HOUSE AVENDED
PRI OR PRI NTER S NOS. 143, 708, 784, PRINTER S NO. 1048

809

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 157 =%

| NTRODUCED BY ARMSTRONG, VANCE, GORDNER, THOWPSON, PILEGH ,

EARLL, COSTA, KASUNI C, ORI E, LOGAN, ROBBI NS, WONDERLI NG
BOSCOLA, M VH TE, WAUGH, WENGER, FUMO, PI PPY AND D. WH TE,
FEBRUARY 2, 2005

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,

AS AVENDED, JUNE 30, 2005

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 31, 1965 (P.L.1257, No.511),

entitled "An act enpowering cities of the second class,

cities of the second class A, cities of the third class,

bor oughs, towns, townships of the first class, townships of

t he second cl ass, school districts of the second cl ass,

school districts of the third class and school districts of
the fourth class including i ndependent school districts, to

| evy, assess, collect or to provide for the Ievying,
assessment and collection of certain taxes subject to maxi num
limtations for general revenue purposes; authorizing the
establ i shment of bureaus and the appoi ntnment and conpensati on
of officers, agencies and enployes to assess and coll ect such
taxes; providing for joint collection of certain taxes,
prescribing certain definitions and other provisions for
taxes | evied and assessed upon earned income, providing for
annual audits and for collection of delinquent taxes, and
permtting and requiring penalties to be inposed and

enforced, including penalties for disclosure of confidential

i nformati on, providing an appeal fromthe ordi nance or
resolution | evying such taxes to the court of quarter
sessions and to the Supreme Court and Superior Court,

further providing for deLega%+en—e#—%a*+ng—peme#s—and <—
restrietonrs—thereon—and—rmak-ng—edttortal—ehanges— THE <—
DELEGATI ON OF TAXI NG POAERS AND RESTRI CTI ONS THEREON,
REPEALI NG PROVI SI ONS RELATI NG TO CONTI NUATI ON OF OCCUPATI ONAL
PRI VI LEGE TAXES; AND MAKI NG EDI TORI AL CHANGES.

The General Assenbly of the Conmonweal th of Pennsyl vani a



her eby enacts as foll ows:
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SECTION 1. SECTION 2 OF THE ACT OF DECEMBER 31, 1965

=Y
(63}

(P.L.1257, NO. 511), KNOMWN AS THE LOCAL TAX ENABLI NG ACT, AMENDED

=Y
(e}

DECEMBER 1, 2004 (P.L.1729, NO 222), |S AMENDED TO READ:

=
\l

SECTI ON 2. DELEGATI ON OF TAXI NG PONERS AND RESTRI CTlI ONS

=Y
oo

THEREON. - - THE DULY CONSTI TUTED AUTHORI TI ES OF THE FOLLOW NG

=
O

PCLI TI CAL SUBDI VI SI ONS, CI TI ES OF THE SECOND CLASS, CITIES OF

N
o

THE SECOND CLASS A, CITIES OF THE TH RD CLASS, BOROUGHS, TOWNS,

N
=

TOMSH PS OF THE FI RST CLASS, TOMSH PS OF THE SECOND CLASS,

N
N

SCHOCL DI STRI CTS OF THE SECOND CLASS, SCHOOL DI STRICTS OF THE

N
w

TH RD CLASS, AND SCHOOL DI STRI CTS OF THE FOURTH CLASS, | N ALL

N
~

CASES | NCLUDI NG | NDEPENDENT SCHOOL DI STRI CTS, MAY, IN THEIR

N
(63}

DI SCRETI ON, BY ORDI NANCE OR RESOLUTI ON, FOR GENERAL REVENUE

N
(e}

PURPOSES, LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE LEVYI NG

N
~

ASSESSVENT AND CCOLLECTI ON OF SUCH TAXES AS THEY SHALL DETERM NE

N
oo

ON PERSONS, TRANSACTI ONS, OCCUPATI ONS, PRI VI LECGES, SUBJECTS AND

N
(o]

PERSONAL PROPERTY WTHI N THE LIM TS OF SUCH PCLI TI CAL
30 SUBDI VI SIONS, AND UPON THE TRANSFER OF REAL PROPERTY, OR OF ANY
20050S0157B1048 - 16 -
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| NTEREST | N REAL PROPERTY, SITUATE WTHI N THE PCLI TI CAL

SUBDI VI SI ON LEVYI NG AND ASSESSI NG THE TAX, REGARDLESS OF VWHERE
THE | NSTRUMENTS MAKI NG THE TRANSFERS ARE MADE, EXECUTED OR

DELI VERED OR WHERE THE ACTUAL SETTLEMENTS ON SUCH TRANSFER TAKE
PLACE. THE TAXI NG AUTHORI TY MAY PROVI DE THAT THE TRANSFEREE
SHALL REMAI'N LI ABLE FOR ANY UNPAI D REALTY TRANSFER TAXES | MPOSED
BY VIRTUE OF THI S ACT. EACH LOCAL TAXI NG AUTHORI TY MAY, BY

ORDI NANCE OR RESOLUTI ON, EXEMPT ANY PERSON WHOSE TOTAL | NCOMVE
FROM ALL SOURCES | S LESS THAN TWELVE THOUSAND DOLLARS ($12, 000)
PER ANNUM FROM THE PER CAPI TA OR SI M LAR HEAD TAX, OCCUPATI ON
TAX AND [ EMERGENCY AND MUNI Cl PAL SERVI CES TAX] OCCUPATI ONAL

PRI VI LEGE TAX, OR EARNED | NCOVE TAX, OR ANY PCRTI ON THEREOF, AND

MAY ADOPT REGULATI ONS FOR THE PROCESSI NG OF CLAI M5 FOR
EXEMPTI ONS. EACH MUNICI PALI TY SHALL BY ORDI NANCE OR RESOLUTI ON

EXEMPT _ANY PERSON WHOSE TOTAL | NCOVE FROM ALL SOURCES | S LESS

THAN TWELVE THOUSAND DOLLARS ($12,000) FOR THE | MVEDI ATELY PRI CR

CALENDAR YEAR FROM THE MUNI Cl PAL SERVI CES TAX. SUCH LOCAL

AUTHORI TI ES SHALL NOT HAVE AUTHORI TY BY VI RTUE OF TH S ACT:

(1) TO LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE LEVYI NG
ASSESSMVENT AND CCLLECTI ON OF ANY TAX ON THE TRANSFER OF REAL
PROPERTY WHEN THE TRANSFER | S BY WLL OR MORTGAGE OR THE
| NTESTATE LAWS OF TH S COWONWEALTH OR ON A TRANSFER BY THE
OMER OF PREVI QUSLY OCCUPI ED RESI DENTI AL PREM SES TO A BUI LDER
OF NEW RESI DENTI AL PREM SES WHEN SUCH PREVI QUSLY OCCUPI ED
RESI DENTI AL PREM SES | S TAKEN | N TRADE BY SUCH BUlI LDER AS PART
OF THE CONSI DERATI ON FROM THE PURCHASER OF A NEW PREVI QUSLY
UNOCCUPI ED SI NGLE FAM LY RESI DENTI AL PREM SES OR ON A TRANSFER
BETVWEEN CORPCRATI ONS OPERATI NG HOUSI NG PRQJECTS PURSUANT TO THE
HOUSI NG AND REDEVELOPMENT ASS|I STANCE LAW AND THE SHAREHOLDERS
THERECF, OR ON A TRANSFER BETWEEN NONPROFI T | NDUSTRI AL

20050S0157B1048 - 17 -
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DEVELOPMENT AGENCI ES AND | NDUSTRI AL CORPORATI ONS PURCHASI NG FROM
THEM OR ON TRANSFER TO OR FROM NONPROFI T | NDUSTRI AL DEVEL OPMENT
AGENCI ES, OR ON A TRANSFER BETWEEN HUSBAND AND W FE, OR ON A
TRANSFER BETWEEN PERSONS WHO WERE PREVI OQUSLY HUSBAND AND W FE
BUT WHO HAVE SI NCE BEEN DI VORCED, PROVI DED SUCH TRANSFER IS MADE
W TH N THREE MONTHS OF THE DATE OF THE GRANTI NG OF THE FI NAL
DECREE | N DI VORCE, OR THE DECREE OF EQUI TABLE DI STRI BUTI ON OF
MARI TAL PROPERTY, WH CHEVER | S LATER, AND THE PROPERTY OR

I NTEREST THEREI' N, SUBJECT TO SUCH TRANSFER, WAS ACQUI RED BY THE
HUSBAND AND W FE, OR HUSBAND OR W FE, PRI OR TO THE GRANTI NG OF
THE FI NAL DECREE I N DI VORCE, OR ON A TRANSFER BETWEEN PARENT AND
CH LD OR THE SPOUSE OF SUCH A CHI LD, OR BETWEEN PARENT AND
TRUSTEE FOR THE BENEFI T OF A CH LD OR THE SPOUSE OF SUCH CHI LD,
OR ON A TRANSFER BETWEEN A GRANDPARENT AND GRANDCHI LD OR THE
SPOUSE OF SUCH GRANDCHI LD, OR ON A TRANSFER BETWEEN BROTHER AND
SI STER OR BROTHER AND BROTHER OR SI STER AND SI STER OR THE SPOUSE
OF SUCH BROTHER OR SI STER, OR ON A TRANSFER TO A CONSERVANCY

