PRINTER S NO. 1644

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1314 %5

| NTRODUCED BY RHOADES, SHUMAKER, REI BMAN, SALVATORE, GREENWOOD
STEWART, BELL, HELFRI CK, STOUT, PECORA, MADI GAN, RGCSS,
LEMMOND, LI NCOLN, LYNCH, PORTERFIELD AND AFFLERBACH
OCTOBER 23, 1989

REFERRED TO FI NANCE, OCTOBER 23, 1989
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AN ACT
Amending Titles 24 (Education) and 71 (State Governnent) of the

Pennsyl vani a Consol i dated Statutes, further providing for

cost-of-living increases to annuitants.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 8346(a) and 8348(a) of Title 24 of the
Pennsyl vani a Consol i dated Statutes are anended to read:

§ 8346. Term nation of annuities.

(a) GCeneral rule.--If an annuitant returns to school service
or enters State service and elects multiple service nmenbership,
any annuity payable to himunder this part shall cease and in
the case of an annuity other than a disability annuity the
present val ue of such annuity, adjusted for full coverage in the
case of a joint coverage nenber who nakes the appropriate back
contributions for full coverage, shall be frozen as of the date

such annuity ceases. In the event that [the] a cost-of-living

i ncrease [enacted Decenber 18, 1979] occurred during the period
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of such State or school enploynent, the frozen present val ue
shal | be increased, on or after the nenber attains
superannuati on age, by the percent applicable had he not
returned to service.

* %

§ 8348. Supplenental annuities.

(a) GCeneral rule.--Every annuitant who is in receipt of a
superannuation, withdrawal or disability annuity, shall continue
to receive such annuity [and beginning July 1, 1979, any
annuitant who retired on or prior to July 1, 1978, shall receive
a cost-of-living suppl enent determ ned as a percentage applied
to the retirenment annuity as of June 30, 1979. Such cost-of -
living suppl ement shall be payabl e under the sane terns and
conditions as provided under the option plan in effect as of

June 30, 1979.], and beginning January 1, 1990, and annually

thereafter, a cost-of-living suppl enent shall be payable to each

annui t ant whose annuity has been in effect for at | east 24

consecutive nonths. Any cost-of-living suppl enent provided in

this subsecti on shall be payabl e under the sane terns and

condi ti ons as provided under the option plan in effect as of

Decenber 31 of the year preceding the adjustnent. As soon as

possi bl e subsequent to July 1989, and each year thereafter, the

board shall determ ne the percentage i ncrease in the Consuner

Price Index for Al Urban Consuners, United States Cty Average,

Al ITtens, fromJune of the precedi ng cal endar year to June of

the cal endar year of the determ nation. On the basis of such

deterni nati on, each annuity shall be adjusted by the percentage

i ncrease so determ ned, rounded to the nearest 0.1% The

autonati ¢ percentage i ncrease paid in any one year shall not

exceed 3% No cost-of-living suppl enent shall be payable to an
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annui tant receiving a withdrawal annuity prior to his attai nnent

of superannuati on age.

* * %

Section 2. Sections 8348(b) and 8348.1 of Title 24 are
r epeal ed.

Section 3. Sections 5706(a) and 5708(a) of Title 71 are
amended to read:

8§ 5706. Term nation of annuities.

(a) GCeneral rule.--If the annuitant returns to State service
or enters school service and elects nultiple service nmenbership,
any annuity payable to himunder this part shall cease and in
the case of an annuity other than a disability annuity the
present val ue of such annuity, adjusted for full coverage in the
case of a joint coverage nenber who nakes the appropriate back
contributions for full coverage, shall be frozen as of the date
such annuity ceases. In the event that [the] a cost-of-living
i ncrease [enacted Decenber 18, 1979] occurred during the period
of such State or school enploynent, the frozen present val ue
shal | be increased, on or after the nenber attains
superannuati on age, by the percent applicable had he not
returned to service. This subsection shall not apply in the case
of any annuitant who may render services to the Comopnweal th in
the capacity of an independent contractor or as a nenber of an
i ndependent board or comm ssion or as a nenber of a departnental
adm ni strative or advisory board or conm ssion when such nenbers
of independent or departnental boards or comm ssions are
conpensated on a per diembasis for not nore than 100 days per
cal endar year.

* * %

8§ 5708. Suppl enental annuities.
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(a) GCeneral rule.--Every annuitant [who retired prior to
July 1, 1978 and] who is in receipt of a superannuation,
wi t hdrawal or disability annuity, shall continue to receive the
annuity [to which he was entitled prior to July 1, 1979 and
begi nning July 1, 1979, any annuitant retiring on or prior to
June 30, 1978 shall receive a cost-of-Iliving suppl enent
determ ned as a percentage applied to the retirenment annuity to
whi ch he was entitled prior to July 1, 1979. Such cost-of-living
suppl enent shall be payabl e under the sanme ternms and conditions
as provided under the option plan in effect as of June 30,

1979.], and begi nning January 1, 1990, and annually thereafter,

a cost-of-living suppl enent shall be payable to each annuitant

whose annuity has been in effect for at | east 24 consecutive

nont hs. Any cost-of-1iving suppl enent provided in this

subsection shall be payabl e under the sane terns and conditi ons

as provided under the option plan in effect as of Decenber 31 of

the year preceding the adjustnent. As soon as possi bl e

subsequent to July 1989, and each year thereafter, the board

shall determ ne the percentage i ncrease in the Consuner Price

I ndex for All Urban Consuners, United States Cty Average, Al

ltens, fromJune of the precedi ng cal endar year to June of the

cal endar year of the determ nation. On the basis of such

deterni nati on, each annuity shall be adjusted by the percentage

i ncrease so determ ned, rounded to the nearest 0.1% The

autonati ¢ percentage i ncrease paid in any one year shall not

exceed 3% No cost-of-1living suppl enent shall be payable to an

annui tant receiving a withdrawal annuity prior to his attai nnent

of superannuati on age.

* * %

Section 4. Sections 5708(b) and 5708.1 of Title 71 are
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1 repeal ed.

2 Section 5. This act shall take effect imediately.
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