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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. D90  *5h”

I NTRODUCED BY MESSRS. STONE, LUTTY, DeMEDI O, KAHLE AND
FOOR, MARCH 29, 1971

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
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AN ACT
Providing for the creation, naintenance and operation of a
county enpl oyes' retirenent system and inposing certain
charges on counties and providing penalties.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short Title.--This act shall be known and may be
cited as the "County Pension Law. "

Section 2. Definitions.--As used in this act:

(1) "Board" nmeans the County Retirenent Board created by
this act.

(2) "County enploye" neans any person, whether el ected or
appoi nted, who is enployed by the county, the county institution
district, in the county prison or in any other institution
mai nt ai ned by the county from county noneys, or who is enpl oyed
by any county or State official and paid by such official from
noneys appropriated by the county for such purpose, whose sal ary

or conpensation is paid in regular periodic installnments or from

fees collected by his office, but shall not, except as hereafter



1 provided, include any person paid on a per diembasis, nor shal
2 it include any person to the extent that the total of the salary
3 and fees exceed the highest salary paid to any el ected county

4 official.

5 (3) "Fund" neans the County Enployes' Retirenent Fund

6 created by this act.

7 (4) "Accumrul ated deductions” neans the total of the anmounts
8 deducted fromthe salary of a contributor and paid into the fund
9 and standing to the credit of the nmenbers' annuity reserve

10 account, together with the regular interest thereon.

11 (5) "Contributor"” nmeans any person who has accunul at ed

12 deductions in the fund standing to the credit of the nenbers’

13 annuity reserve account.

14 (6) "Retiree" means any person in receipt of a retirenent

15 allowance under this act.

16 (7) "Prior service" nmeans all service as a county enpl oye

17 served not |ater than Decenber thirty-first, preceding the year
18 the retirenment systemshall be established in any county.

19 (8) "Original nmenber"” nmeans a nenber who was a county
20 enploye on the date of establishnent of the retirenent systemin
21 the county.
22 (9) "New nmenber"” neans a nenber who shall have becone a
23 nmenber of the retirenment systemafter the establishnment of the
24 retirenent systemin said county.
25 (10) "Superannuation retirenment age" neans sixty years of
26 age or upwards, except as applied to a contributor who has
27 conpleted twenty years of total service, in which case
28 superannuation retirenent age neans fifty-five years of age or
29 upwards.
30 (11) "Final salary" neans the average annual sal ary received
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by the contributor for the three highest years of service in the
enpl oyment of the county, or in the event a nmenber has not
served three FIVE years, the total salary received divided by

t he nunber of years served.

(12) "Regular interest” neans interest at the rate of four
per cent conpounded annual ly.

(13) "County annuity" nmeans paynents for |ife or during
di sability derived fromcontributions nade by the county.

(14) "Menber's annuity" nmeans paynments for |ife or during
di sability derived fromcontributions nade by the contri butor.

(15) "Retirement allowance" neans the county annuity plus
the nmenber's annuity.

(16) "Vesting" neans the right of a contributor who
separates from service after having conpleted eight or nore
years of credited service to | eave accunul at ed deducti ons
credited to his account in the fund and upon reaching
superannuation retirenent age receive a superannuation
retirement allowance.

Section 3. Applicability.--The provisions of this act shal
apply to each county of the second class A third class, fourth
class, fifth class, sixth class, seventh class and eighth cl ass
whi ch has or hereafter may establish a county enpl oyes'
retirement system

Section 4. County Retirenent System County Retirenent
Board.--(a) A retirenent system may be established for county
enpl oyes by resolution of the county comm ssioners in any county
of the second class A, third class, fourth class, fifth class,
sixth class, seventh class and eighth class. The retirenent
system shal |l be established on the first Mnday of January of

t he year succeeding the one in which the resolution of the
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county conmm ssi oners was adopt ed.