VWH CH POSSESSES A TAX- EXEMPT STATUS PURSUANT TO SECTI ON

501(C) (3) OF THE | NTERNAL REVENUE CODE, AND WHI CH HAS AS I TS

PRI MARY PURPCSE THE PRESERVATI ON OF LAND FOR HI STORI C,

RECREATI ONAL, SCENI C, AGRI CULTURAL OR OPEN SPACE OPPORTUNI TI ES,
BY AND BETVWEEN A PRI NCI PAL AND STRAW PARTY FOR THE PURPOSE OF
PLACI NG A MORTGAGE OR GROUND RENT UPON THE PREM SES, OR ON A
CORRECTI ONAL DEED W THOUT CONSI DERATI ON, OR ON A TRANSFER TO THE
UNI TED STATES, THE COMVONVEALTH OF PENNSYLVANI A, OR TO ANY OF
THEI R | NSTRUMENTALI TI ES, AGENCI ES OR POLI TI CAL SUBDI VI SI ONS, BY
G FT, DEDI CATI ON OR DEED IN LI EU OF CONDEMNATI ON, OR DEED OF
CONFI RVATI ON | N CONNECTI ON W TH CONDEMNATI ON PROCEEDI NGS, OR
RECONVEYANCE BY THE CONDEMNI NG BODY OF THE PROPERTY CONDEWMNED TO
THE OMNER OF RECORD AT THE TI ME OF CONDEMNATI ON WHI CH

20050S0157B1048 - 18 -
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RECONVEYANCE MAY | NCLUDE PROPERTY LI NE ADJUSTMENTS PROVI DED SAI D
RECONVEYANCE IS MADE W THI N ONE YEAR FROM THE DATE OF

CONDEMNATI ON, LEASES, OR ON A CONVEYANCE TO A TRUSTEE UNDER A
RECORDED TRUST AGREEMENT FOR THE EXPRESS PURPCSE OF HOLDI NG
TITLE IN TRUST AS SECURI TY FOR A DEBT CONTRACTED AT THE TI ME OF
THE CONVEYANCE UNDER WHI CH THE TRUSTEE |'S NOT THE LENDER AND
REQUI RI NG THE TRUSTEE TO MAKE RECONVEYANCE TO THE GRANTOR-
BORROVNER UPON THE REPAYMENT OF THE DEBT, OR A TRANSFER WTHI N A
FAM LY FROM A SOLE PROPRI ETOR FAM LY MEMBER TO A FAM LY FARM
CORPORATI ON, OR I'N ANY SHERI FF SALE | NSTI TUTED BY A MORTGAGEE I N
VWH CH THE PURCHASER OF SAI D SHERI FF SALE | S THE MORTGAGEE VWHO

I NSTI TUTED SAI D SALE, OR ON A PRI VI LEGE, TRANSACTI ON, SUBJECT,
OCCUPATI ON OR PERSONAL PROPERTY VWHI CH IS NOW OR DOES HEREAFTER
BECOVE SUBJECT TO A STATE TAX OR LI CENSE FEE;

(2) TO LEVY, ASSESS OR COLLECT A TAX ON THE GROSS RECEI PTS
FROM UTI LI TY SERVI CE OF ANY PERSON OR COVPANY WHOSE RATES AND
SERVI CES ARE FI XED AND REGULATED BY THE PENNSYLVANI A PUBLI C
UTILITY COMWM SSI ON OR ON ANY PUBLI C UTI LI TY SERVI CES RENDERED BY
ANY SUCH PERSON CR COMPANY COR ON ANY PRI VI LEGE OR TRANSACTI ON
I NVOLVI NG THE RENDERI NG OF ANY SUCH PUBLI C UTI LI TY SERVI CE;

(3) EXCEPT ON SALES CF ADM SSI ON TO PLACES OF AMUSEMENT OR
ON SALES OR OTHER TRANSFERS OF TI TLE OR POSSESSI ON OF PROPERTY,
TO LEVY, ASSESS OR COLLECT A TAX ON THE PRI VI LEGE OF EMPLOYI NG
SUCH TANG BLE PROPERTY AS | S NOW OR DCES HEREAFTER BECOME
SUBJECT TO A STATE TAX; AND FOR THE PURPOSES OF THI S CLAUSE,
REAL PROPERTY RENTED FOR CAMPI NG PURPOSES SHALL NOT BE
CONS| DERED A PLACE OF AMUSEMENT.

(4) TO LEVY, ASSESS AND COLLECT A TAX ON GOODS AND ARTI CLES
MANUFACTURED I'N SUCH PQOLI TI CAL SUBDI VI SI ON OR ON THE BY- PRODUCTS
OF MANUFACTURE, OR ON M NERALS, TIMBER, NATURAL RESOURCES AND

20050S0157B1048 - 19 -
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FARM PRODUCTS PRODUCED | N SUCH PCLI TI CAL SUBDI VI SI ON OR ON THE
PREPARATI ON OR PROCESSI NG THEREOF FOR USE OR MARKET, OR ON ANY
PRI VI LEGE, ACT OR TRANSACTI ON RELATED TO THE BUSI NESS OF
MANUFACTURI NG, THE PRODUCTI ON, PREPARATI ON OR PROCESSI NG OF

M NERALS, TI MBER AND NATURAL RESOURCES, OR FARM PRODUCTS, BY
MANUFACTURERS, BY PRODUCERS AND BY FARVERS W TH RESPECT TO THE
GOCDS, ARTI CLES AND PRCDUCTS OF THEI R OAN MANUFACTURE,

PRODUCTI ON OR GROMH, OR ON ANY PRI VI LEGE, ACT OR TRANSACTI ON
RELATI NG TO THE BUSI NESS OF PROCESSI NG BY- PRODUCTS OF
MANUFACTURE, OR ON THE TRANSPORTATI QN, LOADI NG UNLOADI NG OR
DUWMPI NG OR STORAGE OF SUCH GOODS, ARTI CLES, PRODUCTS OR BY-
PRODUCTS; EXCEPT THAT LOCAL AUTHORI TI ES MAY LEVY, ASSESS AND
COLLECT [ AN EMERGENCY AND] A MJNI Cl PAL SERVI CES TAX AND TAXES ON
THE OCCUPATI ON, PER CAPI TA AND EARNED | NCOVE OR NET PROFI TS OF
NATURAL PERSONS ENGAGED IN THE ABOVE ACTI VI TI ES WHETHER DO NG
BUSI NESS AS | NDI VI DUAL PROPRI ETORSHI P OR AS MEMBERS OF
PARTNERSHI PS OR OTHER ASSCCI ATI ONS;

(5) TO LEVY, ASSESS COR COLLECT A TAX ON SALARI ES, WAGES,
COW SSI ONS, COVPENSATI ON AND EARNED | NCOVE OF NONRESI DENTS OF
THE POLI TI CAL SUBDI VI SI ONS: PROVI DED, THAT THI S LI M TATI ON (5)
SHALL APPLY ONLY TO SCHOOL DI STRICTS OF THE SECOND, TH RD AND
FOURTH CLASSES;

(6) TO LEVY, ASSESS OR COLLECT A TAX ON PERSONAL PROPERTY
SUBJECT TO TAXATI ON BY COUNTI ES OR ON PERSONAL PROPERTY OWNED BY
PERSONS, ASSCOCI ATI ONS AND CORPORATI ONS SPECI FI CALLY EXEMPTED BY
LAW FROM TAXATI ON UNDER THE COUNTY PERSONAL PROPERTY TAX LAW
PROVI DED, THAT THI' S LI M TATI ON (6) SHALL NOT APPLY TO CI TIES OF
THE SECOND CLASS;

(7) TO LEVY, ASSESS CR COLLECT A TAX ON MEMBERSH P I N OR
MEMBERSHI P DUES, FEES OR ASSESSMENT OF CHARI TABLE, RELI G QUS,

20050S0157B1048 - 20 -
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BENEFI Cl AL OR NONPROFI T ORGANI ZATI ONS | NCLUDI NG BUT NOT LI M TED
TO SPORTSMENS, RECREATI ONAL, GOLF AND TENNI'S CLUBS, G RL AND BOY
SCOUT TROOPS AND COUNCI LS;

(8) TO LEVY, ASSESS CR COLLECT ANY TAX ON A MOBI LEHOVE OR
HOUSE TRAI LER SUBJECT TO A REAL PROPERTY TAX UNLESS THE SAME TAX
I'S LEVI ED, ASSESSED AND CCLLECTED ON OTHER REAL PROPERTY I N THE
PCLI TI CAL SUBDI VI SI ON.

