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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1592 sua”

| NTRODUCED BY TRELLO, W LSQN, CAPPABI ANCA, DORR, AFFLERBACH
WOGAN, B. SM TH, VAN HORNE, HALUSKA, FARGO, PRESSMANN
HERVAN, BELFANTI, JOHNSON, POIT, CARN, BATTI STO FLI CK,
CORNELL, HOANETT, MERRY AND BOYES, JUNE 28, 1985

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, MARCH 10, 1986

OCO~NOUITARWNE

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” further providing for the phaseout of the
prepaynment schedule for capital stock taxes to a quarterly
paynment schedul e.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3003 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 3003. Prepaynent of Tax.--* * *

(d.1) A corporation with respect to the capital stock

franchi se tax i nposed by Article VI of this act may, at its

el ection, report and pay in installnents on account of the tax
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due for the current taxable year an anpunt conputed by appl yi ng

the current tax rate to pinety El GHTY-FI VE per cent of the tax

base as deternm ned in either subsection (a) or (b) of this

section. The installnents shall be paid in accordance with the

foll owi ng schedul es:

First Second Third Fourth
__Year In Due on the 15th day of the follow ng nonths
Whi ch Tax after close of the previous tax year
Year Begins 4th Month 6th Month 9th Month 12t h Mont h
1985 1987 ___80% ___ 0% _10% __10%
1986 1988 ___60% __15% _15% __10%
198+ 1989 ___40% __30% _20% __10%
1988 1990 and
t hereafter 25% 25% 25% 25%

Any taxpayer which has el ected to conpute its tentative tax

liability on the aforesaid esti mated basis and whi ch has el ected

to report and pay the estimated tax in install ments nay, when

reporting and paying its third or fourth install nent, base the

install nent on an anended tentative tax report reflecting the

t axpayer's new estimate of its tax liability for the tax year:

Provi ded, That the new estinmate reflects a lower tax liability

than was previously reported in its original or, if applicable,

anended tentative tax report. |If an anended tentative tax report

is filed, each remai ning install nent paynent due, if any, shal

be such as to bring the total install nent paynents nade on

account of the tax due for the current taxable year up to an

anmount determned by nultiplying the tentative tax due for the

vear as reported in the anended report by the sum of the

percentages set forth in the above schedule for the applicable

el apsed i nstall nents.
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The renmni ni ng portion of the tax due, if any, shall be paid

upon the date the taxpayer's annual report is required to be

filed under the applicable tax statute, determ ned w t hout

reference to any extension of tine for filing such report.

* * %

Section 2. This act applies to the tax year begi nning
January 1, 1986 1987, and each tax year thereafter.

Section 3. This act shall take effect imediately.
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