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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1510 =35

| NTRODUCED BY COLE, DeVERTER, LIVENGOOD, ANDERSON, DORR, THOVAS,
VENGER AND CALTAG RONE, JULY 20, 1977

REFERRED TO COW TTEE ON STATE GOVERNMENT, JULY 20, 1977

OCO~NOUITARWNE

AN ACT
Amendi ng the act of Decenber 22, 1959 (P.L.1978, No.728),
entitled, as anended, "An act providing for and regul ati ng
harness racing with pari-nutuel wagering on the results

t hereof; creating the State Harness Raci ng Conm ssion as a

departnental adm nistrative comm ssion within the Departnent

of Agriculture and defining its powers and duties; providing
for the establishnent and operation of harness racing plants
subject to local option; inposing taxes on revenues of such
pl ants; disposing of all noneys received by the comm ssion
and all noneys collected fromthe taxes; authorizing
penal ti es; and meki ng appropriations,”™ further providing for

t he disposition of pari-nmutuel pools.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 15, act of Decenber 22, 1959 (P.L.1978,
No. 728), referred to as the Pennsyl vani a Harness Raci ng Law,
anended Decenber 30, 1974 (P.L.1139, No.364), is anmended to
read:

Section 15. Disposition of Pari-mutuel Pools.--Every
corporation authorized under this act to conduct pari-nutuel
betting at a harness horse race neeting on races run thereat
shall distribute all suns deposited in any pari-nmutuel pool to

the holders of winning tickets therein, provided such tickets be
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presented for paynent before April first of the year follow ng
the year of their purchase, |ess seventeen per centum of the

total deposits plus the breaks fromall wagers except that in

school districts of the first class and counties of the third

class, the anmount distri buted shall be | ess ni neteen per centum

of the total deposits plus the breaks fromthe exacta, daily

doubl e, quinella and other wagering i nvol ving two horses each

raci ng day, and |l ess twenty-five per centumof the total deposit

plus the breaks fromthe trifecta and ot her wagering i nvol vi ng

nore than two horses in one or nore races each raci ng day and

| ess ni neteen per centumfromregul ar wagers for any permt

hol der whose total deposits in its pari-nutuel pool averaged

| ess than three hundred thousand doll ars ($300, 000) a day for

the previous neeting of the pernit holder: and except that in

counties of the fourth class the anount distributed shall be

| ess ni neteen per centum of the total deposits plus the breaks

fromthe exacta, daily double, quinella and other wagering

i nvol ving two horses each racing day and fromthe trifecta and

ot her wagering involving nore than two horses in one or nore

races each raci ng day:

(1) At the close of each of the racing days on which any
permt holder shall be licensed to conduct harness racing in any
cal endar year within any school districts of the first class,
the permt holder out of the anobunt retained on said day by said
permt holder, shall pay, through the Departnent of Revenue into
the State Treasury for credit to the State Harness Raci ng Fund,

a tax of one and one-half per centum of the anpbunt wagered each

day, which tax is hereby inposed, and the pernit hol der shal

pay a first class school district in which the harness horse

race neeting is held a tax for general school purposes of one-

19770H1510B1811 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

half of the difference between seventeen per centum of the total

deposits plus breaks and the anount paid to the hol ders of

wi nning tickets which tax is hereby i nposed and in additi on

thereto the permt holder shall pay the school district in which
t he harness horse race neeting is held a tax of four per centum
of the anmobunt wagered each day, which tax is hereby inposed for
general school purposes and as to other permt holders, the
permt hol der during any year, out of the anmpunt retained on
said day by said permt holder shall pay, through the Depart nent
of Revenue into the State Treasury for credit to the State

Har ness Raci ng Fund a tax of five and one-half per centum of the
anount wagered each day which tax is hereby inposed, and one-

half of the difference between seventeen per centum of the total

deposits plus breaks and the anount paid to the hol ders of

wi nning tickets shall be paid into the State Treasury for credit

to the Pennsyl vani a Fair Fund.

