HOUSE AVENDED
PRI OR PRI NTER S NOS. 308, 1496 PRINTER S NO. 1648

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 306  *%5”

I NTRODUCED BY LOEPER AND LLOYD, FEBRUARY 10, 1981

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
FEBRUARY 2, 1982

AN ACT

Amendi ng the act of October 28, 1966 (1st Sp. Sess., P.L.55,
No.7), entitled "An act defining, regulating and relating to
retail installnent contracts for all goods and services
except certain notor vehicles and hone inprovenents;
prescribing the requirenments of such contracts and
[imtations on the enforcenment thereof; and providing
remedi es and penalties,” FURTHER PROVI DI NG FOR APPLI CABILITY <—
OF THE ACT, FOR THE CONTENTS OF CONTRACTS, FOR A CERTAIN
NOTI CE OF CLAI M5 OR DEFENSES, FOR JUDGMENTS, FOR SERVI CE

10 CHARCGES AND CERTAIN FEES AND elim nating the duty of the

11 Department of Banking to supply rate charts to retail sellers

12 and finance agenci es.

OCO~NOUITARWNE

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:

15 Seett+on—t—Seetton—1602—aet ot Cetober—28—1966—{1st <—
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SECTI ON 1. ; ; 3 ;
SECH-ON-905-AND-SECH-ON-10662- THE ACT OF OCTOBER 28, 1966 (1ST
SP. SESS., P.L.55, NO 7), KNOWN AS THE "GOODS AND SERVI CES
| NSTALLMENT SALES ACT, " ARE-AMENDED-AND-SECH-ONS-ARE-ADDED | S
AMVENDED BY ADDI NG A SECTI ON TO READ:

SECTI ON 104. APPLI CATI ON. - - NOTW THSTANDI NG ANY OTHER ACT,

TH'S ACT SHALL EXCLUSI VELY GOVERN AND REGULATE THE TERMS AND

CONDI TI ONS OF ALL EXTENSIONS OF CREDIT BY THE MEANS OF CREDI T

CARDS OR CREDI T _CARD OPERATI ONS FOR THE PURCHASE OF GOODS AND

SERVICES WTH N TH S COVMONVWEALTH BUT EXCLUDI NG CASH ADVANCES.

SECTION 2. CLAUSE (6) OF SECTION 201 OF THE ACT | S AMENDED
AND CLAUSES ARE ADDED TO READ:

SECTI ON 201. UNLESS THE CONTEXT OR SUBJECT MATTER OTHERW SE
REQUI RES, THE DEFINI TIONS G VEN IN TH S ARTI CLE GOVERN THE
CONSTRUCTI ON OF THI S ACT.

* x %

(6) "RETAIL I NSTALLMENT CONTRACT" OR "CONTRACT" MEANS ANY
CONTRACT FOR A RETAIL | NSTALLMENT SALE BETWEEN A BUYER AND A
SELLER VWH CH PROVI DES FOR REPAYMENT | N | NSTALLMENTS, VWHETHER OR
NOT SUCH CONTRACT CONTAINS A TI TLE RETENTI ON PROVI SI ON, AND | N
VWH CH A TI ME PRI CE DI FFERENTI AL | S COVPUTED UPON AND ADDED TO
THE UNPAI D BALANCE AT THE TI ME OF SALE OR VHERE NO TI ME PRI CE

DI FFERENTI AL IS ADDED BUT THE GOCDS OR SERVI CES ARE AVAI LABLE AT

19810S0306B1648 - 2 -



A LESSER PRICE I F PAID BY CASH OR VHERE THE BUYER, | F HE HAD

PAI D CASH WOULD HAVE RECEI VED ANY ADDI TI ONAL GOODS OR SERVI CES
OR ANY H GHER QUALI TY GOCDS OR SERVI CES AT NO ADDED COST OVER
THE TOTAL AMOUNT HE PAYS I N | NSTALLMENTS. WHEN TAKEN OR G VEN | N
CONNECTI ON W TH A RETAI L I NSTALLMENT SALE, THE TERM | NCLUDES BUT
'S NOT LIMTED TO A SECURI TY AGREEMENT AND A CONTRACT FOR THE
BAI LMENT OR LEASI NG OF GOCDS BY VWH CH THE BAI LEE OR LESSEE
CONTRACTS TO PAY AS COVPENSATI ON FOR THEI R USE A SUM

