PRINTER S N0 3685

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2494 =55

| NTRODUCED BY DENLI NGER, ARGALL, BARRAR, BEAR, BENN NGHOFF,
BOYD, CAPPELLI, CAUSER, CLYMER, COX, CRElI GHTON, CUTLER,
DALLY, EVERETT, FLECK, GABI G GEI ST, G NGRI CH, GRELL,
HARHART, HARRI S, HERSHEY, HESS, H CKERNELL, HUTCHI NSQON,
KAUFFMAN, M KELLER, MAJOR, MANTZ, MARSHALL, Ml LHATTAN,
M LLARD, R MLLER, MOUL, MOYER, MJSTI O, PAYNE, PEIFER,
PERRY, PHI LLIPS, PICKETT, PYLE, QU G.EY, RAPP, REED
REI CHLEY, ROAE, RUBLEY, SAYLOR, SONNEY, STAI RS, STERN
R STEVENSQON, SURRA, SWANCER, TRUE, TURZAI, VULAKOVI CH AND
WATSON, MAY 2, 2008

REFERRED TO COW TTEE ON APPROPRI ATI ONS, MAY 2, 2008

AN ACT

1 Anending the act of April 9, 1929 (P.L.343, No.176), entitled,

2 as anmended, "An act relating to the finances of the State

3 government; providing for the settlenent, assessnent,

4 collection, and Iien of taxes, bonus, and all other accounts
5 due the Commonweal th, the collection and recovery of fees and
6 ot her noney or property due or belonging to the Comonweal t h,
7 or any agency thereof, including escheated property and the
8 proceeds of its sale, the custody and di sbursenment or other
9 di sposition of funds and securities belonging to or in the
10 possessi on of the Conmonweal th, and the settlenment of clains
11 agai nst the Conmonweal th, the resettlenent of accounts and
12 appeals to the courts, refunds of noneys erroneously paid to
13 t he Commonweal th, auditing the accounts of the Commonweal th
14 and all agencies thereof, of all public officers collecting
15 noneys payable to the Commonweal th, or any agency thereof,

16 and all receipts of appropriations fromthe Commonweal t h,

17 aut hori zing the Commonweal th to issue tax anticipation notes
18 to defray current expenses, inplenenting the provisions of

19 section 7(a) of Article VIIl of the Constitution of
20 Pennsyl vani a aut hori zing and restricting the incurring of

21 certain debt and inposing penalties; affecting every

22 departnment, board, conmm ssion, and officer of the State
23 government, every political subdivision of the State, and
24 certain officers of such subdivisions, every person,

25 associ ation, and corporation required to pay, assess, or

26 coll ect taxes, or to nmake returns or reports under the |aws



~N OO WNE

8

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

i nposing taxes for State purposes, or to pay license fees or
ot her nmoneys to the Commonweal th, or any agency t hereof,
every State depository and every debtor or creditor of the
Commonweal th, " providing for Departnment of Public Wl fare
budget inplenmentation and for restrictions on certain
appropri ations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of April 9, 1929 (P.L.343, No.176), known
as The Fiscal Code, is anmended by adding an article to read:

ARTICLE XVII-E

BUDGET | MPLEMENTATI ON FOR

FI SCAL_YEAR 2007-2008

SUBARTI CLE A

PRELI M NARY PROVI SI ONS

Section 1701-E. Applicability.

Except as otherwi se provided in this article, this article

applies to the General Appropriation Act of 2007.

Section 1702-E. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Annual report." The report the Departnent of Public Wl fare

files with the Federal Departnent of Health and Hunman Servi ces

pursuant to 45 CFR 265.9 (relating to what i nformati on nust the

State file annual |l y?).

"Departnent."” The Departnent of Public Welfare of the

Commpnweal t h.

"CGeneral Appropriation Act." The act of (P. L.

., No. ), known as the General Appropriation Act of 2007.

"CGeneral assistance." As defined in section 402 of the act

of June 13, 1967 (P.L.31, No.21), known as the Public Wl fare
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"Line itens whi ch support incone assistance." As set forth

in the General Appropriation Act, State appropriations for the

line itens for the Departnent of Public Welfare entitl ed:

(1) For general governnent operations of the Departnent

of Public Wl fare.

(2) For information systens.

(3) For Statew de operations related to county

admi ni stration of the public assi stance and nedi cal

assi st ance prograns.

(4) For county assistance office operations related to

admi ni stration of the public assi stance and nedi cal

assi st ance prograns.

(5) For cash assi stance grants, including enpl oynent and

training and child care services for cash assi stance

reci pients and child care services for forner cash assi stance

reci pi ents.

