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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1944 s

| NTRODUCED BY LINTON, F. E. TAYLOR FATTAH, KOSI NSKI, ACOSTA,
RYBAK, WAMBACH, MHALE, FREEMAN, DAW DA, MJRPHY, SWEET,
PRESTON, LEVDANSKY, CALTAG RONE, OLI VER, PISTELLA, DeLUCA
CONELL, MARKOSEK, O DONNELL, BLAUM JOSEPHS, FOX, LEVIN,
BOALEY, COHEN, NAHI LL, HAGARTY, DEAL, BATTISTO, IRVIS, |TKIN,
BORTNER, CAPPABI ANCA, R C. WRI GHT, ROEBUCK, CARN, TRUVAN
LAUGHLI N, VESTON, DALEY, KUKOVI CH AND PETRARCA, NOVEMBER 27,
1985

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE
NOVEMBER 27, 1985
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AN ACT
Providing for private nortgage insurance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Private
Mort gage | nsurance Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Lending institution” or "lender." Any branch, savings and
| oan association or other entity operating under the | aws of
this Cormmonweal th and offering nortgage | oans.

"PM." Private nortgage insurance.
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Section 3. Requirenents.

A lending institution shall informborrowers in witing of
their cancellation policies regarding private nortgage insurance
at the time the nortgage application is nmade if PM is required
as a condition of the |oan.

Section 4. Application of cancellation.

The cancel lation policy of a | ender may include procedures
that conpensate for the risk of the | oan, but no cancellation
policy may be applied against the | ow down-paynent borrower once
he reaches the 20% i nvestnent threshold that would not be
requi red of other |enders who make a 20% i nvest nent .

Section 5. Required cancell ation.

(a) Loans seven years old or older.--A |ender shall cancel
nortgage i nsurance at the request of a borrower whose loan is at
| east seven years old if he has paid the | oan down to 80% or
| ess of his hone's current val ue.

(b) Loans less than seven years old.--1f a nortgage is |ess
t han seven years old, a |l ender shall cancel the nortgage
i nsurance at the borrower's request if he has paid the | oan down
to 80% of the home's original purchase price or appraised val ue.
Section 6. Modification of interest rate.

Lenders who include PM premuns in the stated interest rate
must nodify the rate to include the change when the borrower
| oan bal ance has reached 80% of the hone's original purchase
price or appraised val ue.

Section 7. Notice.

(a) Requirenent.--The | ender nmust informthe borrower in
witing by certified mail when the | oan balance is 80% or |ess
of the home's original purchase price and that he is eligible

for cancell ation of PM.
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1 (b) Failure to notify.--Any |ender who fails to notify the
2 borrower of eligibility for cancellation and continues to

3 collect premiunms will be required to refund the prem uns

4 collected plus interest charged at the sanme rate of the

5 prevailing interest of the nortgage | oan.

6 Section 8. Application of act.

7 This act shall apply to nortgage | oans executed on or after
8 the effective date hereof.

9 Section 9. Effective date.

10 This act shall take effect in 60 days.
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