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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 860 =%

| NTRODUCED BY MARKOSEK, SAI NATO, PETRARCA, STEELMAN, PESCI,
TI GUE, DALEY, HARHAI, ROBINSON, TRELLO, BELFANTI, RUFFI NG
YOUNGBLOOD, PRESTON, M COHEN, WASHI NGTON AND M CHLOVI C,
MARCH 10, 1999

REFERRED TO COW TTEE ON VETERANS AFFAI RS AND EMERGENCY
PREPAREDNESS, MARCH 10, 1999
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AN ACT
Amrending Title 35 (Health and Safety) of the Pennsylvania

Consolidated Statutes, creating the State D saster Assistance

Loan Program providing for powers and duties of the

Pennsyl vani a Emer gency Managenent Agency; establishing the

State Di saster Assistance Loan Fund; and providing for

funding for the State Di saster Assistance Loan Program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Chapter 73 of Title 35 of the Pennsylvani a

Consolidated Statutes is anmended by adding a subchapter to read:

SUBCHAPTER C
DI SASTER ASSI STANCE LOANS
Sec.
7321. Legislative findings and purpose.
7322. Definitions.
7323. State Disaster Assistance Loan Program
7324. Request for |oan authorization.

7325. Application for and issuance of | oan.



1 7326. Funding.

2 8§ 7321. Legislative findings and purpose.
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(a) Findings.--The General Assenbly finds as foll ows:

(1) The Commopnweal th, because of its topography,
devel opnent and econom c base, is susceptible to a wi de range
of disasters and energencies, including fire, flood and w nd
and technol ogi cal accidents and energencies, that threaten
public health and safety as well as the econom c well-being
of the citizens of this Commonweal th.

(2) The violent forces of nature and unpredictabl e man-
made accidents that occur in this Comonweal th cause damage
to public and private property and create conditions that
force businesses fromtheir locations and famlies fromtheir
homes. These di sasters and energencies threaten public
heal th, safety and the general welfare of affected
conmuni ties.

(3) Disasters which inpact on a | arge area and
popul ation often qualify for various forns of aid fromthe
Federal Governnment to help repair and replace danaged
resi dences. More | ocalized disasters create identical serious
hardship and | oss for those businesses and famlies directly
af fected, but Federal assistance is not nmade available to
help with recovery.

(4) As a result of extensive repair and replacenent
costs resulting fromdi saster and energency damages,
busi nesses and honmeowners w t hout adequate insurance coverage
may be unable to repair or replace damaged or destroyed
busi ness and househol d possessi ons.

(5) Failure to expeditiously repair or replace househol d

possessions may result in a degradation of the quality of the
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1 community and the creation of unsafe conditions.

2 (b) Purpose.--1t is the purpose of this subchapter to create
3 a State programto provide limted assistance to busi nesses and
4 homeowners directly affected by disasters and energencies. State
5 assistance will be limted to | oans to busi nesses and honeowners
6 to repair or replace business or househol d possessi ons.

7 8§ 7322. Definitions.

8 The foll ow ng words and phrases when used in this subchapter
9 shall have the neanings given to themin this section unless the
10 context clearly indicates otherw se:

11 "Busi ness possessions.” Appliances, business machines,

12 furniture, inventory, equipnent, devices, fixtures,

13 appurtenances or inprovenents required for the operation and

14 mai ntenance of the business.

15 "Fund."” The State Di saster Assistance Loan Fund established
16 wunder this subchapter.

17 "Househol d possessions.” Appliances, furniture, equipnent,
18 devices, fixtures and appurtenances required for the conveni ence
19 and confort of residents of a primary residence. The term does
20 not include itenms of apparel.
21 "Program "™ The State Di saster Assistance Loan Program
22 created under this subchapter.
23 § 7323. State Disaster Assistance Loan Program
24 (a) Programcreated.--The State D saster Assistance Loan
25 Programis hereby created to provide disaster assistance |oans
26 to businesses and honmeowners for the repair or replacenent of
27 business or househol d possessions under the provisions of this
28 subchapter for disasters which occurred on or after July 1,
29 1997.
30 (b) Responsibilities of the agency.--The agency is hereby
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1 authorized to do the foll ow ng:

2 (1) Immediately devel op the programw th county

3 government representatives to provide | oans to businesses and
4 homeowners directly affected by disasters and energencies

5 when the Governor has declared a State di saster energency

6 area in conformty with this act.

7 (2) Authorize the issuance of State di saster assistance
8 | oans to businesses and honmeowners after review and approval
9 of the county's witten request, subm ssion of a detailed

10 damage survey report, conpliance with necessary public

11 funding requirenments and certification that no other public-
12 funded program exists to help affected honeowners.

13 (3) Develop and conduct training prograns for State and
14 county officials and staff to inplenment the State Di saster

15 Assi stance Loan Program Training shall include program

16 adm ni stration, damage assessnent docunentation and reporting
17 and mitigation identification and inplenentation.

18 8§ 7324. Request for |oan authorization.

