SENATE AMENDED

PRI OR PRI NTER S NO. 2179 PRINTER S NO. 3186

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 17955

| NTRODUCED BY GODSHALL, CORNELL, LAWESS, HERSHEY, ARVSTRONG
RAYMOND, FI CHTER, STEIL, ROBERTS, TRELLO, REBER, BUNT AND
NI CKOL, SEPTEMBER 10, 1997

SENATOR GERLACH, LOCAL GOVERNMENT, | N SENATE, AS AMENDED
MARCH 16, 1998

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 22, 1933 (P.L.853, No.155), entitled "An
act relating to taxation; designating the subjects, property
and persons subject to and exenpt fromtaxation for all |ocal
pur poses; providing for and regul ating the assessnent and
val uati on of persons, property and subjects of taxation for
county purposes, and for the use of those municipal and
guasi - muni ci pal corporations which levy their taxes on county
assessnments and val uati ons; anmendi ng, revising and
consolidating the law relating thereto; and repealing
existing laws," further providing for the valuation of
property in counties of the second class A and third cl ass.

ard—ter—atxt+ary—boards—et—assessaprt—appeals—

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 402(b) of the act of May 22, 1933
(P.L.853, No.155), known as The Ceneral County Assessnent Law,
anended Decenber 13, 1982 (P.L.1160, No.268), is anmended to
read:

Section 402. Valuation of Property.--* * *

(b) (1) Except as to counties of the first and second cl ass

and except as otherwi se provided in clause (2), after any county
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makes a county-w de revision of assessnent of real property at
val ues based upon an established predeterm ned ratio as required
by law or after any county changes its established predeterm ned
rati o, each political subdivision, which hereafter for the first
time levies its real estate taxes on that revised assessnment or
val uation, shall, for the first year, reduce its tax rate, if
necessary, for the purpose of having the total amount of taxes

| evied for that year against the real properties contained in
the duplicate for the preceding year, equal, in the case of any
taxing district, not nore than ten per centum greater than the
total amount it |evied on such properties the preceding year,
notwi t hstandi ng the increased val uations of such properties
under the revised assessnent.

(2) After a county of the second class A or a county of the

third class nakes a county-wi de revi sion of assessnent of real

property at val ues based upon an established predeterm ned ratio

as required by law or after a county of the second class A or a

county of the third class changes its established predetern ned

rati o, each political subdivision, which hereafter for the first

tine levies its real estate taxes on that revi sed assessnent or

val uation, shall, for the first year do the foll ow ng:

(i) by a separate specific vote reduce its tax rate, if

necessary, for the purpose of having the total anpunt of tax

revenues fromthe tax levied for that year against the rea

properties contained in the duplicate for the precedi ng year,

equal, in the case of any taxing district to the sane anpunt of

tax revenues fromthe tax | evied on such properties in the

pr ecedi ng year; and

(ii) if necessary to increase tax revenues after the

reducti on under subcl ause (i), by a second specific vote
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increase its tax rate to provide additi onal tax revenues subject

to the limtation that the total anpbunt of tax revenues fromthe

tax levied for that year agai nst the real properties contai ned

in the duplicate for the precedi ng year equal not nore than five

per centum (5% greater than the total anount of tax revenues

derived fromtaxes |evied on such properties in the precedi ng

vear provi ded however that the five per centum (5% linmtation

shall not apply to school districts within second cl ass A and

third class counties that, as of the effective date of this

subcl ause, have undertaken, by resolution of the board of school

directors, a school construction and renovati on program for

whi ch bond i ndebt edness has been or will be incurred, in which

case a ten per centum (109 limtation shall apply. No political

subdi vi sion may | evy any taxes under this cl ause based on an

assessnent whi ch has been revised within the | ast two cal endar

vears, until the taxpayer has been advised by a witten

statenent as to how the new assessnent figures are cal cul at ed.

Any program or net hod used to obtain new assessnent figures nust

be explained to the taxpayers in a witten statenent easily

under st ood by the average i ndividual. The i nformati on nust be

made avail able to the taxpayers by the county conm SSi oners.

(3) For the purpose of determining the total anount of taxes

to be levied for [said] the first year under clause (1) or (2),

the amount to be | evied on newWy constructed buil dings or
structures or on increased val uati ons based on new i nprovenents
made to existing houses need not be considered. The tax rate
shall be fixed for that year at a figure which will acconplish
t hi s purpose.

(4) Wth the approval of the court of common pleas, upon

good cause shown, any such political subdivision may increase
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the tax rate herein prescribed, notw thstandi ng the provisions

of this subsection.
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18 Section 3 2. The amendnent of section 402 of the act shall <—
19 be retroactive to January 1, 1997.

20 Section 4 3. This act shall take effect as foll ows: <—
21 (1) The anmendnent of section 402 of the act shall take

22 effect in 60 days.

23 (2) The remainder of this act shall take effect

24 i mredi ately.
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