PRINTER S NO. 31

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 23 %5

| NTRODUCED BY O PAKE, LOGAN, WAUGH, FONTANA, COSTA, WONDERLI NG
KI TCHEN, PUNT, BOSCOLA, STQUT, RHOADES, C. W LLIAMS, KASUN C
RAFFERTY, TARTAGLI ONE, PIPPY, ORI E, MJSTO, WOZN AK, ERI CKSON,
WASHI NGTON, GREENLEAF, LAVALLE, BROME AND FERLO
JANUARY 29, 2007

REFERRED TO FI NANCE, JANUARY 29, 2007

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penal ties,"” further providing for disposition of foreign fire
11 I nsurance conpany taxes; and authorizing a tax credit for

12 vol unteer firefighters for purposes of personal incone tax.
13 The CGeneral Assenbly finds and declares as foll ows:

14 (1) O Pennsylvania's nore than 2,400 fire conpanies,

15 nore than 90% are vol unt eer

16 (2) Volunteer firefighters are estimted to save

17 Pennsyl vani a taxpayers as nuch as $6 billion per year.

18 (3) The ranks of Pennsylvania volunteer fire conpanies
19 have declined by nore than half over the past 20 years, from
20 an estimated 152,000 volunteer firefighters in 1985 to 70, 000

21 or fewer today.
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(4) The potential public safety crisis that |oons as a
result of the continuing decline and shortage of active

vol unteer firefighters necessitates the Commonweal th's active

i nvol venent, in partnership with our | ocal communities, in

provi ding volunteer fire service recruitnent and retention

i ncentives.

(5) A State personal inconme tax credit for active

vol unteer firefighters would provide a small financial token

of appreciation for the invaluable service these dedi cated

men and woren provide while encouraging others to join in
providing this critical public service in our comunities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 902 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, anended June 30,
1995 (P.L.139, No.21), is anended to read:

Section 902. (a) Inposition of Tax.--Every insurance
conpany, as herein defined, transacting business in the
Commonweal t h of Pennsyl vania, shall pay to the departnent, a tax
at the rate of two per cent of the gross prem uns received from
busi ness done within this Commonweal th during each cal endar
year, except that any insurance conpany which was not subject to
this tax prior to 1971 shall be taxed at the rate of one per
cent for the year 1971 and thereafter at the rate of two per
cent.

(b) Disposition of Taxes.--

The taxes paid [by] under this act:

(1) By foreign fire insurance conpanies [under this act]
shall continue to be distributed and used for firenen's relief

pensi on or retirement purposes, as provided by section two of
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the act, approved the twenty-ei ghth day of June, one thousand
ei ght hundred ninety-five (Panphl et Laws 408), as anmended.[; and
t he taxes paid by]

(2) By foreign casualty insurance conpanies [under this
act] shall continue to be distributed and used for police
pension, retirement or disability purposes as provided by the
act, approved the twelfth day of May, one thousand nine hundred
forty-three (Panphlet Laws 259), as anended.

(3) Shall be distributed and used as necessary to offset and

to adm nister the credit under Article XVIII-C.

(c) Oher Taxes.--All other taxes received under this act

and not deducted under subsection (b) shall be credited to the

General Fund for general revenue purposes.
Section 2. The act is anmended by adding an article to read:

ARTICLE XVIII-C

VOLUNTEER FI REFI GHTER TAX CREDI T

Section 1801-C. Short title.

This article shall be known and nay be cited as the Vol unt eer

Fire Service Tax Credit Law

Secti on 1802-C. Definitions.

The foll owi ng words and phrases when used in this article

shall have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Firefighter." A nenber of a volunteer fire conpany.

"State Fire Comm ssioner" or "comm ssioner." The State Fire

Commi ssi oner appoi nted pursuant to section 3 of the act of

Novenmber 13, 1995 (P.L.604, No.61), known as the State Fire

Conmi ssi oner Act.

"Volunteer fire conpany." A nonprofit chartered corporation

associ ation or organi zation |located in this Commonweal th that
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provides fire protection services and nmay offer other voluntary

energency services within this Conrmonweal th. Vol untary energency

services provided by a volunteer fire conpany may i ncl ude

vol unt ary anbul ance and voluntary rescue servi ces.

Section 1803-C. Tax credit.

A person certified as an active volunteer firefighter by the

State Fire Conm ssioner may claima tax credit of up to $250

fromtax i nposed under Article Ill. If the firefighter's total

State incone tax liability is | ess than $250, the credit shal

equal the remaining tax liability.

Section 1804-C. Volunteer fire service point system created.

The State Fire Conmi ssioner shall devel op and i npl enent a

vol unteer fire service point system establishing the annual

requi renents for designation of firefighters as active vol unt eer

firefighters. To deterni ne whether a firefighter is active, the

poi nt system shall take into account, anong other factors, the

nunber of energency calls a firefighter responds to, the

firefighter's level of training and participation in fornal

training and drills, tine spent by the firefi ghter on

adm ni strati ve and other support services, such as fundrai sing

and nai nt enance of facilities and equi pnent, and a firefighter's

i nvol venent in other events or projects that aid a vol unt eer

fire conpany's financial viability, energency response or

oper ati onal readi ness.

Section 1805-C. Service | ogs.

(a) WMnai ntenance.--The chief of a volunteer fire conpany, or

the chief's designee, shall nmaintain a service | og docunenti ng

the activities of each firefighter that qualify for points

toward desi gnati on as an active volunteer firefighter under the

vol unteer fire service point system
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(b) Review. --Service |ogs nmaintai ned by volunteer fire

conpani es shall be subject to periodic review by the Auditor

Ceneral, the Departnent of Revenue and the governi ng body of the

muni ci pality in which the volunteer fire conpany is | ocated or

provi des servi ces.

Secti on 1806-C. Reporting by volunteer fire conpany.

Wthin ten busi ness days of the end of each cal endar year,

the chief of a volunteer fire conpany, or the chief's designee,

shall report to the State Fire Conmmi ssi oner the nane and address

of each firefighter qualified for the previ ous cal endar year as

an active volunteer firefighter under the volunteer fire service

poi nt system The conmi ssi oner shall prescribe a format for

reporting active volunteer firefighters through the Pennsyl vani a

Fire Informati on Reporting System (PennFl RS), or any other

syst em approved by the conm SSi oner.

Section 1807-C. Certification of active volunteer firefighters.

On or before January 31 of each year, the State Fire

Conmmi ssi oner shall certify each firefighter reported under

section 1806-C as having net the requirenents for desi gnation as

an active volunteer firefighter under the volunteer fire service

poi nt system The conmi ssioner, in cooperation with the

Depart nent of Revenue, shall devel op a procedure for docunenting

the certification for tax purposes.

Secti on 1808-C. Penal ties for fal se reporting.

Any person who knowi ngly nakes or conspires to nmake a fal se

report under this article to the State Fire Conm SSi oner or

provi des or conspires to provide false informati on used to

conpile a report is quilty of a m sdeneanor of the first degree.

Section 3. This act shall take effect in 60 days.
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