PRIOR PRINTER'S NO. 579 PRINTER'S NO. 2284

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 964 “%%”

INTRODUCED BY SAYLOR, RYAN, BARRAR, JAMES, READSHAW, BERNSTINE,

MURT, ROTHMAN, MILLARD, McNEILL, B. MILLER, LAWRENCE,
WHEELAND, ZIMMERMAN, KAUFFMAN, GOODMAN, CIRESI, JONES, HILL-
EVANS, MENTZER, BOBACK, DUSH, DIAMOND, EVERETT, NEILSON,
MALONEY, KORTZ, FRITZ, HAHN, STAATS, RADER, GLEIM AND
HARKINS, FEBRUARY 28, 2019

AS

REPORTED FROM COMMITTEE ON INSURANCE, HOUSE OF
REPRESENTATIVES, AS AMENDED, JUNE 27, 2019
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AN ACT

Amending the act of May 17, 1921 (P.L.682, No.284), entitled "An

act relating to insurance; amending, revising, and

consolidating the law providing for the incorporation of
insurance companies, and the regulation, supervision, and
protection of home and foreign insurance companies, Lloyds
associations, reciprocal and inter-insurance exchanges, and

fire insurance rating bureaus, and the regulation and
supervision of insurance carried by such companies,

associations, and exchanges, including insurance carried by

the State Workmen's Insurance Fund; providing penalties; and
repealing existing laws," in srifermheatth—ipsurapce—etaim— <--
form—further providing for forms—for healtthinsurance—

etaimss QUALITY HEALTH CARE ACCOUNTABILITY AND PROTECTION, <--
FURTHER PROVIDING FOR PROMPT PAYMENT OF CLAIMS.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:

Section 1. Section +262 2166 of the act of May 17, 1921 <--

(P.L.682, No.284), known as The Insurance Company Law of 1921,

is

amended to read:

Seetior—3202—Feorms—for—Health—TIastrapce—Ciaims—far—Fach— <--
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SECTION 2166. PROMPT PAYMENT OF CLAIMS.--(A) A LICENSED
INSURER OR A MANAGED CARE PLAN SHALL PAY A CLEAN CLAIM SUBMITTED

BY A PARTICIPATING HEALTH CARE PROVIDER OR NONPARTICIPATING

HEALTH CARE PROVIDER WITHIN FORTY-FIVE (45) DAYS OF RECEIPT OF
THE CLEAN CLAIM.

(B) IF A LICENSED INSURER OR A MANAGED CARE PLAN FAILS TO
REMIT THE PAYMENT AS PROVIDED UNDER SUBSECTION (A), INTEREST AT
TEN PER CENTUM (10%) PER ANNUM SHALL BE ADDED TO THE AMOUNT OWED
ON THE CLEAN CLAIM. INTEREST SHALL BE CALCULATED BEGINNING THE
DAY AFTER THE REQUIRED PAYMENT DATE AND ENDING ON THE DATE THE
CLAIM IS PAID. THE LICENSED INSURER OR MANAGED CARE PLAN SHALL
NOT BE REQUIRED TO PAY ANY INTEREST CALCULATED TO BE LESS THAN
TWO ($2) DOLLARS.

(C) FOR PURPOSES OF THIS SECTION, A CLATM SHALL BE DEEMED TO

<--

BE PATD WHEN A LICENSED TINSURER OR MANAGED CARE PLAN:

(1) MATLS A CHECK TO THE PARTICIPATING HEALTH CARE PROVIDER

OR NONPARTICTPATING HEALTH CARE PROVIDER; OR
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1 (2) MAKES AN ELECTRONIC TRANSFER OF FUNDS TO THE

2 PARTICIPATING HEALTH CARE PROVIDER OR NONPARTICIPATING HEALTH

3 CARE PROVIDER.

4 Section 2. This act shall take effect in 60 days.
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