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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1654 5

| NTRODUCED BY METCALFE, CLYMER, ARGALL, ARMSTRONG BAKER,
BALDW N, BASTI AN, BENNI NGHOFF, BOYD, CAWLEY, CRAHALLA,
CREI GHTON, DALLY, DENLI NCER, FAI RCHI LD, FORCI ER, G NGRI CH
GRUCELA, HABAY, HARRI S, HENNESSEY, HERMAN, HERSHEY,
H CKERNELL, HUTCHI NSON, M| LHATTAN, MJSTI O PYLE, REED
REI CHLEY, RUBLEY, SATHER, SAYLOR, SCAVELLO SCHRODER, STERN
R STEVENSON, T. STEVENSON, E. Z. TAYLOR, TIGUE, TRUE
TURZAI, WATSON AND WLT, JUNE 7, 2005

REFERRED TO COVM TTEE ON TOURI SM AND RECREATI ONAL DEVELOPMENT,

JUNE 7, 2005
AN ACT

1 Anmending Titles 4 (Amusenents) and 18 (Crinmes and O fenses) of
2 t he Pennsyl vani a Consol i dated Statutes, further providing for
3 definitions and for the Pennsylvania Gam ng Control Board
4 established; providing for applicability of other statutes
5 and for review of deeds, |eases and contracts; further
6 provi ding for general and specific powers, for tenporary
7 regul ations, for board m nutes and records and for supplier
8 and manufacturer |icenses application; providing for
9 manuf acturer |icenses; and further providing for occupation
10 permt application, for local |and use preenption, for public
11 official financial interest, for enforcenent and for corrupt
12 or gani zati ons.
13 The General Assenbly of the Conmonweal th of Pennsyl vani a
14 hereby enacts as foll ows:
15 Section 1. The definition of "supplier” in section 1103 of
16 Title 4 of the Pennsylvania Consolidated Statutes is anmended and
17 the section is anended by adding a definition to read:
18 § 1103. Definitions.
19 The foll ow ng words and phrases when used in this part shal
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have the neanings given to themin this section unless the

context clearly indicates otherw se:

* * %

"Menber." An individual appointed to the Pennsyl vani a Gan ng

Control Board pursuant to section 1201(b) (relating to

Pennsyl vani a Gam ng Control Board).

* * %

"Supplier.” A person that sells, |eases, offers or otherw se
provi des, distributes or services any sl ot machi ne or associ at ed
equi pnent for use or play of slot machines in this Commonweal t h.

The term does not include a person who sells sl ot nonitoring

systens, casi no nanagenent systens, player tracki ng systens and

w de- area progressi ve systens.

* * %

Section 2. Section 1201 heading, (f)(3), (h)(7) and (l) of
Title 4 are anmended and subsection (h) is anended by adding
par agr aphs to read:

§ 1201. Pennsylvania Gam ng Control Board [established].

* * %

(f) Qualified majority vote. --
(3) Notwi thstanding any other provision [to the
contrary] of this part or 65 Pa.C. S. 8§ 1103(j) (relating to

restricted activities), a nenber shall disclose the nature of

his disqualifying interest, disqualify hinself and abstain
fromvoting in a proceeding in which his or her inpartiality
may be reasonably questioned, including, but not limted to,
i nstances where he or she knows that they possess a
substantial financial interest in the subject matter of the

proceedi ng or any other interest that could be substantially
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1 af fected by the outcone of the proceeding. In such

2 circunstances in which it is a |legislative appoi ntee nenber

3 that has disqualified hinmself or herself, the qualified

4 majority shall consist of the remaining three |egislative

5 appoi ntees and at | east two gubernatorial appointees.

6 * %

7 (h) [Qualifications and restrictions] Restrictions.--

8 * %

9 [(7) At the time of appointnment and annual ly thereafter,
10 each nenber shall disclose the existence of all ownership
11 interests in licensed facilities and all securities in any
12 licensed entity or applicant, its affiliates or subsidiaries
13 hel d by the nmenber, the nmenber's spouse and any m nor or
14 unemanci pated children and nust divest such ownership
15 interests in licensed facilities or securities prior to an
16 appoi nt ment beconming final. A nmenber may not acquire any
17 security in any licensed entity, its affiliates or
18 subsidiaries during the nmenber's tenure. The disclosure
19 statenment shall be filed with the executive director of the
20 board and with the appointing authority for such nenber and
21 shall be open to inspection by the public at the office of
22 t he board during the normal business hours of the board
23 during the tenure of the nenber and for two years after the
24 menber | eaves office. ]

25 (7) (i) At the tine of appointnment, and annually

26 thereafter, each nenber of the board shall disclose the
27 exi stence of all financial, property, |easehold or other
28 beneficial interest in any slot machine |icense