(2) In addition, each permt holder shall be allowed to
retain the odd cents of all redistribution to be nade on al
nmut uel contributions exceeding a sumequal to the next | owest
mul tiple of ten, subject to a tax of fifty per centum of the

total sum of such odd cents, and in school districts of the

first class and counties of the third class subject to a tax of

one per centum of the total deposits plus the breaks fromthe

exacta, daily double, quinella and other wagering i nvol ving two

horses each racing day and a tax of four per centum of the total

deposits plus the breaks fromthe trifecta and ot her wageri ng

i nvolving nore than two horses in one or nore races each racing

day and a tax of one per centumfromrequl ar wagers for any

pernmit hol der whose total deposits in its pari-nutuel pool

averaged | ess than three hundred thousand doll ars ($300, 000) a
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day for the previous neeting of the pernit holder, and in

counties of the fourth class, subject to a tax of the one per

centumon the total deposits plus the breaks fromthe exacta,

dai ly doubl e, quinella and other wagering i nvol ving two horses

each racing day and fromthe trifecta and ot her wageri ng

i nvolving nore than two horses in one or nore races each racing

day which [tax is] taxes are hereby inposed and shall be paid by
the permt holder to the Departnment of Revenue for credit to the
Pennsyl vania Sire Stakes Fund, which fund is hereby appropriated
to the Pennsyl vani a Harness Raci ng Comm ssion for distribution
in accordance with the ternms of this act.

Section 2. Cause (d) of section 16 of the act, anended
Decenber 30, 1974 (P.L.1139, No.364), is anended to read:

Section 16. Disposition and Appropriation of Funds Accrui ng
under the Provisions of this Act.--* * *

(d) The bal ance of said noneys shall be paid into a fund
known as the Pennsylvania Fair Fund. Moneys in the Pennsyl vani a
Fair Fund are hereby appropriated to the Departnment of
Agriculture and shall be distributed by the Secretary of
Agriculture, annually, on or before the first day of March
begi nning with the year 1968, as foll ows:

(1) For reinbursenent to county agricultural societies,

i ndependent agricultural societies and ot her organizations
conducting an annual agricultural fair, as defined hereinafter
as follows:

(1) a basic paynent for operating expenses, the sum of which

may not exceed [twelve thousand dollars ($12,000)] fourteen

t housand dollars ($14,000) for Class A fairs, [ten thousand
dol lars ($10,000)] twelve thousand dollars ($12,000) for Cass B

fairs, [eight thousand dollars ($8,000)] ten thousand dollars
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($10,000) for dass C fairs, [six thousand dollars ($6,000)]

ei ght thousand dollars ($8,000) for Class D fairs, and [two

t housand dol | ars ($2,000)] four thousand dollars ($4,000) for

Class E fairs. Cass Afairs are those which operate on forty
acres or nore of land and pay ten thousand dollars ($10,000) or
nore in premuns to winners of agricultural or agribusiness
contests or exhibits; Class B fairs are those operating on
thirty acres or nore of |land and pay seven thousand five hundred
dollars ($7,500) to nine thousand ni ne hundred ni nety-nine
($9,999) in premiunms to winners of agricultural or agribusiness
contests or exhibits; Cass Cfairs are those operating on
twenty acres or nore and pay five thousand dollars ($5,000) to
seven t housand four hundred ninety-nine dollars ($7,499) in
prem uns to winners of agricultural or agribusiness contests or
exhibits; Cass D fairs are those operating on ten or nore acres
and pay two thousand five hundred dollars ($2,500) to four
t housand ni ne hundred ni nety-nine dollars ($4,999) in prem uns
to winners of agricultural or agribusiness contests or exhibits;
and Class E fairs are those operating on |less than ten acres and
pay | ess than two thousand five hundred dollars ($2,500) in
prem uns to winners of agricultural or agribusiness contests or
exhibits. This basic paynent nmay al so be used for the prem um
awards if expenses of the fair do not total as nuch as the
maxi mum anount whi ch can be granted in the basic paynent, plus
(i1i) fifty percent of noney paid for all other agricultural
prem unms not included in subclause (i) with a maxi num paynent
for premiuns not to exceed fifteen thousand dollars ($15, 000).
To be eligible for paynent fromthe Pennsylvania Fair Fund,
applications nmust be filed and approved during the cal endar year

