PRI OR PRI NTER S NO. 662 PRINTER S NO. 1744

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 611 5%

I NTRODUCED BY MR DI NINNI', MARCH 7, 1979

AS RE- REPORTED FROM COW TTEE ON TRANSPORTATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 14, 1979
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AN ACT
Amendi ng the act of June 1, 1956 (1955 P.L. 1944, No.655),
entitled "An act providing a permanent allocation of a part
of the fuels and liquids fuels tax proceeds to cities,

bor oughs, incorporated towns and townshi ps, for their road,

street and bridge purposes; conferring powers and i nposing

duties on local officers and the Departnment of H ghways; and
maki ng an appropriation out of the Mdtor License Fund; and
repealing existing legislation,” further providing for

di stribution of tax proceeds to nunicipalities FOR THE USE OF

THE TAX FOR DRAI NAGE PURPCSES.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3, act of June 1, 1956 (1955 P.L. 1944,
No. 655), entitled "An act providing a permanent allocation of a
part of the fuels and liquids fuels tax proceeds to cities,
bor oughs, incorporated towns and townshi ps, for their road,
street and bridge purposes; conferring powers and i nposing
duties on local officers and the Departnment of H ghways; and
maki ng an appropriation out of the Mdtor License Fund; and
repeal i ng existing |legislation,” amended March 3, 1970 (P.L. 107,
No. 40), is anmended to read:

Section 3. (a) (1) An anount equal to twenty per centum of
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five and one-half cents (5-1/2¢) of all taxes collected on each

gallon of liquid fuel under seetien—4{1)y SECTION 4(A) of "The <—

Li quid Fuels Tax Act" of May twenty-one, one thousand nine
hundred thirty-one (Panphlet Laws 149), and its anendnents, and

on each gallon of fuel under section 4(1) of the "Fuel Use Tax

Act" of January fourteen, one thousand nine hundred fifty-two
(Panphl et Laws 1965), and its anmendnents, is appropriated out of
the Motor License Fund to the nunicipalities of the Conmmonweal t h
on the basis and subject to the provisions hereinafter set
forth.

(2) In addition to the above appropriation, an anount equal
to fifty per centumof that portion of the tax which exceeds

seven cents (7¢) per gallon but which does not exceed eight

cents (8¢c) per gallon is appropriated out of the Mdtor License

Fund to the nmunicipalities of the Cormonweal th on the sane basis
and condition as provided above.

(b) An anpbunt equal to ei ghteen and ei ghty-two one

hundredt hs per centum of all taxes coll ected on:

(1) liquid fuels under seetioen4{2}> SECTION 4(B) of "The <—

Li quid Fuels Tax Act": and

(2) fuels under section 4(2) of the "Fuel Use Tax Act":; |ess

any refunds, is hereby authorized to be distributed to the

muni ci palities of the Conmbnwealth on the basis and subject to

t he provisions hereinafter set forth.

SECTION 2. SECTION 4 OF THE ACT, AMENDED AUGUST 11, 1959 <—
(P.L.663, NO 215), AUGUST 10, 1965 (P.L.325, NO 174), OCTOBER
13, 1965 (P.L.588, NO 305) AND AUGUST 4, 1971 (P.L.277, NO 70),
I S AMENDED TO READ:
SECTION 4. THE MONEY HEREBY APPROPRI ATED TO MUNI Cl PALI TI ES
SHALL BE PAID TO THE MJUNI Cl PALI TI ES | N ACCORDANCE W TH THE

19790H0611B1744 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

FOLLOW NG FORMULA AND SUBJECT TO THE PROVI SIONS OF TH S ACT:

(1) THE MONEY HEREBY ALLOCATED SHALL BE PAID TO THE CI TI ES,

BOROUGHS, TOWNS AND TOMSHI PS | N ACCORDANCE W TH THE FOLLOW NG

FORMULA:

FI VE- TENTHS OF THI S

ALLCCATI ON DI VI DED MULTI PLI ED
BY THE TOTAL M LES BY

OF PUBLI C ROADS AND

STREETS VWH CH ARE

MAI NTAI NED BY

MUNI CI PALI TI ES.

PLUS
FI VE- TENTHS OF THI S
ALLCCATI ON DI VI DED MULTI PLI ED
BY THE TOTAL OFFI Cl AL BY

POPULATI ON OF THE

MUNI CI PALI TI ES AS OF
JANUARY FI RST OF THE
YEAR | N WH CH THE
MONEY IS TO BE PAI D
TO THE MUNI ClI PALI TI ES.

THE NUMBER OF M LES
I N THE PARTI CULAR
MUNI CI PALI TY.

THE OFFI Cl AL

POPULATI ON OF THE
PARTI CULAR

MUNI CI PALI TY AS OF
JANUARY FI RST OF SAI D
YEAR.