(b) The system when established, shall be admnistered by a
county retirement board, consisting of five menbers, three of
whom shal | be the county comm ssioners, the county controller
and the county treasurer. In counties having no el ected county
controller, the chief clerk of the county shall be a nmenber of
t he board. The chairman of the board of county comm ssioners
shal | be chairman of the board. Each nenber of the board shal
take an oath of office that he will diligently and honestly
adm ni ster the affairs of the board, and that he will not
knowi ngly violate or permt to be violated any of the provisions
of this act. Such oath shall be subscribed by the nmenber taking
it, and shall be filed anong the records of the board. The
menbers of the board shall not receive any conpensation for
their services, but shall be reinbursed for all expenses
necessarily incurred in the performance of their duty. Three
menbers of the board shall constitute a quorum

Section 5. Personnel; Adm nistrative Expenses.--The board
may appoint and fix the conpensation of an actuary. The county
controller or the chief clerk of the county, as the case may be,
shall be the secretary of the board. In counties having an
optional form of governnent, the board shall appoint a
secretary. The conpensation of the secretary shall be fixed by
the salary board or council, as the case nay be. The secretary
shall keep a record of all of the proceedi ngs of the board,
whi ch record shall be open to inspection by the public.

The expense of the administration of this act, exclusive of
t he paynent of retirenent allowances, shall be paid by the
county by appropriations nade on the basis of estimates

subm tted by the board.
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Section 6. Rules and Regul ations; Actuarial Data.--The board
shall, fromtinme to tinme, establish such rules and regul ations
for neetings of the board and for the adm nistration of the
fund, and the various accounts thereof, as nay be deened
necessary. It shall keep such data as shall be necessary for
actuarial valuation purposes. The actuary of the board shall (i)
periodi cally make an actuarial investigation into the nortality
and service experience of the contributors to and beneficiaries
of the fund, (ii) adopt for the retirenent systemone or nore
nortality tables, and (iii) certify to the board annually the
anount of appropriation to be made by the county to the fund to
build up and nmai ntai n adequate reserves for the paynent of the
county's share of the retirenent all owances.

Section 7. County Enpl oyes' Retirenment Fund; Transfers
Bet ween Cl asses.--There is hereby created in each county of the
second class A, third class, fourth class, fifth class, sixth
cl ass, seventh class, and eighth class, in which a retirenent
syst em has been established, a County Enployes' Retirenent Fund
whi ch shall consist of all noneys arising from appropriations
made by the county and from contributi ons nade by the nenbers of
the County Enpl oyes' Retirement Systemand all interest earned
by the investnments of noneys of the fund. The noneys contri buted
by the county shall be credited to a county annuity reserve
account; and, those contributed by the nenbers shall be credited
to a menber's annuity reserve account. Upon the granting of a
retirement allowance to any contributor, whether as a
superannuation retirenent allowance, an involuntary retirenent
al l omance or a total disability retirenment allowance, the anount
of the contributor's accunul ated deductions in the nenbers’

annuity reserve account shall |ose their status as accunul at ed
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contributions and shall be transferred to a retired nenbers’
reserve account. Regular interest shall be credited up to the
date of retirenent, death or withdrawal, to the nmenbers' annuity
and county annuity and retired nmenbers' reserve accounts. \Were
a contributor separates fromcounty service with vesting,
regular interest shall be credited to all accunul ated deducti ons
credited to his account in the fund to the date on which he
attains his superannuation retirenment age. The actuary shal
determ ne the present value of the liability on account of al
county annuities payable to original nmenbers and the percentage
of such liability which shall be contributed by the county each
year over a period of fifteen years fromthe tinme the systemis
established until the accunul ated reserve equals the present
value of said liability. Al such contributions shall be
credited to the county annuity reserve account. The actuary
shall al so determ ne the anmount which shall be contributed by
the county into the fund periodically for credit to the county
annuity reserve account on account of service of all new and
ori ginal menbers subsequent to the tinme the retirenment systemis
est abl i shed.

Each nmenber of the retirenment systemshall be required to

contribute to the fund such per cent of his salary determ ned as

fol | ows:
(1) dass 1-120 5%
(2) dass 1-100 6%
(3) dass 1-80 7%
(4) dass 1-70 8%
(5) dass 1-60 9%

Each menber may elect to contribute an additional anount not

exceeding ten per cent nore than the percentage herein required.
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The contributions shall be paid into the fund through payrol
deductions in such manner as the board may require. Al
contributions including optional additional paynents by nenbers
shall be credited to the nmenbers' annuity reserve account.

The board may at any tine, by rule, authorize nenbers of the
retirement system whether original or new nenbers, to transfer
fromthe one-one hundred twentieth class, or fromthe one-one
hundredth class, to the one-eightieth class, to the one-
seventieth class, or to the one-sixtieth class. Wenever such
transfers are authorized, salary deductions applicable to the
transferred nenbers shall be based upon the per cent of salary
deduction applicable while in each cl ass.

