, within ten days after
said approval, a sworn statenent by the chairman of the
appoi nted body attested by the secretary of the joint board,
that the joint board has beconme the owner of 90% or nore of such
capi tal stock

(d) If the joint board and the former owner of said stock
fail to agree as to the amobunt which the said fornmer owner is
entitled to receive as conpensation for the taking of said
stock, within 30 days after the approval of the bond by the said
court under the provisions of subsection (b) or the filing of
the required statenment under the provisions of subsection (c),
either party may apply, by petition to the said court, for the
appoi ntment by the court of three disinterested persons to
apprai se the fair value of said stock imediately prior to the
acqui sition thereof by the joint board wi thout regard to any
depreci ati on or appreciation thereof in consequence of such
acqui sition. The appraisers of a majority thereof shall file

their award, shall include the costs of such appraisal, with the
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court, and shall mail a copy thereof to each party, with the
date of filing stated thereupon. Wien said award is filed with
the court, the prothonotary thereof shall mark the same
"confirmed nisi” and in case no exceptions are filed thereto
within ten days, he shall enter a decree, as of course, that
said award is confirmed absolutely. If exceptions to the award
are filed by either party before the award is so confirmed, the
court shall hear the sane and shall have power to confirm

nodi fy, change or otherw se correct the award or refer the sane
back to the sane or new appraisers with |ike power as to their
award. Wthin 30 days after the final confirmation,

nodi fication, changing or correcting of said award, either party
may appeal from said decree to the Superior Court or the Suprene
Court, as the case may be.

Section 22. Use of Ways Cccupi ed by O her Passenger
Utilities.--The joint board shall not have the right to use any
street or public way, presently occupied by a public utility
operating a transportation system under certificates of public
conveni ence issued by the Public Uility Conm ssion, for a
conpeting purpose, w thout the agreenent of such public utility.

Section 23. Loans, Bonds and Certificates; Trust
I ndentures.--(a) The joint board shall have the continuing power
to borrow noney for the purpose of acquiring any transportation
system and for acquiring necessary cash working funds or for
acquiring, constructing, reconstructing, extending or inproving
its transportation systemor any part thereof and for acquiring
any property and equi prent useful for the construction,
reconstruction, extension, inprovenent or operation of its
transportation systemor any part thereof, and for any other of

its corporate purposes. The joint board shall al so have the
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continuing power to issue and deliver evidence of its

i ndebt edness in paynent in whole or in part for all or any part
of any transportation system or any bonds, shares or other
securities of any corporation owning or operating any such
system or any franchi ses, property, equipnment or interests
acquired by the joint board. For the purpose of evidencing the
obligation of the joint board to repay any noney borrowed as
aforesaid, or to pay any indebtedness incurred in connection
with the acquisition of all or any part of any transportation
system or any bonds, shares or other securities of any
corporation owning or operating any such system or any

franchi ses, property, equipnment or interests as aforesaid, the
joint board may, pursuant to resolution adopted by the appointed
body and ex officio body fromtinme to tine, issue and di spose of
its interest-bearing bonds or certificates, and may al so, from
time to tine, issue and dispose of its interest-bearing bonds or
certificates, to refund any bonds or certificates at maturity or
pursuant to redenption provisions or at any tinme before maturity
with the consent of the holders thereof. Al such bonds and
certificates shall be payable solely fromrevenues or incone to
be derived fromthe transportation systemincludi ng grants,
gifts or contributions fromthe Federal, State or |ocal
governments, their agencies or instrunmentalities, or any other
source; may bear such date or dates; may nature at such tinme or
ti mes not exceeding 40 years fromtheir respective dates; nay
bear interest at such rate or rates; may be in such form my
carry such registration privileges; nmay be executed in such
manner; may be payabl e at such place or places; may be nmade
subject to redenption in such manner and upon such terns with or

Wi thout premumas is stated on the face thereof; nmay be
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aut henticated in such manner and may contain such terns and
covenants, all as may be authorized by the appointed body and ex
of ficio body. Notwi thstanding the formor tenor thereof, and in
t he absence of an express recital on the face thereof that it is
nonnegoti abl e, all such bonds and certificates shall be

negoti abl e instrunments. Pending the preparation and execution of
any such bonds or certificates, tenporary bonds or certificates
may be issued with or without interest coupons as may be

aut hori zed by the appoi nted body.

