PRINTER S NO. 988

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 795 5

| NTRODUCED BY BROMNE, CORVAN, M WH TE, PI CCOLA, BOSCOLA,
RAFFERTY, PIPPY, EARLL, ORI E, GORDNER, O PAKE, WENGER
WONDERL| NG AND ARMSTRONG, JUNE 22, 2005

REFERRED TO FI NANCE, JUNE 22, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for manner of nmaking el ection
for purposes of the personal inconme tax inposed on
Pennsyl vania S cor porati ons.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 307.1 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 307.1. Manner of Making Election.--* * *

(c) If an election is nade for any taxable year after the

| ast date prescri bed by subsection (b), the el ection may be

treated by the departnent as tinely nmade if:

(1) the corporation's election for Federal tax purposes is




1 treated as tinely nade under section 1362(b)(5) of the Internal
2 Revenue Code of 1986 (Public Law 99-514, 26 U.S.C. 8

3 1362(b)(5)); and

4 (2) no taxpayers whose tax liability or tax return would be
5 affected by the election have reported inconsistently with the
6 election on any affected return for the first taxable year in

7 which the election was intended.

8 Section 2. This act shall apply to taxable years begi nning
9 after Decenber 31, 2004.
10 Section 3. This act shall take effect imediately.
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