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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 113 %

| NTRODUCED BY HALUSKA, ARGALL, BEBKO-JONES, BELARDI, BELFANTI,
BROWNE, BUNT, CAUSER, CAWLEY, CORRI GAN, COY, CREI GHTON,
DALEY, DeLUCA, DeWEESE, EACHUS, D. EVANS, FAI RCH LD, FLEAGLE,
FREEMAN, GEI ST, CGEORGE, GRUCELA, HARHAI, HENNESSEY, HORSEY,
HUTCHI NSQON, KI RKLAND, KOTI K, LAUGHLI N, LEACH, LEDERER,
MACKERETH, MANN, MARKCSEK, M GEEHAN, M| LHATTAN, MELI G,
PETRONE, PI CKETT, PISTELLA, PRESTON, READSHAW RUFFI NG,
SAI NATO, SAYLOR, SCRI MENTI, SOLOBAY, STABACK, E. Z. TAYLOR,
THOMVAS, Tl GUE, WANSACZ, WASHI NGTON, WOINARCSKI, YOUNGBLOOD,
SURRA, HARPER AND REI CHLEY, FEBRUARY 6, 2003

AMENDMENTS TO SENATE AMENDMENTS, HOUSE OF REPRESENTATI VES,
OCTOBER 21, 2003

AN ACT
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49
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ACT RELATI NG TO THE PUBLI C SCHOOL SYSTEM | NCLUDI NG CERTAI N
PROVI SI ONS APPLI CABLE AS VELL TO PRI VATE AND PAROCHI AL
SCHOCLS; AMENDI NG, REVI SI NG CONSOLI DATI NG AND CHANG NG THE
LAWS RELATI NG THERETQ, " ADDI NG DEFI NI TI ONS; REQUI RI NG SCHOCL
DI STRI CTS TO REGPEN THEI R 2003-2004 BUDGETS; FURTHER

PROVI DI NG FOR FI SCAL YEAR AND DELAY OF ADOPTI ON OF ANNUAL
BUDCGET, FOR TAX LEVY AND LI M TATI ONS, FOR PER CAPI TA TAXES,
FOR AUXI LI ARY SERVI CES AND FOR DI STRESS | N SCHOOL DI STRI CTS
OF THE FI RST CLASS; PROVI DI NG FOR THE | MPOSI TI ON AND

COLLECTI ON OF AN EARNED | NCOVE AND NET PROFI TS TAX OR
PERSONAL | NCOVE TAX BY SCHOOL DI STRI CTS AFTER APPROVAL BY THE
ELECTORS, FOR STATE MATCH NG FUNDS FORMJULA AND FOR WAGE AND
NET PROFI TS TAX RELIEF IN G TIES OF THE FI RST CLASS; FURTHER
PROVI DI NG FOR LOAN OF TEXTBOOKS, | NSTRUCTI ONAL MATERI ALS AND
I NSTRUCTI ONAL EQUI PMENT FOR NONPUBLI C SCHOOL CHI LDREN;

DELETI NG PROVI SI ONS RELATI NG TO PROFESSI ONAL TEACHER
ASSESSMVENT; PROVI DI NG FOR FI REFI GHTER AND EMERGENCY SERVI CE
TRAI NI NG AMENDI NG PROVI SI ONS RELATI NG TO THE EDUCATI ON
SUPPCRT SERVI CES PROGRAM PROVI DI NG FOR THE EDUCATI ONAL

ASSI STANCE PROGRAM THE HEAD START SUPPLEMENTAL ASSI STANCE
PROGRAM AND FOR A CH LD DAY CARE AND EARLY CHI LDHOGOD
DEVELOPMENT STUDY; FURTHER PROVI DI NG FOR FUNDI NG FOR CHARTER
SCHOCLS, FOR CAUSES FOR NONRENEWAL OR TERM NATI ON OF CHARTER
SCHOCLS, FOR EDUCATI ON EMPONERVENT DI STRI CTS AND FOR SCHOCL

| MPROVEMENT GRANTS; | MPCSI NG CERTAI N LI M TATI ONS ON

PROVI SI ONS RELATI NG TO EDUCATI ON EMPONERMENT; FURTHER

PROVI DI NG FOR FI NANCI AL PROGRAM AND REI MBURSEMENT OF PAYMENTS
RELATI NG TO COWUNI TY COLLEGES; AMENDI NG PROVI SI ONS RELATI NG
TO EDUCATI ONAL | MPROVEMENT TAX CREDI T; FURTHER PROVI DI NG FOR
PAYMENTS ON ACCOUNT OF PUPI LS ENROLLED I N VOCATI ONAL

CURRI CULUMS, FOR SMALL DI STRI CT ASSI STANCE AND FOR TEMPORARY
SPECI AL Al D TO SCHOOL DI STRI CTS SUFFERI NG LOSS OF TAX REVENUE
UNDER CERTAI N Cl RCUMSTANCES; PROVI DI NG FOR BASI C EDUCATI ON
FUNDI NG FOR 2002- 2003 SCHOOL YEAR; FURTHER PROVI DI NG FOR
PAYMENTS TO | NTERMEDI ATE UNI TS, FOR SPECI AL EDUCATI ON
PAYMENTS TO SCHOOL DI STRI CTS, FOR EXTRAORDI NARY SPECI AL
EDUCATI ON PROGRAM EXPENSES AND FOR COMVONVEALTH

REI MBURSEMENTS FOR CHARTER SCHOOLS AND CYBER CHARTER SCHOQLS;
PROVI DI NG FOR PENNSYLVANI A ACCOUNTABI LI TY GRANTS; ADDI NG
PROVI SI ONS RELATI NG TO CERTAI N EDUCATI ONAL ACCOUNTABI LI TY;
PROVI DI NG FOR TEACHER RECRUI TMENT ASSI STANCE; ESTABLI SHI NG
THE TEACHER RECRUI TMENT ASSI STANCE FUND; FURTHER PROVI DI NG
FOR PONERS AND DUTI ES OF THE STATE BOARD OF EDUCATI ON; MAKING <—
APPRCPRF-AH-ONS;- PROVI DI NG FOR APPLI CABI LI TY OF REFERENDUM
EXCEPTI ONS AND MAKI NG OF ELECTI ONS; MAKI-NGREPEALS:- AND <—
MAKI NG EDI TORI AL CHANGES.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. SECTION 102 OF THE ACT OF MARCH 10, 1949 (P.L.30, <—

=Y
w

NO. 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949, |S AMENDED TO

H
o

READ:

=Y
(63}

SECTI ON 102. DEFINITIONS. --VWHEN USED IN THI S ACT THE

=Y
(e}

FOLLOW NG WORDS AND PHRASES SHALL HAVE THE FOLLOW NG MEANI NGS:

=
\l

[(1) "BOARD OF SCHOOL DI RECTORS" SHALL | NCLUDE THE BOARD OF

=Y
oo

PUBLI C EDUCATI ON I N SCHOOL DI STRI CTS OF THE FI RST CLASS, EXCEPT

=
O

WHERE SPECI FI CALLY LIM TED TO SCHOOL DI STRI CTS OF OTHER CLASSES.