(9) TO LEVY, ASSESS COR COLLECT ANY TAX ON | NDI VI DUALS FOR
THE PRI VI LEGE OF ENGAG NG | N AN OCCUPATI ON ([ EMERGENCY AND]

MUNI Cl PAL SERVI CES TAX) EXCEPT THAT SUCH A TAX MAY BE LEVI ED,
ASSESSED AND COLLECTED ONLY BY THE [ POLI TI CAL SUBDI VI SI ON]|
MUNI CI PALITY OF THE TAXPAYER S PLACE OF PRI MARY EMPLOYMENT.

PAYMENT OF ANY [ EMERGENCY AND] MUNI Cl PAL SERVI CES TAX TO ANY
[ PCLI TI CAL SUBDI VI SION] MUNILCIPALI TY BY ANY PERSON PURSUANT TO

AN CORDI NANCE OR RESOLUTI ON PASSED OR ADOPTED UNDER THE AUTHORI TY
OF THI'S ACT SHALL BE NO [ LESS THAN TEN DOLLARS ($10) NOR] MORE

THAN FI FTY- TWO DOLLARS ($52) ON EACH PERSON [ FOR EACH DURING A
CALENDAR YEAR[ .] W THOUT REGARD TO THE NUMBER OF MUNI CI PALI TI ES

WTH N WH CH A PERSON MVAY BE EMPLOYED DURI NG A CALENDAR YEAR

NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW A TAXPAYER SHALL NOT

BE LI ABLE FOR AN AMOUNT OF TAX IN EXCESS OF THE TAX AUTHORI ZED

TO BE COLLECTED UNDER THI S CLAUSE.

A SCHOOL DI STRICT_NMAY NOT_LEVY A MUNI Cl PAL SERVI CES TAX UNDER

TH' S ACT.

lF A MNICIPALITY LEVIES THE MUNI Cl PAL SERVI CES TAX AT AN

AMOUNT GREATER THAN TEN DOLLARS ($10) PER ANNUM | T SHALL

REQUI RE THE EMPLOYER TO WTHHOLD THE MUNI Cl PAL_SERVI CES TAX ON A

PRO RATA BASI S DETERM NED BY THE NUMBER OF PAYROLL PERI ODS

ESTABLI SHED BY THE EMPLOYER FOR A CALENDAR YEAR _NOTH NG UNDER

TH'S CLAUSE SHALL BE CONSTRUED TO PRCHI BI T EMPLOYES FROM

20050S0157B1048 - 21 -



ENTERI NG | NTO AN AGREEMENT W TH THEI R EMPLOYER TO MAKE PAYMENT

OF THE MUNICI PAL_SERVI CES TAX IN FULL AT THE TI ME OF THE FI RST

W THHOLDI NG OF THE MUNI Cl PAL_SERVI CES TAX.

THE SI TUS OF SUCH TAX SHALL BE THE PLACE OF PRI MARY
EMPLOYMENT, BUT, |IN THE EVENT A PERSON |'S ENGAGED | N MORE THAN
ONE OCCUPATI ON, [ OR AN OCCUPATI ON WH CH REQUI RES HI' S WORKI NG | N
MORE THAN ONE POLI TI CAL SUBDI VI S| ON DURI NG THE CALENDAR YEAR, ]

THE PRICRITY OF CLAIM TO COLLECT SUCH [ EMERGENCY AND] MUNI Cl PAL

© o0 N oo o A~ wWw N P

SERVI CES TAX SHALL BE [I N THE FOLLOW NG ORDER: FI RST,] THE

=Y
o

PCLI TI CAL SUBDI VI SI ON I N VWHI CH A PERSON MAI NTAINS H' S PRI NCI PAL

=
=

OFFI CE OR IS PRI NCI PALLY EMPLOYED. [; SECOND, THE POLI TI CAL

=
N

SUBDI VI SION I N VWH CH THE PERSON RESI DES AND WORKS, | F SUCH A TAX

=
w

I'S LEVI ED BY THAT POLI TI CAL SUBDI VI SI ON; THI RD, THE POLI TI CAL

H
o

SUBDI VI SION I N VWHI CH A PERSON | S EMPLOYED AND VWH CH | MPCSES THE

=Y
(63}

TAX NEAREST IN M LES TO THE PERSON S HOVE. THE PLACE OF

=Y
(e}

EMPLOYMENT SHALL BE DETERM NED AS OF THE DAY THE TAXPAYER FI RST

=
\l

BECOVES SUBJECT TO THE TAX DURI NG THE CALENDAR YEAR.

=Y
oo

IT 1S THE I NTENT OF TH' S PROVI SI ON THAT NO PERSON SHALL PAY

=
O

MORE THAN FI FTY- TWO DOLLARS ($52) | N ANY CALENDAR YEAR AS AN

N
o

EMERGENCY AND MUNI Cl PAL SERVI CES TAX | RRESPECTI VE OF THE NUMBER

N
=

OF PCLI TI CAL SUBDI VI SIONS W THI N VWHI CH SUCH PERSON MAY BE

N
N

EMPLOYED W THI N ANY G VEN CALENDAR YEAR. ] NO TAXPAYER SHALL BE

N
w

SUBJECT TO THE COLLECTI ON OF THE MUNI Cl PAL_SERVI CES TAX BY MORE

N
~

THAN ONE_ MUNI CI PALITY DURI NG A PAYROLL PERI GD AS ESTABLI SHED BY

N
(63}

THE TAXPAYER S PRI MARY EMPLOYER LOCATED IN THE MUNICI PALITY IN

N
(e}

VWH CH THE TAXPAYER MAI NTAINS THE TAXPAYER S PRI MARY ENMPLOYMENT.

N
~

IT 1S THE INTENT OF TH S PROVI SI ON THAT NO TAXPAYER BE SUBJECT

N
oo

TO THE COLLECTI ON OF THE MUNI Cl PAL_SERVI CES TAX BY MORE THAN ONE

N
(o]

MUNI Cl PALI TY DURI NG A PAYROLL PERI OD.

30 IN CASE OF DI SPUTE, A TAX RECEI PT OF THE TAXI NG AUTHORI TY
20050S0157B1048 - 22 -
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[ FOR THAT CALENDAR YEAR] OR PROOF OF EMPLOYER W THHOLDI NG FOR

THE PAYROLL PERI GD DECLARI NG THAT THE TAXPAYER HAS MADE PRI OR

PAYMENT VWH CH CONSTI TUTES PRI MA FACI E CERTI FI CATI ON OF PAYMENT
TO ALL OTHER PQOLI TI CAL SUBDI VI SI ONS.
(9.1) TO LEVY, ASSESS OR COLLECT ANY TAX ON I NDI VI DUALS FOR

THE PRI VI LEGE OF ENGAG NG I N AN OCCUPATI ON ( OCCUPATI ON PRI VI LEGE

TAX) EXCEPT _THAT SUCH A TAX MAY ONLY BE LEVI ED, ASSESSED OR

COLLECTED BY THE SCHOOL DI STRICT OF THE TAXPAYER S PRI NCI PAL

EMPLOYMENT. THE LEVYI NG OF THE OCCUPATI ON PRI VI LEGE TAX SHALL

NOT _EXCEED THE RATE OF MUNI Cl PAL_SERVI CES TAX LEVI ED BY THE

SCHOOL DI STRICT IN CALENDAR YEAR 2005. ANY SCHOOL DI STRI CT THAT

DD NOT_SHARE I N LEVYI NG OF THE MUNI Cl PAL_SERVI CES TAX IN

CALENDAR YEAR 2005 SHALL BE PROHI BI TED FROM LEVYI NG THE

OCCUPATI ON PRI VI LEGE TAX. THE TAXPAYER SHALL RECEIVE A CRED T

AGAI NST THE MUNI Cl PAL SERVI CES TAX LEVIED BY A MUNLCI PALITY

EQUAL TO THE AMOUNT BY WHI CH THE SUM OF THE MUNI Cl PAL SERVI CE

TAX LEVIED BY THE MUNI CI PALITY PLUS THE OCCUPATI ON PRI VI LEGE TAX

LEVI ED BY A SCHOOL DI STRI CT EXCEEDS FI FTY- TWO DOLLARS ($52).

(10) TO LEVY, ASSESS OR COLLECT A TAX ON ADM SSIONS TO
MOTI ON PI CTURE THEATRES: PROVI DED, THAT THI S LI M TATI ON ( 10)
SHALL NOT APPLY TO CI TIES OF THE SECOND CLASS.

(11) TO LEVY, ASSESS OR COLLECT A TAX ON THE CONSTRUCTI ON OF
OR | MPROVEMENT TO RESI DENTI AL DVEELLI NGS OR UPON THE APPLI CATI ON
FOR OR | SSUANCE OF PERM TS FOR THE CONSTRUCTI ON OF OR
| MPROVEMENTS TO RESI DENTI AL DWELLI NGS.