Section 8. Custody of Fund; Paynents.--All noneys and
securities in the fund shall be placed in the custody of the
county treasurer for safekeeping; and, all paynments fromthe
fund shall be nmade only on requisition signed by the chairnan
and secretary of the board.

Section 9. Mnagenent and | nvestnent of Fund.--The nenbers
of the board shall be trustees of the fund, and shall have
excl usi ve managenent of the fund with full power to invest the
noneys therein subject to the terns, conditions, limtations and
restrictions inposed by | aw upon fiduciaries. Subject to |ike
ternms, conditions, limtations and restrictions, the trustees
shall have power to hold, purchase, sell, assign, transfer or
di spose of any of the securities and investnents in the funds,
as well as the proceeds of investnents and of the noneys
bel ongi ng to the fund.

The board shall annually allow regular interest on the nmean
anount for the preceding year to the credit of each of the

accounts. The anmount so allowed shall be credited to each
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contributor's account.

Section 10. Conpul sory Menbership.--Each county officer may
and all other county enpl oyes shall be required to becone a
menber of the retirenent system established by this act at the
date specified in the resolution establishing the retirenent
system and thereafter when first becom ng a county enpl oye.
Those beconi ng nenbers who have been at any tinme county enpl oyes
prior to the first Mnday of January of the year the retirenent
systemis established shall be known as original nmenbers; and,

t hose beconi ng nenbers after that date as new nenbers. Any

per son who beconmes a county enpl oye subsequent to the tinme the
system was established, and who has been an enpl oye of the
county at any tine theretofore, shall receive credit for the
service prior to the tinme the systemwas established, and shal
be known as an original nmenber if he shall contribute to the
fund the anpbunt which he would have contributed if the
retirement system had been in effect during such previous

enpl oynment; in which event, the county shall contribute for each
enpl oye the anmount which it would have contributed if the
retirement system had been in effect during such previous

enpl oynent .

Section 11. County Guarantee; Annual Budgets.--The regul ar
i nterest charges payable, the creation and mai nt enance of the
necessary reserves for the paynent of the county and nenbers’
annuities in accordance with this act, and the additional
retirement benefits, are hereby made obligations of the county.
The board shall prepare and submt to the county conmm ssioners,
on or before the first day of Novenber of each year, an item zed
estimate of the anmounts necessary to be appropriated by the

county to conplete the paynent of the obligations of the county
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during the next fiscal year.

Section 12. Service Allowance.--1n conputing the |ength of
service of a contributor for retirenment purposes, full credit
shall be given to each original nenber for each year of service
rendered to the county prior to January first of the year the
retirement systemwas established. This shall include the
services of a county official whose conpensation was in the form
of fees collected by his office, and shall al so include the
services of enployes paid directly by such county official out
of such fees. Full credit shall also be given for each year of
service of a contributor who was a per diem enploye of the
county for a period of at |least five years prior to the tine the
system becane effective and who averaged at |east two hundred
days of enpl oynent in each of such years. As soon as
practicable, the board shall issue to each original nenber a
certificate certifying the aggregate length of his service prior
to January first of the year the retirenent system was
establ i shed. Such certificate shall be final and concl usive as
to his prior service, unless thereafter nodified by the board
upon application of the nmenber. The board nmay al so give credit
to any person who was a county enploye for each year that he was
enpl oyed for at |east two hundred days per year on a per diem
basis for the purpose of the conputation of his retirenent
credit upon paynment by the enploye of the anpbunt which the board
det erm nes shoul d have been his contribution during such peri od.
Such paynment may be made in installnments over a period fixed by
the board. The tine during which a nmenber is absent from service
wi t hout pay may be counted in conmputing the service of a
contributor, if allowed by the county comm ssioners and approved

by the board and if the enploye pays both his personal
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contribution and the county's contribution into the fund based
upon the contributions made the year i mredi ately preceding the
| eave of absence.

Section 13. Credit for Mlitary Service; Paynents into Fund;
Rei mbur senent . -- Any county enpl oye who, on or after Septenber
16, 1940 has been enpl oyed by the county for a period of six
nmont hs and who, on or subsequent to such date, shall have
enlisted or been inducted into the mlitary service of the
United States in tine of war, arnmed conflict or national
energency, so proclained by the President or the Congress of the
United States, shall have credited to his enpl oynent record, for
retirement benefits, all of the tine spent by himin such
mlitary service during the continuance of such war, arned
conflict or national enmergency; and, such paynents as were
heretof ore or shall hereafter be required to be made during such
period by such county enploye into the fund shall be paid into
the fund by the county. Any enpl oyes who have made paynents into
the fund for which paynments the county is liable shall be
rei nbursed by the county to the full extent of such paynents, or
be given credit towards future enpl oye paynents.