SUBSTANTI ALLY EQUI VALENT TO OR I N EXCESS OF THEI R VALUE AND BY
VWH CHIT IS AGREED THAT THE BAI LEE OR LESSEE | S BOUND TO BECOQOVE,
OR HAS THE OPTI ON OF BECOM NG, THE OMNER OF THE GOCDS UPON FULL
COWPLI ANCE W TH THE TERM5 OF THE CONTRACT. THE TERM ALSO

I NCLUDES ANY CONTRACT, OBLI GATI ON OR AGREEMENT I N THE FORM OF

BAI LMENT OR LEASE |F THE BAILEE OR LESSEE HAS THE OPTION TO

RENEW THE CONTRACT BY MAKI NG THE PAYMENTS SPECI FIED I N THE

CONTRACT, THE CONTRACT OBLI GATES THE BAI LOR OR LESSOR TO

TRANSFER OMNERSHI P OF THE PROPERTY TO THE BAI LEE OR LESSEE FOR

NO OTHER OR A NOM NAL CONSI DERATI ON UPON FULL COVPLI ANCE BY THE

BAILEE OR LESSEE WTH H' S OBLI GATI ONS_UNDER THE CONTRACT,

I NCLUDI NG ANY_OBLI GATI ON | NCURRED W TH RESPECT TO THE EXERCI SE

OF AN OPTI ON BY THE BAI LEE OR LESSEE TO RENEW THE CONTRACT, AND

THE PAYMENTS CONTRACTED FOR BY BAILEE OR LESSEE, | NCLUDI NG THOSE

PAYMENTS PURSUANT TO THE EXERCI SE OF AN OPTI ON BY THE BAI LEE OR

LESSEE TO RENEW THE CONTRACT, ARE SUBSTANTIALLY EQUI VALENT TO OR

I N EXCESS OF THE AGGREGATE VALUE OF THE PROPERTY AND SERVI CES

I NVOLVED. W TH RESPECT TO A SALE DESCRI BED I N THE PREVI OUS

SENTENCE, THE DI SCLOSURES REQUI RED UNDER THI S TITLE SHALL BE

CALCULATED ON THE ASSUMPTI ON THAT THE BAILEE OR LESSEE W LL

EXERCISE ALL OF H'S OPTI ONS TO RENEW THE CONTRACT, MAKE ALL

PAYMENTS SPECI FI ED I N THE CONTRACT, AND BECOVE THE OMNER OF THE

19810S0306B1648 - 3 -
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PROPERTY | NVOLVED.

* * %

(17) "PURCHASE MONEY LOAN' MEANS A CASH ADVANCE WVHICH IS

RECEI VED BY A CUSTOMER I N RETURN FOR A SERVI CE CHARGE, TI ME-

PRI CE DI FFERENTI AL, FI NANCE CHARGE OR I NTEREST WVHI CH IS APPLI ED,

IN WVHOLE OR SUBSTANTI AL PART, TO A PURCHASE OF GOODS OR SERVI CES

FROM A SELLER VHO | S AFFI LI ATED W TH THE CREDI TOR BY COVMON

CONTROL OR BUSI NESS ARRANGEMENT.

(18) "PURCHASE MONEY LENDER' MEANS ANY CREDI TOR OR FI NANCI NG

AGENCY VWHO MAKES OR EXTENDS PURCHASE MONEY LOANS.

SECTION 3. SECTI ON 303 OF THE ACT |'S AVENDED TO READ:

SECTI ON 303. EXCEPT AS PROVIDED I N ARTICLE VIII OF THI'S ACT,
A CONTRACT SHALL CONTAI N THE FOLLOW NG

(A) THE NAMES OF THE SELLER AND THE BUYER, THE PLACE OF
BUSI NESS OF THE SELLER THE RESI DENCE OR PLACE OF BUSI NESS OF
THE BUYER AS SPECI FI ED BY THE BUYER AND A DESCRI PTI ON OF THE
GOODS OR SERVI CES SUFFI Cl ENT TO | DENTI FY THEM SERVI CES OR
MULTI PLE | TEMS OF GOODS MAY BE DESCRI BED | N GENERAL TERVS AND
MAY BE DESCRI BED | N DETAI L SUFFI Cl ENT TO | DENTI FY THEM I N A
SEPARATE WRI TI NG

(B) THE CASH SALE PRI CE OF THE GOODS, SERVI CES AND
ACCESSORI ES WH CH ARE THE SUBJECT MATTER OF THE RETAIL
| NSTALLMENT SALE.