(b) To secure the paynent of any or all of such bonds or
certificates and for the purpose of setting forth the covenants
and undertaking of the joint board in connection with the
i ssuance thereof and the issuance of any additional bonds or
certificates payable from such revenue or inconme as well as the
use and application of the revenue or incone to be derived from
the transportation system the joint board nmay execute and
deliver a trust indenture or indentures. A renedy for any breach
or default of the terns of any such trust indenture by the joint
board may be mandanus or injunction proceeding, or other
proceeding in law or in equity in any court of conpetent
jurisdiction to conpel performance and conpliance therew th, but
the trust indenture may prescribe by whom or on whose behal f
such action nmay or may not be instituted.

(c) Under no circunstances shall any bonds or certificates
i ssued by the joint board or any other obligation of the joint
board be or becone an indebtedness or obligation of the
Commonweal th or any political subdivision thereof.

(d) Said bonds (excepting certificates and bonds or
certificates issued in paynent in whole or in part of all or any

part of any transportation system or any bonds, shares or other
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securities of any corporation owning or operating any such
system or any franchi ses, property, equipnment or interests) may
be sold at public or private sale for such price or prices and
at such rate of interest as the appoi nted body shall determ ne.

(e) Bonds of the joint board which are sold for cash may be
sold at not |ess than 95% of par and accrued interest. In case
any of the officers of the joint board, whose signatures appear
on any bonds or coupons shall cease to be officers before the
delivery of such bonds, their signatures shall, neverthel ess, be
valid and sufficient for all purposes, the same as if such
officers had remained in office until such delivery.

(f) The bonds of the joint board, the sale or transfer
t hereof, and the incone therefromshall, at all times, be free
fromtaxation for State or |ocal purposes under any |aw of this
Commonweal th or political subdivision thereof.

(g) Neither the nmenbers of the appointed body, the nmenbers
of the ex-officio body, nor any person executing bonds shall be
i abl e personally on any such bonds by reason of the issuance
t her eof .

(h) Any bond reciting in substance that has been issued by
the joint board to acconplish the public purposes of this act,
shall be conclusively deened in any suit, action or proceeding
involving the validity or enforceability of such bond or
security therefor to have been issued for such purpose.

Section 24. Acquisition of Equipnent; Agreenents and
Leases.--(a) The joint board shall have power to purchase
equi pnent such as cars, trolley buses and notor buses and such
ot her vehicles as it may deem necessary, and nmay execute
agreenents, |eases and equi pment trust certificates in the form

customarily used in such cases appropriate to effect such
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pur chase, and may di spose of such equi prment trust certificates.
When feasible, such certificates shall be offered for public
sale in a manner simlar to that provided for the sale of bonds
inthis act. Al noney required to be paid by the joint board
under the provisions of such agreenents, |eases, and equi pnent
trust certificates, shall be payable solely fromthe revenue or
income to be derived fromthe transportation system and from
grants and | oans as provided el sewhere in this act. Paynent for
such equi pnent or rentals therefor may be nmade in install nments
and the deferred installments may be evi denced by equi pnent
trust certificates payable solely from such revenue, incone,
grants or loans and title to such equi prment shall not vest in
the joint board until the equi pnment trust certificates are paid.

(b) The agreenent to purchase may direct the vendor to sel
and assign the equipnment to a bank or trust conmpany duly
aut hori zed to transact business in the Commpbnweal th as trustee
for the benefit and security of the equipnent trust certificates
and may direct the trustee to deliver the equi pnent to one or
nore designated officers of the joint board and may authori ze
the trustee sinmultaneously therewith to execute and deliver a
| ease of the equipnent to the joint board.

(c) The agreenents and | eases shall be duly acknow edged
bef ore sone person authorized by |aw to take acknow edgnents of
deeds and in the formrequired for acknow edgnents of deeds, and
such agreenents, |eases and equi pnment trust certificates shal
be aut horized by resolution of the appointed body and shal
contain such covenants, conditions and provisions as nmay be
deened necessary or appropriate to insure the paynent of the
equi pnent trust certificates fromthe revenue or incone to be

derived fromthe transportati on system
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(d) The covenants, conditions and provisions of the
agreenents, |eases and equi pnment trust certificates shall not
conflict with any of the provisions of any trust indenture
securing the paynment of bonds or certificates of the joint
boar d.

(e) An executed copy of each such agreenent and | ease shal
be filed in the office of the Secretary of the Conmmonweal th who
shall be entitled to receive $1 for each such copy filed with
him and which filing shall constitute notice to any subsequent
j udgnment creditor or any subsequent purchaser. Each vehicle so
pur chased and | eased shall have the nane of the owner and | essor
pl ainly marked upon both sides thereof, followed by the words,
"owner and | essor."

