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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2013 =%

| NTRODUCED BY NOYE, TRELLO, E. Z. TAYLOR, SALOOM TELEK,
LANGTRY, FARGO, GANNON, CIM NI, BOASER, MACKOWSKI, CEl ST,
ROBBI NS, DI STLER, MORRI'S, PHI LLIPS, ClVERA, STABACK, HALUSKA,
M COZZI E, JOHNSQON, COY, STEVENS AND CARLSON, JANUARY 27, 1986

REFERRED TO COW TTEE ON STATE GOVERNMENT, JANUARY 27, 1986
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consolidated Statutes, providing for limtations on recovery

of overpaynents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5954 of Title 71 of the Pennsylvania
Consol i dated Statutes is anmended to read:

8§ 5954. Fraud and adjustnent of errors.

(a) Penalty for fraud.--Any person who shall know ngly make
any false statenment or shall falsify or permt to be falsified
any record or records of this systemin any attenpt to defraud
the systemas a result of such act shall be guilty of a
m sdeneanor of the second degr ee.

(b) Adjustnent of errors.--Should any change or m stake in
records result in any nenber, beneficiary or survivor annuitant

receiving fromthe systemnore or |ess than he woul d have been

entitled to receive had the records been correct, then
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regardl ess of the intentional or unintentional nature of the
error and upon the discovery of such error, the board shal
correct the error and so far as practicable shall adjust the
paynents which may be nmade for and to such person in such a
manner that the actuarial equivalent of the benefit to which he
was correctly entitled shall be paid.

(c) Limtation on recovery of overpaynents.--Notw thstandi ng

subsection (b), in those instances in which a change or m st ake

in records results in any nenber, beneficiary or survivor

annui tant receiving nore than he woul d have been entitled to

recei ve had the records been correct, the board shall, in

correcting the error and nmaki ng actuari al adjustnments in future

paynents to the individual or in conmputing a |unp sum repaynent,

base such correction, adjustnent or conputation solely on the

over paynents made in the three-year period i medi ately precedi ng

the di scovery of the error. This subsection shall not apply in

t hose i nstances wherein the menber, beneficiary or survivor

annui tant receiving the overpaynent is convicted of fraud under

subsection (a).

Section 2. This act shall apply to errors discovered during
cal endar year 1985 and each year thereafter

Section 3. This act shall take effect imediately.
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