29 applicant, manufacturer license applicant, supplier

30 | icense applicant, licensed entity or licensed facility

20050H1654B2081 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

and in any hol di ng conpanies, affiliates, internedi ari es

or subsidiary busi nesses thereof, which are held by the

menber or the immedi ate famly of the nenber. The

di scl osure statenent shall be filed with the executive

director of the board and with the appointing authority

of the nenber. The di scl osure statenent shall be open to

i nspection by the public at the office of the board

during the normal busi ness hours of the board during the

menber's termon the board and continuing for two yvears

after the nenber | eaves office. Prior to the nmenber's

appoi nt nent beconming final, any financial, property,

| easehol d, ownership or other beneficial interest in any

sl ot machine |license applicant, nanufacturer |icense

applicant, supplier license applicant, |licensed entity or

licensed facility and i n any hol di ng conpani es,

affiliates, internediari es or subsidi ary busi nesses

thereof, owned or held by the nenber or the i nmedi ate

famly of the nenber nust be divested. During the

menber's term and continuing for one year thereafter, the

menber and the i mmediate famly of the nenber may not

acquire by purchase, qift, exchange or otherw se, any

financial, property, |easehold, ownership or other

beneficial interest in any sl ot nmachine |license

applicant, manufacturer |icense applicant, supplier

li cense applicant, licensed entity or licensed facility

and in any hol di ng conpanies, affiliates, internedi ari es

or subsi diary busi nesses thereof.

(ii) As used in this paragraph, the foll owi ng words

and phrases shall have the neani ngs given to themin this

subpar agr aph:
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"Financial interest." Oming or holding or being

deened to hold debt or equity securities or other

ownership interest or profits interest.

"Immedi ate famly." The term shall have the sane

meani ng given to it in section 1512 (relating to

public official financial interest).

(7.1) (i) A the tine of enpl oynent, and annually

thereafter, each enpl oyee or contract enpl oyee of the

board shall disclose the exi stence of all financial,

property, | easehold or other beneficial interest in any

sl ot machine |license applicant, nanufacturer |icense

applicant, supplier license applicant, |licensed entity or

licensed facility and i n any hol di ng conpani es,

affiliates, internediari es or subsidi ary busi nesses

thereof, which are held by the enpl oyee or contract

enpl oyee or the inmediate fanmly of the enpl oyee or

contract enpl oyee. The di scl osure statenent shall be

filed with the executive director of the board. The

di scl osure statenent shall be open to i nspection by the

public at the office of the board during nornal business

hours of the board during the enpl oyee's or contract

enpl oyee's enpl oynent with the board and conti nui ng for

two years after the enpl oyee or contract enpl oyee

term nates enpl oynent with the board. Prior to conmenci ng

enpl oynent, any financial, property, |easehold, ownership

or other beneficial interest in any sl ot nmachine |icense

applicant, manufacturer |icense applicant, supplier

li cense applicant, licensed entity or licensed facility

and in any hol di ng conpanies, affiliates, internedi ari es

or subsidiary busi nesses thereof, owned or held by the
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1 enpl oyee or _contract enployee or the imediate famly of
2 t he enpl oyee or contract enpl oyee nust be divested.

3 During the enployee's or contract enployee's enpl oynent

4 and continuing for one year thereafter, the enployee or

5 contract enployee and the inmmediate famly of the

6 enpl oyee or _contract enployee nmay not acquire by

7 purchase, gift, exchange or otherw se, any financial,

8 property, |easehold, ownership or other beneficial

9 interest in any slot machine license applicant,

10 manuf acturer license applicant, supplier license

11 applicant, licensed entity or licensed facility and in

12 any holding conpanies, affiliates, internediaries or

13 subsi di ary busi nesses thereof.

14 (ii) As used in this paragraph, the foll ow ng words
15 and phrases shall have the neanings given to themin this
16 subpar agr aph:

17 "Financial interest.” Owiing or holding or being
18 deened to hold debt or equity securities or other

19 ownership interest or profits interest.
20 "Inmmedi ate famly." The termshall have the sane
21 neani ng given to it in section 1512 (relating to
22 public official financial interest).
23 * %
24 (13) No person may be enpl oyed, whether as an enpl oyee
25 or _a contract enployee, by the board until the board receives
26 a background investigation conducted on the person in
27 accordance with this part.
28 (14) No nenber shall hold or canpaign for any other
29 public office, hold office in any political party or
30 political conmittee or actively participate in any political
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canpai gn._

(15) No enpl oyee of the board shall hold or canpai gn for

any other public office, hold office in any political party

or political conmttee or actively participate in or

contribute to any political canpaign.

* * %

[(I) Disclosure statenents.--Menbers and enpl oyees of the
board are subject to the provisions of 65 Pa.C. S. Ch. 11
(relating to ethics standards and financial disclosure) and the
act of July 19, 1957 (P.L.1017, No.451), known as the State
Adverse Interest Act.]

Section 3. Title 4 is anmended by addi ng sections to read:

8 1201.1. Applicability of other statutes.