"Oficers of the General Assenbly." The President pro tenpore

of the Senate, the Majority Leader of the Senate, the Mnority

Leader of the Senate, the chairman of the Public Heal th and

Wel fare Committee of the Senate, the mnority chairman of the

Public Health and Wel fare Conmittee of the Senate, the chairnan

of the Appropriations Commttee of the Senate and the nminority

chai rman of the Appropriations Conmittee of the Senate, the

Speaker of the House of Representatives, the Majority Leader of

t he House of Representatives, the Mnority Leader of the House

of Representatives, the chairman of the Heal th and Hunan

Services Conmttee of the House of Representatives, the nmnority

chairman of the Health and Human Services Conmittee of the House

of Representatives, the chairman of the Appropriati ons Conmttee
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of the House of Representatives and the mnority chai rnan of the

Appropriations Conmttee of the House of Representatives.

"Secretary." The Secretary of Public Welfare of the

Commpnweal t h.

"State appropriation." The appropriati on by the General

Assenbly of Conmmonweal th funds. The term does not include the

appropri ati on of Federal funds.

"TANF." As defined in 45 CFR 260.30 (relating to what

definitions apply under the TANF requl ati ons?).

"Work verification plan." As set forth in 45 CFR 261. 62(b)

(relating to what nust a State do to verify the accuracy of its

work participation informati on?), the docunent the Departnent of

Public Welfare nust subnit to the Federal Departnent of Health

and Hunman Services to ensure accuracy in the reporti ng of work

activities by individuals receiving TANF.

SUBARTI CLE B

EXECUTI VE DEPARTIVENT

Section 1711-E. (Reserved).

Section 1712-E. (Reserved).

Section 1713-E. (Reserved).

Section 1714-E. (Reserved).

Section 1715-E. (Reserved).

Section 1716-E. (Reserved).

Section 1717-E. (Reserved).

Section 1718-E. (Reserved).

Section 1719-E. (Reserved).

Section 1720-E. (Reserved).

Section 1721-E. (Reserved).

Section 1722-E. (Reserved).

Section 1723-E. (Reserved).
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Section 1724-E. (Reserved).
Section 1725-E.  (Reserved).
Section 1726-E. (Reserved).
Section 1727-E. (Reserved).
Section 1728-E. (Reserved).
Section 1729-E.

Departnment of Public Wl fare.

The followi ng shall apply to appropriations for the

Departnment of Public Welfare fromthe General Appropriation Act:

(1)

State appropriations for the Departnent of Public

Welfare fromthe General Fund, with the exception of |ine

itens whi ch support i ncone assistance, the State Lottery Fund

and the Tobacco Settl enent Fund shall be added together to

forman aggreqgate State appropriation for the departnent

whi ch shal

be di sbursed by the State Treasurer on a

quarterly basis during the fiscal year.

(2)

Line itens whi ch support incone assi stance shall be

di sbursed by the State Treasurer on a quarterly basis during

the fisca

vear. However, the State Treasurer shall disburse

the line itens which support incone assi stance in an anpunt

subject to the provisions of this section.

(3)

There shall be no suppl enental appropriations for

the department for the fiscal year 2007-2008. No new |line

itemfor the departnent budget may be created. Departnent

spending is restricted to line itens set forth in the General

Appropri ati on Act.

(4)

In accordance with Federal |aw, the departnent shal

conply with Federal nandatory work requirenents for TANF as

set forth in 45 CFR 261.21 (relating to what overall work

rate nust a State nmeet?) and 261.23 (relating to what two-

parent work rate nust a State neet?).
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1 (5) The following shall apply with respect to line itens
2 whi ch _support incone_assi stance:

3 (i) No later than Novenber 15, 2007, the secretary

4 shall subnmt to the State Treasurer a copy of the

5 follow ng docunents which the departnent subnits to the

6 Federal Departnent of Health and Human_ Servi ces under

7 TANF for _the Federal fiscal year ending Septenber 30,

8 2007:

9 (A Work verification plan.

10 (B) Quarterly reports subnmitted in accordance

11 with 45 CFR 265.3 (relating to what reports nust the
12 State file on a quarterly basis?).

13 (© _ Annual report.

14 (D) __Any other docunents submitted in accordance
15 with 45 CFR Pt. 265 (relating to data collection and
16 reporting requirenents) which the Conmonweal th

17 subnits to the Federal Departnent of Health and Hunman
18 Services so that it can detern ne whether the

19 Commonweal th _has net the mandatory work participation
20 requi renents of TANF as set forth in 45 CFR 261.21
21 and 261. 23.
22 (ii) The State Treasurer _shall review the docunents
23 subnmitted by the secretary and shall nake a determ nation
24 by Decenber 15, 2007, as to whether the Conmonwealth is
25 in conpliance with the nmandatory work participation
26 requi renents set forth in 45 CFR 261.21 and 261.23 for
27 the Federal fiscal year ending Septenber 30, 2007. The
28 State Treasurer _shall subnmt a witten statenent
29 regarding his determination to the officers of the
30 General Assenbly, the secretary and the |nspector GCeneral
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and shall publish in the Pennsyl vania Bulletin notice of

whet her the departnent is in conpliance with the

mandat ory work partici pati on requirenments.