N
o

(2) "SCHOOL DI STRICT" SHALL | NCLUDE SCHOOL DI STRI CTS OF ALL

N
=

CLASSES, EXCEPT WHERE SPECI FI CALLY LIM TED TO DI STRI CTS OF A

N
N

PARTI CULAR CLASS OR CLASSES.

N
w

(3) "SCHOOL TERM' SHALL MEAN THE PERI OD OF TI ME ELAPSI NG

N
~

BETWEEN THE OPENI NG OF THE PUBLI C SCHOCLS I N THE FALL OF ONE

N
(63}

YEAR AND THE CLOSI NG OF THE PUBLI C SCHOOLS I N THE SPRI NG OF THE

N
(e}

FOLLOW NG YEAR

N
~

(4) "SCHOOL YEAR' SHALL MEAN THE PERI OD OF TI ME ELAPSI NG I N

N
oo

SCHOCL DI STRICTS OF THE FI RST CLASS BETWEEN THE FI RST DAY OF

N
(o]

JANUARY AND THE THI RTY- FI RST DAY OF DECEMBER OF ANY YEAR, AND | N
30 SCHOOL DI STRICTS OF ALL OTHER CLASSES BETWEEN THE FI RST DAY OF
20030H0113B2822 - 36 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

JULY OF ONE YEAR AND THE THI RTI ETH DAY OF JUNE OF THE FOLLOW NG
YEAR EFFECTIVE JULY 1, 1997, FOR THE 1997- 1998 SCHOOL YEAR AND
EACH SCHOOL YEAR THEREAFTER, SCHOOL DI STRICTS W TH A YEAR- ROUND
EDUCATI ON PROGRAM MAY SUBM T A REQUEST TO THE SECRETARY OF
EDUCATI ON FOR APPROVAL OR DI SAPPROVAL TO EXTEND THE SCHOOL YEAR
UNTI L AUGUST 15 FOR THE PURPOSE OF DETERM NI NG AVERAGE DAI LY
MEMBERSHI PS FOR STUDENTS WHOSE ONE HUNDRED El GHTY (180) DAYS OF
| NSTRUCTI ON CONTI NUE | NTO THE SUMVER MONTHS.

(5) "OFFICIAL VI SITOR' SHALL | NCLUDE THE GOVERNOR,

LI EUTENANT GOVERNOR, MEMBERS OF THE SENATE AND THE HOUSE OF
REPRESENTATI VES, THE SECRETARY OF EDUCATI ON AND MEMBERS OF THE
STATE BOARD OF EDUCATION. ((5) ADDED MAY 11, 1982, P.L. 396,

NO. 115)

(6) "PENNSYLVANI A SYSTEM OF SCHOOL ASSESSMENT TEST" OR " PSSA
TEST" SHALL MEAN A TEST DEVELOPED AND | MPLEMENTED BY THE
DEPARTMVENT OF EDUCATI ON TO DETERM NE ONLY ACADEM C ACHI EVEMENT
RELATI NG TO OBJECTI VE ACADEM C STANDARDS | N THE AREAS OF
READI NG, WRI TI NG, MATHEMATI CS AND SCl ENCE. THE PSSA TEST SHALL
BE DEVELOPED AND | MPLEMENTED AS NECESSARY TO COMPLY W TH FEDERAL
LAW ]

" ACADEM C PERFORMANCE TARGET." A PERCENTAGE OF STUDENTS IN A

SCHOOL OR SCHOOL_DI STRI CT_REQUI RED TO SCORE AT A LEVEL EQUAL_TO

OR ABOVE PROFI CIENT I'N THOSE SUBJECT AREAS ASSESSED THROUGH A

PSSA TEST AND REQUI RED UNDER THE NO CHI LD LEFT BEH ND ACT OF

2001 (PUBLIC LAW107-110, 115 STAT. 1425) I N ORDER TO ACHI EVE

ADEQUATE YEARLY PROCRESS PURSUANT TO 22 PA. CODE 8§ 403.3

(RELATI NG TO SI NGLE ACCOUNTABI LI TY SYSTEM .

"ADEQUATE YEARLY PROGRESS' OR "AYP." ADEQUATE YEARLY

PROGRESS AS DEFI NED BY SECTION 1111(B)(2)(C) OF THE NO CH LD

LEFT BEHI ND ACT OF 2001 (PUBLIC LAW 107-110, 115 STAT. 1425) AND

20030H0113B2822 - 37 -



IN 22 PA. CODE 88 403.2 (RELATING TO DEFINITIONS) AND 403. 3

(RELATI NG TO SI NGLE ACCOUNTABI LI TY SYSTEM .

"BOARD OF SCHOOL DI RECTORS. " | NCLUDES THE BOARD OF PUBLIC

EDUCATI ON I N SCHOOL DI STRICTS OF THE FI RST CLASS, EXCEPT WHERE

SPECI FI CALLY LIMTED TO SCHOOL DI STRI CTS OF OTHER CLASSES.

"CORRECTI VE ACTION." CLASSI FI CATION AS PROVIDED IN 22 PA.

CODE 8§ 403.3 (RELATING TO SI NGLE ACCOUNTABI LI TY SYSTEM

I NDI CATI NG THAT A SCHOOL _OR SCHOOL DI STRICT FAILED TO MEET AYP

© o0 N oo o A~ wWw N P

FOR FOUR OR MORE CONSECUTI VE YEARS AND REQUI RI NG DEVEL OPMENT OF

=Y
o

A CORRECTI VE ACTI ON PLAN.

=
=

"NO CH LD LEFT BEHIND ACT COF 2001." THE NO CH LD LEFT BEH ND

=
N

ACT OF 2001 (PUBLIC LAW 107-110, 115 STAT. 1425).