Section 14. Superannuation Retirenent Allowance.--(a) Any
contri butor who has reached superannuation retirenent age may
retire for superannuation by filing with the board a witten
statement duly signed by the contributor setting forth at what
time he desires to be retired. The application shall retire the
contributor at the tine so specified.

(b) On retirenent for superannuation, a retiree shal
receive a retirenent allowance which shall consist of: (i) a
menber's annuity which shall be the actuarial equivalent of his

accumrul at ed deductions standing to his credits in the nenbers’
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annuity reserve account, and (ii) a county annuity equal to one-
one hundred twentieth of his final salary multiplied by each
year of total service, and, in addition thereto in the case of
an original nenber, one-one hundred twentieth of his final
salary multiplied by each year of prior service. At any tinme the
board by rule may, by increasing the county annuity, authorize
the paynment of a mninumretirenment all owance of one hundred

dol lars ($100) per nonth to every beneficiary who shall thereby
retire for superannuation after twenty years service.

(c) \Wenever the board has by rule authorized the nenbers of
the retirenent systemto transfer fromthe one-one hundred
twentieth class to the one-one hundredth class, or whenever the
board shall hereafter by rule authorize the transfer to the one-
eightieth class, to the one-seventieth class or the one-sixtieth
cl ass, the county annuity shall be cal culated as foll ows:

(1) For service prior to the tinme of transfer, at the one-
one hundred twentieth rate, the one-one hundredth rate, the one-
eightieth rate, the one-seventieth rate or the one-sixtieth rate
as the case may be.

(2) For service subsequent to the time of transfer to the
time of retirement, or to the tine of a subsequent transfer, at
the rate applicable during such period.

(3) For all service prior to the time of conmencing
contribution, as the tinme he contributed at the one-one hundred
twentieth rate bears to the total tine of contribution and as
the tinme he contributed at any other rate herein provided for
bears to the total tine of contribution.

Section 15. Options on Superannuation Retirenent.--At the
time of his superannuation retirenment, any retiree may elect to

receive either his retirenent allowance payabl e throughout I|ife,
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or to receive the full anmount of the accunul ated deductions
standing to his individual credit in the nenbers' annuity
reserve account at the tinme of his voluntary or involuntary
retirement, or he may in any event elect to receive the
actuarial equivalent of his nmenber's and county annuity in a
| esser retirement allowance payable throughout life with
provi si ons that:

(1) Option One. |If he dies before receiving in paynents the
present value of his nmenber's annuity and county annuity as it
was at the tine of his retirenment, the bal ance shall be paid to
his | egal representative or to a person or persons having an
insurable interest in his Ilife, as he shall nomnate by witten
desi gnation, duly acknow edged and filed with the board at the
time of his retirement or at any tinme thereafter.

(2) Option Two. Upon his death his nmenber's annuity and
county annuity shall be continued through the life of and paid
to such person having an insurable interest in his life as he
shall nomi nate by witten designation, duly acknow edged and
filed wwth the board at the tinme of his retirenent.

(3) Option Three. Upon his death one-half of his nenber's
and county annuity shall be continued through the life of and
paid to such person having an insurable interest in his life as
he shall nomnate by witten designation, duly acknow edged and
filed wwth the board at the tinme of his retirenent.

Should a retiree select a retirenent allowance payabl e
t hroughout his life and fail to receive paynents at | east equal
to his accunul ated deductions as of the date of retirenment, an
anount equal to the bal ance of his accunul ated deducti ons shal
be paid to his |l egal representative or to a person having an

insurable interest in his Ilife, as he shall nomnate by witten
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designation filed with the board.

