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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 458  *un”

I NTRODUCED BY ENGLEHART AND RYAN, FEBRUARY 18, 1975

REFERRED TO COW TTEE ON LABOR RELATI ONS, FEBRUARY 18, 1975
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AN ACT
Recogni zing the decline in the purchasing power of the dollar by
providing for the granting of cost-of-living all owances to

Commonweal t h enpl oyees.

Wher eas, The Judicial Council of Pennsylvania on January 25,
1974 nmenorialized the General Assenbly to nake provision for
cost-of-living adjustnents in the conpensation of justices and
j udges; and

Wher eas, By reason of collective bargaining, admnistrative
action or statutory provision, |arge nunbers of Comonweal th
enpl oyees have received and may be expected to continue to
receive regular cost-of-living adjustnments fromtinme to tine;
and

Whereas, No provision of |law presently exists guaranteeing to
all Comonweal t h enpl oyees without distinction the nmaintenance
of the purchasing power of their salary, wages or other
conpensation; therefore

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. (a) Al enployees of the Comonweal th shall be
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entitled to receive, as additional conpensation, a cost-of-
living all owance as provided in this section. The anount of the
cost-of-living all owance shall be determ ned on the basis of the
"Consumner Price Index for Urban Wage Earners and C eri cal
Wrkers (Al Itenms) published by the Bureau of Labor Statistics,
U. S. Departnent of Labor (1957-1959 = 100)," hereinafter

referred to as the "Index." No adjustnment, retroactive or
ot herwi se, shall be made in the amobunt of the cost-of-1living
al l omance due to any revision which |ater may be nade in the
publ i shed figures for any nonth on the basis of which a cost-of-
living all owance has been determ ned.

(b) For the purposes of determ ning the cost-of-1living
al l omance the base rate of conpensation of each office or other
position shall be the salary or wage rate provided by |aw for
such office on January 1, 1973. \Were a pernanent and a
tenporary salary or wage rate was provided by |aw on such date
the tenporary rate shall be used for the purposes of this act as
long as it is in effect, and thereafter the permanent rate shal
be used for the purposes of this act. Were an office or other
position was created or established subsequent to January 1,
1973 it shall be deened for the purposes of this act to have the
base rate of the nost nearly conparable office or position
exi sting on January 1, 1973. The State Treasurer shall as soon
as avail abl e determ ne and publish in the Pennsylvania Bulletin
the Index figure for Decenber 1974, and annually thereafter
shal|l determ ne and publish as soon as avail abl e the | ndex
figure for each succeedi ng Decenber. At the sanme tinme the State
Treasurer shall also publish the Index figure for Decenber, 1972
and the ratio of the Index figure for the i mredi ately preceding

Decenber to the Index figure for Decenber 1972, hereinafter
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referred to as the current Index ratio. Effective with the first
pay period beginning nore than thirty days after such
publication and continuing until the next annual readjustnent
under this act each Commonweal th enpl oyee shall receive with
respect to each elenment of salary or other conpensation payabl e
to such enpl oyee a cost-of-living all owance equal to (i) the
product of the base rate for such office or position tines the
current Index ratio, less (ii) the base rate for such office or
position. Where an office or position is included in a fornal
system of job classifications and pay ranges, the cost-of-Iliving
al l omance shall be added to the base rate for the position and
the pay rate of the enployee shall be rounded up or down to the
near est established pay range and st ep.

(c) As used in this act, the term Coormonweal th enpl oyee
i ncluded all enpl oyees, elected and appoi nted officers and ot her
persons who receive direct conpensation fromthe Commonweal t h
for services rendered.

Section 2. Al general increases in salaries, wages and
ot her conpensation (excluding benefits) granted on or after
January 1, 1973 to Conmonweal th enpl oyees pursuant to collective
bar gai ni ng, adm ni strative action or statutory provision other
than section 1 of this act, shall to the extent received be
credited agai nst cost-of-living all owances payable to
Commonweal t h enpl oyees under section 1 of this act, it being the
intention of this act to supplenent but not to duplicate any
such general increases.

Section 3. The cost-of-living all owances payabl e under this
act are hereby found and determ ned to be adjustnments in
conpensati on rates necessary to maintain previously established

conpensation | evels unchanged in terns of real purchasing power
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1 or constant value dollars and shall not be deened to constitute
2 an increase in salary or other conpensation under any provision
3 of the Constitution of Pennsyl vani a.
4

Section 4. This act shall take effect imediately.
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