The foll owi ng shall apply:

(1) The followi ng acts shall apply to the board, its

menbers and enpl oyees:

(i) Act of June 21, 1957 (P.L.390, No.212), referred

to as the Ri ght-to-Know Law.

(ii) Act of July 19, 1957 (P.L.1017, No.451), known

as the State Adverse |Interest Act.

(iii) The provisions of 65 Pa.C.S. Chs. 7 (rel ating

to open neetings) and 11 (relating to ethics standards

and financial disclosure).

(2) The board shall be considered an "i ndependent

agency" for the purposes of all of the foll ow ng:

(i) Act of Cctober 15, 1980 (P.L.950, No.164), known

as the Commonweal th Attorneys Act.

(ii) The provisions of 62 Pa.C.S. Pt. | (relating to

Commpnweal th Procurenent Code).

(3) The board shall be considered an "agency" for the
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pur poses of all of the foll ow ng:

(i) Act of July 31, 1968 (P.L.769, No.240), referred

to as the Commonweal th Docunents Law.

(ii) Act of June 25, 1982 (P.L.633, No.181), known

as the Requl atory Revi ew Act.

8§ 1201. 2. Revi ew of deeds, | eases and contracts.

(a) Timng.--Review of a deed, | ease or contract of the

board by the Attorney General under the act of October 15, 1980

(P.L.950, No.164), known as the Commonweal th Attorneys Act, nust

be conpleted within 30 days of delivery of the deed, | ease or

contract by the board to the Attorney General.

(b) Limtation.--An issue not raised by the Attorney General

during the review period required by subsection (a) is deened

Section 4. Sections 1202 heading and (a), 1203, 1206(a), (d)
and (f) and 1317 of Title 4 are anended to read:

8§ 1202. [General and specific powers] Powers and duties.

(a) General powers.--The board shall have general
jurisdiction over all gamng activities or related activities as
described in this part. The board shall be responsible to ensure
the integrity of the acquisition and operation of slot machines
and associ ated equi prent and shall have jurisdiction over every
aspect of the authorization and operation of slot machines. The
board shall enpl oy an executive director, chief counsel,
deputies, secretaries, officers, hearing officers and agents as
it my deem necessary, who shall serve at the board's pleasure.
The board shall al so enploy other enployees as it deens
appropriate whose duties shall be determ ned by the board. The

board shall establish and publish in the Pennsyl vania Bulletin

and on its Internet website a classification of its enpl oyees.

20050H1654B2081 - 8 -
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The cl assification shall include the scope of the background

i nvestigati ons requi red by section 1201(h)(13) (relating to

Pennsyl vani a Gam ng Control Board) for each cl ass of enpl oyees

and contract enpl oyees of the board. In order to ensure the

ability of the board to recruit and retain individuals necessary
to execute its responsibilities under this part, the board shal
set the classification and conpensation of its enpl oyees and
shall not be subject to the provisions of the act of April 9,
1929 (P.L.177, No.175), known as The Adm ni strative Code of
1929, as to classification and conpensation for its enpl oyees
and conduct its activities consistent with the practices and
procedures of Commonweal th agencies. [For the purposes of the
act of October 15, 1980 (P.L.950, No.164), known as the
Commonweal th Attorneys Act, the board shall not be considered an
executive or independent agency.] The board shall have such
ot her powers and authority necessary to carry out its duties and
the objectives of this part.

* x *
§ 1203. Tenporary regul ations.

(a) Promulgation.--[Notw thstandi ng any ot her provision of
law to the contrary and in] In order to facilitate the pronpt
i npl enentation of this part, [regulations pronul gated by the
board during the two years following the effective date of this
part shall be deened tenporary regul ati ons which shall expire no
|ater than three years following the effective date of this part
or upon promul gation of regulations as generally provided by

| aw. The tenporary regul ations shall not be] the board nmay

pronul gate regul ati ons not subject to:

(1) Sections 201 [through 205], 202 and 203 of the act

of July 31, 1968 (P.L.769, No.240), referred to as the

20050H1654B2081 - 9 -
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Commonweal t h Docunents Law.

(2) The act of June 25, 1982 (P.L.633, No.181), known as
t he Regul atory Revi ew Act.
(b) Expiration.--[The authority provided to the board to

adopt tenporary regulations in] Requlations pronul gated in

accordance with subsection (a) shall expire [two] three years
fromthe effective date of this section. [Regulations adopted
after the two-year period shall be pronul gated as provided by
[ aw. ]

§ 1206. Board minutes and records.

[(a) Open proceedings and records.--The proceedi ngs of the
board shall be conducted in accordance with the provisions of 65
Pa.C.S. Ch. 7 (relating to open neetings). The board shall be an
agency for purposes of the act of June 21, 1957 (P.L. 390,

No. 212), referred to as the Right-to-Know Law. Notw t hst andi ng
any provision of law to the contrary, confidential docunents
relative to personal background information provided to the
board pursuant to this part and any cl osed deliberations of the
board, including disciplinary proceedi ngs, shall be confidential
and considered in closed executive session pursuant to
subsection (f).]