=
w

"OFFIA AL VISITOR " I NCLUDES THE GOVERNOR, LI EUTENANT

H
o

GOVERNOR, MEMBERS OF THE SENATE AND THE HOUSE OF

=Y
(63}

REPRESENTATI VES, THE SECRETARY OF EDUCATI ON AND MEMBERS COF THE

=Y
(e}

STATE BOARD OF EDUCATI ON.

=
\l

"PENNSYLVANI A SYSTEM OF SCHOOL ASSESSMENT TEST" OR " PSSA

=Y
oo

TEST." A TEST DEVELOPED AND | MPLEMENTED BY THE DEPARTMENT OF

=
O

EDUCATI ON TO DETERM NE_ONLY ACADEM C ACHI EVEMENT RELATI NG TO

N
o

OBJECTI VE _ACADEM C STANDARDS I N THE AREAS OF READI NG WRI TI NG

N
=

MATHEMATI CS AND SCI ENCE. _THE PSSA TEST SHALL BE DEVELOPED AND

N
N

| MPLEMENTED AS NECESSARY TO COMPLY W TH FEDERAL LAW

N
w

"PROFICIENT." ~THE ATTAI NVENT OF PERFORVANCE LEVELS | N THOSE

N
~

SUBJECT AREAS ASSESSED THROUGH THE PSSA TEST AND REQUI RED UNDER

N
(63}

THE NO CHI LD LEFT BEHI ND ACT CF 2001 (PUBLIC LAW 107-110, 115

N
(e}

STAT. 1425) THAT HAVE BEEN APPROVED BY THE STATE BOARD OF

N
~

EDUCATI ON TO REFLECT SATI SFACTORY ACADEM C PERFORVANCE.

N
oo

"SCHOOL DI STRICT. " I NCLUDES SCHOOL DI STRICTS OF ALL CLASSES,

N
(o]

EXCEPT WHERE SPECI FI CALLY LIMTED TO DI STRICTS OF A PARTI CULAR

30 CLASS OR CLASSES.
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30

"SCHOOL | MPROVEMENT. " CLASSI FI CATION AS PROVIDED I N 22 PA.

CODE 8§ 403.3 (RELATING TO SI NGLE ACCOUNTABI LI TY SYSTEM

I NDI CATI NG A SCHOOL OR SCHOOL DI STRICT HAS FAI LED TO MAKE AYP

FOR TWO CONSECUTI VE YEARS AND NEEDS | MPROVEMENT.

"SCHOOL TERM " THE PERI OD OF Tl ME ELAPSI NG BETWEEN THE

OPENING OF THE PUBLI C SCHOOLS IN THE FALL OF ONE YEAR AND THE

CLCSI NG OF THE PUBLI C SCHOOLS IN THE SPRING OF THE FOLLOW NG

"SCHOOL_YEAR. " THE PERIGD OF TIME ELAPSI NG | N SCHOOL

D STRICTS OF THE FI RST CLASS BETWEEN THE FI RST DAY OF JANUARY

AND THE 31ST DAY OF DECEMBER OF ANY YEAR, AND IN SCHOOL

DI STRICTS OF ALL OTHER CLASSES BETWEEN THE FI RST DAY OF JULY OF

ONE_YEAR AND THE 30TH DAY OF JUNE OF THE FOLLOW NG YEAR

EFFECTIVE JULY 1, 1997, FOR THE 1997-1998 SCHOOL YEAR AND EACH

SCHOCOL YEAR THEREAFTER, SCHOOL DI STRICTS WTH A YEAR- ROUND

EDUCATI ON PROGRAM VAY SUBM T A REQUEST TO THE SECRETARY OF

EDUCATI ON FOR APPROVAL OR DI SAPPROVAL TO EXTEND THE SCHOOL YEAR

UNTI L AUGUST 15 FOR THE PURPOSE OF DETERM NI NG AVERAGE DAILY

VEMBERSHI PS FOR STUDENTS VWHOSE 180 DAYS OF | NSTRUCTI ON CONTI NUE

| NTO THE SUMVER MONTHS.

"WARNING. " CLASSI FI CATION AS PROVIDED IN 22 PA. CODE § 403.3

(RELATI NG TO SI NGLE ACCOUNTABI LI TY SYSTEM | NDI CATI NG THAT A

G VEN SCHOOL OR SCHOOL DI STRICT HAS FAILED TO MAKE I TS ACADEM C

PERFORVMANCE TARGETS FOR ONE YEAR AND HAS ANOTHER YEAR TO MAKE

SECTION 2. 220(C) OF THE ACT, ADDED DECEMBER 9, 2002
(P.L.1317, NO 153), IS AMENDED TO READ:

SECTI ON 220. STATE REPORT CARD. --* * *

(©) DEFINITIONS.--AS USED I N TH S SECTI ON, THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN THI S

20030H0113B2822 - 39 -
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SUBSECTI ON:

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE
COMVONVEAL TH.

"LOCAL EDUCATI ON AGENCY." A SCHOOL DI STRI CT, CYBER CHARTER
SCHOCL, CHARTER SCHOOL, AREA VOCATI ONAL- TECHNI CAL SCHOOL OR
| NTERMEDI ATE UNI T.

["NO CHI LD LEFT BEHI ND ACT CF 2001." THE NO CHI LD LEFT
BEH ND ACT OF 2001 (PUBLIC LAW 107-110, 115 STAT. 1425).]

SECTION 3. SECTION 671 OF THE ACT OF MARCH 10, 1949 (P.L. 30,
NO. 14), AMENDED JULY 31, 1963 (P.L.389, NO 206), IS AMENDED TO
READ:

SECTI ON 671. FISCAL YEAR --(A) |IN ALL SCHOOL DI STRI CTS OF
THE SECOND, THI RD, AND FOURTH CLASS, THE FI SCAL YEAR SHALL BEG N
ON THE FI RST DAY OF JULY IN EACH YEAR PROVI DED, THAT THE BOARD
OF SCHOOL DI RECTORS OF ANY DI STRICT OF THE SECOND CLASS MAY, BY
RESCLUTI ON ADOPTED BY TWO- THI RDS VOTE OF THE MEMBERS THERECF AT
A MEETI NG OF THE BOARD AFTER NOT LESS THAN TEN DAYS NOTI CE OF
THE FACT THAT SUCH RESCLUTI ON WOULD BE PRESENTED FOR ACTI ON AT
SUCH MEETI NG FI X THE FI SCAL YEAR OF SUCH SCHOCL DI STRI CT SO AS
TO BEG N ON THE FI RST DAY OF JANUARY | N EACH YEAR | NSTEAD OF ON
THE FI RST DAY OF JULY AS HEREI NABOVE PROVI DED.