in which an activity is held.
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An annual agricultural fair in the intent of this act shal
be deened to be an event or events totaling no less than three
days of activities for Cass D and E fairs, no |less than five
days of activities for Class A, B and C fairs, with each day of
activities for all classes consisting of a program or prograns
of six hours or nore in length and all activities so designed as
to contribute to the devel opnent of several or many phases of
agriculture and/ or agribusiness and with each fair required to
enpl oy the follow ng devices or neet the foll owi ng requirenents:
(a) exhibit agricultural or agribusiness products, materials and
equi pnent; (b) conduct agricultural or agribusiness educati onal
activities and denonstrations; (c) award prem uns to
agricultural or agribusiness contest and exhibit winners with a
top award for first place and proportionate awards to runners-up
adj udged by position followi ng the winner but not to exceed ten
in nunber; (d) provides proper first aid through nedical
per sonnel and adequate sanitary facilities which neet State and
| ocal requirements; (e) provide supervision and control over al
activities by an officially appointed conmttee or a board of
directors of not less than five persons; (f) file all reports,
forms and applications for Pennsylvania Fair Funds and maintains
records as required by the rules and regul ations drafted and
approved by the Secretary of Agriculture; and (g) provides that
at |east twenty-five percent of the events for which
agricultural or agribusiness premuns are paid nust be "open
cl ass" events.

No society hereafter incorporated or recognized by a county
government or the Commonweal th shall be entitled to the benefits
of this act until such society shall have conducted three

consecutive annual exhibitions of the character designated in
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t he above clause of this subsection and such society upon its
inception shall file with the Secretary of Agriculture a
declaration of its intention to apply for said prem um noney for
its fourth year. Such society nust also file its report during
its first three years the sanme as any other eligible society.
This clause will not apply to an eligible society heretofore or
hereafter incorporated, which shall resune the hol di ng of annual
exhi bitions of the character designated in the above cl ause of
this subsection, which exhibitions have been for a period of not
nore than two years tenporarily discontinued.

(2) For reinbursenent for each county agricultural society
and each i ndependent agricultural society conducting harness
horse racing during its annual fair other than races for two and
three-year-old colts and fillies which races are provided for in
cl ause (3) below, an amobunt of noney equal to that used during
their annual fair as purse noney for harness horse racing, track
and stabl e mai ntenance, starting gate rental and the cost of al
har ness horse racing officials required during their annual
fair, but not nore than ten thousand dollars ($10,000), a
m ni mum of one-third of which nust be used for purse noney.

(3) For reinbursenent for each county agricultural society
and i ndependent agricultural society conducting races for two
and three-year-old colts and fillies, at their annual fair on
whi ch a nmaxi mum of seven hundred dollars ($700) was paid for
each such race but not nore than fifty-six hundred dollars
($5,600) annually. Entrance fees collected for each such race
shall not be included when conputing the anmount distributed by
the Secretary of Agriculture under this subsection.

(3.1) For reinbursenent to State-w de agricultural

organi zati ons who contribute to the devel opnent of many phases
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of agriculture and/or agribusiness as provided under the rules
and regul ations drafted and approved by the Secretary of
Agriculture: (i) a maxi mum paynment of two thousand doll ars
($2,000) for operating expenses including the paynment of
agricultural premunms plus; (ii) fifty percent of noney paid for
all other agricultural premuns not included in subclause (i).
In no instance can this total anmount exceed twel ve thousand
dollars ($12,000). To be eligible for paynment fromthe

Pennsyl vani a Fair Fund, applications nust be filed and approved
during the cal endar year in which an activity is held.