(d) Applicant information.--

(1) The board shall [keep and] maintain a list of [all]
applicants for licenses and [permts under this part together

with] permts. The list shall include a record of all actions

taken with respect to [the applicants, which file and record]

each applicant. The list shall be open to public inspection

duri ng nornmal busi ness hours of the board.

(2) Information under paragraph (1) regarding any

20050H1654B2081 - 10 -
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appl i cant whose |icense or permt has been denied, revoked or

not renewed shall be renoved fromsuch list after seven years

fromthe date of the action

* %

(f) Confidentiality of information.--[All information
contained in the application process pursuant to section 1310(a)
(relating to slot machine |icense application character

requi renents) and the report of an applicant's] An applicant's

architecture and engi neeri ng pl ans, security and surveill ance

systens_and background investigation furnished to or obtained by

the board or the bureau from any source shall be consi dered
confidential. [and shall be w thheld from public disclosure in
whol e or in part, except that any information shall be rel eased
upon the |awful order of a court of conpetent jurisdiction or,
with the approval of the Attorney General, to a duly authorized
| aw enf orcenent agency or shall be released to the public, in
whole or in part, to the extent that such release is requested
by an applicant and does not otherw se contain confidential
i nformati on about another person. The board may not require any
applicant to waive any confidentiality provided for in this
subsection as a condition for the approval of a |license or any
ot her action of the board. Any person who violates this
subsection shall be adm nistratively disciplined by discharge,
suspensi on or other formal disciplinary action as the board
deens appropriate.]

* %k
§ 1317. Supplier [and manufacturer] |icenses [application].

(a) Application.--[Any] A person seeking to provide sl ot
machi nes or associ ated equi pnment to a slot machine |icensee

within this Coormonwealth [or to manufacture sl ot machines for

20050H1654B2081 - 11 -
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use in this Commonweal th] shall apply to the board for [either]
a supplier [or manufacturer] license. [No person, its affiliate,
i nternedi ary, subsidiary or hol ding conpany who has applied for
or is a holder of a manufacturer or slot machine |icense shal
be eligible to apply for or hold a supplier license. A supplier
| icensee shall establish a principle place of business in this
Commonweal th within one year of issuance of its supplier license
and mai ntain such during the period in which the license is
hel d. No slot machine |icensee shall enter into any sale, |ease,
contract or any other type of agreenent providing slot machines,
progressive sl ot machines, parts or associ ated equi pnment for use
or play with any person other than a supplier licensed pursuant
to this section. Slot nonitoring systens, casino managemnent
systens, player tracking systens and wi de-area progressive
systens are excluded fromany requirenents that they be provided
through a |icensed supplier as set forth in this part.]

(b) Requirenments.--[The application for a supplier or
manuf acturer license shall include, at a mnimum] The

application for a supplier |license shall be on the formrequired

by the board, acconpani ed by the applicati on fee and shal

include all of the foll ow ng:

(1) The name and busi ness address of the applicant, the
directors and owners of the applicant and a |ist of enployees
and their positions within the business, as well|l as any
financial information required by the board.

(1.1) A statenent that the applicant or an affili ate,

i nternedi ary, subsidiary or hol di ng conpany of the applicant

is not a slot nmachine |icensee.

(2) The consent to a background investigation of the

applicant, its officers, directors, owners, key enpl oyees or

20050H1654B2081 - 12 -
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ot her persons required by the board and a rel ease to obtain
any and all information necessary for the conpletion of the
background i nvestigation.

(3) The details of any equivalent |Iicense granted or
deni ed by other jurisdictions where ganing activities as

authorized by this part are permtted and consent for the

board to acquire copies of applications submtted or |icenses
i ssued in connection therewth.

(4) The type of goods and services to be supplied [or
manuf act ur ed] and whet her those goods and services will be
provi ded t hrough purchase, |ease, contract or otherw se.

(5) Any other information determ ned by the board to be
appropri at e.

(c) Review and approval .--Upon being satisfied that the

requi renents of subsection (b) have been net, the board nmay

approve the application and grant the applicant a supplier

li cense consistent with all of the foll ow ng:

(1) The license shall be for a period of one year. Upon

expiration, a license may be renewed in accordance with

subsection (d).

(2) The license shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal .--Six nonths prior to expiration of a supplier

li cense, a supplier licensee seeking renewal of its |license

shall submt a renewal applicati on acconpani ed by the renewal

fee to the board. If the renewal application satisfies the

requi renents of subsection (b), the board nmay renew t he

li censee's supplier license. If the board receives a conpl ete

renewal application but fails to act upon the renewal

application prior to the expiration of the supplier license, the

20050H1654B2081 - 13 -



1 supplier license shall continue in effect for an additional six-

2 nmonth period or until acted upon by the board, whi chever occurs

3 first.