(f) The joint board shall have power by the resol ution,
trust, indenture, nortgage, |ease or other contract to confer
upon any obligees holding or representing a specified percentage
in bonds, or holding a |l ease, the right, in addition to al
rights that may otherw se be conferred, upon the happening of an
event of default as defined in such resolution or instrunent, by
suit, action or proceeding in any court of conpetent
jurisdiction:

(1) To obtain the appointnment of a receiver of any real
property of the joint board and of the rents and profits
therefrom I|f such receiver be appointed, he nay enter and take
possessi on of such real property, operate the same and coll ect
and receive all revenues or other incone thereafter arising
therefrom and shall keep such noneys in a separate account and
apply the sane in accordance with the obligations of the joint
board as the court shall direct.

(2) To require the joint board, and the appoi nted body
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menbers thereof, to account as if it and they were the trustees
of an express trust.

Section 25. Provisions of Bonds; Trust Indentures.--In
connection with the issuance of bonds or the incurring of
obl i gati ons under |eases, and in order to secure the paynent of
such bonds or obligations, the joint board, in addition to its
ot her powers, shall have power:

(1) To pledge all or any part of its gross or net revenues
to which its right then exists or nmay thereafter conme into
exi stence.

(2) To nortgage all or any part of its real or personal
property then owned or thereafter acquired.

(3) To covenant against pledging all or any part of its
revenues, or against nortgaging all or any part of its real or
personal property to which its right or title exists or may
thereafter conme into existence, or against permtting or
suffering any lien on such revenues or property to covenant with
respect to limtations on its right to sell, |ease or otherw se
di spose of any of its real property, and to covenant as to what
ot her or additional debts or obligations may be incurred by it.

(4) To covenant as to the bonds to be issued and as to the
i ssuance of such bonds, in escrow, or otherwi se, and as to the
use and disposition of the proceeds thereof, to provide for the
repl acenent of |ost, destroyed, or nutilated bonds, to covenant
agai nst extending the time for paynent of its bonds or interest
t hereon, and to redeemthe bonds and to covenant for their
redenption and to provide the terns and conditions thereof.

(5) To covenant, subject to the Iimtations contained in
this act, as to the anount of revenues to be raised each year,

or other period of tine, as well as to the use and di sposition
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to be nmade thereof, to create or to authorize the creation of
speci al funds for debt or other purposes, and to covenant as to
t he use and di sposition of the noneys held in such funds.

(6) To prescribe the procedure, if any, by which the terns
of any contract with bondhol ders may be anended or abrogated,

t he amount of bonds, the holders of which nust consent thereto,
and the manner in which such consent may be given.

(7) To covenant as to the use of any or all of its real or
personal property, to warrant its title, and to covenant as to
t he mai ntenance of its real and personal property, the
repl acenent thereof, the insurance to be carried thereon, and
t he use and di sposition of insurance noneys.

(8) To covenant as to the rights, liabilities, powers and
duties arising upon the breach by it of any covenant, condition
or obligation, and to covenant and prescribe, in the event of
default, as to terns and conditions upon which any or all of its
bonds or obligations shall becone or may be decl ared due before
maturity, and as to the terns and conditions upon which such
decl aration and its consequences nmay be wai ved.

(9) To vest in a trustee, or the holders of bonds, or any
proportion of them the right to enforce the paynment of the
bonds or any covenants securing or relating to the bonds, to
vest in a trustee the rights, in the event of a default by the
joint board, to take possession and use, operate and nanage any
real property and to collect the rents and revenues ari sing
therefromand to di spose of such noneys in accordance with the
agreenent of the joint board with such trustee, to provide for
the powers and duties of a trustee and to limt liabilities
thereof, and to provide the terns and conditions upon which the

trustee or the holders of bonds or any proportion of them may
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enforce any covenant or gifts securing or relating to the bonds.

(10) To nmke covenants other than, and in addition to, the
covenants herein expressly authorized; to make such covenants
and to do any and all such acts and things as may be necessary
or convenient or desirable in order to secure its bonds, or in
t he absol ute discretion of the joint board, as will tend to
acconplish the purposes of this act, by naking the bonds nore
mar ket abl e notwi t hstandi ng that such covenants, acts or things
may not be enunerated herein.