(4) To county-wi de or State-wi de 4-H and FFA or conbi ned FFA
and FHA units of boys and girls under twenty-one years of age, a
basi ¢ paynent up to two thousand dollars ($2,000) annually, to
be used for the general operations of such units in agriculture
or agribusiness prograns, provided that an organi zati on whose
menbers consist entirely of mnors nust apply through and be
represented by an adult advisory group and both the organization
and the advisory group nust be recogni zed by their respective
county governnments or by the Commonweal th of Pennsyl vania, and
further provided that each county-wi de or State-wi de 4-H and FFA
or conbi ned FFA and FHA unit be required to report on its
activities and justify these activities as events which
contribute to the advancenent of agriculture or agribusiness.
Such reports shall also include a record of expenses incurred in
t he conduct of these qualifying activities. The amount awar ded
to each such youth group cannot exceed the anmount of expenses
reported for the conduct of activities. In addition to basic
paynents each participating 4-H, FFA, or conbined FFA and FHA
uni ts whose nenbership exceeds one thousand nmenbers will be

eligible for additional paynents at the rate of two dollars ($2)
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per menber for each nenber in excess of one thousand.

* x *

Section 3. Section 25 of the act, anmended Decenber 30, 1974
(P.L.1139, No.364), is anended to read:

Section 25. Appropriation of Funds of Pennsylvania Sire
Stakes Fund.--(a) After deduction of sufficient funds to cover
the comm ssion's cost of admnistration of the provisions of

this section [seventy-five per centumof all] the sumof three

hundred twenty-five thousand dollars ($325,000) in the

Pennsyl vania Sire Stakes Fund shall be divided equally anong

those agricultural fairs conducti ng harness horse races for two

vear old and three year old harness horses. Each fair receiving

such funds shall divide the total anpunt equally anong al

eligible races for two year old and three year ol d harness

horses and shall apply the funds solely as additional purse

funds. Only races to which entry is restricted to Pennsyl vani a

bred or foal ed horses shall be eligible and the conm ssi on shal

make such provisions and regulations as it shall deem necessary

for the proper adninistration of the eligibility restriction.

Al |l remai ning noneys in the Pennsylvania Sire Stakes Fund shal
be divided equally anong the |icensees |icensed under section 7
of this act.

(b) As an additional condition of the grant of a |license
under section 7 of this act, each licensee shall accept such
anount, to be used solely as purses for the follow ng races,
whi ch each |icensee shall sponsor at sone tine during its
| i censed neeti ng:

(1) Four two year old races--one pace for colts, one pace
for fillies, one trot for colts, and one trot for fillies;

(2) Four three year old races--one pace for colts, one pace
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for fillies, one trot for colts, one trot for fillies.

Entry for these races shall be limted to harness horses
whi ch were sired by a standard-bred stallion regularly standing
i n Pennsyl vani a; and each such race shall be designated a
Pennsyl vania Sire Stakes Race. The conmm ssion shall make such
provi sions and regulations as it shall deem necessary for the
proper admi nistration of the entry restriction.

(c) Each licensee shall divide the funds received hereunder
equally for each of the two year old races, and for each of the
three year old races, each such allotnent shall provide purse
noney for the respective races. Such purse noney shall be in
addition to any entry fees or other funds avail abl e.

(d) Each licensee shall schedul e such races subject to the
right of the comm ssion to prevent conflicts in the event of
cont enpor aneous neeti ngs.

[(e) The remaining noneys in the Pennsylvania Sire Stakes
Fund shall be divided equally anbng those agricultural fairs
conducti ng harness horse races for two year old and three year
ol d harness horses. Each fair receiving such funds shall divide
the total amount equally anong all eligible races for two year
old and three year old harness horses and shall apply the funds
solely as additional purse funds. Only races to which entry is
restricted to Pennsyl vania bred or foal ed horses shall be
eligible and the comm ssion shall nake such provisions and
regul ations as it shall deem necessary for the proper
adm nistration of the eligibility restriction.]

Section 4. This act shall take effect imedi ately.
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