(12) TO LEVY, ASSESS AND COLLECT A MERCANTI LE OR BUSI NESS
PRI VI LEGE TAX ON GROSS RECEI PTS OR PART THEREOF WHI CH ARE: (1)
DI SCOUNTS ALLOVWED TO PURCHASERS AS CASH DI SCOUNTS FOR PROVPT
PAYMENT OF THEIR BILLS; (I1) CHARGES ADVANCED BY A SELLER FOR
FRElI GHT, DELI VERY OR OTHER TRANSPORTATI ON FOR THE PURCHASER | N
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ACCORDANCE W TH THE TERMS OF A CONTRACT OF SALE; (I111) RECEIVED
UPON THE SALE OF AN ARTI CLE OF PERSONAL PROPERTY VWH CH WAS
ACQUI RED BY THE SELLER AS A TRADE-IN TO THE EXTENT THAT THE
GRCSS RECEI PTS I N THE SALE OF THE ARTI CLE TAKEN | N TRADE DOES
NOT EXCEED THE AMOUNT OF TRADE-I N ALLOMNCE MADE | N ACQUI RI NG
SUCH ARTI CLE; (1V) REFUNDS, CREDI TS OR ALLOMNCES G VEN TO A
PURCHASER ON ACCOUNT OF DEFECTS I N GOODS SOLD OR MERCHANDI SE
RETURNED; (V) PENNSYLVANI A SALES TAX; (VI) BASED ON THE VALUE OF
EXCHANGES OR TRANSFERS BETWEEN ONE SELLER AND ANOTHER SELLER WHO
TRANSFERS PROPERTY W TH THE UNDERSTANDI NG THAT PROPERTY OF AN
| DENTI CAL DESCRI PTI ON W LL BE RETURNED AT A SUBSEQUENT DATE;
HONEVER, WHEN SELLERS ENGAGED I N SI M LAR LI NES OF BUSI NESS
EXCHANGE PROPERTY AND ONE OF THEM MAKES PAYMENT TO THE OTHER I N
ADDI TI ON TO THE PROPERTY EXCHANGED, THE ADDI TI ONAL PAYMENT
RECEI VED MAY BE | NCLUDED | N THE GROSS RECElI PTS OF THE SELLER
RECEI VI NG SUCH ADDI Tl ONAL CASH PAYMENTS; (VI1) OF SELLERS FROM
SALES TO OTHER SELLERS IN THE SAME LI NE VHERE THE SELLER
TRANSFERS THE TI TLE OR POSSESSI ON AT THE SAME PRI CE FOR VWHI CH
THE SELLER ACQUI RED THE MERCHANDI SE; OR (VII1) TRANSFERS BETWEEN
ONE DEPARTMENT, BRANCH OR DI VI SI ON OF A CORPORATI ON OR OTHER
BUSI NESS ENTI TY OF GOODS, WARES AND MERCHANDI SE TO ANOTHER
DEPARTMENT, BRANCH OR DI VI SI ON OF THE SAME CORPORATI ON OR
BUSI NESS ENTI TY AND WHI CH ARE RECORDED ON THE BOOKS TO REFLECT
SUCH | NTERDEPARTMENTAL TRANSACTI ONS.

(13) TO LEVY, ASSESS OR COLLECT AN AMUSEMENT CR ADM SSI ONS
TAX ON MEMBERSHI P, MEMBERSHI P DUES, FEES OR ASSESSMENTS,
DONATI ONS, CONTRI BUTI ONS OR MONETARY CHARGES OF ANY CHARACTER
WHATSCEVER PAI D BY THE GENERAL PUBLIC, OR A LIM TED OR SELECTED
NUMBER THERECF, FOR SUCH PERSONS TO ENTER | NTO ANY PLACE,
| NDOORS OR QUTDOORS, TO ENGAGE I N ANY ACTIVITIES, THE
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PREDOM NANT PURPOSE OR NATURE OF WHI CH | S EXERCI SE, FI TNESS,
HEALTH MAI NTENANCE, | MPROVEMENT OR REHABI LI TATI ON, HEALTH OR
NUTRI TI ON EDUCATI ON, OR WEI GHT CONTROL.

(14) EXCEPT BY CI TIES OF THE SECOND CLASS, TO LEVY, ASSESS
OR COLLECT A TAX ON PAYRCLL AMOUNTS GENERATED AS A RESULT OF
BUSI NESS ACTI VI TY.

(15) EXCEPT BY CI TIES OF THE SECOND CLASS I N WHI CH A SPORTS
STADI UM OR ARENA THAT HAS RECEI VED PUBLI C FUNDS | N CONNECTI ON
WTH I TS CONSTRUCTI ON OR MAI NTENANCE IS LOCATED, TO LEVY, ASSESS
AND CCLLECT A PUBLI CLY FUNDED FACI LI TY USAGE FEE UPON THOSE
NONRESI DENT | NDI VI DUALS WHO USE SUCH FACI LI TY TO ENGAGE | N AN
ATHLETI C EVENT OR OTHERW SE RENDER A PERFORMANCE FOR WHI CH THEY
RECEI VE REMUNERATI ON.

(16) TO LEVY, ASSESS OR COLLECT AN AMUSEMENT CR ADM SSI ONS
TAX ON THE CHARGE | MPOSED UPON A PATRON FOR THE SALE OF
ADM SSI ON TO OR FOR THE PRI VI LEGE OF ADM SSI ON TO A BOALI NG
ALLEY OR BOALI NG LANE TO ENGACE I N ONE OR MORE GAMES OF BOMLI NG

SECTION 2. SECTION 7 OF THE ACT, AMENDED AUGUST 11, 1967
(P.L.228, NO 83) AND OCTCBER 9, 1967 (P.L.361, NO 160), IS
AMENDED TO READ:

SECTION 7. FILING OF CERTI FI ED COPI ES OF ORDI NANCES AND
RESCLUTI ONS. - - WHEN AN ORDI NANCE OR A RESOLUTION I S FI RST PASSED
OR ADCOPTED BY A POLI TI CAL SUBDI VI SI ON | MPOSI NG A TAX OR LI CENSE
FEE UNDER THE AUTHORI TY OF THI' S ACT, AN EXACT PRI NTED OR
TYPEWRI TTEN COPY THERECF, CERTIFI ED TO BY THE SECRETARY OF THE
TAXI NG BODY, SHALL BE FI LED W TH THE [ DEPARTMENT OF COMMUNI TY
AFFAI RS] DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT W THI N

FI FTEEN DAYS AFTER THE SAME BECOMES EFFECTI VE.
ANY SECRETARY OR PERSON ACTI NG AS THE CLERK OR SECRETARY OF
THE TAXI NG BODY OF ANY POLI TI CAL SUBDI VI SI ON DURI NG THE MEETI NG
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AT VH CH AN ORDI NANCE OR RESOLUTI ON | MPOSI NG A TAX OR LI CENSE
FEE | S PASSED OR ADOPTED AS HEREI N PROVI DED WHO SHALL FAIL TO
FI LE THE CERTI FI ED COPY OR STATEMENT RELATI VE THERETO W TH THE
[ DEPARTMENT OF COMMUNI TY AFFAI RS] DEPARTMENT OF COVVUNI TY_AND

ECONOM C DEVELOPMENT AS HEREI' N REQUI RED, SHALL, UPON SUMVARY

CONVI CTI ON THEREOF | N THE COUNTY | N WH CH THE POLI Tl CAL
SUBDI VI SI ON |'S LOCATED, BE SENTENCED TO PAY A FINE OF NOT LESS
THAN FI VE DOLLARS ($5) NOR MORE THAN TVENTY- FI VE DOLLARS ($25),
AND THE COSTS OF PROSECUTI ON.

SECTION 3. SECTION 8 OF THE ACT, AVENDED DECEMBER 1, 2004
(P.L.1729, NO. 222), 1S AVENDED TO READ:

SECTION 8. LI M TATI ONS ON RATES OF SPECI FI C TAXES. - - NO TAXES
LEVI ED UNDER THE PROVI SIONS OF THI'S ACT SHALL BE LEVI ED BY ANY
POLI TI CAL SUBDI VI SI ON ON THE FOLLOW NG SUBJECTS EXCEEDI NG THE
RATES SPECI FIED IN THI'S SECTI ON:

(1) PER CAPITA, POLL OR OTHER SI M LAR HEAD TAXES, TEN
DOLLARS ($10) .