4 (e) Prohibitions.--

5 (1) No person nmay provide slot machines or associ at ed
6 equi pnment to a slot machine licensee within this Conmonweal t h
7 unl ess the person has been issued a supplier |license under
8 this section or a manufacturer |icense under section 1317.1
9 (relating to manufacturer |icenses).

10 (2) No slot machine |icensee may acquire, purchase or
11 | ease sl ot machines or associated equi pnent from a person
12 unl ess the person has been issued a supplier |license under
13 this section or a manufacturer |icense under section 1317.1.
14 Section 5. Title 4 is anmended by adding a section to read:

15 § 1317.1. Manuf acturer |icenses.

16 (a) Application.--A person seeking to nmanufacture sl ot

17 machines for use in this Conmmonwealth and to provi de sl ot

18 machi nes or associ ated equi pnent to a sl ot nachine |icensee

19 within this Commonwealth shall apply to the board for a

20 nmanufacturer |license.

21 (b) Requirenents.--The application for a nmanufacturer

22 license shall be on the formrequired by the board, acconpanied
23 by the application fee and shall include all of the follow ng:
24 (1) The nane and busi ness address of the applicant, the
25 directors and owners of the applicant and a Iist of enployees
26 and their positions within the business, as well as any

27 financial information required by the board.

28 (2) A statenent that the applicant or an affiliate,

29 internedi ary, subsidiary or holding conpany of the applicant
30 is not a slot nmachine licensee.
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(3) The consent to a background i nvestigati on of the

applicant, its officers, directors, owners, key enpl oyees or

ot her persons required by the board and a rel ease to obtain

any and all informati on necessary for the conpl eti on of the

background i nvesti gati on.

(4) The details of any equivalent |license granted or

deni ed by other jurisdictions where ganing activities as

aut hori zed by this part are permtted and consent for the

board to acquire copies of applications subnmtted or |licenses

i ssued in connection therew th.

(5) The type of slot nachi nes or associ ated equi pment to

be manuf actured and suppli ed and whet her those sl ot machi nes

or associ ated equi pnent will be provided through purchase,

| ease, contract or otherw se.

(6) Any other information determ ned by the board to be

appropri at e.

(c) Review and approval . --Upon being satisfied that the

requi renents of subsection (b) have been net, the board nmay

approve the application and grant the appli cant a manuf acturer

|i cense consistent with all of the foll ow ng:

(1) The license shall be for a period of one year. Upon

expiration, a license may be renewed in accordance with

subsection (d).

(2) The license shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal .--Six nonths prior to expiration of a

manuf acturer |icense, a nanufacturer |icensee seeking renewal of

its license shall submt a renewal applicati on acconpani ed by

the renewal fee to the board. |If the renewal application

satisfies the requirenents of subsection (b), the board nmay

20050H1654B2081 - 15 -
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renew the |icensee's manufacturer license. |If the board recei ves

a conpl ete renewal application but fails to act upon the renewal

application prior to the expirati on of the manufacturer |icense,

t he manufacturer |license shall continue in effect for an

addi ti onal six-nmonth period or until acted upon by the board,

whi chever occurs first.

(e) Prohibitions.--

(1) No person nmay manufacture and provi de sl ot nmachi nes

or associ ated equi pnent to a slot nachine |licensee within

this Commonweal th unl ess the person has been i ssued a

manuf acturer |icense under this section.

(2) No slot machine |icensee may acqui re, purchase or

| ease sl ot machi nes or associ ated equi pnent to a sl ot nachi ne

licensee within this Commpnweal th unl ess the person has been

i ssued a nanufacturer |license under this section or a

supplier license under section 1317 (relating to supplier

Section 6. Sections 1318, 1506 and 1512 of Title 4 are
amended to read:

§ 1318. Cccupation [permt application] permts.

(a) Application.--[Any] A person who desires to be a gam ng
enpl oyee and has a bona fide offer of enploynent froma |icensed
gam ng entity shall apply to the board for an occupation permt.
[ A person may not be enpl oyed as a gam ng enpl oyee unl ess and
until that person holds an appropriate occupation permt issued
under this section. The board may promul gate regul ations to
reclassify a category of nongam ng enpl oyees or gam ng enpl oyees
upon a finding that the reclassification is in the public

interest and consistent with the objectives of this part.]

(b) Requirenments.--[The application for an occupation perm:t
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1

shall include, at a mnimum] The application for an occupation

2 pernmt shall be on the formrequired by the board, acconpani ed

3 by the application fee and shall include all of the follow ng:

4 (1) The nane and hone address of the person.

5 (2) The previous enploynment history of the person.

6 (3) The crimnal history record of the person, as well

7 as the person's consent for the Pennsylvania State Police to

8 conduct a background investigation.

9 (4) A photograph and handwiting exenplar of the person.
10 (5) Evidence of the offer of enploynent and the nature
11 and scope of the proposed duties of the person, if known.

