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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 167 %

| NTRODUCED BY CORMAN, SCARNATI, ARMSTRONG RAFFERTY, COSTA,
KI TCHEN, TARTAGLI ONE AND ORI E, FEBRUARY 7, 2005

REFERRED TO FI NANCE, FEBRUARY 7, 2005

OCO~NOUITARWNE

AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and
penalties,” further providing for the inposition of the
personal income tax and authorizing the offsetting of gains
and | osses anong the various classes of incone.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 302 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, anended Decenber
23, 2003 (P.L.250, No.46), is anended to read:

Section 302. Inposition of Tax.--(a) Every resident
i ndi vidual, estate or trust shall be subject to, and shall pay
for the privilege of receiving [each of the classes of] incone
[ hereinafter enunerated in section 303], a tax upon each dollar

of inconme received by that resident during that resident's



1 taxable year at the rate of three and seven hundredths per cent.
2 (b) Every nonresident individual, estate or trust shall be
3 subject to, and shall pay for the privilege of receiving [each
4 of the classes of] incone [hereinafter enunerated in section

5 303] fromsources within this Coomonweal th, a tax upon each

6 dollar of inconme received by that nonresident during that

7 nonresident's taxable year at the rate of three and seven

8 hundredths per cent.

9 Section 2. Section 303(a) introductory paragraph of the act,
10 added August 31, 1971 (P.L.362, No.93), is anended and the

11 section is anmended by adding a subsection to read:

12 Section 303. Casses of Inconme.--(a) The classes of incone
13 [referred to above] are as follows:

14 * x *

15 (a.4) (1) Subject to the linmtation under paragraph (2),

16 for _the tax year beginning January 1, 2005, and each tax year

17 thereafter, a taxpayer nmay offset the gains or |osses within one
18 class of incone with the gains or |osses occurring within

19 another class of incone.
20 (2) Gains or losses under subsection (a)(7) shall be limted
21 solely to that class of incone. Losses within this particular
22 class of incone nay not be used to offset any gain in any other
23 class _of incone.
24 * x *
25 Section 3. This act shall take effect imediately.
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