(B) (1) FOR FISCAL YEARS BEG NNl NG AFTER JUNE 30, 2004, A

SCHOOL DI STRICT OF THE SECOND, THI RD OR FOURTH CLASS MAY DELAY

THE ADOPTI ON OF I TS ANNUAL BUDGET BEYOND THE LAST DAY IN JUNE

VWHERE LEG SLATI ON PROVI DI NG THE APPRCOPRI ATI ON FOR BASI C

EDUCATI ON FUNDI NG TO BE PAID AS A RElI MBURSEMENT FOR THE

PRECEDI NG SCHOCOL YEAR IS NOT_ENACTED BY JUNE 15.

(2) A SCHOOL DI STRICT THAT DELAYS THE ADOPTION OF I TS ANNUAL

BUDGET UNDER PARAGRAPH (1) SHALL ADOPT AN ANNUAL BUDGET NO LATER

THAN FI FTEEN DAYS SUBSEQUENT TO THE ENACTMENT OF LEG SLATI ON
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PROVI DI NG THE_APPROPRI ATI ON FOR BASI C EDUCATI ON FUNDI NG TO BE

PAID AS A REI MBURSEMENT FOR THE PRECEDI NG YEAR.

(3) THE PROVI SIONS OF SECTI ON 687 REQUI RING TEN DAYS PUBLIC

NOTI CE PRIOR TO FINAL ACTI ON SHALL APPLY I N CASES WHEN THE

ADOPTI ON OF A SCHOOL DI STRICT'S BUDGET |'S DELAYED UNDER THI S

SUBSECTI ON.

SECTI ON 4. SECTION 672(A) OF THE ACT, AMENDED JUNE 16, 1972
(P.L.449, NO 138), IS AMENDED TO READ:

SECTI ON 672. TAX LEVY; LIMTATIONS. --(A) |IN ALL SCHOOL
DI STRICTS OF THE SECOND, TH RD, AND FOURTH CLASS, ALL SCHOCL
TAXES SHALL BE LEVI ED AND ASSESSED BY THE BOARD OF SCHOCL
DI RECTORS THEREI' N, DURI NG THE MONTH OF FEBRUARY OR MARCH OR
APRI L OR MAY OR JUNE EACH YEAR, OR NO LATER THAN TWENTY DAYS

FOLLOW NG THE ENACTMENT OF LEGQ SLATI ON PROVI DI NG THE

APPROPRI ATI ON FOR BASI C EDUCATI ON FUNDI NG TO BE PAID AS A

REI MBURSEMENT FOR THE PRECEDI NG SCHOOL YEAR, FOR THE ENSUI NG

FI SCAL YEAR, EXCEPT IN DI STRI CTS OF THE SECOND CLASS WHERE THE
FI SCAL YEAR BEG NS ON THE FI RST DAY OF JANUARY, I N VWH CH THE
SCHOCL TAXES SHALL BE LEVI ED AND ASSESSED DURI NG THE MONTH OF
OCTOBER OR NOVEMBER OF EACH YEAR. | N SUCH SCHOCL DI STRI CTS THE
TAX RATE SHALL NOT EXCEED TVENTY-FI VE M LLS ON THE DOLLAR, ON
THE TOTAL AMOUNT OF THE ASSESSED VALUATI ON OF ALL PROPERTY
TAXABLE FOR SCHOOL PURPOSES THEREIN. EACH SCHOOL DI STRI CT OF THE
SECOND, THI RD OR FOURTH CLASS MAY ALSO COLLECT A PER CAPI TA TAX
ON EACH RESI DENT OR | NHABI TANT OF SUCH DI STRI CT OVER EI GHTEEN
YEARS OF AGE, AS HEREI N PROVI DED.

* x %

SECTION 5. SECTION 679 OF THE ACT, AMENDED NOVEMBER 26, 1982
(P.L.760, NO 215), IS AMENDED TO READ:

SECTI ON 679. PER CAPI TA TAXES. - - EACH RESI DENT OR | NHABI TANT,
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OVER ElI GHTEEN YEARS OF AGE, | N EVERY SCHOOL DI STRI CT OF THE
SECOND, THI RD, AND FOURTH CLASS, VH CH SHALL LEVY SUCH TAX,
SHALL ANNUALLY PAY, FOR THE USE OF THE SCHOOL DI STRI CT | N WH CH
HE OR SHE | S A RESI DENT OR | NHABI TANT, A PER CAPI TA TAX OF NOT
LESS THAN ONE DOLLAR NOR MORE THAN FI VE DOLLARS, AS MAY BE
ASSESSED BY THE LOCAL SCHOOL DI STRI CT. THE TAX COLLECTOR SHALL
NOT PROCEED AGAI NST A SPOUSE OR HI S EMPLOYER UNTI L HE HAS
PURSUED REMEDI ES AGAI NST THE DELI NQUENT TAXPAYER AND THE
TAXPAYER S EMPLOYER UNDER THI S SECTI ON.

EACH SCHOOL DI STRI CT MAY EXEMPT ANY PERSON VWHOSE TOTAL | NCOVE
FROM ALL SOURCES IS LESS THAN [ FI VE THOUSAND DOLLARS] TEN
THOUSAND DOLLARS PER ANNUM FROM I TS PER CAPI TA TAX OR ANY

PORTI ON THEREOF. THE SCHOCL DI STRI CT MAY ADOPT AND EMPLOY
REGULATI ONS FOR THE PROCESSI NG OF CLAI M5 FOR THE EXEMPTI ON.

SECTION 6. SECTION 687 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 687. ANNUAL BUDCGET; ADDI TI ONAL OR | NCREASED
APPROPRI ATI ONS; TRANSFER OF FUNDS. --* * *

(J)  NOTW THSTANDI NG ANY OTHER PROVI SIONS OF THI S ACT, THE

BOARD OF SCHOOL DI RECTORS OF EACH SCHOOL DI STRICT MAY RECPEN I TS

2003- 2004 BUDGET _TO REFLECT ANY STATE ALLOCATI ONS UNDER SECTI ONS

2502. 13 AND 2502.41 FOR FI SCAL YEAR 2003-2004 PROVI DED BY THE

GENERAL ASSEMBLY THROUGH THI S ACT.