(C) THE AMOUNT OF THE BUYER S DOWN PAYMENT, | TEM ZI NG THE
AMOUNTS PAI D | N MONEY AND | N GOODS AND CONTAI NI NG A BRI EF
DESCRI PTI ON OF THE GOODS, | F ANY, TRADED I N.

(D) THE DI FFERENCE BETWEEN | TEM (B) AND | TEM (C).

(E) THE AMOUNT, |F ANY, | NCLUDED FOR | NSURANCE, SPECI FYI NG
THE COVERAGES AND THE COST OF EACH TYPE OF COVERAGE.

(F) THE AMOUNT, |F ANY, OF OFFI Cl AL FEES.
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(G THE UNPAI D BALANCE, WHICH IS THE SUM OF | TEMS (D), (E)
AND (F).

(H THE AMOUNT OF THE SERVI CE CHARGE, |F ANY.[, AND THE
FOLLOW NG STATEMENT | N AT LEAST TEN-POINT BOLD TYPE: " THE
SERVI CE CHARGE HEREI N CONTAI NED DOES NOT EXCEED THE EQUI VALENT
OF FI FTEEN PERCENT (15% SI MPLE | NTEREST PER ANNUM ON THE UNPAI D
BALANCE, EXCEPT THAT A M NI MUM SERVI CE CHARGE OF SEVENTY CENTS
(70C) PER MONTH MAY BE MADE."] NO SERVI CE CHARGE SHALL BE <

COVPUTED ON ANY PURCHASE UNTIL THE END OF THE CURRENT BILLI NG

(1) THE TIME BALANCE, WHICH IS THE SUM CF I TEMS (G, AND
(H), PAYABLE BY THE BUYER TO THE SELLER, THE NUMBER OF
I NSTALLMENTS REQUI RED, THE AMOUNT OF EACH | NSTALLMENT EXPRESSED
I N DOLLARS AND THE DUE DATE OR PERI OD THERECF.

(J) THE TIME SALE PRI CE.

(K)  THE FO.LON NG PROVI SION I N AT LEAST TEN- PO NT, BOLDFACE

ANY HOLDER OF THI S CONSUMVER CREDI T CONTRACT |S SUBJECT TO ALL

CLAI MS AND DEFENSES VWH CH THE DEBTOR COULD ASSERT AGAI NST THE

SELLER OF GOODS OR SERVI CES OBTAI NED PURSUANT HERETO OR W TH THE

PROCEEDS HEREOF. RECOVERY HEREUNDER BY THE DEBTOR SHALL NOT

EXCEED AMOUNT_PAI D BY THE DEBTOR HEREUNDER.

THE | TEMS NEED NOT BE STATED I N THE SEQUENCE OR ORDER SET
FORTH ABOVE; ADDI TI ONAL | TEMS MAY BE | NCLUDED TO EXPLAI N THE
COVPUTATI ONS MADE | N DETERM NI NG THE AMOUNT TO BE PAI D BY THE
BUYER.

SECTI ON 4. THE | NTRODUCTORY PARAGRAPH OF SECTI ON 401 OF THE <—
ACT IS AMENDED AND CLAUSES ARE ADDED TO READ:

SECTI ON 401. NO CONTRACT, [OR] OBLI GATI ON OR AGREEMENT SHALL

19810S0306B1648 - 5 -
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CONTAI N ANY PROVI SI ON BY WHI CH:

* * %

(J) THE SELLER OR HO.DER OF THE CONTRACT OR ANY PERSON

ACTING ON H' S BEHALF 1S G VEN AUTHORI TY TO EXECUTE UPON A

JUDGVENT BY CONFESSI ON.

(K) THE SELLER OR HO.DER OF THE CONTRACT OR ANY PERSON

ACTING ON H' S BEHALF 1S G VEN AUTHORI TY TO TAKE A MORTGAGE OR

OTHER SECURI TY AGAI NST RESI DENTI AL REAL ESTATE OF THE BUYER OR

ANY OTHER OBLI GEE TO THE CONTRACT.