Section 26. Bonds and Certificates to be Legal
I nvest ments. --The Commonweal th and all political subdivisions
and public bodies and public officers of any thereof, all banks,
bankers, trust conpani es, savings banks and institutions,
bui | di ng and | oan associ ati ons, savings and | oan associ ati ons,

i nvest ment conpani es and ot her persons carrying on a banki ng
busi ness, all insurance conpani es, insurance associ ations and
ot her persons carrying on an insurance business and al
executors, adm nistrators, guardi ans, trustees and ot her
fiduciaries may legally invest any sinking funds, noneys or
ot her funds belonging to themor within their control in any
bonds or certificates issued pursuant to this act, it being the
purpose of this section to authorize the investnent in such
bonds or certificates of all sinking, insurance, retirenent,
conpensati on, pension and trust funds, whether owned or
controlled by private or public persons or officers.

Section 27. Responsibilities of the Appointed Body;
Transportation Planni ng; Review of Operations; Budget
Formul ati on; Bond |ssues and Fare Levels.--1n addition to
responsi bilities el sewhere specifi ed:

(1) The appointed body shall fornulate and give effect to a
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regional transportation plan and all ancillary features thereof
as may be determ ned by the procedures provided under this act.
This plan nust be devised within two years after the |egal
establishment of the joint board and nust fromtine to tinme be
nodi fied, altered, extended or otherw se adapted to changi ng

t echnol ogi cal and denographic factors. The plan and its
subsequent revisions nust be approved by the appointed body and
t hereafter be approved by the ex officio body prior to its

i mpl enent ati on.

(2) The appointed body shall make an annual review of
oper at i ons.

(3) The appointed body shall fornmulate both a capital budget
and an operating budget. Prior to its inplenentation both the
capi tal budget and operating budget shall be approved by the
appoi nted body and thereafter be approved by the ex officio
body.

(4) The appointed body shall be responsible for authorizing
bond i ssues and establishing fare plans. No bond issue or fare
pl an shall be inplenented until after approval by the appointed
body and thereafter, approval by the ex officio body.

Section 28. Investnment and Rei nvestnent of Funds.--The
appoi nted body shall have the power to invest and reinvest any
funds held in reserve or sinking funds not required for
i mredi at e di sbursenent:

(1) in the followi ng securities as defined in Chapter 73 of
Title 20 of the Pennsylvania Consolidated Statutes (relating to
fiduciaries investnents): obligations of the United States and
of the Commonweal th of Pennsylvani a; and obligations of Federal
or gani zati ons; and

(2) for sinking fund purposes only, in bonds or certificates
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of the joint board at a price not to exceed their par value or
their call price plus accrued interest; and to sell any of the
securities acquired under paragraph (1) whenever the funds are
needed for disbursenent.

Such investnent or reinvestnent of any fund shall not be in
conflict with any provisions of any trust agreenent securing the
paynent of bonds or certificates of the joint board.

Section 29. Responsibilities of the Ex Oficio Body.--(a)
The sol e functions of the ex officio body shall be:

(1) To approve or disapprove any regional transportation
pl an proposed by the appoi nted body.

(2) To approve or disapprove the capital and operating
budgets as nmay be fornul ated and proposed by the appoi nted body.

(3) To approve or disapprove such bond issues or fare plans
as are fornul ated and proposed by the appoi nted body.

(b) (1) Wen any nmatter, plan, program or other
determ nation shall have been approved by both the appointed
body and ex officio body, thereafter the inplenentation and
adm ni stration thereof shall be the function solely of the
appoi nted body.

(2) If the ex officio body refuses or fails to approve any
matter, plan, programor other determ nation by the appointed
body, neverthel ess, the appointed body may again formnul ate
appropriate actions to be submtted to the ex officio body for
approval or disapproval. Wth each subm ssion by the appointed
body to the ex officio body as required herein, the ex officio
body shall within 30 days nmake a determ nation of approval or a
determ nati on of disapproval with reasons therefor which shal
be submtted to the appointed body.

(c) |If after a second subm ssion by the appointed body, the
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ex officio body should di sapprove, then on petition of the

appoi nted body to the Commonweal th Court of Pennsylvania, that
court may, despite the said disapproval, authorize the appointed
body to proceed with any such matter, plan, program or other
determ nati on of the appoi nted body.

(d) Unless a responsibility under this act shall expressly
i nvolve the ex officio body, all powers provided, required or
i mplied under this act, shall be powers of the appoi nted body.