SECTION 7. SECTION 696(H) (1) OF THE ACT, AMENDED JUNE 29,
2002 (P.L.524, NO 88), |I'S AMENDED TO READ:

SECTI ON 696. DI STRESS I N SCHOOL DI STRI CTS OF THE FI RST
CLASS. --* * *

(H THE SCHOOL REFORM COWM SSI ON SHALL BE RESPONSI BLE FOR
FI NANCI AL MATTERS RELATED TO THE DI STRESSED SCHOOL DI STRI CT OF
THE FI RST CLASS AND:
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10
11
12
13
14
15
16
17
18
19
20
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23
24
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(1) [ALL] EXCEPT AS PROVIDED IN ARTICLE VI-C,ALL TAXES

AUTHORI ZED TO BE LEVI ED BY A SCHOOL DI STRI CT OF THE FI RST CLASS
OR FOR A SCHOCOL DI STRICT OF THE FI RST CLASS BY A CI TY OR COUNTY
OF THE FI RST CLASS ON THE DATE OF THE DECLARATI ON OF DI STRESS
SHALL CONTI NUE TO BE AUTHORI ZED AND LEVI ED | N ACCORDANCE W TH
TH'S ACT AND SHALL BE TRANSM TTED TO THE SCHOOL DI STRI CT. FOR
THE FI RST FI SCAL YEAR OR PART THERECOF AND EVERY FI SCAL YEAR
THEREAFTER I N VHI CH THE SCHOOL DI STRICT | S DECLARED TO BE
DI STRESSED, THE AMOUNT APPROPRI ATED OR PAID BY THE CITY OR
COUNTY TO THE SCHOOL DI STRICT AND THE TAX AUTHORI ZED BY THE C TY
OR COUNTY TO BE LEVI ED FOR THE SCHOOL DI STRI CT OR DEDI CATED TO
THE SCHOOL DI STRI CT SHALL BE AN AMOUNT OR TAX NOT LESS THAN THE
H GHEST AMOUNT PAID BY THE CI TY OR COUNTY TO THE SCHOOL DI STRI CT
OR AUTHORI ZED BY THE CI TY OR COUNTY TO BE LEVI ED FOR THE SCHOCL
DI STRI CT OR DEDI CATED TO THE SCHOOL DI STRI CT DURI NG ANY OF THE
THREE FULL PRECEDI NG FI SCAL YEARS. | N ADDITION, THE CITY OF THE
FI RST CLASS SHALL PROVI DE TO THE SCHOOL DI STRI CT OF THE FI RST
CLASS ALL OTHER AVAI LABLE LOCAL NON- TAX REVENUE, | NCLUDI NG
GRANTS, SUBSI DI ES OR PAYMENTS MADE DURI NG THE PRI OR YEAR.

* x %

SECTION 8. THE ACT IS AMENDED BY ADDI NG ARTI CLES TO READ:

ARTICLE VI-A

TAXATI ON BY SCHOOL DI STRI CTS

(A) CGENERAL PROVI SI ONS

SECTI ON 601-A.  SHORT TITLE OF ARTICLE.

TH S ARTICLE SHALL BE KNOWN AND NMAY BE CI TED AS THE TAXPAYER

CHAO CE ACT.

SECTI ON 602-A. ~ DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTICLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

20030H0113B2822 - 43 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ASSESSOR." AS DEFINED IN 53 PA.C.S. 8 8582 (RELATING TO

DEFI NI TI ONS) .

"AVERAGE | NDEX" OR "INDEX." THE AVERAGE OF THE PERCENTAGE

| NCREASE N THE STATEW DE AVERAGE WEEKLY WAGE AND THE EMPLOYMENT

COST | NDEX CALCULATED BY THE DEPARTMENT OF EDUCATI ON AND

PUBLI SHED | N THE PENNSYLVANI A BULLETI N UNDER SECTI ON 614- A(K).

"BOARD OF SCHOOL DI RECTORS. " A BOARD OF SCHOOL_ DI RECTORS OF

A SCHOOL DI STRICT OF THE FIRST CLASS A, SECOND CLASS, THI RD

CLASS OR FOURTH CLASS.

"CURRENT YEAR " THE FI SCAL_YEAR FOR VHICH A TAX IS LEVI ED.

"DOM CLE." AS DEFINED IN SECTION 13 O THE ACT O DECEMBER

31, 1965 (P.L.1257, NO.511), KNOWN AS THE LOCAL TAX ENABLI NG

ACT.

"EARNED I NCOVE. " AS DEFINED IN SECTION 13 OF THE ACT OF

DECEMBER 31, 1965 (P.L.1257, NO 511), KNOWN AS THE LOCAL TAX

ENABLI NG ACT.

"ELECTION OFFICIALS. " THE COUNTY BOARD OF ELECTIONS OF A

"EMPLOYER. " AS DEFINED IN SECTI ON 301 OF THE ACT OF MARCH 4,

1971 (P.L.6, NO 2), KNOW AS THE TAX REFORM CODE OF 1971.

"EMPLOYMENT COST | NDEX. " —THE MOST RECENT OFFI Cl AL FI GURES,

FOR THE PREVI QUS 12- MONTH PERI GD FOR THE EMPLOYMENT COST | NDEX

SERI ES FOR ELEMENTARY AND SECONDARY SCHOOLS, REPORTED BY THE

BUREAU OF LABOR STATI STICS OF THE DEPARTMENT OF LABOR.

"FARMSTEAD. " AS DEFINED IN 53 PA.C.S. 8§ 8582 (RELATING TO

DEFI NI TI ONS) .

"FARMSTEAD PROPERTY." AS DEFINED IN 53 PA.C.S. § 8582

(RELATI NG TO DEFI NI TI ONS) .

"FUND. " THE PROPERTY TAX RELIEF FUND ESTABLI SHED | N THE
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STATE TREASURY VH CH | NCLUDES REVENUES FROM GAM NG AS PROVI DED

"HOVESTEAD. " AS DEFINED IN 53 PA.C.S. 8§ 8401 (RELATING TO

DEFI NI TI ONS) .

"HOVESTEAD PROPERTY." AS DEFINED IN 53 PA.C.S § 8401

(RELATI NG TO DEFI NI TI ONS) .

