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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1056 *5n”

| NTRODUCED BY KENNEDY, WEIDNER, THOVAS, R W WLT, DeVERTER
GRI ECO, KLI NGAMAN, C. S. SM TH, BRANDT, FOOR, SHUNAN, ZELLER
MORRI S, Pl PER, ANDERSON, YAHNER, VIPOND, A. C. FOSTER JR
DREI BELBI' S, TURNER AND McGE NNI'S, MAY 30, 1973

REFERRED TO COWM TTEE ON AGRI CULTURE AND DAl RY | NDUSTRI ES,
MAY 30, 1973
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AN ACT
Prescribing the procedure under which an owner may have | and
devoted to agricultural use valued for tax purposes at the
value it has for such uses and creating in each county a
county comm ssion for agricultural tax assessnent; and
provi ding for reassessnent and certain interest paynents when
such land is applied to other uses.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short Title.--This act shall be known and may be
cited as the "Pennsylvania Farm and Assessnent Act of 1973."
Section 2. Legislative Findings and Policy Declaration.--(a)
The preservation of a maxi num anmount of the limted supply of
prinme agricultural land is necessary to the conservation of the
State's econom c resources, and is necessary not only to the
agricultural econony of the State, but also for the assurance of
adequate, healthful and nutritious food for future residents of

the State and Nati on.

(b) The discouragenent of premature and unnecessary
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conversion of prime agricultural land to urban uses is a matter

of public interest and will benefit urban dwellers thenselves in
that it will discourage discontiguous urban devel opnent patterns
whi ch unnecessarily increase the costs of community services to

comunity residents.

(c) In a rapidly urbanizing society agricultural |ands have
a definite public ecological value as open space and the
preservation in agricultural production of such | ands, the use
of which may be |imted under the provisions of this |aw,
constitutes an inportant physical, social, esthetic and economc
asset to existing or pending urban or netropolitan devel opnents.

Section 3. Definitions.--As used in this act, the follow ng
wor ds and phrases shall have the neanings ascribed to themin
this section unless the context obviously otherw se requires:

(1) "Agricultural comobdity.” Any and all plant and ani nal
products produced, including but not limted to, forages and sod
crops; grains and feed crops; dairy animals and dairy products;
poultry and poultry products; livestock, including beef cattle,
sheep, swi ne, horses, ponies, nules or goats, including the
breedi ng and grazing of any of all such animals; bees and apiary
products; fur animals; trees and forest products, fruits of al
ki nds, including grapes, nuts and berries, vegetables, nursery,
floral, ornanental and greenhouse products.

(2) "Agricultural reserve.” Land shall be deened to be in
agricultural reserve when devoted to agricultural uses, even
t hough not actively. It is so designated as reserve for its
potential to produce agricultural commodities. Land maintai ned
in such use shall preserve ecol ogical characteristics, natural
beauty and environnental bal ance.

(3) "Agricultural use." Use of the land for the purpose of
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produci ng an agricultural comodity.

(4) "Commi ssion." The County Conm ssion for Agricultural
Tax Assessnents established by this act in each county making
assessnents and contracts under this act.

(5) "Prinme agricultural land.” Al land in agricultural use
qualification for which shall be determ ned by consideration of
soil type and ecol ogi cal inpact.

Section 4. Land Devoted to Agricultural Use.--(a) For
general property tax purposes, the value of land, not |ess than
five acres in area, which is actively devoted to agricultural
use and whi ch has been so devoted for at |east three of the
preceding five years inmedi ately preceding the tax year in
i ssue, shall, on application of the owner, and approval thereof
as hereinafter provided, be that val ue which such |land has for
agricultural use.

(b) In determining the total area of |and actively devoted
to agricultural, or agricultural reserve use, there shall be
included the area of all |and under barns, sheds, silos, cribs,
greenhouses and |ike structures, |akes, dams, ponds, streans,
irrigation ditches and like facilities but |and under and such
additional land as may be actually used in connection with the
farmhouse shall be excluded in determ ning such total area.

(c) Al structures, which are located on land in
agricultural or agricultural reserve use and the structures and
the land on which the structures are |ocated, together with the
additional |and used in connection therewith, shall be val ued,
assessed and taxed by the same standards, nethods and procedures
as other taxable structures and other land in the taxing
district.

Section 5. County Conm ssion for Agricultural Tax
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Assessnents.--(a) Each county entering into contracts under this
act shall have a County Commi ssion for Agricultural Tax
Assessnent whose nenbers shall include the county tax assessor,
a representative of the conservation district whose livelihood
nmust reflect an incone of which seventy-five per cent be from
agriculture, and a school board nenber appointed by the chairmn
of the county conm ssioners.

(b) It shall be the responsibility of this comm ssion to
review applications for preferential tax assessnent and make
witten recomrendations with reference to assessnents thereof.
The conm ssion shall also record with an Agricultural Land
Registry O fice under the State Departnment of Agriculture a copy
of the deed to |and under preferential assessnent. A nunber
shall be assigned to each contracted area in accordance with the
county nunber and a serial nunber for the deeded | and.

Section 6. Applications for Preferential Assessnent.--(a)
Each owner of agricultural land desiring preferential use
assessnment under this act shall make application to the assessor
of the county in which the land is | ocated. Application shall be
submtted in triplicate on or before July 1 of the year
i mredi ately preceding the tax year.