Section 30. Transfers of Facilities or Things of Value to
the Joint Board.--Any county, nunicipality, school district,
corporation or person, or group, may and they are hereby
authorized to sell, lease, lend, grant, convey, transfer or pay
over to the joint board, with or without consideration, any
project of any part or parts thereof, or any interest in real or
personal property or any funds avail able for buil ding,
construction or inprovenent purposes, including the proceeds of
bonds previously or hereafter issued for building, construction
or inprovenent purposes, or any noney or thing of val ue,

i ncludi ng services, which may be used by the joint board in the
construction, acquisition, inprovenent, mnaintenance or operation
of any project or for any other of its corporate purposes, and
other law to the contrary notw t hst andi ng.

Section 31. Financing of Operations.--(a) The Commonweal th
and the counties included in the region shall enter into a
conpact with the joint board to provide for proportionate annual
contributions to finance such deficits as the joint board may
incur in the operation of its public transportation system Such
contributions shall be apportioned on the basis of 70%to the
Commonweal th and 30% to the counties respectively served by the

joint board, such apportionnent to be in accordance with the
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respective popul ations of said counties, the amounts of the
contributions to be conmputed on the basis of the operating
deficit incurred after all income received by the joint board
fromits operations and fromgrants-in-aid by the Federal
Government shall be total ed and conpared with the joint board's
operating costs.

The terns of the conpact shall be for a period of not |ess
than ten years without regard to any provisions of law to the
contrary and shall constitute a conm tnent and obligation,
bi ndi ng and absolute, on the part of each party signatory, to
appropriate and pay over to the joint board the funds required
in accordance with the provisions of the conpact during each and
every year of the nunmber of years specified in the conpact.

The signatories to the conpact shall be the Comonweal th, the
appoi nted body and the county comm ssioners of such counties as
are included in the region.

(b) The funding of conmmitments for financing activities of
the joint board on the part of the Commonweal th may be provi ded
either fromits general revenues or fromtaxes specifically
designated for the support of the activities of the joint board.
The counties signatory to the conpact may provide for their
financial contribution either by a tax on real property not to
exceed two mlls on assessed valuations within the county or by
any tax permtted to nunicipalities under the act of Decenber
31, 1965 (P.L.1257, No.511), known as "The Local Tax Enabling
Act," or any conbination thereof as may be deci ded by the county
conmi ssi oners respectively.

The provisions of The Local Tax Enabling Act shall upon
passage of this act be extended to counties, provided however

that the proceeds of any taxes |evied by counties under
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authority granted by The Local Tax Enabling Act shall be
designated solely for the support of the activities of the joint
boar d.

Section 32. Financing of Capital Requirenments.--(a) The
Commonweal th and the counties included in the region shall enter
into a conpact with the joint board to provide for the financing
of capital requirenents planned and designed to serve the needs
of the joint board. Such financing may be provided for both
short termand long termcapital requirenments. Contributions to
the financing of capital requirenents shall be proportionate,
and shall be apportioned on a basis of 90%to the Comobnweal th
and 10% to the counties respectively served, such apportionnment
to be in accordance with the respective popul ations of said
counties, the anmount of the contributions to be conputed after
all grants-in-aid by the Federal Governnment have been deducted
fromthe total cost of the project or projects. In the case of
short termcapital inprovenents, the terns of the conpact shal
be for a period of not less than ten years and in the case of
long termcapital inprovenents shall be for a termof not |ess
than 30 years.

The ternms of the conpact shall be valid without regard to any
provisions of law to the contrary and shall constitute a
commi t ment and obligation, binding and absolute, on the part of
each party signatory, to pay to the joint board such suns as are
necessary to execute the capital inprovenents under such
apportionment as is provided in this act.

The signatories to the conpact shall be the Comonweal th, the
appoi nted body and the county comm ssioners of such counties as
are included in the region.

(b) The funding for commtnent to capital inprovenents shal
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be provided by direct appropriations to the joint board by the
Commonweal th and by the participating county or counties, either
from general revenues, revenues specifically designated for
public transportation, or any conbination thereof, or fromthe
sal e of bonds.

The obligations of the Commonweal th and of the county or
counties incurred under the conpact nmay, being bondi ng and
absol ute, be considered as a valid basis for the issuance of
bonds by the joint board itself, and such borrowi ng for capital
i nprovenents by the joint board under the ternms and conditions
to the conpact is authorized by this act.