SECTI ON 5. SECTI ONS 402, 501 AND 603 OF THE ACT ARE AMENDED
TO READ:

SECTI ON 402. NO RIGHT OF ACTI ON OR DEFENSE ARI SI NG QUT OF A
RETAI L | NSTALLMENT SALE WHI CH THE BUYER HAS AGAI NST THE SELLER,
OTHER THAN AS PROVI DED I'N SECTI ON 1202, AND VH CH WOULD BE CUT
OFF BY ASSI GNMENT, SHALL BE CUT OFF BY ASSI GNVENT OF THE
CONTRACT TO ANY THI RD PARTY VWHETHER OR NOTI' HE ACQUI RES THE
CONTRACT I N GOCD FAI TH AND FOR VALUE. [ UNLESS THE ASSI GNEE G VES
NOTI CE OF THE ASSI GNVENT TO THE BUYER AS PROVIDED IN TH S
SECTI ON, AND W THI N FORTY- FI VE (45) DAYS OF THE MAI LI NG OF SUCH
NOTI CE RECEI VES NO WRI TTEN NOTI CE OF THE FACTS G VING RI SE TO
THE CLAI M OR DEFENSE OF THE BUYER A NOTI CE OF ASSI GNMENT SHALL
BE I N WRI TI NG ADDRESSED TO THE BUYER AT THE ADDRESS SHOM ON THE
CONTRACT AND SHALL: | DENTIFY THE CONTRACT; STATE THE NAME OF THE
SELLER AND BUYER; DESCRI BE THE GOODS COR SERVI CES; STATE THE TI ME
BALANCE AND THE NUMBER AND AMOUNTS OF THE | NSTALLMENTS. THE
NOTlI CE OF ASSI GNMVENT SHALL CONTAI N THE FOLLOW NG WARNI NG TO THE
BUYER:

"YOU HAVE FORTY-FI VE (45) DAYS WTHI N WHI CH TO NOTI FY US OF
ANY CLAI M5 OR DEFENSES VH CH YOU MAY HAVE AGAI NST THE SELLER | F
YOU HAVE ANY COVPLAI NTS OR OBJECTI ONS TO MAKE, YOU SHOULD NOTI FY

19810S0306B1648 - 6 -
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USE AT THI'S TI ME. "]
NO PURCHASE MONEY LENDER SHALL TAKE OR RECEI VE ANY | NSTRUMENT

VH CH EVI DENCES OR EMBODI ES A DEBT ARI SI NG FROM A PURCHASE MONEY

LOAN NOR SHALL ANY SELLER ACCEPT AS FULL OR PARTI AL PAYMENT FOR

SUCH SALE THE PROCEEDS OF ANY PURCHASE MONEY LQOAN, UNLESS ANY

I NSTRUMENT WHI CH EVI DENCES OR EMBODI ES A DEBT MADE | N CONNECTI ON

W TH SUCH PURCHASE MONEY LOAN CONTAINS THE FOLLOW NG PROVI SI ON

IN AT LEAST TEN-PO NT_BOLD FACE TYPE:

ANY HOLDER OF THI S CONSUMER CREDI T CONTRACT |'S SUBJECT TO

ALL CLAI MS AND DEFENSES WHI CH THE DEBTOR COULD ASSERT AGAI NST

THE SELLER OF GOODS OR SERVI CES OBTAINED W TH THE PROCEEDS

HEREOF. RECOVERY HEREUNDER BY THE DEBTOR SHALL NOT EXCEED

AMOUNT_PAI D BY THE DEBTOR HEREUNDER.

