PRINTER S NO. 283

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 284 %55

I NTRODUCED BY MOWERY AND STOUT, JANUARY 29, 1997

REFERRED TO FI NANCE, JANUARY 29, 1997
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,™ further providing for supplenental State
assi st ance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 607(j) of the act of Decenber 18, 1984
(P.L.1005, No.205), known as the Municipal Pension Plan Funding
Standard and Recovery Act, anmended Decenber 10, 1996 (P.L. ,
No. 150), is anended to read:

Section 607. Renedies applicable to various recovery program
| evel s.

* * %

(j) Supplenental State assistance.--1f every pension plan of
the municipality which is a defined benefit plan and which is

self-insured in whole or in part has filed an actuari al
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val uation report utilizing the standardi zed actuarial cost

nmet hod and econom ¢ actuarial assunptions within the range of
actuarial assunptions specified in section 202(b) and if the
muni ci pality has inplenented the aggregation of trust funds
pursuant to subsection (b), the municipality may receive

suppl enental State assistance fromthe Supplenental State

Assi stance Fund established pursuant to section 608. The anpunt
of the supplenental State assistance to which the nmunicipality
is entitled shall be determ ned annually based on the

determ nation scoring which the nunicipality received fromthe
conmi ssion pursuant to section 503, as foll ows:

(1) The determ nation score of the nmunicipality shall be
reduced by an amount equal to 25% of the maxi mum possi bl e
determ nati on score.

(2) The result cal cul ated pursuant to paragraph (1)
shall be expressed as a percentage of the maxi mum possi bl e
determ nati on score.

(2.1) For the suppl enental State assistance distri buted

in Decenber of 1997, the percentage cal cul ated pursuant to

par agraph (2) shall be applied to the doll ar anpunt of

di fference between the greater of the anpunt of the nunicipa

contri bution or the anpbunt of the actual nunicipal deposit to

all nmunicipal pension plans in aggregate and the full mnm ni num

muni ci pal obligation with respect to the pensi on pl ans

pursuant to section 302 or 303, whichever is applicable, to

deterni ne the amount of suppl enental State assi stance for the

muni ci pality.

(3) [The] For the supplenental State assistance

distributed in Decenber of 1998 and thereafter, the

per cent age cal cul ated pursuant to paragraph (2) shall be
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applied to the dollar anount of difference between the anount
of the municipal contribution to all rmunicipal pension plans
in aggregate and the full mninmum nmunici pal obligation with
respect to the pension plan pursuant to section 302 or 303,
whi chever is applicable, to determ ne the anount of
suppl enental State assistance for the municipality. For the
pur poses of this paragraph, the municipal contribution of a
muni ci pality that has issued bonds or notes to fund an
unfunded actuarial accrued liability under the act of July
12, 1972 (P.L.781, No.185), known as the Local Governnent
Unit Debt Act, or under other |aws applicable to the
muni ci pality, shall include debt service on the bonds or
notes, or both, issued to fund an unfunded actuarial accrued
liability.
In the event that the total anount of supplenental State
assi stance determ ned as payable to all nmunicipalities entitled
to receive supplenental State assistance exceeds the maxi mum
appropriation provided for in section 608(b), the anount of
suppl enental State assistance which shall be payable to each
muni ci pality shall be proportionately reduced. The suppl enent al
State assistance shall be distributed annually on the first

busi ness day occurring in Decenber. For the purposes of this

subsection, the term "nunicipal contribution" shall nean the sum

of the current year's mnini num nmuni ci pal obligati on, the annual

i nterest payable on any current or prior period funding

deficiencies and the total anpunt of any di scretionary deposits

to the pension fund in the current year.

* * %

Section 2. This act shall take effect imediately.
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