Section 33. Contracts, Procurenment and Sal e of Property;
Concessions; Advertisenment; Bidding.--(a) Except in the purchase
of unique articles or articles which, for any other reason,
cannot be obtained in the open market and except as hereinafter
provi ded, conpetitive bids shall be secured before any purchase
of sale, by contract or otherwise is made or before any contract
is awarded for construction, alterations, supplies, equipnent,
repairs or maintenance or for rendering any services to the
joint board other than professional services; and the purchase
shal |l be made fromor the contract shall be awarded to the
| onest responsible bidder; or a sale to the highest responsible
bi dder. No purchase of any unique article or other articles
whi ch cannot be obtained in the open market shall be made
wi t hout express approval of the board where the anmount invol ved
is in excess of $5,000.

(b) Al purchases and sales in excess of $5,000 shall be
awar ded after advertising in a | ocal newspaper of general
circulation in the region at |east two weeks prior to the bid

openi ng. Bids shall be publicly opened and read al oud at a date,
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time and place designated in the invitation to bid. Invitations
to bid shall be sent at |east one week prior to the bid opening
to at |least three potential bidders who are qualified
technically and financially to submt bids, or in lieu thereof a
menor andum shal |l be kept on file showing that | ess than three
potential bidders so qualified exist in the market area within
which it is practicable to obtain bids.

(c) Witten price quotations fromat |east three qualified
and responsi bl e vendors shall be obtained for all purchases and
sal es under $5,000 and over $1,000, or in lieu thereof, a
menor andum approved by the board, shall be kept on file show ng
that | ess than three vendors so qualified exist in the market
area within which it is practicable to obtain quotations, except
as hereinafter provided.

(d) Purchases or sales under $1,000 rmay be negotiated with
or Wi thout conpetitive bidding under sound procurenent
procedures as promnul gated and established by the board.

(e) Conpetitive bidding requirenments nmay be waivered if it
is determ ned by the general nmanager, or in such other nmanner as
t he appoi nted body may by regul ati on provide, that an emergency
directly and inmedi ately affecting customer service, or public
health, safety or welfare requires i medi ate delivery of
supplies, materials, equipnent or services. A record of
ci rcunst ances explaining the enmergency shall be subnmtted to the
board at its next regular neeting and thereafter kept on file.

(f) Al concessions granted by the joint board for the sale
of products or the rendition of services for a consideration of
joint board property shall be awarded only pursuant to witten
specifications after conpetitive bidding and to the highest

responsi bl e bidder in a manner simlar to that required by
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subsection (e) relating to contracts for procurenent involving
an expenditure of nore than $5,000. The foregoi ng requirenent
for conpetitive bidding shall not apply to any concessi on which
has been granted by a transportation system acquired by the
joint board and which by the ternms of the agreenent granting it
will terminate within one year fromdate of the acquisition of
the transportation systemby the joint board, nor to any
concession involving the estimated receipt by the authority of

| ess than $1, 000 over the period for which the concession is

gr ant ed.

(g) Contracts for the sale or |ease of real property owned
by the joint board shall be awarded after conpetitive bidding as
shown in subsection (b), except where contract is entered into
with the Commonweal th or any political subdivision or agency or
instrunmentality thereof or with the United States Governnment or
any agency or instrunmentality thereof.

(h) Contracts for the managenent of joint board-owned
property, such as bus routes or subway systens may be
negoti at ed.

(i) No contract shall be entered into for construction or
i nprovenent or repair of any project or portion thereof, unless
the contractor shall give an undertaking with a sufficient
surety or sureties approved by the appointed body, and in an
anount fixed by the appointed body, for the faithful performance
of the contract. Al such contracts shall provide anong ot her
things that the person or corporation entering into such
contract with the joint board will pay for all nmaterials
furni shed and services rendered for the performance of the
contract, and that any person or corporation furnishing such

mat erials or rendering such services may maintain an action to
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recover for the sane against the obligor in the undertaking, as
t hough such person or corporation was named therein, provided
the action is brought within one year after the tine the cause
of action accrued.

Section 34. Conflict of Interest.--Every nenber of the
appoi nted body, and every enpl oyee of the joint board who
knowi ngly has any interest, direct or indirect, in any contract
to which the joint board is, or is about to becone, a party or
in any other business of the joint board, or in any firmor
corporation doing business with the joint board, shall make ful
di scl osure of such interest to the appointed body. Failure to
di scl ose such an interest shall constitute m sconduct, for which
an appoi nted body nmenber nay be renoved by the appointing power
or an enpl oyee may be di scharged or otherw se disciplined at the
di scretion of the appointed body. \Wenever, in the opinion of
t he appoi nted body, any such interest on the part of any
appoi nted body nmenber or any enpl oyee, shall constitute a
conflict of interest detrinmental to the joint board, the
appoi nted body shall require such action or abstention by such
appoi nted body nenber or enployee as it nmay deem necessary or
desirable to protect the interest of the joint board. The
appoi nted body shall promul gate such rules and regul ati ons as
may be necessary to effectuate the purposes of this section.