(2) ON EACH DOLLAR OF THE WHOLE VOLUME OF BUSI NESS
TRANSACTED BY WHOLESALE DEALERS | N GOODS, WARES AND MERCHANDI SE,
ONE M LL, BY RETAIL DEALERS | N GOODS, WARES AND MERCHANDI SE AND
BY PROPRI ETORS OF RESTAURANTS OR OTHER PLACES WHERE FOOD, DRI NK
AND REFRESHVENTS ARE SERVED, ONE AND ONE- HALF M LLS; EXCEPT IN
Cl TIES OF THE SECOND CLASS, WHERE RATES SHALL NOT EXCEED ONE
M LL ON WHOLESALE DEALERS AND TWO M LLS ON RETAI L DEALERS AND
PROPRI ETORS. NO SUCH TAX SHALL BE LEVI ED ON THE DOLLAR VOLUVE OF
BUSI NESS TRANSACTED BY WHOLESALE AND RETAI L DEALERS DERI VED FROM
THE RESALE OF GOODS, WARES AND MERCHANDI SE, TAKEN BY ANY DEALER
AS A TRADE-IN OR AS PART PAYMENT FOR OTHER GOODS, WARES AND
MERCHANDI SE, EXCEPT TO THE EXTENT THAT THE RESALE PRI CE EXCEEDS
THE TRADE- | N ALLOWANCE.
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(3) ON WAGES, SALARIES, COW SSI ONS AND OTHER EARNED | NCOVE
OF INDI VI DUALS, ONE PERCENT.

(4) ON RETAIL SALES | NVOLVI NG THE TRANSFER OF TI TLE OR
POSSESSI ON OF TANG BLE PERSONAL PROPERTY, TWO PERCENT.

1
2

3

4

5 (5) ON THE TRANSFER OF REAL PROPERTY, ONE PERCENT.

6 (6) ON ADM SSI ONS TO PLACES OF AMUSEMENT, ATHLETI C EVENTS

7 AND THE LIKE, AND ON MOTI ON Pl CTURE THEATRES IN Cl TIES OF THE

8 SECOND CLASS, TEN PERCENT.

9 (7) FLAT RATE OCCUPATI ON TAXES NOT USING A M LLAGE OR

10 PERCENTAGE AS A BASI'S, TEN DOLLARS ($10).

11 (8) [EMERGENCY AND MUNI Cl PAL] MUNI Cl PAL SERVI CES TAXES,

12 FI FTY- TWO DOLLARS ($52).

13 (9) ON ADM SSI ONS TO SKI FACI LI TIES, TEN PERCENT. THE TAX

14 BASE UPON WH CH THE TAX SHALL BE LEVI ED SHALL NOT EXCEED FORTY
15 PERCENT OF THE COST OF THE LI FT TICKET. THE LIFT TI CKET SHALL

16 | NCLUDE ALL COSTS OF ADM SSI ONS TO THE SKI FACI LI TY.

17 (10) ON ADM SSI ONS TO GOLF COURSES, TEN PERCENT. THE TAX

18 BASE UPON WH CH THE TAX SHALL BE LEVI ED SHALL NOT EXCEED FORTY
19 PERCENT OF THE GREENS FEE. THE GREENS FEE SHALL | NCLUDE ALL

20 COSTS OF ADM SSI ONS TO THE GOLF COURSE.

21 (12) ON PAYROLLS, FIFTY-FIVE HUNDREDTHS PERCENT.

22 EXCEPT AS OTHERW SE PROVI DED IN THI'S ACT, AT ANY TIME TWO

23 POLI TI CAL SUBDI VI SI ONS SHALL | MPOSE ANY ONE OF THE ABOVE TAXES
24 ON THE SAME PERSON, SUBJECT, BUSINESS, TRANSACTI ON OR PRI VI LEGE,
25 LOCATED W THI N BOTH SUCH POLI TI CAL SUBDI VI SI ONS, DURI NG THE SAME
26  YEAR OR PART OF THE SAME YEAR, UNDER THE AUTHORI TY OF THI S ACT
27 THEN THE TAX LEVI ED BY A POLI TI CAL SUBDI VI SI ON UNDER THE

28 AUTHORI TY OF THI'S ACT SHALL, DURI NG THE TI ME SUCH DUPLI CATI ON OF
29 THE TAX EXI STS, EXCEPT AS HEREI NAFTER OTHERW SE PROVI DED, BE

30 ONE-HALF OF THE RATE, AS ABOVE LIM TED, AND SUCH ONE- HALF RATE

20050S0157B1048 - 27 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SHALL BECOVE EFFECTI VE BY VI RTUE OF THE REQUI REMENTS OF TH S ACT
FROM THE DAY SUCH DUPLI CATI ON BECOMES EFFECTI VE W THOUT ANY
ACTI ON ON THE PART OF THE PCLI TI CAL SUBDI VI SI ON | MPCSI NG THE TAX
UNDER THE AUTHORITY OF THI S ACT. WHEN ANY ONE OF THE ABOVE TAXES
HAS BEEN LEVI ED UNDER THE PROVI SIONS OF THI S ACT BY ONE
PCLI TI CAL SUBDI VI SI ON AND A SUBSEQUENT LEVY IS MADE ElI THER FOR
THE FIRST TIME OR | S REVI VED AFTER A LAPSE OF TI ME BY ANOTHER
PCLI TI CAL SUBDI VI SI ON ON THE SAME PERSON, SUBJECT, BUSI NESS,
TRANSACTI ON OR PRI VI LEGE AT A RATE THAT WOULD MAKE THE COVBI NED
LEVI ES EXCEED THE LIM T ALLOAED BY THI S SUBDI VI SI ON, THE TAX OF
THE SECOND POLI TI CAL SUBDI VI SI ON SHALL NOT BECOMVE EFFECTI VE
UNTI L THE END OF THE FI SCAL YEAR FOR WHI CH THE PRI OR TAX WAS
LEVI ED, UNLESS:

(1) NOTICE | NDI CATI NG I TS | NTENTI ON TO MAKE SUCH LEVY | S
G VEN TO THE FI RST TAXI NG BODY BY THE SECOND TAXI NG BODY AS
FOLLOANS: (1) WHEN THE NOTICE IS G VEN TO A SCHOCL DI STRICT I T
SHALL BE G VEN AT LEAST FORTY-FI VE DAYS PRI OR TO THE LAST DAY
FI XED BY LAW FOR THE LEVY OF I TS SCHOCL TAXES; (11) WHEN G VEN
TO ANY OTHER POLI TI CAL SUBDI VI SION | T SHALL BE PRI OR TO THE
FI RST DAY OF JANUARY | MMEDI ATELY PRECEDI NG OR | F A LAST DAY FOR
THE ADOPTI ON OF THE BUDGET | S FI XED BY LAW AT LEAST FORTY-FI VE
DAYS PRI OR TO SUCH LAST DAY; OR

(2) UNLESS THE FI RST TAXI NG BCODY SHALL | NDI CATE BY
APPROPRI ATE RESOLUTI ON | TS DESI RE TO WAI VE NOTI CE REQUI REMENTS
IN VH CH CASE THE LEVY OF THE SECOND TAXI NG BODY SHALL BECQOVE
EFFECTI VE ON SUCH DATE AS NMAY BE AGREED UPON BY THE TWO TAXI NG
BCDI ES.

I'T 1S THE | NTENT AND PURPCSE OF THI'S PROVI SION TO LIM T RATES
OF TAXES REFERRED TO IN TH' S SECTI ON SO THAT THE ENTI RE BURDEN
OF ONE TAX ON A PERSQON, SUBJECT, BUSI NESS, TRANSACTI ON OR
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PRI VI LEGE SHALL NOT EXCEED THE LI M TATI ONS PRESCRI BED I N THI S
SECTI ON:  PROVI DED, HOWEVER, THAT ANY TWO POLI TI CAL SUBDI VI SI ONS
VWH CH | MPOSE ANY ONE OF THE ABOVE TAXES, ON THE SAME PERSOQN,
SUBJECT, BUSI NESS, TRANSACTI ON OR PRI VI LEGE DURI NG THE SAME YEAR
OR PART OF THE SAME YEAR MAY AGREE AMONG THEMSELVES THAT,
I NSTEAD OF LI M TI NG THEI R RESPECTI VE RATES TO ONE- HALF OF THE
MAXI MUM RATE HEREI'N PROVI DED, THEY W LL | MPOSE RESPECTI VELY
DI FFERENT RATES, THE TOTAL OF VWH CH SHALL NOT EXCEED THE NMAXI MUM
RATE AS ABOVE PERM TTED.