SECTI ON 501. (A) A SELLER MAY, IN A RETAIL | NSTALLMENT
CONTRACT, CONTRACT FOR AND, | F SO CONTRACTED FOR, THE HOLDER
THEREOF MAY CHARGE, RECEI VE AND COLLECT A SERVI CE CHARGE [ WHI CH
SHALL NOT EXCEED THE FOLLOW NG RATES MULTI PLI ED BY THE NUMBER OF
MONTHS, | NCLUDI NG ANY FRACTI ON I N EXCESS OF MORE THAN FI FTEEN
DAYS AS ONE MONTH, ELAPSI NG MEASURED FOR A PERI OD BETWEEN THE

DATE OF SUCH CONTRACT AND THE DUE DATE OF THE LAST | NSTALLMENT]:
(A) ON THE UNPAI D BALANCE, TWO THI RDS (2/3) OF ONE PERCENT
(1% .
(B) A SERVI CE CHARGE SHALL NOT EXCEED THE EQUI VALENT OF
FI FTEEN PERCENT (15% S| MPLE | NTEREST PER ANNUM ON THE UNPAI D
BALANCE] AND CALCULATED FOR THAT PERI OD ACCORDI NG TO THE

ACTUARI AL METHOD OF COVPUTATI ON OR BY APPLI CATI ON OF THE UNI TED

STATES RULE AT A RATE VH CH DOES NOT EXCEED THE EQUI VALENT OF

El GHTEEN PERCENT (18% SI MPLE | NTEREST PER ANNUM

(B) NOTW THSTANDI NG THE RATES PROVIDED FOR IN THI S SECTI ON,

19810S0306B1648 - 7 -
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NO | SSUER OF A CREDIT CARD PRIMARILY ENGAGED AS A SELLER OR

DI STRI BUTOR OF GASOLI NE SHALL BE PERM TTED TO CHARGE, RECEIVE OR

COLLECT A SERVI CE CHARGE I N EXCESS OF FI FTEEN PERCENT (15%

SIMPLE | NTEREST PER ANNUM ON UNPAI D BALANCES.

(© A MN MW SERVI CE CHARGE OF SEVENTY CENTS (70C) PER
MONTH MAY BE MADE FOR EACH MONTH | F THE SERVI CE CHARGE SO
COWPUTED | S LESS THAN THAT AMOUNT; SUCH M NI MUM SERVI CE CHARGE
MAY BE | MPCSED FOR A M NI MUM PERI GD OF SI X MONTHS.

SECTI ON 603. (A) NOTW THSTANDI NG THE PROVI SI ONS OF ANY
CONTRACT TO THE CONTRARY, ANY BUYER MAY PAY THE CONTRACT | N FULL
AT ANY TI ME BEFORE MATURI TY AND I N SO PAYING | T SHALL RECEI VE A
REFUND CREDI T THEREON FOR SUCH ANTI Cl PATI ON. | N ADDI TI ON,

PURSUANT TO ANY_ CONTRACT PROVI SI ON SO STATI NG AND SUBJECT TO THE

RESTRICTIONS OF THI S ACT, AS AMENDED, A SELLER OR HOLDER NAY

ACCELERATE THE BALANCE DUE ON AN | NSTALLMENT SALES CONTRACT,

BUT SHALL PROVI DE A REFUND CREDI T THEREON CALCULATED AS OF THE

DATE OF THE ACCELERATI ON. THE AMOUNT OF ANY SUCH REFUND CREDI T

SHALL [ REPRESENT AT LEAST AS GREAT A PROPORTI ON OF THE SERVI CE
CHARCE OR, | F THE CONTRACT HAS BEEN EXTENDED, DEFERRED OR

REFI NANCED, OF THE ADDI TI ONAL CHARGE THEREFOR, AS THE SUM OF THE
PERI GDI C MONTHLY Tl ME BALANCES UNDER THE SCHEDULE OF

I NSTALLMENTS IN THE CONTRACT, OR, |F THE CONTRACT HAS BEEN
EXTENDED, DEFERRED OR REFI NANCED, AS SO EXTENDED, DEFERRED OR
REFI NANCED. | BE COVPUTED PURSUANT TO THE ACTUARI AL METHOD.

ACTUARI AL METHOD MEANS THE METHOD OF ALLOCATI NG PAYMENTS MADE ON

A DEBT BETWEEN THE AMOUNT FI NANCED AND THE FI NANCE CHARGE

PURSUANT TO VWHI CH A PAYMENT IS APPLI ED FIRST TO THE ACCUMJULATED

FI NANCE CHARGE AND ANY RENMAI NDER |'S SUBTRACTED FROM THE UNPAI D

BALANCE OF THE AMOUNT FI NANCED. WHERE THE AMOUNT OF THE CREDI T

FOR ANTI Cl PATI ON OF PAYMENT | S LESS THAN ONE DOLLAR ($1) NO

19810S0306B1648 - 8 -



REFUND NEED BE MADE. VWHERE THE EARNED SERVI CE CHARGE AMOUNTS TO
LESS THAN THE M NI MUM SERVI CE CHARGE, THERE MAY BE RETAI NED AN
AMOUNT EQUAL TO THE M NI MUM SERVI CE CHARGE APPLI CABLE.