Section 16. Involuntary Retirenment Allowance; Vol untary
Retirement Allowance after Twenty Years of Service.--Should a
contri butor be discontinued fromservice not voluntarily, or an
el ected county officer conplete his termof office and
di sconti nue service after having conpleted eight years of total
service, or voluntarily after having conpleted twenty years of
total service but before reaching superannuation retirenent age,
except as herein provided for certain contributors who have
conpl eted twenty years of total service, he shall be paid as he
may el ect, as follows:

(1) The full amount of the accunul ated deduction standing to
his credit in the nenbers' annuity reserve account; or

(2) A nenber's annuity of equivalent actuarial value to his
accumnul at ed deductions standing to his credit in the nmenbers’
annuity reserve account, and, in addition, a county annuity
which is the actuarial equivalent of a county annuity begi nning
at superannuation retirenment age but based on the period of
service up to the date of discontinuance fromservice and not on
the period of service required to reach superannuati on
retirement age. The sane options shall be available to retirees
in case of involuntary retirenent as provided herein in the case
of superannuation retirenment. In the event a contributor, after
havi ng conpl eted eight or nore years of total service,
heretof ore has or hereafter shall be discontinued from service
because of appointnent or election to a position inconpatible
with his service as a county enpl oye or officer and such enpl oye
or officer has not reached the superannuation retirenent age,
such withdrawal shall be considered involuntary and the

contributions of the contributor and the county, at the option
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of the enploye or officer, shall remain in the fund until
superannuati on age has been reached. In the event a refund of
accurnul ated contri butions has been made and the county's
accunul ated contri buti ons have been w thdrawn under the above
ci rcunst ances, the enploye or officer shall be permtted to
repay into and the county shall be required to rei nmburse the
fund the anpbunts paid out, with interest to the date of
repaynent, thereby reestablishing the rights of the contributor
in said fund even though superannuation retirenent age has been
reached and benefits shall be paid as if the original severance
had been involuntary.

Any contributor who has conpleted twenty years of tota
service and who has reached the superannuation retirenent age
shall be entitled to the superannuation retirenment allowance
provi ded in section 14.

Section 17. Retirenent as of Tine of Death.--Any contributor
who woul d be entitled to a retirenent all owance because of being
involuntarily retired after having conpleted ten years of total
service, or by reason of having reached superannuati on
retirement age may file with the board a witten application for
retirement in the formrequired for such application, but
requesting that such retirenent shall becone effective as of the
time of his death, electing Option One or Option Two provided in
section 15 and nom nating a beneficiary under the option.

In all such cases, the application shall be held by the board
until the contributor shall file a later application in the
usual manner for retirenent, or until the death of the
contributor occurring while in county service at which tinme his
retirement shall becone effective with the same benefits to the

desi gnated beneficiary as if the contributor had retired on the
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day of deat h.

Section 18. Retirement Wiile in County Service. --Any
contributor who is or was entitled to a retirenent all owance
because of being involuntarily retired after having conpl et ed
ten years of total service or by reason of having reached
superannuation retirenent age and who shall die while in county
service before filing with the board a witten application for
retirement, or has died and whose paynents into the fund have
not been wi thdrawn, shall be considered as having el ected Option
One as of the date of his death. In such event, paynment under
Option One shall be nmade to the beneficiary designated in the
nom nation of beneficiary formon file with the board. If the
beneficiary has predeceased the contributor, paynment under
Option One shall be made to the | egal representative of the
contri butor.

Section 19. Additional Retirenent Benefits.--In addition to
the retirenent allowance, the board nmay grant to retired
enpl oyes insurance or other simlar benefits that the county has
granted to other county enpl oyes.

Section 20. Total Disability Retirenent Allowance.--1f a
contributor after five years of service as a county enpl oye and
bef ore reachi ng superannuation retirement age is disabled while
in service and is unable to continue as a county enpl oye, as
shown by nedi cal exam nation, he shall be paid a retirenent
al | omance consisting of a county annuity of twenty-five per cent
of his final salary which shall include the nmenber's annuity
cal cul ated in accordance with section 14.

Section 21. Paynent of Bal ances Were Disability Annuitant
Di es.--Should a person receiving a disability retirenent

al l owance die before receiving total paynments equal to the
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anount standing to his credit in the nmenbers' annuity reserve
account at the tinme of retirenent, there shall be paid to his
estate or beneficiary the difference between such credit and the
total paynents received.

Section 22. Mnthly Paynments of Retirenment Allowances.--The
retirement allowances granted under the provisions of this act
shall be paid in equal nonthly installnments and shall not be
i ncreased, decreased, revoked or repeal ed, except as otherw se
provided in this act. This section shall not be construed to
prohi bit the board fromgranting to retired enpl oyes insurance
or other simlar benefits granted to other county enpl oyes.