(AMOUNT DUE THE
PARTI CULAR MUNI CI PALI TY)

TO BE EXPENDED BY THE AUTHORI TI ES OF THE RESPECTI VE

MUNI Cl PALI TIES (1) FOR THE MAI NTENANCE, REPAI R, CONSTRUCTI ON OR

RECONSTRUCTI ON OF SUCH PUBLI C ROADS OR STREETS, | NCLUDI NG

BRI DGES, CULVERTS AND DRAI NAGE STRUCTURES FOR WHI CH THEY ARE

LEGALLY RESPONSI BLE AND | NCLUDI NG THE LI NI NG OF STREANMS

| NCI DENTAL_TO THE DRAI NAGE OF HI G-MAYS; AND (I1) FOR THE
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ACQUI SI TI ON, MAI NTENANCE, REPAI R AND OPERATI ON OF STREET Sl GNS,
TRAFFI C SI GNS AND TRAFFI C SI GNAL CONTROL SYSTEMs. WHERE ROAD OR
BRI DGE WORK | S PERFORMED BY THE POLI TI CAL SUBDI VI SI ON THE MONEYS
HEREI N ALLOCATED MAY BE USED ONLY FOR LABOR, HI RI NG OF

EQUI PMENT, PAYROLLS, PURCHASE OF MATERI AL, | NCLUDI NG REPAI R
PARTS NECESSARY FOR THE MAI NTENANCE OF EQUI PMENT, SMALL TOCLS,
ROAD DRAGS AND SNOW FENCES AND, | N ADDI TI ON, AN AMOUNT NOT TO
EXCEED TVENTY PER CENTUM OF THE TOTAL ANNUAL ALLOCATI ON RECEI VED
BY EACH MUNI CI PALI TY, MAY BE USED FOR THE PURCHASE OF ROAD

MACHI NERY AND ROAD EQUI PVENT.

NO MUNI Cl PALI TY SHALL RECEI VE LESS THAN THE AMOUNT ALLOCATED
TO SUCH MUNI CI PALI TY DURI NG THE FI SCAL YEAR ENDI NG JUNE 30,

1969. SO MUCH AS | S NECESSARY OF THE TAXES COLLECTED ON EACH
GALLON OF LI QUID FUEL UNDER "THE LI QU D FUEL TAX ACT" AND ON
EACH GALLON OF FUEL UNDER THE "FUEL USE TAX ACT" | S HEREBY
APPROPRI ATED QUT OF THE MOTOR LI CENSE FUND TO MUNI Cl PALI TI ES OF
THE COVMONWEALTH FOR THE PURPCSE OF MAKI NG ANY ADDI TI ONAL
PAYMENTS REQUI RED UNDER THE PROVI SI ONS HERECF. FUNDS HEREBY
APPROPRI ATED SHALL BE | N ADDI TI ON TO FUNDS APPRCPRI ATED UNDER
THE PROVI SIONS OF SECTION 3 OF TH S ACT.

(2) TWVENTY-FI VE PER CENTUM OF ALL MONEY ALLOCATED TO EACH
MUNI CI PALI TY SHALL BE USED FOR CONSTRUCTI ON, RECONSTRUCTI ON OR
W DENI NG OF ROADS AND STREETS, BRI DGES AND DRAI NAGE STRUCTURES.
EXCEPT AS PROVI DED HEREI'N, VWHEN ALL ROADS AND STREETS OF A
MUNI CI PALI TY ARE CLASSI FI ED AS | MPROVED ACCORDI NG TO THE
STANDARDS OF THE DEPARTMENT, THE TWENTY- FI VE PER CENTUM REQUI RED
TO BE USED FOR ROAD AND STREET | MPROVEMENT MAY BE USED FOR
MAI NTENANCE AND REPAI R OF ROADS AND STREETS. VWHEN ALL ROADS AND
STREETS OF ANY | MPORTANCE AS DETERM NED BY THE TOMNSHI P
SUPERVI SORS AND THE DEPARTMENT ARE CLASSI FI ED AS | MPROVED I N ANY
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TOMSH P OF THE SECOND CLASS, THE TWENTY- FI VE PER CENTUM MAY BE
USED FOR MAI NTENANCE OF ROADS AND BRI DGES I N THE TOANSHI P

(2.1) NOTW THSTANDI NG ANY LI M TATI ONS HEREI NBEFCRE SET
FORTH, ANY MUNI Cl PALI TY WHI CH | SSUES BONDS OR OBLI GATI ONS | N
ACCORDANCE W TH ARTI CLE VII1-A OF THE ACT OF JUNE 25, 1941
(P.L.159), KNOWN AS THE "MJUNI Cl PAL BORROW NG LAW " EXCLUSI VELY
FOR ROAD OR STREET | MPROVEMENT PURPCSES MAY EXPEND ALL OR ANY
PORTI ON OF THE ALLOCATED MONEY FOR | NTEREST AND PRI NCI PAL
PAYMENTS AND SI NKI NG FUND CHARGES BECOM NG DUE ON SUCH BONDS OR
OBLI GATI ONS.

(3) THE MONEYS ALLOCATED I N CLAUSE (1) SHALL BE PAI D OVER,
IN THE MANNER PROVI DED BY LAW BY THE DEPARTMENT OF HI GHVWAYS TO
THE RESPECTI VE CI TI ES, BOROUGHS, TOMS AND TOWNSHI PS, ON THE
FI RST DAYS OF JULY AND DECEMBER, 1956, AND THE FI RST DAY OF
APRI L OF EACH SUBSEQUENT YEAR.

Section 2 3. Section 9 of the act, anended February 9, 1961 <—
(P.L.11, No.8), is anended to read:

Section 9. (a) The anmount allocated hereby to be paid

during any cal endar year under subsection (a) of section three

of this act shall be determ ned by the anpbunt received by the
Commonweal th during the i nmrediate preceding fiscal year fromthe
first four and one-half cents (4-1/2¢) of the taxes and the
portion of the taxes exceeding six cents (6¢) on each gall on.

(b)Y The anmpunt authorized to be distributed under subsection

(b) of section 3 shall be paid quarterly to nunicipaliti es based

upon tax revenues received during the precedi ng quarter.

Section 3 4. Nothing contained in this act shall be <—
construed to repeal or effect the provisions of the act of July
12, 1974 (P.L.458, No.161), referred to as the Liquid Fuels
Addi ti onal Tax Act.
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