"INCOVE TAX." A TAX ON EARNED | NCOVE AND NET PROFITS OR A

TAX ON PERSONAL | NCOVE | MPOSED PURSUANT TO THI S ARTI CLE.

"LOCAL TAX ENABLING ACT." THE ACT OF DECEMBER 31, 1965

(P.L.1257, NO.511), KNOMWN AS THE LOCAL TAX ENABLI NG ACT.

"LOCAL TAX REVENUE." THE REVENUE FROM TAXES ACTUALLY LEVI ED

AND ASSESSED BY A SCHOOL DI STRICT. THE TERM DOES NOT_| NCLUDE

| NTEREST OR DI VI DEND EARNI NGS, FEDERAL OR STATE GRANTS,

CONTRACTS OR APPROPRI ATI ONS, | NCOVE GENERATED FROM OPERATI ONS OR

ANY OTHER SOURCE THAT IS NOT_DERI VED FROM TAXES LEVI ED AND

ASSESSED BY A SCHOOL DI STRI CT.

"MUNICIPALITY." AS DEFINED IN1 PA.C.S. § 1991 (RELATING TO

DEFI NI TI ONS) .

"NET PROFITS." AS DEFINED IN SECTION 13 OF THE ACT OF

DECEMBER 31, 1965 (P.L.1257, NO 511), KNOWN AS THE LOCAL TAX

ENABLI NG ACT.

"PERSONAL | NCOME. " | NCOVE ENUMERATED IN SECTION 303 OF THE

ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOM AS THE TAX REFORM CODE

OF 1971, AS RETURNED TO AND ASCERTAI NED BY THE DEPARTMENT OF

REVENUE, SUBJECT, HOWEVER, TO ANY CORRECTI ON THEREOF FOR FRAUD,

EVASI ON OR ERROR AS FINALLY DETERM NED BY THE COVVONWEALTH.

"POLITICAL SUBDIVISION." AS DEFINED IN1 PA.C.S. 8§ 1991

(RELATI NG TO DEFI NI TI ONS) .

"PRECEDI NG YEAR " THE FI SCAL YEAR BEFORE THE CURRENT YEAR.

"RESIDENT INDIVIDUAL." AN INDIVIDUAL WHO IS DOMCILED IN A
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1 SCHOOL DI STRI CT.

2 "SCHOOL DISTRICT." A SCHOOL DI STRICT OF THE FIRST CLASS A,

3 SECOND CLASS, TH RD CLASS OR FOURTH CLASS.

4 "STATEW DE AVERAGE VEEKLY WAGE. " THAT AMOUNT DETERM NED

5 ANNUALLY FOR EACH CALENDAR YEAR BY THE DEPARTMENT OF LABOR AND

6 | NDUSTRY UNDER SECTI ON 105.1 OF THE ACT OF JUNE 2, 1915

7 (P.L.736, NO 338), KNOWN AS THE WORKERS' COVPENSATI ON ACT

8 "SUCCEEDI NG YEAR. " THE FI SCAL YEAR FOLLOW NG THE CURRENT

9 YEAR

10 "TAX REFORM CODE." THE ACT OF MARCH 4, 1971 (P.L.6, NO 2),
11 KNOWN AS THE TAX REFORM CODE OF_ 1971.

12 "TAXPAYER. " AN I NDI VI DUAL REQUI RED UNDER THI S ARTICLE TO

13 FILE A TAX RETURN OR TO PAY A TAX.

14 SECTI ON 603-A. | NTENT; SCOPE AND LI M TATI ONS

15 (A) I NTENT. - -

16 (1) 1T 1S THE INTENT OF THIS ARTICLE TO ULTI MATELY

17 PROVI DE QUALI FYI NG SCHOOL DI STRICTS W TH STATE FUNDS WHI CH

18 VWHEN SUPPLEMENTED W TH THE M NI MUM LOCAL CONTRI BUTI ON, ARE

19 SUFFI G ENT_ SO THAT SCHOOL DI STRICTS IN THE AGGREGATE ARE ABLE
20 TO REDUCE PROPERTY TAXES ON HOVESTEAD PROPERTY AND FARMSTEAD
21 PROPERTY BY $5 FOR EVERY DOLLAR OF LOCAL CONTRI BUTI ON

22 (2) 1T 1S THE INTENT OF THIS ARTICLE TO PERM T_SCHOOL

23 D STRICTS TO SUPPLEMENT THE M NI MUM LOCAL CONTRI BUTI ON AND

24 THE STATE FUNDS W TH ADDI TI ONAL LOCAL FUNDS TO PERM T FURTHER
25 REDUCTI ONS | N PROPERTY TAXES ON HOVESTEAD PROPERTY AND

26 FARMSTEAD PROPERTY.

27 (B) CGENERAL RULE. - -

28 (1) EACH SCHOOL DI STRICT I N WHI CH THE GOVERNI NG BODY_ HAS
29 ADOPTED A RESCOLUTI ON UNDER SECTI ON 611- A(A) (1) AND EACH

30 SCHOOL DI STRICT IN WH CH THE ELECTORS HAVE APPROVED A
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REFERENDUM UNDER SECTI ON 613-A(B) (2) (1) SHALL BE QUALI FI ED

FOR A DI STRI BUTI ON OF FUNDS FROM THE FUND PURSUANT TO ARTI CLE

VI -B FOR THE PURPOSE OF PROVI DI NG EXCLUSI ONS FOR HOVESTEAD

PROPERTY AND FARMSTEAD PROPERTY.

(2) IF A SCHOOL DI STRICT CHOOSES TO | MPOSE THE TAX

AUTHORI ZED BY SECTI ON 611-A(A) (1) OR IF THE ELECTORS HAVE

APPROVED A REFERENDUM UNDER SECTION 613-A(B)(2) (1), IT SHALL

HAVE THE POAER TO | MPGSE, SUBJECT TO SECTI ON 613-A,

ADDI T1 ONAL EARNED | NCOVE AND NET PROFI TS TAX OR PERSONAL

I NCOVE TAX FOR THE PURPOSE OF HOMESTEAD AND FARMSTEAD

EXCLUSI ONS.

