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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
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AN ACT
Aut horizing cities of the first class to invest all funds

recei ved and deposited with the city treasurer in certain

commerci al paper under certain terns and conditions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. (a) The city treasurer of any city of the first
cl ass shall have the power subject to the hereinafter stated
conditions and limtations to invest and reinvest all noneys of
t he General Fund and other funds as shall be deposited and
accumrul at ed, beyond the ordinary needs of said funds and which
are not authorized by law to be invested by any board,
comm ssion, or city officer, in comrercial paper.

(b) As used herein commercial paper shall nmean unsecured
prom ssory notes issued at a discount from par or on an interest
beari ng basis by an industrial, comon carrier, public utility
or finance conpany, a real estate investnent trust, a comrerci al

bank hol di ng conmpany, or a corporation whose credit shall have

been approved by the National Credit Ofice, |Incorporated, New



1 York, or Standard and Poor's Corporation, New York, or their

2 successors.

3 (c) Prior to any conmitnment to purchase comrercial paper the
4 city treasurer of any city of the first class shall determ ne:

5 (1) That said commercial paper is rated Prine 1 or Prine

6 LOC-1 by the National Credit O fice, Incorporated, or A-1 or A-2
7 by Standard and Poor's Corporation.

8 (2) That the paper proposed to be delivered is not

9 subordinated by any senior unsecured debt of the issuer.

10 (3) That there is no litigation pending or threatened which
11 wll affect such paper.

12 (4) That the issuer is not in default as to the paynent of
13 principal and interest upon any of its outstanding obligations.
14 (5) That the issuer was incorporated within the United

15 States, is transacting business within the United States and has
16 assets of one billion dollars ($1, 000,000,000) or nore or is a
17 wholly owned subsidiary of any corporation having assets of one
18 billion dollars ($1, 000, 000,000) or nore.

19 Section 2. The authority provided by this act to the city
20 treasurer of any city of the first class to invest or reinvest
21 noneys of the General Fund and ot her funds in comrercial paper
22 shall be in addition to but not exclusive of other investnent
23 powers of the city treasurer as to noneys of first class cities.
24 Section 3. This act shall take effect imediately.
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