(B) AS USED IN THI S SECTI ON "ACTUARI AL METHOD' DEEMS THE

VETHOD OF ALLOCATI NG PAYMENTS MADE ON A DEBT BETWEEN THE AMOUNT

FI NANCED AND THE FI NANCE CHARGE AT THE | NTEREST RATE STATED I N

THE CONTRACT, AS DEFINED I'N REGULATION Z, APPENDI X J, ADOPTED

UNDER THE FEDERAL TRUTH I N LENDI NG ACT.

© o0 N oo o A~ wWw N P

SECTION 6. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:

=Y
o

SECTI ON 605. (A A JUDGVENT BY CONFESSI ON SHALL NOT_SERVE

=
=

AS THE BASIS FOR A LEVY, EXECUTI ON OR GARNI SHMENT I N ANY ACTI ON

=
N

BY A SELLER, HOLDER OR ASSI GNEE ARI SING OUT OF A RETAI L

=
w

I NSTALLMENT SALE, CONTRACT OR ACCOUNT. TO ENFORCE A JUDGVENT

H
o

ENTERED BY CONFESSI ON, PLAINTIFE SHALL FILE AN APPROPRI ATE

=Y
(63}

PROCEEDI NG AND PROCEED AGAI NST DEFENDANT AS I'N ANY ORI G NAL

=Y
(e}

PROCEEDI NG. A JUDGVENT ENTERED BY CONFESSI ON MAY BE AMENDED OR

=
\l

MODI FI ED BY THE COURT IN A PROCEEDI NG FI LED FOR THE PURPOSE OF

=Y
oo

ENFORCI NG THE JUDGVENT ENTERED BY CONFESSI ON; HOWEVER, THE

=
O

PRIOCRITY OF ANY LI EN BASED ON THE CONFESSED JUDGVENT SHALL NOT

N
o

BE_AFFECTED THEREBY. THE PARTI ES TO THE ENFORCEMENT PROCEEDI NG

N
=

SHALL HAVE THE SAME RIGHTS AS PARTIES IN OTHER ORI G NAL

N
N

PROCEEDI NGS.

N
w

(B) WTH N SIXTY (60) DAYS AFTER PAYMENT OF THE FULL AMOUNT

N
~

DUE ON A JUDGVENT ENTERED BY CONFESSI ON, PLAI NTI FF SHALL SATI SFY

N
(63}

THE JUDGVENT_AND DI SCONTI NUE W TH THE PREJUDI CE ANY PROCEEDI NG

N
(e}

BROUGHT FOR THE PURPOSE OF ENFORCI NG A JUDGMVENT ENTERED BY

N
~

CONFESSI ON OR SATI SEFY ANY_ JUDGVENT ENTERED I'N SAI D PROCEEDI NG

N
oo

PLAI NTI FF SHALL NOT REQUI RE ANY ACT_OR PAYMENT BY THE DEFENDANT

N
(o]

TO COVER THE COST OF SATI SEYI NG THE JUDGMVENT. _ANY SUCH CONFESSED

30 JUDGVENT NOT REVIVED WTHI N ONE (1) YEAR FROM THE DATE ON WH CH

19810S0306B1648 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE LI EN OF SAID JUDGVENT HAS LAPSED BY OPERATI ON OF LAW SHALL

BE_CONSI DERED SATI SFI ED AND MAY NOT_THEREAFTER BE REVI VED.