Section 23. Refunds.--(a) Wiere a contributor term nates
service before qualifying for a retirenment allowance or where a
contributor has died before conpleting ten years of total
service, the anobunt standing to the credit of the contributor in
the nenbers' annuity reserve account shall be paid to himor his
estate or to the person or persons named in any beneficiary
certificate filed by the contributor with the board. Wen a
contributor or a beneficiary has died and there shall be due to
the estate of such contributor or beneficiary a sumless than
one hundred dollars ($100), and letters testanmentary or of
adm ni strati on have not been taken out on the estate of such
contributor or beneficiary within six nonths of death, the board
may pay the amount due on the claimof the undertaker or to any
person or persons or political subdivision who or which shall
have paid the claimof the undertaker.

(b) Where a contributor term nates service after conpleting
ei ght years of service, he nay elect to have the board pay to
himthe anbunt standing to his credit in the nenbers' annuity

reserve account or, elect vesting and keep his accunul at ed
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deductions in the nenbers' annuity reserve account and apply for
retirement benefits upon reachi ng superannuation retirenent age.

Section 24. Sinmultaneous Paynents of Salary and Retirenent
Al l owance.--Should a retiree receiving a retirenment allowance be
reenpl oyed by the county as a salaried enploye or as an el ected
official, the retirement allowance of such person shal
i mredi ately cease. Such person shall thereupon be reinstated as
a contributor; and, there shall be restored to his credit as
accunul at ed deductions the actuarial value of his nenber's
annuity conputed as of the date of his reenpl oynent. Should he
refuse to surrender his right to retirenment allowance as of the
date of his reenploynment, it shall be unlawful for the county to
reenploy him For the purposes of this section if a person
serves as a juror, master, or arbitrator or is enployed on a per
diem basis for thirty days or |ess per year he shall not be
deened reenpl oyed, but if enployed on a per diembasis for nore
than thirty days a year the retirenent allowance shall cease
during the additional service.

Section 25. Subsequent Admi ssions to Retirement System --Any
county officer whose termof office began after the
establishment of the retirenent system and who did not becone a
menber of the retirenent systemwhen his termof office began,
shall be permtted to beconme a nmenber of the retirenment system
at any time and shall receive a retirenent all owance based upon
service as a county enploye rendered after such date of
menber shi p; however, if nmenbership is consumated within one
year fromthe beginning of such termof office and such suns as
woul d have been deducted fromhis salary had he becone a nenber
at the time of the commencenent of such termof office shal

have been paid into the retirenment system he shall thereupon
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becone entitled to all the rights and privileges in the
retirement system as woul d have been vested in himhad he becone
a nmenber and contributor at the tine his termof office began.

Any county officer who has not becone a nenber of the
retirement system but who was enpl oyed as an el ected officer
prior to January first of the year that the retirement system
was established and who held such office at the tine that the
retirement systemwas established and has continuously held such
office, shall be permtted to becone a nmenber of the retirenent
system shall be known as an original nmenber, and shall receive
full credit for each year of service rendered by himprior to
January first of the year the retirenment system was established
and for each year of service rendered by himthereafter, if such
county officer shall contribute to the fund the anount which he
woul d have contributed if he had beconme a nenber of the
retirement systemwhen it was established; in which event, the
county shall contribute to his credit in the fund the amount it
woul d have contributed if he had beconme a nenber of the
retirement systemwhen it was established; and, he shal
t her eupon becone entitled to all the rights and privileges in
the retirenent systemas woul d have vested in himhad he becone
a nmenber and contributor at the tine the retirenent system was
est abl i shed.

Section 26. Reinstatenment on Return to County Enpl oynent. --
Any contributor separated from county enpl oynent by di sm ssal
resignation, or any other reason, except retirenent, or any
county officer having legally withdrawmm fromthe retirenent
system who returns to county enploynent and restores to the
fund to the credit of the nenbers' annuity reserve account his

accurnul at ed deductions as they were at the tine of separation,
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shall have the annuity rights forfeited by himrestored.
Paynments may be made either in a |lunp sumor by installnents;
but, in no event shall the installnments be | ess than sufficient
to pay such anmount by the tine the nmenber attains superannuation
retirement age.

