PRI OR PRINTER S NO. 1736 PRI NTER S NO. 3299

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1461 =5

I NTRODUCED BY HERMAN, BROWNE, THOVAS, HUTCHI NSON, MAHER,

MENAUGHTON, PESCI, SAI NATO, TRELLO, VANCE, ARGALL, BAKER
BARD, BARRAR, BATTI STO, BELFANTI, COY, FAI RCH LD, FARGO
GANNCN, CEI ST, GODSHALL, HALUSKA, HARHAI, HENNESSEY, HERSHEY,
KAl SER, KENNEY, MNAI TLAND, MANDERI NO, McCALL, M CHLOVIC,
MUNDY, NAILOR, N CKOL, PH LLIPS, PLATTS, PRESTON, RAMOS,
READSHAW ROEBUCK, ROSS, SANTONI, SATHER, SCHRODER, SCHULER
SEYFERT, B. SM TH, SOLOBAY, STABACK, STAI RS, STERN, STURLA,
SURRA, E. Z. TAYLOR, TIGUE, TRAVAGLI O, WOGAN, VRl GHT AND
YOUNGBLOOD, MAY 6, 1999

AS

REPORTED FROM COW TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, APRIL 10, 2000
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AN ACT

Amendi ng the act of August 26, 1971 (P.L.351, No.91), entitled

"An act providing for a State Lottery and adm nistration

t hereof ; authorizing the creation of a State Lottery

Commi ssion; prescribing its powers and duties; disposition of
funds; violations and penalties therefor; exenption of prizes
from State and | ocal taxation and naking an appropriation,”
providing for a lottery winnings intercept in relation to

defaulted CERTAI N DELI NQUENT student | oans ebtatned <—
orginaty—through HELD BY the Pennsyl vani a Hi gher Education <—

Assi st ance Agency.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

(P.

Section 1. Section 302 of the act of August 26, 1971
L. 351, No.91), known as the State Lottery Law, is anended by

addi ng definitions to read:

Secti on 302. Definitions.

The foll ow ng words and phrases when used in this chapter
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shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

“Pebt— "DELI NQUENT STUDENT LOAN." An anount owed by a

person and, WH CH may i nclude interest, penalties, charqges,
costs, fees or any other anpunt for a—studentloan—guaranteed by

or—obtainedthrough VWH CH t he Pennsyl vani a H gher Educati on
Assi st ance Agency HAS PAID A DEFAULT CLAIM AS A RESULT OF A:

(1) GUARANTEED AGREEMENT; OR

(2)  NONGUARANTEED LOAN HELD BY THE ACGENCY FOR WHICH A

PAYMENT HAS NOT_BEEN REM TTED FOR AT LEAST 90 DAYS.

* * %

"PHEAA." The Pennsyl vani a H gher Educati on AssSi st ance

Agency.
* * %
Section 2. The act is anmended by adding a section to read:

Secti on 315. Lottery w nni ngs intercept.

(a) Ofset required.--Notw thstandi ng secti on 306, paynents

of nore than $2,500 fromthe State Lottery Fund shall be subject

to offset to satisfy defaultsonanydebt DEBTS FOR DELI NQUENT
STUDENT LOANS VWHI CH THE W NNER ONES TO PHEAA after any

out st andi ng obligations to pay court-ordered child support have

been offset in accordance with 23 Pa.C.S. § 4308 (relating to

lottery wi nnings intercept).

(b)Y Check for certain outstandi ng obligations.--Prior to

rel easing a prize exceedi ng $2,500 fromthe State Lottery Fund,

the secretary shall ascertain whether THAT the prize w nner has

DOES NOT HAVE any obligations to pay court-ordered child support

in accordance with 23 Pa.C. S. 8§ 4308 or has—defaulted—on—-any
debt— TO REPAY A DELI NQUENT STUDENT LOAN in accordance with this

secti on.
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(c) Information to PHEAA. --The Departnent of Revenue shal

provi de PHEAA with the full nane and Soci al Security nunber of

prize winners in excess of $2,500 upon recei pt of prize clains.

(d) Duty of PHEAA. --PHEAA shall cause a search of its
records to determ ne whether |F the prize wi nner has defaulted <—

on—any—debts A DELI NQUENT STUDENT LOAN. PHEAA shall notify the <—

Departnent of Revenue within five worki ng days of recei pt of the

i nformati on fromthe Departnent of Revenue if the wi nner has

defaulted on—any—debts A DELI NOUENT STUDENT LOAN. <—
(E) DBEFAULT DELI NQUENT STUDENT LOAN coll ecti on procedures. -- <—

If it is determ ned by PHEAA that a prize w nner is—indefault <—

on—any—debt HAS A DELI NOQUENT STUDENT LOAN, PHEAA shall request <—

the Departnment of Revenue to withhold the anmount of any

arrearage di scovered by PHEAA and to pay, within 30 days of

notificati on by PHEAA, whether in lunp sumor by installnent, to

PHEAA that part of the prize which satisfies the arrearage.

(f) Insufficient prize.--If prize winnings are insufficient

to satisfy the arrearages owed, PHEAA shall proceed as fol |l ows:

(1) PHEAA may coll ect as provided by | aw

(2) PHEAA may reinitiate the procedures set forth in

this section if the obligor wins a subsequent |lottery prize.

(g) Fees.--PHEAA and the Departnent of Revenue shal

deternine and set a fee which reflects the actual costs incurred

to adm nister this section. The Departnent of Revenue shal

deduct the cal cul ated anbunt fromthe anount to be paid to the

prize winner after any obligation to pay child support under 23

Pa.C.S. § 4308 has been fully satisfied and then after any—debts <—

Hr—default DELI NOUENT STUDENT LOANS have been fully repaid <—

SATI SFI ED under this section, and shall request that the <—

deduct ed anpunt be di vi ded bet ween both departnents based on the
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adm ni strati ve expenses i ncurred by each.

(h) Duty of Departnent of Revenue. --PHEAA shall request the

Departnent of Revenue to do the following within 30 days of the

date the prize was won:

(1) Award the prize winner the lottery prize wnnings in

whole or in part.

(2) |If applicable, PHEAA shall provide to the Depart nent

of Revenue notification and the Departnent of Revenue shal l

provi de such notification to the prize winner that the prize,

or a portion thereof, was used to satisfy arrearages owed for

any—debt indefault DELI NOQUENT STUDENT LOANS.
(i) PHEAA notice to obligors.--PHEAA shall send a one-tine

notice to all obligors—eof existingorders DELI NQUENT STUDENT
LOAN OBLI GORS i nform ng them t hat any—debtindefault LOTTERY

PRI ZE W NNI NGS may be intercepted as provided by this section.

(i) Appeals.--Alottery prize wi nner whose prize is used to

sati sfy a debt—indefauylt DELI NOUENT STUDENT LOAN under this

section may appeal to PHEAA in accordance with PHEAA procedures.

The appeal shall be filed within 30 days after the prize w nner

is notified by the Departnent of Revenue that the prize has been

reduced or totally withheld to satisfy the prize winner's debt

Ha—default+ DELI NQUENT STUDENT LOAN and ot her rel at ed

obl i gati ons.

(k) Requl ati ons. --PHEAA and the Departnent of Revenue shal l

pronul gate any regul ati ons whi ch may be necessary to carry out

the provisions of this aet SECTI O\

Section 3. This act shall take effect in 60 days.
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