(©)  THE PREVAI LI NG PARTY I N ANY ACTI ON TO REMOVE, SUSPEND OR

ENFORCE SUCH A JUDGVENT ENTERED BY CONFESSI ON SHALL BE ENTI TLED

TO RECOVER REASONABLE ATTORNEY' S FEES AND COSTS AS DETERM NED BY

SECTION 7. SECTI ON 904 AND CLAUSE (D) OF SECTION 905 OF THE <—
ACT ARE AMENDED TO READ:
SECTI ON 904. SUBJECT TO THE OTHER PROVI SI ONS OF TH S ARTI CLE
THE SELLER OR HOLDER OF A RETAIL | NSTALLMENT ACCOUNT NAY CHARGE,
RECEI VE AND COLLECT THE SERVI CE CHARCGE AUTHORI ZED BY THI S ACT.
THE SERVI CE CHARGE SHALL NOT EXCEED THE FOLLOW NG RATES COMPUTED
ON THE OUTSTANDI NG BALANCES FROM MONTH TO MONTH:
(A) ON THE OUTSTANDI NG BALANCE, [ ONE AND ONE- QUARTER PERCENT
(1 1/4%] ONE AND ONE-HALF PERCENT (1 1/2% PER MONTH.

(B) A M N MUM SERVI CE CHARGE OF SEVENTY CENTS (70C) PER
MONTH MAY BE MADE FOR EACH MONTH | F THE SERVI CE CHARGE SO
COWPUTED | S LESS THAN THAT AMOUNT; SUCH M NI MUM SERVI CE CHARGE
MAY BE | MPCSED FOR A M NI MUM PERI GD OF SI X MONTHS.

(B.1) NOTW THSTANDI NG THE RATE PROVI DED FOR I N CLAUSE (A),

NO | SSUER OF A CREDIT CARD PRIMARILY ENGAGED AS A SELLER OR

DI STRI BUTOR OF GASOLI NE SHALL BE PERM TTED TO CHARGE, RECEIVE OR

COLLECT A SERVI CE CHARGE I N EXCESS OF FI FTEEN PERCENT (15%

SIMPLE | NTEREST PER ANNUM ON UNPAI D BALANCES.

(© THE SERVI CE CHARCE MAY BE COVWPUTED ON A SCHEDULE OF
FI XED AMOUNTS | F AS SO COWUTED I T IS APPLI ED TO ALL AMOUNTS OF
OUTSTANDI NG BALANCES EQUAL TO THE FI XED AMOUNT M NUS A
DI FFERENTI AL OF NOT MORE THAN FI VE DOLLARS ($5), PROVI DED THAT
IT 1S ALSO APPLI ED TO ALL AMOUNTS OF QUTSTANDI NG BALANCES EQUAL
TO THE FI XED AMOUNT PLUS AT LEAST THE SAME DI FFERENTI AL.

19810S0306B1648 - 10 -
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SECTI ON 905. THE SELLER OR HOLDER OF A RETAIL | NSTALLNENT
ACCOUNT SHALL PROVPTLY PROVI DE THE BUYER W TH A STATEMENT AS OF
THE END OF EACH MONTHLY PERI OD (WHI CH NEED NOT BE A CALENDAR
MONTH) SETTI NG FORTH THE FOLLOW NG:
(D) THE AMOUNT OF THE SERVI CE CHARGE[, AND THE FOLLOW NG
STATEMENT: THE SERVI CE CHARGE HEREI N CONTAI NED DOES NOT EXCEED
THE EQUI VALENT OF FI FTEEN PERCENT (15% S| MPLE | NTEREST PER
ANNUM ON THE UNPAI D BALANCE EXCEPT THAT A M NI MUM SERVI CE CHARGE
OF SEVENTY CENTS (70C) PER NONTH MAY BE MADE] .
SECTION 8. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ: <
SECTI ON 912.  CONSI STENT W TH THE PROVI SIONS OF THI'S ACT, A

SELLER OR HOLDER MAY | NCREASE THE RATE OF THE SERVI CE CHARGE BY

PROVI DI NG THE BUYER WTH A NOTI CE OF THE | NCREASE TO THE EXTENT

REQUI RED AND IN THE MANNER SPECI FI ED BY THE TRUTH I N LENDI NG

ACT, TITLE | OF THE FEDERAL CONSUMER CREDI T PROTECTI ON ACT

(PUBLI C LAW 90-321) AND THE REGULATI ONS | SSUED PURSUANT THERETO

BY THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

(REGULATION Z) AS SUCH ACT AND REGULATI ONS MAY FROM TIME TO TI ME

BE_AMENDED. ANY SUCH | NCREASE SHALL BE LIMTED IN I TS

APPLI CATI ON TO | NDEBTEDNESS | NCURRED AFTER THE EFFECTI VE DATE OF

TH' S ACT.