(3) THI'S ARTICLE SHALL NOT BE CONSTRUED TO AFFECT THE

PONER OF A SCHOOL DI STRICT TO DO ANY OF THE FOLLOW NG

(1) TO ELECT TO PLACE A REFERENDUM QUESTI ON ON THE

BALLOT PURSUANT TO THE ACT_OF JUNE 22, 2001 (P.L.374,

NO 24), KNOMWN AS THE OPTI ONAL OCCUPATI ON TAX ELI M NATI ON

ACT. A SCHOOL DI STRI CT NMAY PLACE SUCH REFERENDUM QUESTI ON

ON THE BALLOT AT THE SAVE MUNI Cl PAL ELECTION AS A

REFERENDUM QUESTI ON PLACED ON THE BALLOT PURSUANT TO

SUBDI VI SION (B).

(1) TO ELIMNATE ITS OCCUPATI ON TAX PURSUANT TO THE

OPTI ONAL OCCUPATI ON TAX_ELI M NATI ON_ACT.

(I1'1) EXCEPT AS PROVIDED I'N SECTI ONS 614-A(B)(2) AND

621-A(C)(3), TO LEVY, ASSESS OR COLLECT A TAX ON EARNED

| NCOVE_AND NET PROFITS UNDER SECTION 13 OF THE LOCAL TAX

ENABLI NG ACT.

SECTI ON 604- A. ([ RESERVED) .

SECTI ON 605-A. ~ CERTAIN RATES OF TAXATION LI M TED.

IF A MUNICIPALITY AND SCHOOL DI STRICT BOTH | MPOSE AN EARNED

| NCOVE_AND NET PROFI TS TAX ON THE SAME | NDI VI DUAL UNDER THE
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LOCAL TAX ENABLI NG ACT AND THE MUNI Cl PALI TY AND SCHOOL DI STRI CT

ARE LIMTED TO OR HAVE AGREED UPON A DI VI SION OF THE TAX RATE I N

ACCORDANCE W TH SECTION 8 OF THE LOCAL TAX ENABLI NG ACT, THEN

THE MUNI Cl PALI TY THAT CONTI NUES TO LEVY THE EARNED | NCOVE AND

NET PROFI TS TAX UNDER THE LOCAL TAX ENABLI NG ACT SHALL RENAI N

SUBJECT TO THAT LIM TATI ON OR AGREEMENT IN THE EVENT THAT THE

SCHOOL DI STRICT OPTS TO | MPOSE AN | NCOVE TAX UNDER SECTI ON 621-

A.

(B) TAX AUTHORI ZATI ON

SECTI ON 611-A.  GENERAL TAX AUTHORI ZATI ON.

(A M N MJM LOCAL CONTRI BUTI ON. - -

(1) NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 613- A,

EACH SCHOOL DI STRI CT MAY, BY RESCLUTI ON, LEVY, ASSESS AND

COLLECT AN EARNED | NCOVE AND NET PROFITS TAX IN THE AMOUNT OF

ONE_TENTH OF ONE PERCENT (.1% UNDER SUBDIVISION (C) I N ORDER

TO QUALI FY FOR DI STRI BUTI ON OF MONEY FROM THE FUND UNDER

ARTI CLE VI -B.

(2) NO LATER THAN 30 DAYS AFTER THE EFFECTI VE DATE OF

TH'S ARTICLE, THE BOARD OF SCHOCOL DI RECTORS SHALL ADOPT A

RESOLUTI ON | MPOSI NG THE TAX AUTHORI ZED BY PARAGRAPH (1) AND

SHALL | MVEDI ATELY NOTI FY THE DEPARTMENT OF EDUCATI ON | N ORDER

TO ESTABLI SH THE SCHOOL DI STRICT'S ELIGBILITY TO RECEI VE A

PROPERTY TAX REDUCTI ON ALLOCATI ON PURSUANT TO ARTICLE VI -B.

THE TAX | MPOSED UNDER THE AUTHORI TY OF TH S SUBSECTI ON SHALL

BE_EFFECTI VE BEG NNI NG ON THE FI RST DAY OF JULY AFTER THE

CERTI FI CATI ON UNDER SECTI ON 603-B IS MADE | N AN AMOUNT

GREATER THAN ZERO.

(1) SIXTY DAYS AFTER THE EFFECTI VE DATE OF TH' S

ARTI CLE, THE DEPARTMENT OF EDUCATI ON SHALL NOTIFY THE

COUNTY BOARD COF ELECTIONS OF EACH COUNTY OF THE SCHOOL
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1 DI STRICTS I N THAT COUNTY WH CH HAVE FAILED TO TAKE THE

2 ACTI ON REQUI RED UNDER THI S PARAGRAPH

3 (1) THE COUNTY BOARD OF ELECTIONS SHALL PROCEED TO
4 HAVE THE REFERENDUM QUESTI ON SET FORTH I N SECTI ON 613-

5 A(B) (2) (1) PLACED ON THE BALLOT AT THE PRI MARY ELECTI ON

6 OF 2004.

7 (11'1) THE COUNTY BOARD OF ELECTIONS SHALL CERTIFY TO
8 THE DEPARTMENT OF EDUCATI ON THE RESULTS OF THE REFERENDUM
9 REFERRED TO | N SUBPARAGRAPH (1) AS SOON AS PRACTI CABLE
10 (1V) IF, SUBSEQUENT TO I NI TIAL NOTI FI CATI ON THAT A
11 SCHOOL DI STRICT HAD NOT_COVPLI ED W TH THE REQUI REMENTS OF
12 TH' S PARAGRAPH, THE DEPARTMENT OF EDUCATI ON NOTI FI ES THE
13 BOARD THAT THE SCHOOL DI STRI CT HAS SUBSEQUENTLY COMPLI ED,
14 THE COUNTY BOARD OF ELECTI ONS MAY TAKE WHATEVER ACTION I T
15 DEEMS APPROPRI ATE TO EI THER REMOVE THE QUESTI ON FROM THE
16 BALLOT I N THAT SCHOOL DI STRICT OR DECLARE THE VOTE OR

17 POTENTI AL_VOTE NULL AND VA D.

18 (B) SUPPLEMENTAL TAX RELI EF. - -

19 (1) SUBJECT TO SECTION 613-A, EACH SCHOOL DI STRI CT_NMNAY
20 UNDER SUBDI VI SION (C), BY RESOLUTI ON, LEVY, ASSESS AND
21 CALLECT:
22 (1) AN ADDI TI ONAL _TAX ON EARNED | NCOVE AND NET
23 PROFI TS UP_TO THE NMAXI MUM RATE AUTHORI ZED UNDER SECTI ON
24 621-A(B); OR
25 (1) A TAX ON PERSONAL | NCOVE UP TO THE NMAXI MUM RATE
26 AUTHORI ZED UNDER SECTI ON 621-A(C). IF A SCHOOL DI STRI CT
27 | MPOSES A PERSONAL | NCOVE TAX, I T SHALL RELI NQUI SH THE
28 RIGHT TO | MPOSE_AN EARNED | NCOVE AND NET PROFI TS TAX
29 UNDER THI S ARTI CLE OR ANY OTHER ACT_AND SHALL CONVERT ANY
30 EXI STI NG | NCOVE_TAX TO A PERSONAL | NCOVE TAX PURSUANT TO
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THE REQUI REMENTS OF SECTION 621-A(Q) (2).

