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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2313 %%

| NTRODUCED BY BARLEY, CCOLAFELLA, BAKER, GEORGE, HERSHEY, GANNON
GEl ST, ZI MVERVAN, SAYLOR, STRI TTMATTER, STERN, N CKQOL,
RUBLEY, M N WRI GHT, STABACK, CORNELL, SCHULER, PETTIT,
S H SMTH CLYMER, TRELLO, ARMSTRONG STl SH, DEMPSEY,
FARGO, LYNCH, WAUGH, RAYMOND, CLARK, BATTISTO, BARD, MERRY
AND SERAFI NI, JANUARY 31, 1996

REFERRED TO COWM TTEE ON LOCAL GOVERNMENT, JANUARY 31, 1996
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AN ACT
Amendi ng the act of February 1, 1966 (1965 P.L. 1656, No.581),
entitled "An act concerni ng boroughs, and revising, anmending
and consolidating the law relating to boroughs,” further
provi ding for contracts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1402(a) and (c) of the act of February 1,
1966 (1965 P.L. 1656, No.581), known as The Borough Code, anended
June 26, 1995 (P.L.63, No.12), are anended to read:

Section 1402. Regulation of Contracts.-- (a) Al contracts
or purchases in excess of ten thousand dollars ($10,000), except
t hose hereinafter nmentioned, shall not be nmade except with and
fromthe | owest responsible bidder after due notice in one
newspaper of general circulation in the borough, at |east two
times at intervals of not |less than three days where daily

newspapers of general circulation are available for such

publication, in case of weekly newspapers, such notice once a
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week for two successive weeks. The first adverti senment shall be
publ i shed not nore than forty-five days and the second
advertisenment not |ess than ten days prior to the date fixed for
t he opening of bids. Advertisenents for contracts or purchases
shall al so be posted in a conspicuous place within the borough.
Advertisenments for contracts and purchases shall contain the

date, tinme and |l ocation for opening of bids and shall state the

anount of the perfornance bond detern ned under subsection (c).

The amount of the contract shall in all cases, whether of
straight sale price, conditional sale, bailnent |ease, or
ot herwi se, be the entire anmount which the borough pays to the
successful bidder or his assigns in order to obtain the services
or property, or both, and shall not be construed to nmean only
the amount which is paid to acquire title or to receive any
ot her particular benefit or benefits of the whole bargain. In
awar di ng contracts, council shall have the right to take into
consi deration such other factors as the availability, cost and
qual ity of service.

* %k

(c) The successful bidder when advertising as required
herein may, at the discretion of council, be required to furnish
a bond with suitable reasonabl e requirenments guaranteeing the
work to be done with sufficient surety in [the anount of fifty

percent] an_anmpount as determ ned by council which shall be not

| ess than ten percent nor nore than one hundred percent of the

anount of the liability under the contract within twenty days
after the contract has been awarded, unless council shal
prescri be a shorter period of not |less than ten days, and upon
failure to furnish such bond within such tine the previous award

shall be void. Deliveries, acconplishnment and guarantees may be
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1 required in all cases of expenditures.
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3 Section 2. This act shall take effect immediately.
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