NOTW THSTANDI NG THE PROVI SIONS OF THI' S SECTI ON, ANY CI TY OF
THE SECOND CLASS A MAY ENACT A TAX UPON WAGES, SALARI ES,
COW SSI ONS AND OTHER EARNED | NCOVE OF | NDI VI DUALS RESI DENT
THEREI' N, NOT EXCEEDI NG ONE PERCENT, EVEN THOUGH A SCHOOL
DI STRICT LEVIES A SIM LAR TAX ON THE SAME PERSON PROVI DED THAT
THE AGGREGATE OF BOTH TAXES DCES NOT EXCEED TWO PERCENT. | N THE
CASE OF DUPLI CATI ON OF [ EMERGENCY AND] MUNI Cl PAL SERVI CES TAXES
BY BOITH A SCHOCOL DI STRI CT, OTHER THAN A SCHOOL DI STRI CT OF THE
FI RST CLASS A, AND ANOTHER TAXI NG BODY, THE SCHOOL DI STRI CT' S
SHARE OF THE TAX SHALL NOT EXCEED THE AMOUNT OF A TAX ON THE
PRI VI LEGE OF ENGAG NG I N AN OCCUPATI ON COLLECTED BY THE SCHOCL
DI STRICT AS OF THE EFFECTI VE DATE OF TH S PARAGRAPH. | N THE CASE
WHERE A SCHOOL DI STRICT DI D NOT LEVY A TAX ON THE PRI VI LEGE OF
ENGAG NG | N AN OCCUPATI ON ON THE EFFECTI VE DATE OF TH' S
PARAGRAPH, THE SCHOOL DI STRI CT MAY | MPOSE A FUTURE LEVY NOT TO
EXCEED FI VE DOLLARS ($5). A SCHOOL DI STRICT OF THE FI RST CLASS A
SHALL NOT LEVY, ASSESS OR COLLECT [ AN EMERGENCY AND] A MUNI Cl PAL
SERVI CES TAX

SECTION 4. SECTION 9 OF THE ACT, AMENDED DECEMBER 12, 1968
(P.L.1203, NO. 377), IS AMENDED TO READ:

SECTION 9. REGQ STER FOR EARNED | NCOVE AND OCCUPATI ONAL
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PRI VI LEGE TAXES. --1T SHALL BE THE DUTY OF THE [ DEPARTMENT OF
COVMUNI TY AFFAI RS] DEPARTMVENT COF COVMUNITY AND ECONOM C

DEVELOPMENT TO HAVE AVAI LABLE AN OFFI Cl AL CONTI NUl NG REGQ STER

SUPPLEMENTED ANNUALLY OF ALL EARNED | NCOVE AND OCCUPATI ONAL

PRI VI LEGE TAXES LEVI ED UNDER AUTHORI TY OF THI S ACT. THE REG STER
AND | TS SUPPLEMENTS, HEREI NAFTER REFERRED TO AS THE REGQ STER,
SHALL LI ST SUCH JURI SDI CTI ONS LEVYI NG EARNED | NCOVE AND/ OR
OCCUPATI ONAL PRI VI LEGE MUNI Cl PAL_SERVI CES TAXES, THE RATE OF THE

TAX AS STATED I N THE TAX LEVYI NG ORDI NANCE OR RESOLUTI QN, AND
THE EFFECTI VE RATE ON RESI DENT AND NONRESI DENT TAXPAYERS, |F
DI FFERENT FROM THE STATED RATE BECAUSE OF A COTERM NOUS LEVY,
THE NAME AND ADDRESS OF THE OFFI CER RESPONSI BLE FOR
ADM NI STERI NG THE COLLECTI ON OF THE TAX AND FROM WHOM
I NFORVATI ON, FORMS FOR REPORTI NG AND COPI ES OF RULES AND
REGULATI ONS ARE AVAI LABLE. W TH EACH JURI SDI CTI ON LI STED, ALL
JURI SDI CTI ONS MAKI NG COTERM NOUS LEVI ES SHALL ALSO BE NOTED AND
THEI R TAX RATES SHOWM.

I NFORVATI ON FOR THE REGQ STER SHALL BE FURNI SHED BY THE
SECRETARY OF EACH TAXI NG BODY TO THE [ DEPARTMENT OF COMMUNI TY
AFFAI RS] DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT I N

SUCH MANNER AND ON SUCH FORMS AS THE [ DEPARTMENT OF COMMUNI TY
AFFAI RS] DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT MAY

PRESCRI BE. THE | NFORVATI ON MUST BE RECEI VED BY THE [ DEPARTMENT
OF COVWUNI TY AFFAI RS] DEPARTMVENT COF COVMUNITY AND ECONOM C

DEVELOPMENT BY CERTI FI ED MAI L NOT LATER THAN MAY 31 OF EACH YEAR

TO SHOW NEW TAX ENACTMENTS, REPEALS AND CHANCES. FAI LURE TO
COWLY WTH TH S DATE FOR FI LI NG MAY RESULT I N THE OM SSI ON OF
THE LEVY FROM THE REG STER FOR THAT YEAR FAI LURE OF THE

[ DEPARTMENT OF COMMUNI TY AFFAI RS] DEPARTMENT OF COVVUNI TY_AND

ECONOM C DEVELOPMENT TO RECEI VE | NFORMATI ON OF TAXES CONTI NUED
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W THOUT CHANGE MAY BE CONSTRUED BY THE DEPARTMENT TO MEAN THAT
THE | NFORVATI ON CONTAI NED | N THE PREVI OUS REGQ STER REMAI NS | N
FORCE.

THE [ DEPARTMENT OF COVMUNI TY AFFAI RS] DEPARTMENT OF COMMUNI TY

AND ECONOM C DEVELOPMENT SHALL HAVE THE REGQ STER W TH SUCH

ANNUAL SUPPLEMENTS AS MAY BE REQUI RED BY NEW TAX ENACTMENTS,
REPEALS OR CHANGES AVAI LABLE UPON REQUEST NOT LATER THAN JULY 1
OF EACH YEAR. THE EFFECTI VE PERI OD FOR EACH REG STER SHALL BE
FROM JULY 1 OF THE YEAR INVHCH IT IS I SSUED TO JUNE 30 OF THE
FOLLOW NG YEAR

EMPLOYERS SHALL NOT BE REQUI RED BY ANY LOCAL ORDI NANCE TO
W THHCOLD FROM THE WAGES, SALARI ES, COWM SS|I ONS OR OTHER
COVPENSATI ON OF THEI R EMPLOYES ANY TAX | MPOSED UNDER THE
PROVI SIONS OF TH'S ACT, WHICH IS NOT LISTED IN THE REG STER, OR
MAKE REPORTS OF WAGES, SALARI ES, COWM SSI ONS OR OTHER
COVPENSATI ON | N CONNECTI ON W TH TAXES NOT SO LI STED: PROVI DED,
THAT | F THE REG STER IS NOT' AVAI LABLE BY JULY 1, THE REGQ STER OF
THE PREVI OQUS YEAR SHALL CONTI NUE TEMPORARI LY I N EFFECT FOR AN
ADDI TI ONAL PERI GD NOT TO EXCEED ONE YEAR. THE PROVI SIONS OF THI S
SECTI ON SHALL NOT AFFECT THE LI ABILITY OF ANY TAXPAYER FOR TAXES
LAWFULLY | MPCSED UNDER THI S ACT.

ORDI NANCES OR RESCLUTI ONS | MPCSI NG EARNED | NCOMVE [ OR] .
OCCUPATI ONAL PRI VI LEGE OR MUNI Cl PAL SERVI CES TAXES UNDER

AUTHORI TY OF TH S ACT MAY CONTAI'N PROVI SI ONS REQUI RI NG EMPLOYERS
DA NG BUSI NESS W THI N THE JURI SDI CTI ON OF THE PCLI TI CAL

SUBDI VI SI ON | MPCSI NG THE TAX TO W THHOLD THE TAX FROM THE
COVPENSATI ON OF THOSE OF THEI R EMPLOYES WHO ARE SUBJECT TO THE
TAX: PROVI DED, THAT NO EMPLOYER SHALL BE HELD LI ABLE FOR FAI LURE
TO W THHOLD EARNED | NCOVE TAXES OR FOR THE PAYMENT OF SUCH

W THHELD TAX MONEY TO A PCLI TI CAL SUBDI VI SI ON OTHER THAN THE
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PCLI TI CAL SUBDI VI SI ON ENTI TLED TO RECEI VE SUCH MONEY | F SUCH
FAI LURE TO W THHOLD OR SUCH | NCORRECT TRANSM TTAL OF W THHELD
TAXES ARI SES FROM | NCORRECT | NFORVATI ON AS TO THE EMPLOYE' S
PLACE OF RESI DENCE SUBM TTED BY THE EMPLOYE: AND PROVI DED
FURTHER, THAT EMPLOYERS SHALL NOT BE REQUI RED BY ANY LOCAL
ORDI NANCE TO W THHOLD FROM COVPENSATI ON FOR ANY ONE OF THEIR
EMPLOYES FOR THE OCCUPATI ONAL PRI VI LEGE TAX MORE THAN ONE TI ME
I N ANY FI SCAL PERI OD: AND PROVI DED FURTHER, THAT THE

OCCUPATI ONAL PRI VI LEGE AND MUNI Cl PAL _SERVI CES TAX SHALL BE

APPLI CABLE TO EMPLOYMENT | N THE PERI CD BEG NNI NG JANUARY 1, OF
THE CURRENT YEAR AND ENDI NG DECEMBER 31 OF THE CURRENT YEAR,
EXCEPT THAT TAXES | MPCSED FOR THE FI RST Tl ME SHALL BECQOVE
EFFECTI VE FROM THE DATE SPECI FI ED | N THE ORDI NANCE OR
RESCLUTI ON, AND THE TAX SHALL CONTI NUE I N FORCE ON A CALENDAR
YEAR BASI S.

