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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 650  *un”

I NTRODUCED BY MR A K. HUTCH NSON, MRS. TOLL, MESSRS. COHEN
ROVANELLI, SCHM TT, MRS. G LLETTE, MESSRS. BARBER AND TRELLO,
MARCH 4, 1975

AS REPORTED FROM COWM TTEE ON CONSUMER PROTECTI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, SEPTEMBER 25, 1975
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AN ACT
Amendi ng the act of January 24, 1966 (1965 P.L. 1509, No.531),
entitled "An act relating to, regulating, taxing, supervising
and controlling the placing of insurance on risks located in

t he Comonweal th of Pennsylvania with insurers not |icensed

to transact insurance business in Pennsylvania, permtting

licensed insurers to afford coverage which may be placed with
unlicensed insurers, providing fees and penalties, and
repealing certain existing |l aws," changi ng conditions rel ated
to an unlicensed insurer being or becomng an eligible
surplus |lines insurer.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Cause (2) of subsection (a) of section 7, act of
January 24, 1966 (1965 P.L. 1509, No.531), entitled "An act
relating to, regulating, taxing, supervising and controlling the
pl aci ng of insurance on risks |located in the Comonweal t h of
Pennsylvania with insurers not |icensed to transact insurance
busi ness in Pennsylvania, permtting licensed insurers to afford
coverage which may be placed with unlicensed insurers, providing
fees and penalties, and repealing certain existing laws," is

anended to read:



Section 7. Eligible Surplus Lines Insurers.--(a) No surplus
I ines agent shall place any insurance with any unlicensed
insurer which is not then an eligible surplus Iines insurer. No

unlicensed insurer shall be or become an eligible surplus |ines

accordance with the follow ng conditions:
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5 insurer unless declared eligible by the conm ssioner in

6
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8 (2) The insurer mnmust be currently a licensed insurer in the
9 state or country of its domcile as to the kind or Kkinds of

10 insurance which it proposes to provide [In addition it nmust have
11 been (i) such an insurer for not |ess than one full year

12 preceding, or (ii) must be a subsidiary of an already eligible
13 surplus lines insurer which has been so eligible for a period of
14 not less than one full year preceding, or (iii) must be a

15 subsidiary of an insurer licensed in Pennsylvania, which has

16 been so licensed for a period of not |ess than one full year

17 preceding.] and shall have been so currently licensed for a
18  mini  od_of I I . i I i . -

19 seekinhgtobe declaredaneligible surplustinesinsurer— PEROD <—
20 COF TIME SUFFI Cl ENT FOR THE COW SSI ONER TO ASCERTAI N THAT THE

21 OTHER PREREQUI SITES OF TH S ACT HAVE BEEN MET, | NCLUDI NG

22 OPERATI ONAL PROCEDURES AND CLAI MS PRACTI CES.

23 * * %

24 Section 2. This act shall take effect imediately.
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