12 (6) The details of any occupation permt or simlar

13 license granted or denied to the applicant in other

14 jurisdictions where ganming activities as authorized by this
15 part are permtted and consent for the board to obtain copies
16 of applications submtted or permts or licenses issued in

17 connection therewth.

18 (7) Any other information determ ned by the board to be
19 appropri at e.

20 [(c) Prohibition.--No slot machine |icensee may enpl oy or

21 permt any person under 18 years of age to render any service

22 whatsoever in any area of its licensed facility at which sl ot

23 machines are physically |ocated.]

24 (c.1) Review and approval.--Upon being satisfied that the

25 requirenents of subsection (b) have been net, the board may

26 approve the application and grant the applicant an occupation

27 pernit consistent with all of the follow ng:

28 (1) The occupation pernmt shall be for a period of one
29 year. Upon expiration, an occupation pernmt nay be renewed in
30 accordance with subsection (d).
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(2) The occupation pernmt shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal .--Six nonths prior to expirati on of an

occupation permt, an individual holding an occupati on permt

and seeki ng renewal of the occupation pernt shall subnmt a

renewal application acconpani ed by the renewal fee to the board.

If the renewal application satisfies the requirenents of

subsection (b), the board may renew the occupation pernmt. |f

the board receives a conplete renewal application but fails to

act upon the renewal application prior to the expirati on of the

occupation permt, the occupation pernmt shall continue in

effect for an additional six-nonth period or until acted upon by

t he board, whi chever occurs first.

(e) Prohibitions.--

(1) No slot machine |licensee may enploy or permt any

person under 18 years of age to render any service in any

area of its licensed facility at which slot machi nes are

physi cal ly | ocat ed.

(2) No slot machine |licensee nmay enpl oy an indivi dual as

a gani ng enpl oyee unl ess the indi vidual has been i ssued an

occupation permt under this section.

8 1506. [Local |and use preenption] Preenption.
[ The conduct of gaming as permitted under this part,
i ncludi ng the physical location of any licensed facility,] (&)

Regul ati on. --Gam ng aut hori zed by this part shall not be

prohi bited or, except as provided in subsection (b), otherw se

regul ated by any ordi nance, home rule charter provision,
resolution, rule or regulation of any [political subdivision or
any local or State instrunentality or authority that relates to

zoning or land use to the extent that the licensed facility has
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1 been approved by the board.] nunicipality.

2 (b) Land use.--

3 (1) Except as provided in paragraphs (2) and (3), any

4 zoning and | and use ordi nances, hone rule charter provisions,
5 resolutions, rules or regulations of any nunicipality shal

6 not apply to property upon which a licensed facility or

7 licensed racetrack is or will be |ocated. The board may [in

8 its discretion consider such] consider |ocal zoning

9 ordi nances when consi dering an application for a slot machine
10 |icense. The board shall provide the political subdivision,
11 wi thin which an applicant for a slot nmachine |icense has

12 proposed to locate a licensed [ganm ng] facility, a 60-day

13 comment period prior to the board's final approval, condition
14 or denial of approval of its application for a slot machine
15 | icense. The political subdivision nmay nmake recommendati ons
16 to the board for inprovenents to the applicant's proposed

17 site plans that take into account the inpact on the | ocal

18 comunity.[, including, but not limted to, |and use and

19 transportation inmpact. This section shall also apply to any
20 proposed racetrack or |icensed racetrack. ]
21 (2) Plans and ordinances adopted by a nunicipality in
22 accordance with the act of July 31, 1968 (P.L.805, No.247),
23 known as the Pennsylvania Minicipalities Planning Code, shal
24 apply to property upon which a licensed facility or licensed
25 racetrack is or will be |ocated.
26 (3) An ordinance, hone rule charter provision,
27 resolution, rule or reqgulation which relates to zoning or
28 | and use adopted by a city of the second class shall apply to
29 property upon which a licensed facility or licensed racetrack
30 is or will be |ocated.
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§ 1512. [Public official financial interest] Financial

interests and conplinentary services and di scounts.

[(a) GCeneral rule.--Except as nay be provided by rule or
order of the Pennsylvania Suprenme Court, no executive-|evel
State enpl oyee, public official, party officer or inmediate
fam |y menber thereof shall have, at or follow ng the effective
date of this part, a financial interest in or be enployed,
directly or indirectly, by any licensed racing entity or
licensed gamng entity, or any holding, affiliate, internediary
or subsidiary conpany, thereof, or any such applicant, nor
solicit or accept, directly or indirectly, any conplinentary
service or discount fromany licensed racing entity or |icensed
gam ng entity which he or she knows or has reason to know is
ot her than a service or discount that is offered to nenbers of
the general public in like circunstances during his or her
status as an executive-level State enpl oyee, public official or
party officer and for one year followi ng term nation of the
person's status as an executive-level State enployee, public
official or party officer.]