SECTION 5. SECTION 19 OF THE ACT, AVMENDED OCTOBER 4, 1978
(P.L.930, NO 177), 1S AMENDED TO READ:

SECTI ON 19. COLLECTI ON OF DELI NQUENT PER CAPI TA, OCCUPATI ON,
OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND EARNED | NCOVE

TAXES FROM EMPLOYERS, ETC. --THE TAX COLLECTOR SHALL DEMAND,
RECEI VE AND COLLECT FROM ALL CORPORATI ONS, POLI TI CAL

SUBDI VI SI ONS, ASSCCI ATI ONS, COVPANI ES, FI RMS OR | NDI VI DUALS,
EMPLOYI NG PERSONS OW NG DELI NQUENT PER CAPI TA, OR OCCUPATI ON,
OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND EARNED | NCOVE

TAXES, OR WHOSE SPOUSE OWES DELI NQUENT PER CAPI TA, OCCUPATI ON,
OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND EARNED | NCOVE

TAXES, OR HAVI NG | N POSSESSI ON UNPAI D COMM SSI ONS OR EARNI NGS
BELONG NG TO ANY PERSON OR PERSONS OW NG DELI NQUENT PER CAPI TA,
OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND

EARNED | NCOVE TAXES, OR WHOSE SPOUSE OWES DELI NQUENT PER CAPI TA,
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OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND

EARNED | NCOVE TAXES, UPON THE PRESENTATI ON OF A WRI TTEN NOTI CE
AND DENMAND CERTI FYI NG THAT THE | NFORMATI ON CONTAI NED THEREIN | S
TRUE AND CORRECT AND CONTAI NI NG THE NAME OF THE TAXABLE OR THE
SPOUSE THEREOF AND THE AMOUNT OF TAX DUE. UPON THE PRESENTATI ON
OF SUCH WRI TTEN NOTI CE AND DEMAND, | T SHALL BE THE DUTY OF ANY
SUCH CORPORATI QN, POLITI CAL SUBDI VI SI ON, ASSCCI ATI ON, COVPANY,
FIRM OR | NDI VI DUAL TO DEDUCT FROM THE WAGES, COW SSI ONS OR

© o0 N oo o A~ wWw N P

EARNI NGS OF SUCH | NDI VI DUAL EMPLOYES, THEN OW NG OR THAT SHALL

=Y
o

W TH N SI XTY DAYS THEREAFTER BECOVE DUE, OR FROM ANY UNPAI D

=
=

COW SSI ONS OR EARNI NGS OF ANY SUCH TAXABLE IN ITS OR H' S

=
N

POSSESSI ON, OR THAT SHALL W THI N SI XTY DAYS THEREAFTER COVE | NTO

=
w

I'TS OR H S PCSSESSI ON, A SUM SUFFI CI ENT TO PAY THE RESPECTI VE

H
o

AMOUNT OF THE DELI NQUENT PER CAPI TA, OCCUPATI ON, OCCUPATI ONAL

=Y
(63}

PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND EARNED | NCOVE TAXES AND COSTS,

=Y
(e}

SHOM UPON THE WWRI TTEN NOTI CE OR DEMAND, AND TO PAY THE SAME TO

=
\l

THE TAX COLLECTOR OF THE TAXI NG DI STRICT I N WH CH SUCH

=Y
oo

DELI NQUENT TAX WAS LEVI ED W THI N SI XTY DAYS AFTER SUCH NOTI CE

=
O

SHALL HAVE BEEN G VEN. NO MORE THAN TEN PERCENT OF THE WAGES,

N
o

COW SSI ONS OR EARNI NGS OF THE DELI NQUENT TAXPAYER OR SPOUSE

N
=

THERECF MAY BE DEDUCTED AT ANY ONE TI ME FOR DELI NQUENT PER

N
N

CAPI TA, OCCUPATI QN, OCCUPATI ONAL PRI VI LEGE, _MJUNI Cl PAL SERVI CES

N
w

AND EARNED | NCOVE TAXES AND COSTS. SUCH CORPORATI ON, POLI TI CAL

N
~

SUBDI VI SI ON, ASSOCI ATION, FIRM OR | NDI VI DUAL SHALL BE ENTI TLED

N
(63}

TO DEDUCT FROM THE MONEYS COLLECTED FROM EACH EMPLOYE THE COSTS

N
(e}

I NCURRED FROM THE EXTRA BOOKKEEPI NG NECESSARY TO RECORD SUCH

N
~

TRANSACTI ONS, NOT EXCEEDI NG TWO PERCENT OF THE AMOUNT OF MONEY

N
oo

SO COLLECTED AND PAI D OVER TO THE TAX COLLECTOR. UPON THE

N
(o]

FAI LURE OF ANY SUCH CORPORATI ON, PCLI TI CAL SUBDI VI SI ON,
30 ASSOCI ATI ON, COVPANY, FIRM OR I NDI VI DUAL TO DEDUCT THE AMOUNT OF
20050S0157B1048 - 33 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SUCH TAXES OR TO PAY THE SAME OVER TO THE TAX COLLECTOR, LESS
THE COST OF BOOKKEEPI NG | NVOLVED | N SUCH TRANSACTI ON, AS HEREI N
PROVI DED, W TH N THE TI ME HEREBY REQUI RED, SUCH CORPORATI ON,
PCLI TI CAL SUBDI VI SI ON, ASSOCI ATI ON, COVPANY, FI RM OR | NDI VI DUAL
SHALL FORFEI T AND PAY THE AMOUNT OF SUCH TAX FOR EACH SUCH
TAXABLE WHOSE TAXES ARE NOT' W THHELD AND PAI D OVER, OR THAT ARE
W THHELD AND NOT PAI D OVER TOGETHER W TH A PENALTY OF TEN
PERCENT ADDED THERETO, TO BE RECOVERED BY AN ACTI ON OF ASSUMPSI T
IN A SUT TO BE | NSTI TUTED BY THE TAX COLLECTOR, OR BY THE
PROPER AUTHORI TI ES OF THE TAXI NG DI STRI CT, AS DEBTS OF LI KE
AMOUNT ARE NOW BY LAW RECOVERABLE, EXCEPT THAT SUCH PERSON SHALL
NOT HAVE THE BENEFI T OF ANY STAY OF EXECUTI ON OR EXEMPTI ON LAW
THE TAX COLLECTOR SHALL NOT PROCEED AGAI NST A SPOUSE OR HI' S
EMPLOYER UNTI L HE HAS PURSUED COLLECTI ON REMEDI ES AGAI NST THE
DELI NQUENT TAXPAYER AND H S EMPLOYER UNDER THI S SECTI ON.

SECTION 6. SECTION 20 OF THE ACT IS AMENDED TO READ:

SECTI ON 20. COLLECTI ON OF DELI NQUENT PER CAPI TA, OCCUPATI ON,
OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND EARNED | NCOVE

TAXES FROM THE COVMONWEALTH. - - UPON PRESENTATI ON OF A VRl TTEN
NOTI CE AND DEMAND UNDER OATH OR AFFI RVMATI ON, TO THE STATE
TREASURER OR ANY OTHER FI SCAL OFFI CER OF THE STATE, OR I TS
BOARDS, AUTHORI TI ES, AGENCI ES OR COW SSIONS, |I'T SHALL BE THE
DUTY OF THE TREASURER OR OFFI CER TO DEDUCT FROM THE WAGES THEN
ON NG OR THAT SHALL WTHI N SI XTY DAYS THEREAFTER BECOVE DUE TO
ANY EMPLOYE, A SUM SUFFI Cl ENT TO PAY THE RESPECTI VE AMOUNT OF
THE DELI NQUENT PER CAPI TA, OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE,
MUNI Cl PAL_SERVI CES AND EARNED | NCOVE TAXES AND COSTS SHOWN ON

THE WRI TTEN NOTI CE. THE SAME SHALL BE PAID TO THE TAX COLLECTOR
OF THE TAXING DI STRICT I N WH CH SAI D DELI NQUENT TAX WAS LEVI ED
W THI N SI XTY DAYS AFTER SUCH NOTI CE SHALL HAVE BEEN G VEN.
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SECTION 7. SECTION 22.1 OF THE ACT, ADDED NOVEMBER 30, 2004
(P.L.1520, NO 192), IS AMENDED TO READ:

SECTI ON 22.1. COSTS OF COLLECTI ON OF DELI NQUENT PER CAPI TA,
OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE, _MUNI Cl PAL_SERVI CES AND

EARNED | NCOVE TAXES. --(A) A PERSON, PUBLI C EMPLOYE OR PRI VATE
AGENCY DESI GNATED BY A GOVERNI NG BODY OF A POLI TI CAL SUBDI VI SI ON
TO COLLECT AND ADM NI STER A PER CAPI TA, OCCUPATI ON, OCCUPATI ONAL
PRI VI LEGE, _MUNI Cl PAL_SERVI CES OR EARNED | NCOVE TAX MAY | MPCSE

AND CCOLLECT THE REASONABLE COSTS | NCURRED TO PROVI DE NOTI CES OF
DELI NQUENCY OR TO | MPLEMENT SI M LAR PROCEDURES UTI LI ZED TO
COLLECT DELI NQUENT TAXES FROM A TAXPAYER AS APPROVED BY THE
GOVERNI NG BODY OF THE POLI TI CAL SUBDI VI SI ON. REASONABLE COSTS
COLLECTED MAY BE RETAI NED BY THE PERSON, PUBLI C EMPLOYE OR
PRI VATE AGENCY DESI GNATED TO COLLECT THE TAX AS AGREED TO BY THE
GOVERNI NG BODY OF THE POLI TI CAL SUBDI VI SI ON. AN | TEM ZED
ACCOUNTI NG OF ALL COSTS CCOLLECTED SHALL BE REM TTED TO THE
PCLI TI CAL SUBDI VI SI ON ON AN ANNUAL BASI S.

