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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 10735

| NTRODUCED BY BOSCOLA, BELL, HUGHES, O PAKE, STAPLETON, WAGNER
TARTAGLI ONE, EARLL, WAUGH, KASUNI C AND COSTA, AUGUST 27, 1999

REFERRED TO FI NANCE, AUGUST 27, 1999
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” further providing for personal incone tax

definitions; and providing for exclusions from personal

i ncone.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The introductory paragraph of section 301 of the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971, anended May 7, 1997 (P.L.85, No.7), is anended and the
section is anended by adding a clause to read:

Section 301. Definitions.--The foll owi ng words, terns and
phrases when used in this article shall have the neaning
ascribed to themin this section except where the context
clearly indicates a different neaning. Unless specifically

provi ded otherwi se, any reference in this article to the
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I nternal Revenue Code shall include the Internal Revenue Code of
1986 (Public Law 99-514, 26 U.S.C. § 1 et seq.)[, as anended to
January 1, 1997]:

* * %

(1.3) "Medi cal expenses" neans those expenses all owabl e as

deducti ons under section 213 of the Internal Revenue Code of

1986 (Public Law 99-514, 26 U .S.C. 8 1 et seq.).

* * %

Section 2. The act is anmended by adding a section to read:

Secti on 303. 1. Excl usi ons from | ncone. --A taxpayer Si Xty-

five years of age or older is entitled to exclude fromthe

cl asses of income under section 303 paynents nmade for nedi cal

Section 3. The anmendnent or addition of sections 301 and
303.1 of the act shall apply to taxable years beginning after
Decenber 31, 1999.

Section 4. This act shall take effect imedi ately.
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