(a) Financial interests.--An executive-level State enpl oyee,

public official or party officer, or an inmediate fam |y nenber

thereof, shall not do any of the foll ow ng:

(1) Hold, whether directly or indirectly, a financial

interest in any slot nmachine |icensee, nmanufacturer |icensee,

supplier licensee, licensed racing entity or in any hol di ng,

affiliate, internediary or subsidiary conpany thereof while

the individual is an executive-|level State enpl oyee, public

official or party officer and for one year foll ow ng

termnation of the individual's status as an executive-| evel

State enpl oyee, public official or party officer.
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(2) Hold, whether directly or indirectly, a financial

interest in any applicant for a slot nmachine |icense,

manuf acturer |icense, supplier |license or racetrack or in any

holding, affiliate, internediary or subsidiary conpany of the

applicant while the individual is an executive-level State

enpl oyee, public official or party officer and for one year

following ternmination of the individual's status as an

executive-level State enpl oyee, public official or party

(1) An executive-level State enpl oyee, public official

or party officer shall not be enpl oyed, whether directly or

indirectly, by any slot nachine |icensee, nanufacturer

li censee, supplier licensee, |licensed racing entity or

racetrack, or an applicant therefor, or by any hol di ng,

affiliate, internediary or subsidiary conpany thereof, while

the individual is an executive-|level State enpl oyee, public

official or party officer and for one year foll ow ng

termnation of the individual's status as an executive-| evel

State enpl oyee, public official or party officer.

(2) An inmmediate fanmily nenber of an executive-| eve

State enpl oyee, public official or party officer shall not be

enpl oyed to provide services for any sl ot nmachine |icensee,

manuf acturer |icensee, supplier |licensee, |icensed racing

entity or racetrack, or an applicant therefor, or by any

holding, affiliate, internediary or subsidi ary conpany

thereof, while the executive-level State enpl oyee, public

official or party officer of the immediate famly nenber is

an executive-level State enpl oyee, public official or party
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(a.2) Conplinentary services and di scounts.--No executive-

| evel State enpl oyee, public official or party officer, or an

i Mmedi ate fam |y menber thereof, shall solicit or accept,

whet her directly or indirectly, any conplinmentary service or

di scount from any sl ot nmachine |icensee, manufacturer |icensee,

supplier licensee or licensed racing entity which the executi ve-

| evel State enpl oyee, public official or party officer, or an

i Mmedi ate fam |y menber thereof, knows or has reason to know i s

other than a service or discount that is offered to nenbers of

the general public in like circunstances while the individual is

an executive-level State enpl oyee, public official or party

(a.3) Gading.--An individual who violates this section

comm ts a m sdeneanor and shall, upon conviction, be sentenced

to pay a fine of not nore than $1,000 or to inprisonnent for not

nore than one year, or both.

(a.4) Divestiture.--An executive-|level State enpl oyee,

public official or party officer, or an inmediate fam |y nenber

thereof, who holds a financial interest prohibited by this

section shall divest the financial interest within three nonths

of the effectuation of the restrictions set forth in subsection

(a), as applicabl e.

(a.5) List of applicants.--The board shall publish nonthly

in the Pennsylvania Bulletin and on its Internet website a |i st

of applicants for slot machine |licenses, supplier |icenses and

manuf acturer |icenses.

(b) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Executive-level State enployee.” The Governor, Lieutenant
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Governor, cabi net nmenbers, deputy secretaries, the Governor's
of fice executive staff, any State enpl oyee with discretionary
powers which may affect the outcone of a State agency's deci sion
inrelation to a private corporation or business, with respect
to any matter covered by this part or any executive enpl oyee who
by virtue of his job function could influence the outcone of
such a deci sion.

"Financial interest.” Oming or holding securities
[exceeding 1% of the equity or fair market value of the] of a

licensed racing entity, manufacturer |licensee, supplier |licensee

or licensed ganming entity, its holding conpany, affiliate,

i nternmedi ary or subsidiary business or _an applicant for such a

license. A financial interest shall not include any [such stock
that is held in a blind trust over which the executive-Ievel
State enpl oyee, public official, party officer or inmediate
fam |y menber thereof may not exercise any nanagerial control or
receive income during the tenure of office and the period under

subsection (a).] of the follow ng:

(1) A stock that is held in a blind trust over which the

executive-level State enpl oyee, public official or party

officer, or an immedi ate fam |y nenber thereof, may not

exerci se manageri al control or receive i ncone during the

tenure of office and the period under subsection (a).

(2) An interest held through a defined benefit pension

plan.

(3) An interest held through a tuition account pl an

organi zed and operated pursuant to section 529 of the

I nternal Revenue Code of 1986 (Public Law 99-514, 26 U . S.C. §

1 et seq.).

(4) An interest held in a nutual fund where the interest
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owned by the individual fund in the |licensed gam ng entity

does not anpbunt to control of the |licensed gam ng entity as

defined by the | nvestnent Conpany Act of 1940 (54 Stat. 789,

15 U.S.C. 8 80a-1 et seq.).

"Immediate famly." A parent, spouse, mnor or unenmanci pated
child, brother or sister.