(B) COSTS RELATED TO THE COLLECTI ON OF UNPAI D PER CAPI TA,
OCCUPATI ON [ OR] ,. OCCUPATI ONAL PRI VI LEGE OR MUNI Cl PAL_SERVI CES

TAXES MAY ONLY BE ASSESSED, LEVI ED AND COLLECTED FOR FI VE YEARS
FROM THE LAST DAY OF THE CALENDAR YEAR I N WH CH THE TAX WAS DUE.
(© A DELI NQUENT TAXPAYER MAY NOT BRI NG AN ACTI ON FOR
REI MBURSEMENT, REFUND OR ELI M NATI ON OF REASONABLE COSTS OF
COLLECTI ON ASSESSED OR | MPCSED PRI OR TO THE EFFECTI VE DATE OF
TH'S SECTI ON. ADDI TI ONAL COSTS MAY NOT BE ASSESSED ON DELI NQUENT
TAXES COLLECTED PRI OR TO THE EFFECTI VE DATE OF THI S SECTI ON.
SECTION 8. SECTION 22.5 OF THE ACT, ADDED DECEMBER 1, 2004
(P.L.1729, NO 222), IS AMENDED TO READ:
[ SECTION 22.5. RESTRICTED USE. --(A) ANY MJUNI Cl PALI TY
DERI VI NG FUNDS FROM THE EMERGENCY AND MUNI Cl PAL SERVI CES TAX NAY
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1 ONLY USE THE FUNDS FOR

2 (1) POLICE, FIRE AND/ OR EMERGENCY SERVI CES;

3 (2) ROAD CONSTRUCTI ON AND/ CR MAI NTENANCE; OR

4 (3) REDUCTI ON OF PROPERTY TAXES.

5 (B) FOR THE PURPOSE COF THE EMERGENCY AND MUNI CI PAL SERVI CES
6 TAX, THE TERM MUNI Cl PALI TY DOES NOT | NCLUDE A SCHOOL DI STRICT. ]
7 SECTI ON 9. ANY ORDI NANCE OR RESOLUTI ON PROVI DI NG FOR THE

8 LEVYING ASSESSMENT OR COLLECTI ON OF A TAX ON | NDI VI DUALS FOR
9 THE PRI VI LEGE OF ENGAG NG I N AN OCCUPATI ON VH CH HAS BEEN

10 ENACTED BY A POLI TI CAL SUBDI VI SI ON PRI OR TO DECEMBER 1, 2004,
11 SHALL CONTI NUE I N FULL FORCE AND EFFECT, W THOUT REENACTMENT, AS
12 |1 F SUCH TAX HAD BEEN LEVI ED, ASSESSED OR COLLECTED AS A

13 MJUNI Cl PAL SERVI CES TAX UNDER SECTI ON 2(9) OF THE ACT. ALL

14 REFERENCES I N ANY ORDI NANCE OR RESCLUTI ON TO A TAX ON THE

15 PRI VILEGE OF ENGAG NG I N AN OCCUPATI ON SHALL BE DEEMED TO BE A
16 REFERENCE TO A MUNI Cl PAL SERVI CES TAX FOR THE PURPCSES OF THE
17 ACT.

18 SECTI ON 10. THE AMENDMENT OR ADDI TI ON OF THE FOLLOW NG

19 PROVI SIONS SHALL APPLY TO TAXES LEVI ED FOR CALENDAR YEAR 2006:
20 (1) THE AMENDMENT OF SECTION 2 OF THE ACT.

21 (2) THE AVMENDMENT OF SECTION 8 OF THE ACT.

22 (3) THE AVENDMENT OF SECTION 9 OF THE ACT, EXCEPT FOR
23 ANY EDI TORI AL AMENDMENT CHANG NG THE REFERENCE FROM THE

24 DEPARTMENT OF COVMUNI TY AFFAI RS TO THE DEPARTMENT OF

25 COMMUNI TY AND ECONOM C DEVELOPMENT.

26 (4) THE AMENDMENT OF SECTION 19 OF THE ACT.

27 (5) THE AMENDMENT OF SECTI ON 20 OF THE ACT.

28 (6) THE AVENDMENT OF SECTION 22.1 OF THE ACT.

29 (7) THE AVENDMENT OF SECTION 22.4 OF THE ACT.

30 SECTI ON 11. REPEALS ARE AS FOLLOWE:
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(1) THE GENERAL ASSEMBLY DECLARES THAT THE REPEAL UNDER
PARAGRAPH (2) 1S NECESSARY TO EFFECTUATE THE AMENDMENT OF
SECTI ON 2(9) OF THE ACT.

(2) SECTION 6 OF THE ACT OF DECEMBER 1, 2004 (P.L.1729,
NO. 222), ENTI TLED "AN ACT AMENDI NG THE ACT OF DECEMBER 31,
1965 (P.L.1257, NO 511), ENTITLED ' AN ACT EMPONERI NG CI Tl ES
OF THE SECOND CLASS, CITIES OF THE SECOND CLASS A, CITIES OF
THE THI RD CLASS, BCOROUGHS, TOWS, TOMSH PS OF THE FI RST
CLASS, TOMSHI PS OF THE SECOND CLASS, SCHOOL DI STRICTS OF THE
SECOND CLASS, SCHOOL DI STRICTS OF THE THI RD CLASS AND SCHOOL
DI STRICTS OF THE FOURTH CLASS | NCLUDI NG | NDEPENDENT SCHOCL
DI STRI CTS, TO LEVY, ASSESS, COLLECT OR TO PROVI DE FOR THE
LEVYI NG ASSESSMENT AND COLLECTI ON OF CERTAI N TAXES SUBJECT
TO MAXI MUM LI M TATI ONS FOR GENERAL REVENUE PURPGCSES;

AUTHORI ZI NG THE ESTABLI SHVMENT OF BUREAUS AND THE APPO NTMENT
AND COVPENSATI ON OF OFFI CERS, AGENCI ES AND EMPLOYES TO ASSESS
AND CCLLECT SUCH TAXES; PROVI DI NG FOR JO NT COLLECTI ON OF
CERTAI N TAXES, PRESCRI BI NG CERTAI N DEFI NI TI ONS AND OTHER

PROVI SI ONS FOR TAXES LEVI ED AND ASSESSED UPON EARNED | NCOVE,
PROVI DI NG FOR ANNUAL AUDI TS AND FOR COLLECTI ON OF DELI NQUENT
TAXES, AND PERM TTI NG AND REQUI RI NG PENALTI ES TO BE | MPOSED
AND ENFORCED, | NCLUDI NG PENALTI ES FOR DI SCLOSURE OF

CONFI DENTI AL | NFORMATI ON, PROVI DI NG AN APPEAL FROM THE

ORDI NANCE OR RESOLUTI ON LEVYI NG SUCH TAXES TO THE COURT OF
QUARTER SESSI ONS AND TO THE SUPREME COURT AND SUPERI OR
COURT, ' FURTHER PROVI DI NG FOR DELEGATI ON OF TAXI NG PONERS AND
RESTRI CTI ONS THEREQN; PROVI DI NG FOR NONRESI DENT SPORTS

FACI LI TY USAGE FEE, FOR PARKI NG TAX RATES AND FOR PAYROLL
TAXES; FURTHER PROVI DI NG FOR LI M TATI ONS ON RATES OF SPECI FI C
TAXES AND FOR THE APPO NTMENT OF A SI NGLE COLLECTOR OF TAXES;
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FURTHER PROVI DI NG FOR THE APPLI CABI LI TY OF PETI TI ONS UNDER
THE ACT OF JULY 10, 1987 (P.L.246, NO 47), KNOMN AS THE

MUNI CI PALI TI ES FI NANCI AL RECOVERY ACT; AND MAKI NG A REPEAL, "
| S REPEALED.

aa A W N P

SECTION 12. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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