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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1201 5

| NTRODUCED BY SAYLOR, R M LLER, STERN, MACKERETH, DeLUCA
MANDERI NO, WALKO, BELARDI, BENNI NGHOFF, BUNT, CAPPELLI
CAWLEY, CRAHALLA, CRElIGHTQON, CURRY, DALLY, DeWEESE,
FAI RCH LD, FLICK, GElI ST, CGEORGE, HALUSKA, HORSEY, JAMES,
JOSEPHS, LAUGHLI N, LEDERER, LEH, MGEEHAN, M| LHATTAN, MJNDY,
READSHAW REI CHLEY, SCAVELLO, SOLOBAY, STABACK, E. Z. TAYLOR
THOMVAS, Tl GUE, WANSACZ AND YOUNGBLOOD, APRIL 21, 2003

REFERRED TO COVWM TTEE ON | NSURANCE, APRIL 21, 2003
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for required financial

responsi bility and for vehicle insurer cancellations and

penal ti es.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1786(d)(2)(i) of Title 75 of the
Pennsyl vani a Consol i dated Statutes, anmended Decenber 9, 2002
(P.L. , No.152), is anended to read:

8§ 1786. Required financial responsibility.

* * %

(d) Suspension of registration and operating privilege.--
* * %
(2) \Wenever the departnment revokes or suspends the
regi stration of any vehicle under this chapter, the

departnment shall not restore the registration until the



1 vehi cl e owner furnishes proof of financial responsibility in
2 a manner determ ned by the departnment and submts an

3 application for registration to the departnent, acconpanied
4 by the fee for restoration of registration provided by

5 section 1960. This subsection shall not apply in the

6 foll owi ng circunstances:

7 (i) The owner or registrant proves to the

8 satisfaction of the departnent that the | apse in

9 financial responsibility coverage was for a period of

10 | ess than 31 days fromthe effective date of the | apse
11 under section 1799.3(a)(2) (relating to linmt on

12 cancellations, refusals to renew, refusals to wite,

13 surcharges, rate penalties and point assignnents) and

14 that the owner or registrant did not operate or permt
15 t he operation of the vehicle during the period of |apse
16 in financial responsibility.

17 * x *

18 Section 2. Section 1799.3(a) of Title 75 is anmended to read:
19 § 1799.3. Limt on cancellations, refusals to renew, refusals
20 to wite, surcharges, rate penalties and point
21 assi gnnment s.
22 (a) [Damage clainms] G ounds and procedure. --
23 (1) No insurer shall cancel or refuse to renew a policy
24 or apply any surcharge, rate penalty or driver record point
25 assi gnment [where, during] under any of the follow ng
26 circunst ances:
27 (i) The insured fails to pay a late paynent fee.
28 (ii) During the preceding three-year period, the
29 aggregate cost to the insurer for any person injured or
30 property damaged is determ ned to be | ess than $650 in
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excess of any self-insured retention or deductible
applicable to the named insured.

(2) A cancellation or refusal to renew shall not take

effect unless the insured does all of the foll ow ng:

(i) Provides to the insured, in witing, 15 days'

notice of intent to cancel or to refuse to renew.

(ii) Refunds paynment for the antici pated coverage

which is being rejected. The insurer may deduct fromthe
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refund a premiumto cover the notice period under
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subpar agr aph (i).

* * %
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Section 3. This act shall take effect in 60 days.
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