Section 27. Exenption from Taxation and Execution, Etc.--The
right to a nmenber's annuity, or a county annuity, or to the
return of contributions, shall be exenpt fromany State or
muni ci pal tax and fromlevy, sale, garnishnent, attachnment or
any ot her process whatsoever and shall be unassi gnabl e, except
for any indebtedness due the county or the institution district
ari sing out of enbezzlenent or fraudul ent conversion by a nenber
of the fund against the respective county or the institution
district of which the sanme nenber is enpl oyed.

Section 28. Fraud; Correction of Errors.--Any person who
shall know ngly make any fal se statenent, or shall falsify or
permt to be falsified, any record or records of the retirenent
system herein established in any attenpt to defraud such system
shall be guilty of a m sdeneanor, and, upon conviction thereof,
shall be sentenced to pay a fine not exceedi ng one thousand
dol lars ($1,000), or undergo inprisonnent not exceedi ng one
year, or both.

Shoul d any such change in records fraudul ently nade, or any
m stake in records inadvertently nmade, result in any contri butor
or beneficiary receiving nore or |less than he woul d have been
entitled to had the records been correct, on the discovery of
the error, the board shall correct the error, and shall adjust
t he paynments which shall be nade to the contributor or annuitant
in such manner that the actuarial equivalent of the benefit to

whi ch he was correctly entitled shall be paid.
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Section 29. Designation of Deposit Adm nistrator.--The board
shall be permtted to contract with any insurance conpany which
has qualified and is authorized by the Insurance Departnent of
t he Commonweal th of Pennsylvania to transact business in the
Commonweal th of Pennsylvania, or with any bank or trust conpany
approved by the Departnent of Banking of the Conmonweal t h of
Pennsyl vani a, to be designated as a deposit admi nistrator. The
deposit adm nistrator may be given the power to adm nister the
funds in its entirety, including the power to receive and invest
all noneys deposited in the fund and such other powers as are
vested in the board. In addition to the options provided in the
act upon retirenment, disability withdrawal or death of a
contributor, the deposit adm nistrator, if an insurance conpany,
may provi de additional options to the contributors or
benefi ci ari es.

Section 30. Supplenental Benefits.--(a) Every nenber who is
in receipt of a nenber's annuity shall receive annually a cost-
of -living increase which shall be the product of the retirenent
al | omance determned at the tine of retirement and prior to
optional nodification or m ninmum all owance and the foll ow ng
percent ages as determ ned by the cal endar year in which

reti renent becane effective:
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Year of Per cent age Year of Per cent age

Retirement Fact or Retirement Fact or
1938 136% 1953 23%
1939 135% 1954 23%
1940 134% 1955 22%
1941 122% 1956 20%
1942 100% 1957 16%
1943 89% 1958 14%
1944 86% 1959 12%
1945 82% 1960 10%
1946 68% 1961 9%
1947 47% 1962 8%
1948 37% 1963 7%
1949 37% 1964 6%
1950 36% 1965 4%
1951 26% 1966 1%
1952 24%

(b) The cost-of-living increase shall be reviewed at | east
once in every three years by the board which may adjust the
percentages in accordance with cost-of-living index at the tine
of review

Section 31. Saving Cause.--(a) This act shall not inpair or
af fect any act done, offense commtted, or right accruing,
accrued, or acquired, or liability, duty, obligation, penalty,

j udgnment or puni shnent incurred under the provisions of any
prior act providing for the creation, maintenance and operation
of a county enployes' retirenment system

(b) The provisions of all acts which are repealed by this
act shall be considered as renaining continuously in force so

far as concerns all rights vested and accrued, and liabilities,
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1 duties and obligations incurred under such provisions before the
2 effective date of this act.

3 Section 32. Repeals.--The followi ng acts and parts of acts
4 are repeal ed absol utely:

5 (1) The act of June 4, 1937 (P.L.1625), entitled "An act

6 providing for the creation, nmaintenance and operation of a

7 county enployes retirenent systemin counties of the third

8 class; and inposing certain charges on counties."

9 (2) The act of July 8, 1941 (P.L.298), known as the "Fourth
10 dass County Retirenment Law. "
11 (3) The act of August 5, 1941 (P.L.803), entitled, as
12 anended, "An act providing for the creation, maintenance and
13 operation of a county enployes' retirenent systemin counties of
14 the fifth, sixth, seventh and eighth class; inmposing certain
15 <charges on counties, and prescribing penalties.”
16 (4) Section 1717, act of July 28, 1953 (P.L.723), known as
17 the "Second O ass County Code."
18 Section 33. Effective Date.--This act shall take effect
19 imrediately.
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