PRINTER S NO. 887

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 804 =55

| NTRODUCED BY WAMBACH, PI CCOLA, NAILOR CAWEY, MCALL, PESC,

ALLEN, TRELLO, STISH, OLASZ, |TKIN, KASUNI C, HESS, STURLA,
COVNELL, STUBAN, JARCLIN, HERVAN, COY, STElI GANER, CARLSON,
PETRARCA, VROON, CAPPABI ANCA, STABACK, BUNT, REBER, PI STELLA,
BELFANTI , MERRY, STEELMAN, SCHEETZ, BELARDI, HALUSKA, CLARK
VEON, NAHI LL, GANNON, HANNA, JOSEPHS, BILLON JOHNSON,

BATTI STO, FEE, E. Z. TAYLOR MELI O NOYE, FARMER, KOSI NSKI,
Rl CHARDSON, LAUGHLI N, FARGO AND KRUSZEWSKI, MARCH 18, 1991

REFERRED TO COVM TTEE ON | NSURANCE, MARCH 18, 1991

OCO~NOUITARWNE

AN ACT

Amendi ng the act of April 9, 1929 (P.L.177, No.175), entitled

"An act providing for and reorgani zi ng the conduct of the
executive and adm nistrative work of the Commonweal th by the
Executive Departnment thereof and the adm nistrative
departnents, boards, conm ssions, and officers thereof,

i ncludi ng the boards of trustees of State Normal Schools, or
Teachers Col | eges; abolishing, creating, reorganizing or

aut hori zing the reorgani zation of certain admnistrative
departnments, boards, and conm ssions; defining the powers and
duties of the Governor and other executive and adm nistrative
of ficers, and of the several admnistrative departnents,
boards, comm ssions, and officers; fixing the salaries of the
Governor, Lieutenant Governor, and certain other executive
and adm nistrative officers; providing for the appointment of
certain admnistrative officers, and of all deputies and

ot her assistants and enpl oyes in certain departnents, boards,
and comm ssions; and prescribing the manner in which the
nunber and conpensation of the deputies and all other

assi stants and enpl oyes of certain departnents, boards and
commi ssions shall be determ ned,” providing for the
continuation of nedical insurance coverage for survivor-
spouse annuitants.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of April 9, 1929 (P.L.177, No.175), known
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as The Admi nistrative Code of 1929, is amended by adding a
section to read:

Secti on 529. Medi cal | nsurance Coverage For Survivor- Spouses

of Annuitants.--(a) A survivor-spouse of an annuitant under the

State Enpl oyees' Retirenent System who had el ected to convert

medi cal , nmpj or nedi cal and hospitalizati on i nsurance coverage

shall have the option to conti nue such i nsurance coverage. The

State Enpl oyees' Retirenent Board, upon receipt of the el ection

by the survivor-spouse of the annuitant to conti nue such

i nsurance coverage, shall notify the i nsurance carrier of the

el ecti on and deduct the appropri ate annual charges i n equal

nmonthly install nents. Such deductions shall be transmtted to

the designated fiscal officer of the Conmmonweal t h havi ng

jurisdiction over the paynent of such group charges on behal f of

t he annui tant or the survivor-spouse.

(b) In the event that the nonthly annuity of the survivor-

spouse of the annuitant is | ess than the ambunt needed or such

person recei ves no survivor annuity to cover the applicable

nmonthly install nent paynents, the Comrmonweal th's fiscal officer

shall identify the total annual difference between these anpunts

and shall notify the survivor-spouse of the annuitant of the

deficiency. Wthin thirty (30) days of this notification, the

survi vor - spouse of the annuitant shall make a paynent to the

Commpnweal th's fiscal officer in an anbunt sufficient to cover

the full vyear's deficiency. |If paynent is not received by the

Commpnweal th's fiscal officer within the specified tine period,

the eligibility for State i nsurance coverage for the survivor-

spouse of the annuitant shall be forfeited. Upon forfeiture, the

Commpbnweal th's fiscal officer shall notify both the i nsurance

carrier and the State Enpl oyees' Retirenent Board.
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(c) |If the survivor-spouse of the annuitant elects to

conti nue i nsurance coverage and nmakes the annual defici ency

paynent, insurance coverage wWill continue for twelve (12)

nmont hs, during which the Commonwealth's fiscal officer wll

redeternm ne the requi red annual defici ency anbunt and notify the

survi vor - spouse of the annuitant of the anpunt required to

assure conti nued coverage. This notification shall take pl ace at

|l east thirty (30) days prior to the anniversary date of the

el ection by the survivor-spouse of the annuitant to pay for

i nsurance_cover age.

Section 2. This act shall apply to all survivor-spouses of
annui tants who attain such status subsequent to the effective
date of this act.

Section 3. This act shall take effect in 60 days.
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