Section 35. Fiscal QOperating Year; Budget; Capital
Program --(a) The appoi nted body shall establish a fiscal
operating year.

(b) At least 90 days prior to the beginning of the first
full fiscal year after the creation of the joint board, and,
annual |y thereafter, the appointed body shall cause to be

prepared a tentative operating budget and a tentative capital
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budget for the ensuing fiscal year. The tentative budgets shal
be consi dered according to procedures specified in this act and
shall be adopted at |east 30 days prior to the first day of the
ensui ng fiscal year as the budgets for that year. The appoi nted
body shall establish such rules as are necessary for proper
observance of the budgets.

(c) Along with an annual operating budget, there shall be
prepared an annual operations plan which describes fares,
schedul es, routes, equipnent, garage and nai ntenance facilities,
| evel s of services, professional staff and qualifications and
record keeping to be undertaken in the ensuing fiscal year. Such
pl an shall al so di scuss school bus service provided in the
regi on and how school service and services perforned by the
joint board shall be coordinated.

(d) Sinultaneously with the adoption of the respective
budgets, the appointed body and the ex officio body, subject to
procedures set forth in this act shall adopt a tentative capital
program covering the ensuing six years.

Section 36. Financial Statenment and Reports; Audit.--(a) As
soon after the end of each fiscal year as is feasible, the
appoi nted body shall cause to be prepared and printed a report
and financial statenent of the joint board' s operations for the
previ ous year and of its assets and liabilities. A reasonably
sufficient nunber of copies of such report shall be printed for
distribution to persons interested upon request. A copy of such
report shall be filed with the Secretary of the Commobnweal th
the Secretary of the Pennsylvania Departnment of Transportation,
the county clerk of each county in the region, and the clerk of
each nmunicipality which has granted rights to the joint board by

ordi nance and a copy of such report shall be addressed to and
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mai l ed to the mayor and city council or the governing body of
such municipality. The appointed body fromtine to tinme shal
mail to the persons and offices specified in the preceding
sent ence copies of such interimfinancial reports as may be
prepared by the joint board, copies of all bylaws, rules and
regul ati ons, and anendnents thereto and copi es of the annual
financi al budgets.

(b) The appointed body shall appoint in due tine each year a
firmof independent certified public accountants as auditors who
shal | exam ne the books, records, and accounts of the joint
board for the purpose of auditing and reporting upon its
financial statenment for such year. The report of such auditors
shall be appended to such financial statenent.

Section 37. Transfer of Records by Public Uility
Commi ssion.--1n case the joint board acquires the plant,
equi pnent, property and rights in property of any public utility
used or useful in the operation of a transportation system the
Pennsyl vania Public Uility Comm ssion shall transfer and
deliver to the appointed body, upon its demand, in witing, all
books, papers and records in control of said comr ssion
affecting such public utility exclusively.

Section 38. Depreciation and CGeneral Reserves.--(a)
Depreciation by the joint board is not permtted.

(b) If, by any covenant of the joint board, there is
required to be established out of revenues any reserve for debt
retirement or property replacenents or additions, the anount of
the annual provision credited to the reserve as required by this
section shall be considered to have been nade, to the extent
needed, for or toward the correspondi ng annual requirenent of

any such covenant.
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Section 39. Special Funds; Comon Cash Account and Auxiliary
Short Term I nvestnment Portfolio; Reserves.--(a) The joint board,
pursuant to resolutions adopted fromtinme to tine by the
appoi nted body, nay establish and create such other and
addi ti onal special funds as may be found desirable by the board
and in and by such resolutions may provide for paynents into al
special funds from specified sources with such preferences and
priorities as may be deenmed advi sabl e and nay al so by any such
resol utions provide for the custody, disbursenent and
application of any noneys in any such special funds consistent
with the provisions of this act, and consistent with good
accounting practice with due reference to the uniform system of
accounts for transportati on operations maintained by either the
Interstate Conmerce Conmi ssion or the Pennsyl vania Public
Utilities Conm ssion.

(b) To the extent practicable the joint board may establish
a common cash account and auxiliary short terminvestnent
portfolio as a depository for all cash of the general or special
funds. The interest of each fund therein shall be clearly
recorded and preserved at all tinmes. There shall not be any
comm ngling of assets where prohibited by any covenant of the
j oi nt board.