19 (a) County requests.--County energency nanagenent

20 coordinators, in coordination with disaster-affected mnunicipa
21 elected officials and | ocal emergency managenent coordi nators,
22 shall submt to the agency a request to nmake State disaster
23 assistance | oans available to disaster-affected businesses and
24 homeowners in the county. As required by section 7504(b)

25 (relating to coordination, assistance and nmutual aid), al

26 requests shall be based on a finding that the disaster is of
27 such magnitude and severity that State di saster assistance is
28 necessary to alleviate the hardshi ps caused to the affected
29 businesses and honeowners and that no other governnent-funded
30 prograns exist or existing prograns have been exhaust ed.
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(b) Programeligibility threshold.--1n order for the agency
to authorize State disaster assistance |oans, the county nust
submt or nust have submtted a detailed witten damage survey
report which identifies by nane and address each residenti al
honmeowner who has suffered an uninsured | oss of business or
househol d possessions. In order for the programto be
i npl enented, there nust be danage to at | east one business
property or one primary residence of either a single-famly
residential, condom nium apartnent or nobile honme nature which
has suffered damage or |oss of business or househol d possessions
directly caused by the identified disaster or energency. Canps,
cottages or other types of secondary residences are not eligible
for disaster |oan assistance. Applicants nust show proof that
banks and other financial institutions will not grant a |oan for
this purpose or that the | oan repaynent anount is beyond the
capability of, or the repaynent of the |oan would create a
substantial financial hardship for, the business or honeowner.
Inits witten request, the county shall also furnish
i nformati on requested by the agency concerning the nature of the
di saster or energency that inpacted the affected residence or
residences within the county.

§ 7325. Application for and issuance of | oan.

(a) Review of county requests for assistance.--The agency
shall review and approve all county requests for | oan
assi stance. The agency shall then inplenment the |oan
application, review, approval and award process for the
i ndi vi dual businesses or residential honeowners identified in
the county's damage survey report.

(b) Loan application and award.--This program may be

aut hori zed when the magni tude and severity of the disaster or
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energency neets or exceeds programeligibility standards as set
forth in section 7324(b) (relating to request for |oan
authorization). Al requirenents of the | oan application and
award process will be devel oped, by regul ation, by the agency
wi thin 60 days of the effective date of this act. Al
applications for |oans nust be received by the agency within 60
days after the agency has approved the county damage survey
report and request for assistance.

(c) Eigibility.--

(1) A honeowner or tenant residing within a political
subdi vi si on designated by the Governor as a State disaster
energency area who suffered disaster-rel ated danage to
househol d possessions contained in a prinmary residence nay
apply for a State di saster assistance | oan.

(2) Any business within a political subdivision
designated by the Governor as a State di saster enmergency area
whi ch suffered disaster-rel ated damage to the busi ness
possessions contained in or at the business may apply for a
State di saster assistance | oan.

(d) Interest.--The rate of interest on State disaster
assi stance | oans shall be 2% Loans shall be secured by
nortgages on the real estate and shall be repaid over a term not
to exceed ten years in accordance with prom ssory notes which
establish nonthly [oan principal and interest paynents.

(e) Limtations.--The following [imtations shall apply to
t he program

(1) A loan shall not be nade to a business or honeowner
eligible to receive assistance fromthe Federal Governnent
under any Federal disaster assistance and recovery program or

any ot her public or private insurance policy.
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(2) Loans shall be limted to businesses and honeowner -
occupied primary residences that are |located within a
political subdivision that the agency has designated as a
di saster energency ar ea.
(3) Loans are limted to providing for essenti al
structural repairs or replacenent of business or househol d
possessi ons.
(4) A business or honmeowner may only apply for one
di saster assistance |loan at a tine. While a business's or
honmeowner's di saster assistance loan is in effect, the sane
busi ness or honeowner shall be ineligible for another |oan
under the program
(5) The maxi mum anount of a loan is $10, 000. However, in
extenuating circunmstances, as determ ned by the agency, the
anount may exceed this limt.
(6) Recipients of loans are required to submt bills,
vouchers, receipts or cancel ed checks which denonstrate to
t he agency that the anobunt awarded by the agency was used to
repair or replace business or househol d possessi ons pursuant
to the requirenments of the program established under this
subchapt er
§ 7326. Fundi ng.

(a) State Disaster Assistance Loan Fund.--The State D saster
Assi stance Loan Fund is hereby established as a restricted
recei pts account in the State Treasury. Ten mllion dollars of
t he annual revenue received fromthe Master Settlenent Agreenent
bet ween this Commonweal th and the tobacco industry shall be
deposited annually into the fund.

(b) Diversion of noneys in fund prohibited.--Mneys in the

fund shall not be diverted to fund ot her Conmonweal th operations
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or programnms or be transferred to other funds, and shall be used

exclusively for the purposes provided for in this subchapter.

1
2
3 Section 2. The addition of 35 Pa.C. S. Ch. 73 Subch. C shal
4 be retroactive to July 1, 1997.

5

Section 3. This act shall take effect imediately.
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