19810S0306B1648 - 11 -
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SECTION 9. SECTI ON 1002 OF THE ACT | S REPEALED.

SECTI ON 10. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ: <—
SECTI ON 1102. A SELLER OR HOLDER MAY NOT ACCELERATE THE

MATURITY OF A RETAIL | NSTALLMENT CONTRACT, COMVENCE ANY LEGAL

ACTI ON OR REPOSSESS W THOUT LEGAL PROCESS UNLESS THE BUYER IS I N

DEFAULT AND UNLESS THE SELLER OR HOLDER SHALL PROVI DE THE BUYER

WTH NOTICE, SENT _BY CERTIFIED MAIL, TO THE BUYER S LAST KNOWN

ADDRESS OR DELI VERED PERSONALLY TO THE RESI DENCE OF THE BUYER,

| NFORM NG THE BUYER (1) OF HS RIGAT TO CURE THE DEFAULT UPCN

PAYMENT OF THE AMOUNT N DEFAULT PLUS DELI NQUENCY OR DEFERRAL

CHARGES W THI N TVEENTY- ONE (21) DAYS OF THE DATE OF RECEI PT OF

SUCH NOTICE, (2) THE NAME, ADDRESS AND TELEPHONE NUMBER OF THE

SELLER OR HOLDER, (3) TOTAL AMOUNT DUE, | NCLUDI NG AMOUNT OF

DELI NQUENCY CHARGES, (4) EXACT DATE BY WH CH THE AMOUNT DUE MJUST

BE PAID, (5) NAME, ADDRESS AND TELEPHONE NUMBER OF THE PERSON TO

VHOM PAYMENT MUST BE MADE, AND (6) OTHER PERFORMANCE NECESSARY

TO CURE A DEFAULT ARI SI NG FROM OTHER THAN NONPAYMENT HEREI N AND

THE BUYER IS G VEN THE RIGHTS SO SPECI FI ED. THE SELLER OR HOLDER

SHALL NOT BE REQUI RED TO PROVI DE SUCH NOTI CE MORE THAN ONCE I N

ANY TWELVE (12) MONTH PERI OD. THE ACT OF CURI NG A DEFAULT

RESTORES TO THE BUYER H' S RI GHTS UNDER THE RETAIL | NSTALLMENT

CONTRACT AS THOUGH NO DEFAULT HAD OCCURRED.

SECTION 2 11. THE AMENDMENT TO SECTI ON 303 SHALL APPLY TO <—
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ANY CONTRACT EXECUTED MORE THAN 60 DAYS FROM THE DATE OF FI NAL
ENACTMENT OF THI S AMENDATORY ACT.

SECTI ON 12. THE AMENDVENT TO THE RATES I N SUBSECTI ONS (A) <—
AND (B) OF SECTI ON 501 AND TO SUBSECTI ON (A) OF SECTI ON 904
SHALL REVERT AUTQOVATI CALLY TO RATES EFFECTI VE PRI OR TO TH S ACT
UNLESS SPECI FI CALLY REENACTED W THI N THREE YEARS OF THE
EFFECTI VE DATE OF TH S ACT.

SECTION 13. (A) THE FOLLOW NG ACTS AND PARTS OF ACTS ARE <—
REPEALED | NSCFAR AS THEY ARE | NCONSI STENT HEREW TH

SECTI ONS 13 AND 17.1, ACT OF APRIL 8, 1937 (P.L.262, NO 66),
KNOWN AS THE " CONSUMER DI SCOUNT COMPANY ACT. "

SECTI ONS 309 AND 506, ACT OF NOVEMBER 30, 1965 (P.L. 847,
NO. 356), KNOWN AS THE "BANKI NG CODE OF 1965."

SECTI ONS 701 AND 919, ACT OF DECEMBER 14, 1967 (P.L. 746,
NO. 345), KNOWN AS THE " SAVI NGS ASSCCI ATI ON CCDE OF 1967."

(B) ALL OTHER ACTS AND PARTS COF ACTS ARE REPEALED | NSOFAR AS
THEY ARE | NCONSI STENT HEREW TH.

SECTION 3 14. TH S ACT SHALL TAKE EFFECT | MMEDI ATELY. <—
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