(c) Nothing contained in this act shall be construed as to
prevent the prudent accumul ation of reserve funds by the joint
boar d.

Section 40. Limtation of Actions Against Joint Board.--
Wthin six nonths fromthe date that any injury was received, or
any cause of action accrued, any person who is about to conmence
any civil action in any court against the joint board for

damages on account of any injury to his person shall file in the
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of fice of the secretary of the joint board, and also in the

of fice of the general counsel for the joint board, either by

hi msel f, herself, his or her agent, or attorney, a statenment in
witing, signed by hinself, herself, his or her agent, or
attorney, giving the nane of the person to whomthe cause of
action has accrued, the nanme and residence of the person
injured, the date, and about the hour of the accident, the place
or |l ocation where the accident occurred, and the name and
address of the attending physician, if any. If the notice

provi ded for by this section is not filed as provided, any civil
action commenced agai nst the joint board nore than six nonths
after the date of injury, shall be dism ssed and the person to
whom any such cause of action accrued for any personal injury
shall be forever barred from further suing.

Section 41. Investigations and Subpoenas.--(a) The appointed
body may investigate all neans of transportation and the
managenent thereof, the enforcenent of its resolutions, rules
and regul ations, and the action, conduct, and efficiency of al
of ficers, agents and enpl oyees of the joint board. In the
conduct of such investigations, the appointed body may hold
public hearings on its own notion and shall do so on conpl ai nt
or petition of any municipality in the region. Each nenber of
t he appoi nted body shall have power to adm ni ster oaths and the
secretary, by order of the appointed body, shall issue subpoenas
to secure the attendance and testinony of w tnesses and the
production of books and papers relevant to such investigations
and to any hearing before the appoi nted body or any nenber
t hereof, or any officers' commttee or enployees' conmttee,
appoi nted by the appoi nted body to hear any conplaint of an

of ficer or enployee who has been di scharged or denot ed.
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(b) Any court of record of this Commonweal th, or any judge
thereof, either in termtine or vacation, upon application of
t he appoi nted body or any nenber thereof nmay, in his discretion,
conpel the attendance of w tnesses, the production of books and
papers and giving of testinony before the board or before any
menber thereof, or any officers' commttee or enpl oyees'
commttee, appointed by the board by attachnent for contenpt or
otherwi se, in the same manner as the production of evidence nay
be conpel | ed before said court.

Section 42. Exenption from Taxation.--The effectuation of
t he aut hori zed purposes of the joint board created under this
act shall and will be, in all respects, for the benefit of the
peopl e of the Comonweal th, for the increase of their comerce
and prosperity and for the inprovenent of their health and
living conditions, and since such joint board will be perform ng
essential governnental functions in effectuating such purposes,
it shall not be required to pay any property taxes or
assessnments, of any kind or nature whatsoever, now in existence
or to be enacted in the future, whether inposed by the
Commonweal th or by any political subdivision thereof, or by any
ot her taxing authority, and the bonds issued by such joint
board, their transfer, and the incone therefrom (including any
profits made on the sale thereof), shall at all tinmes be free
fromtaxation within the Conmonweal t h.

Section 43. Limtation of Powers.--The Commonweal th does
her eby pl edge to and agree with any person, firmor corporation,
or Federal agency subscribing to or acquiring the bonds to be
i ssued by the joint board for the construction, extension,
i nprovenent or enlargenent of any project or part thereof, that

the Comonwealth will not limt or alter the rights hereby
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vested in such joint board until all bonds at any tine issued,
together with the interest thereon, are fully nmet and

di scharged. The Conmonweal th does further pledge to and agree
with the United States and any ot her Federal agency that, in the
event that any Federal agency shall construct or contribute any
funds for the construction, extension, inprovenment or

enl argenent of any project or any portion thereof, the
Commonwealth will not alter or Iimt the rights and powers of
the joint board in any manner which woul d be inconsistent with

t he conti nued mai ntenance and operation of the project, or the

i nprovenent thereof, or which would be inconsistent with the due
per formance of any agreenments between the joint board and any
such Federal agency, and the joint board shall continue to have
and may exercise all powers herein granted, so |ong as the sane
shall be necessary or desirable for the carrying out of the

pur poses of this act and the purposes of the United States in
the construction or inprovenent or enlargenent of the project or
such portion thereof.

Section 44. Repeals.--Al acts or parts of acts, whether
general , special or local, are hereby repealed in so far as they
are inconsistent herewth.

Section 45. Effective Date.--This act shall take effect in
60 days.
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