(iii) At the same tine the secretary subnits

docunents related to TANF to the State Treasurer in

accordance with subparagraph (i), the secretary shal

also provide a witten statenent to the State Treasurer

that the Commonwealth is in conpliance with the nmandatory

wor k participation requi renents set forth in 45 CFR

261.21 and 261.23 for the Federal fiscal year ending

Sept enber 30, 2007, or a witten statenent that the

Commpnweal th is not in conpliance with these

requi renents. In addition, the secretary shall provide a

copy of the witten statenent to the officers of the

CGCeneral Assenbly and the | nspector General at the sane

tinme the secretary subnmts the docunents related to TANF

set forth in subparagraph (i) to the State Treasurer

(iv) The secretary shall submt a copy of the

docunents set forth in subparagraph (i) to the officers

of the General Assenbly and the | nspector General at the

sane tine the secretary subnmts the docunents to the

State Treasurer.

(6) Wth respect to line itens associated with i ncone

assi stance, if any of the conditions set forth in paragraph

(7) are net during a quarter, the State Treasurer shall not

di sburse an anmount whi ch represents one quarter of the |line

itens which support incone assi stance but shall instead

di sburse an anmount which is equal to one quarter of the

anount set forth for the line itens whi ch support i ncone

assi stance | ess 10% of the anopunt for each line item
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conprising the line itens which support i ncone assi stance as

set forth in the General Appropriation Act. However, in no

case shall the reduction set forth in this paragraph apply

nore than once during a fiscal year. The reduction shal

apply to the quarter i nmedi ately succeeding the quarter in

whi ch paraqgraph (7) appli es.

(7)) The follow ng conditions apply to paragraph (6):

(i) The secretary subnmts a witten statenent in

accordance with paragraph (5)(iii) that the Commonweal th

is not in conpliance with the mandatory work

partici pati on requi renents set forth in 45 CFR 261.21 and

261.23 for the Federal fiscal year endi ng Septenber 30,

(ii) The State Treasurer determ nes in accordance

wi th paragraph (5)(ii) that the Commpbnwealth is not in

conpliance with the nmandatory work parti ci pati on

requi renents set forth in 45 CFR 261.21 and 261. 23 for

the Federal fiscal year endi ng Septenber 30, 2007.

(iii) The Commpbnwealth is found by the Federal

Departnent of Health and Hunan Services not to be in

conpliance with nmandatory work partici pation rates set

forth in 45 CFR 261.21 and 261.23 for the Federal fi scal

vear endi ng Sept enber 30, 2007.

(8) |If the provisions of paragraph (7) apply during a

quarter, the anmount of State appropriati on which represents

t he anpbunt equal to the reduction set forth in paragraph (6)

shal|l be deposited by the State Treasurer in the Budget

Stabilizati on Reserve Fund.

(9) Beqginning with the second quarter, in regard to

general assistance the Commpbnweal th shall achi eve the ni ni num
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work participation rate of 50% overall for individuals and

famlies and 90% for two-parent famlies with respect to work

activities. The secretary shall subnmt data to the State

Treasurer regarding work activities and casel oads suffi ci ent

to enable the State Treasurer to detern ne whether the

requi renents of this paragraph are nmet. For purposes of this

par agr aph, an individual or famly shall be deened to be

engaged in work if they neet the requirenents regardi ng work

of individuals receiving general assistance set forth in the

act of June 13, 1967 (P.L.31, No.21), known as the Public

Vel f ar e Code.

(10) (i) |In the event the Commpbnwealth fails to neet

the m ni num work participation rates set forth in

paragraph (9) in a quarter, as deternm ned by the State

Treasurer, then the State Treasurer shall not di sburse an

anount which represents one quarter of the line itens

whi ch support i ncone assi stance but shall instead

di sburse an anmount which is equal to one quarter of the

anount set forth for the line itens whi ch support i ncone

assi stance | ess 10% of the anpunt for each line item

conprising the line itens which support i ncone assi stance

as set forth in the General Appropriation Act.

(ii) Beginning with the second quarter, if the

provi si ons of subparagraph (i) apply during a quarter,

the anpunt of State appropriati on which represents the

reducti on set forth in subparagraph (i) shall be

deposited by the State Treasurer in the Budget

Stabilizati on Reserve Fund.

(iii) The State Treasurer shall submt a witten

statenent regarding his determ nation to the officers of
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the CGeneral Assenbly, the secretary and the | nspector

CGCeneral and shall publish in the Pennsyl vania Bulletin

noti ce of whether the Commpnwealth is in conpliance with

the mandatory work partici pati on requirenents of

par agr aph (9).

(11) |In no case shall the reduction in paragraph (10)

apply nore than once in the fiscal year.

(12) In the case of the Commonwealth failing to neet the

requi renents of paragraph (4) or (9) in a quarter, the

reduction for failing to neet work partici pati on rates under

TANF or general assi stance shall be assessed only once

regardl ess of how many tines the State Treasurer publishes

noti ce of nonconpli ance.

Section 2. This act shall take effect imediately.
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