(b) Upon filing of an application, the assessor shall send a
copy each to the Departnent of Agriculture and to the conm ssion
of such county for revision if necessary and recommendati ons
found advi sabl e. Revisions and/or recomrendati ons shall be
returned to the county assessor within thirty days of receipt.

Section 7. Contracts.--(a) Any county may by contract, and
t hrough the assessnent of taxes, based on the use of the |and,
[imt the use of prine agricultural |land for the purpose of

preserving such | and pursuant and subject to the conditions set
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forth in the contract and in this act.

(b) No county may contract with respect to any |and pursuant
to this act unless the land (1) is devoted to agricultural use,
(2) is located within an area designated as an agri cul tural
reserve containing not less than five acres, or (3) is
classified as prinme agricultural |and.

(c) Every contract shall provide for the exclusion of uses
ot her than agricultural, and other than those related to or
conpatible with agricultural use, for the duration of the
contract. Every contract shall also provide for the transfer of
| and fromthe contracting owner to the succeedi ng owner.

(d) If land is zoned non-agricultural while under the
provi sions of the contract, the owner is not subject to tax
eval uations of the rezoned area so long as he neets the
requi renents of the contract.

(e) The termof each contract shall be ten years. The
contract shall be automatically renewed at the end of each year
for an additional ten-year period, unless notice of non-renewal
is given. If either | andowner or county desires in any year not
to renew the contract, that party shall serve witten notice of
non-renewal of the contract upon the other party in advance of
t he annual renewal date of the contract. Unless such witten
notice is served by the | andowner or county agent at | east
ninety days prior to the renewal date, the contract shall be
consi dered renewed for ten years.

(f) If the landowner or the county tax assessor serves
notice of non-renewal in any year, the existing contract shal
remain in effect for the bal ance of the period remaining since
the original execution or the |ast renewal of the contract, as

t he case may be.
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(g) \Wenever the county enters into a contract with a
| andowner pursuant to this act, the contract shall be filed with
the comm ssion, and it shall be signed by the county tax
assessor, and the Departnment of Agriculture. The copy of the
filed contract shall describe the | and subject thereto, together
with a map reference of the total |and area under contract.

Section 8. Procedure for Cancellation of Contract.--(a)
Relief fromthe provisions of contracts entered into pursuant to
this act shall be cancelled only when the continued dedi cation
of | and under such contracts to agricultural use is neither
necessary nor desirable for the purpose of the |aw, by nutual
agreenent of all parties to the contract.

(b) Land val ued, assessed, and taxed under the provisions of
this act shall be subject to a yearly review by the county tax
assessor of the county in which said land is |located. If the
provi sions of this act are not followed by the | andowner, the
conmi ssion may cancel the existing contract.

Section 9. Considerations of Assessor in Valuing Land.--(a)
The assessor in valuing land which qualifies as |land actively
devoted to agricultural use or agricultural reserve use under
the tests prescribed by this act, and as to which the owner
t hereof has nade tinely application for valuation, assessnent
and taxation hereunder for the tax year in issue, shall consider
only those indicia of value which such land has for agricul tural
or agricultural reserve use. In addition to use of his personal
know edge, judgnment and experience as to the value of land in
agricultural, or agricultural reserve use, he shall, in arriving
at the value of such | and, consider avail abl e evidence of
agricultural land capability derived fromthe recomendati ons of

val ue of such land as nmade by the comm ssion.
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(b) The factual details to be shown on the assessor's tax
list and duplicate with respect to | and which is being val ued,
assessed and taxed under this act shall be the same as those set
forth by the assessor with respect to other taxable property in
the taxing district.

(c) Were contiguous land in agricultural or use in one
ownership is located in nore than one taxing district,
conpliance with this act shall be entered into by the county in
which the deed to the Iand is | ocat ed.

Section 10. Determ nation of Ampunts of Taxes When
Agricul tural Use Abandoned. --When | and which is in agricultural
use or agricultural reserve use and is being val ued, assessed
and taxed under the provisions of this act, is applied to a use
other than agricultural, or agricultural reserve, it shall be
subj ect to additional taxes equal to one hundred per cent of the
regul ar tax not paid plus conmpound interest at the rate of five
per cent fromthe tinme of change up to the ten-year commtnent,
on the anmobunt not paid in each of the preferentially taxed
years. Such additional taxes shall be based on the difference
bet ween the agricultural or agricultural reserve use and the
mar ket val ue on an average as determ ned by the commission. In
determ ning the amounts of the taxes chargeable on | and which
has undergone a change in use, the assessor shall for each of
the tax years involved, ascertain the full and fair val ue of
such | and under the valuation standard applicable to other |and
in the taxing district. Prior to change of use and tax
reeval uati on whether by transfer or sale, and environnental
i npact statenment nust be submtted to the conmission. If it is
determ ned that change of use would adversely affect the

envi ronnment of the area the land may not be w thdrawn from
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contract until the original contract has expired.

Section 11. Applicability to Tax Year 1974 and Subsequent
Tax Years.--The tax year 1974 shall be deenmed to be the first
tax year in which the provisions of this act shall apply, and

this act shall apply to the tax year 1974 and subsequent tax
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years.
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