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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 917 *un”

| NTRODUCED BY DOYLE, SCHM TT, G LLESPIE, O KEEFE, GARZI A,
LETTERVAN, KNEPPER AND DOVBROWBKI, MARCH 20, 1975

REFERRED TO COVMM TTEE ON BUSI NESS AND COVMERCE, MARCH 20, 1975
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AN ACT
Amendi ng the act of October 28, 1966 (1st Sp. Sess., P.L.55,

No.7), entitled "An act defining, regulating and relating to

retail installnent contracts for all goods and services

except certain notor vehicles and hone inprovenents;
prescribing the requirenments of such contracts and

[imtations on the enforcenment thereof; and providing

remedi es and penalties,” providing for changes in refunds for

prepaynent of contracts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 603, act of October 28, 1966 (1st Sp.
Sess., P.L.55, No.7), known as the "Goods and Services
Install ment Sales Act,"” is anended to read:

Section 603. Notwi thstanding the provisions of any contract
to the contrary, any buyer may pay the contract in full at any
time before maturity and in so paying it shall receive a refund
credit thereon for such anticipation. The anount of any such
refund credit shall [represent at |east as great a proportion of
the service charge or, if the contract has been extended,
deferred or refinanced, of the additional charge therefor, as

the sum of the periodic nonthly tinme bal ances under the schedul e



of installnments in the contract] be conputed by prorating the

service or interest charge over the whol e contract peri od and

returni ng an anount conputed on the difference between the

actual payoff date and the scheduled nmaturity date of the

________ if the contract has been extended, deferred or
refinanced, as so extended, deferred or refinanced. Were the
anount of the credit for anticipation of paynment is |ess than

one dollar ($1) no refund need be nade. Where the earned service
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charge amounts to | ess than the m ni num servi ce charge, there
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may be retained an anpbunt equal to the m ninmum service charge
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appl i cabl e.
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