"Party officer.” A menber of a national commttee; a
chai rman, vice chairman, secretary, treasurer or counsel of a
State commttee or nmenber of the executive committee of a State
commttee; a county chairnman, vice chairman, counsel, secretary
or treasurer of a county conmttee; or a city chairman, vice
chai rman, counsel, secretary or treasurer of a city conmttee.

"Public official." Any person elected by the public or
el ected or appointed by a governnental body or an appointed
official in the executive, legislative or judicial branch of
this Commonweal th or any political subdivision thereof, provided
that it shall not include nenbers of advisory boards that have
no authority to expend public funds other than rei nbursenent for
per sonal expense or to otherw se exercise the power of the
Commonweal th or any political subdivision [or comm ssioner of
any authority or joint-state conm ssion].

Section 7. Section 1517(d) of Title 4 is anended and the
section is anended by addi ng subsections to read:
§ 1517. Enforcenent.

* * %

(c.1) Powers and duties of Attorney General.--Wthin the

Ofice of Attorney General, the Attorney General shall establish

a gani ng division. The division shall investigate and institute

crim nal proceedi ngs as authori zed by subsection (d).

(d) Crimnal action.--
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(1) The district attorneys of the several counties shal
have authority to investigate and to institute crim nal
proceedi ngs for [any] a violation of this part.

(2) In addition to the authority conferred upon the
Attorney Ceneral [by] under the act of October 15, 1980
(P.L.950, No.164), known as the Comonweal th Attorneys Act,

the Attorney Ceneral shall have the authority to investigate

and, follow ng consultation with the appropriate district

attorney, to institute crimnal proceedings for [any] a
violation of this part. [or any series of such violations

i nvol ving any county of this Conmonweal th and anot her state.
No] A person charged with a violation of this part by the
Attorney Ceneral shall not have standing to chall enge the
authority of the Attorney Ceneral to investigate or prosecute
the case, and, if any such challenge is nmade, the chall enge
shal | be dismissed and no relief shall be available in the
courts of this Commonwealth to the person meking the

chal | enge.

(d.1) Reqgulatory action.--Nothing contained in subsection

(d) shall be construed to limt the existing requl atory or

i nvestigati ve authority of a departnment or agency of the

Commpnweal th whose functions relate to persons or matters

falling within the scope of this part.

* * %

Section 8. Section 911(h)(1) of Title 18 is anmended to read:

§ 911. Corrupt organizations.

* * %

(h) Definitions.--As used in this section:

(1) "Racketeering activity" neans all of the follow ng:

(i) [any] An act which is indictable under any of
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1 the follow ng provisions of this title:

2 Chapter 25 (relating to crimnal hom cide)

3 Section 2706 (relating to terroristic threats)

4 Chapter 29 (relating to kidnappi ng)

5 Chapter 33 (relating to arson, etc.)

6 Chapter 37 (relating to robbery)

7 Chapter 39 (relating to theft and rel ated

8 of f enses)

9 Section 4108 (relating to comrercial bribery and
10 breach of duty to act disinterestedly)

11 Section 4109 (relating to rigging publicly

12 exhi bited contest)

13 Section 4117 (relating to insurance fraud)

14 Chapter 47 (relating to bribery and corrupt

15 i nfluence)

16 Chapter 49 (relating to falsification and

17 i ntimdation)

18 Section 5111 (relating to dealing in proceeds of
19 unl awful activities)
20 Section 5512 through 5514 (relating to ganbling)
21 Chapter 59 (relating to public indecency)
22 (i1i) T[any] An offense indictable under section 13 of
23 the act of April 14, 1972 (P.L.233, No.64), known as The
24 Control |l ed Substance, Drug, Device and Cosnetic Act
25 (relating to the sale and di spensing of narcotic
26 drugs)[;].
27 (ti1) [any] A conspiracy to conmt any of the
28 of fenses set forth in [subparagraphs (i) and (ii) of this
29 par agr aph; or] subparagraph (i), (ii) or (v).
30 (iv) [the] The collection of any noney or other
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1 property in full or partial satisfaction of a debt which
2 arose as the result of the | ending of noney or other

3 property at a rate of interest exceeding 25% per annum or
4 the equivalent rate for a | onger or shorter period, where
5 not ot herw se authorized by |aw.

6 (v) An offense indictable under 4 Pa.C. S. Pt. |

7 (relating to gam ng).

8 [ Any] An act which otherw se woul d be consi dered racketeering
9 activity by reason of the application of this paragraph,
10 shall not be excluded fromits application solely because the
11 operative acts took place outside the jurisdiction of this
12 Commonweal th, if such acts would have been in violation of
13 the law of the jurisdiction in which they occurred.
14 * x *
15 Section 9. Al acts and parts of acts are repeal ed insofar
16 as they are inconsistent with this act.
17 Section 10. This act shall take effect imredi ately.
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