(2) I MPCSITION OF THE TAX AUTHORI ZED BY 611-A(A) (1) OR

APPROVED BY THE ELECTORS UNDER SECTI ON 613-A(B) (2) (1) SHALL

AUTHORI ZE THE SCHOOL DI STRICT TO SUBM T A REFERENDUM QUESTI ON

TO THE VOTERS REQUESTI NG THEI R APPROVAL FOR EI THER THE

| MPOSI TI ON OF AN ADDI TI ONAL RATE OF EARNED | NCOVE AND NET

PROFI TS TAX OR A NEWY | MPOSED PERSONAL | NCOVE_TAX TO BE USED

FOR AN ADDI T1 ONAL DEGREE OF HOMESTEAD EXCLUSI ONS, CONSI STENT

WTH THE REQUI REMENTS OF SECTI ON 613-A.

SECTI ON 612-A.  CONTINUITY OF TAX

AN EARNED | NCOVE AND NET PRCOFI TS TAX OR PERSONAL | NCOVE TAX

LEVI ED UNDER THE PROVI SIONS OF SUBDI VI SION (C) SHALL CONTINUE IN

FORCE ON A FI SCAL_YEAR BASI S W THOUT ANNUAL REENACTMENT EXCEPT

IN A YEAR IN WH CH THE RATE OF TAX IS I NCREASED OR THE TAX IS

SUBSEQUENTLY REPEALED.

SECTI ON 613-A.  ADOPTI ON OF REFERENDUM

(A) CGENERAL RULE. - -

(1) THE FOLLON NG APPLY:

(1) ALL SCHOOL DI STRICTS ARE AUTHORI ZED TO | MPOSE A

ONE_TENTH OF ONE PERCENT (.1% EARNED | NCOVE AND NET

PROFI TS TAX PURSUANT TO SECTION 611- A(A) (1) W THOUJT

SUBM TTI NG THE | SSUE TO THE ELECTORS COF THE SCHOCL

DISTRICT N A REFERENDUM ACTI ON UNDER THI S PARAGRAPH

WLL TRIGGER THE SCHOOL DI STRICT'S ELIGBILITY TO OBTAI N

A STATE MATCH FROM THE FUND FOR THE SOLE PURPOSE OF

PROVI DI NG FOR HOVESTEAD OR FARMSTEAD PROPERTY TAX

EXCLUSI ONS.

| F. THE BOARD OF SCHOOL DI RECTORS ACCEPTS THE STATE MATCH, <—

THEN THE BOARD OF SCHOCOL DI RECTORS SHALL REQUEST THE

APPROVAL OF THE VOTERS TO | NCREASE | NCOME TAXES TO BE
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ABLE TO PROVIDE UP TO THE FULL HOVESTEAD EXCLUSI ON

PERM TTED BY THE CONSTI TUTI ON OF PENNSYLVANI A. H—FHE

ENACGTH-A—PERSONALNCOVETAX-ANDTHEVOTERS | F THE VOTERS

APPROVE THE REFERENDUM TO ENACT A PERSONAL | NCOVE TAX,

THEN ANY EARNED | NCOVE AND NET PROFI TS TAX | MPOSED BY THE

SCHOOL DI STRICT WHI CH WAS | N EXI STENCE PRIOR TO THE

EFFECTI VE DATE OF TH S ARTI CLE AND THE EARNED | NCOVE AND

NET PROFITS TAX NEWY | MPOSED PURSUANT TO SECTI ON 611-

A(A) (1) WLL BE CONVERTED | NTO A PERSONAL | NCOVE TAX AT

THE RATE DETERM NED UNDER SECTI ON 621-A(Q) (2).

(1) TF A SCHOOL DISTRICT FAILS TO | MPOSE THE TAX

AUTHORI ZED PURSUANT TO SECTI ON 611-A(A) (1), THE COUNTY

BOARD OF ELECTI ONS SHALL PLACE A QUESTI ON ON THE BALLOT

IN THE SCHOOL DI STRI CT. THE QUESTI ON SHALL SEEK APPROVAL

OF_THE ELECTORS FOR A ONE TENTH OF ONE PERCENT (.1%

I NCREASE | N THE EARNED | NCOVE TAX I N ORDER TO OBTAI N THE

STATE NMATCHI NG FUNDS FOR HOVESTEAD AND FARMSTEAD PROPERTY

TAX EXCLUSI ONS AND TO ENACT A PERSONAL | NCOVE TAX AT _THE

RATE DETERM NED UNDER SECTI ON 621- A(Q) (2).

(2) INORDER TO LEVY, I N ADDI TION TO THE TAX AUTHORI ZED

UNDER SECTI ON 611- A(A) (1), AN EARNED | NCOVE AND NET PRCFI TS

TAX OR PERSONAL | NCOVE TAX UNDER SUBDIVISION (C), A BOARD COF

SCHOOL DI RECTORS SHALL USE THE PROCEDURES SET FORTH IN

SUBSECTI ON (B).

(3) IF A SCHOOL DI STRICT DOES NOT TAKE ACTION TO | MPOSE

THE TAX AUTHORI ZED UNDER SECTI ON 611- A(A) (1), THE PROCEDURE

SET FORTH I N SUBSECTION (B)(2) (1) SHALL APPLY.

(B) PUBLI C REFERENDUM REQUI REMENTS. - - EXCEPT_AS SET FORTH I N

30 SUBSECTION (C) THE FOLLOW NG APPLY:
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(1) A BOARD OF SCHOOL DI RECTORS MAY, IN ADDITION TO THE

TAX | MPOSED UNDER SECTI ON 611- A(A) (1), LEVY THE EARNED | NCOVE

AND NET PROFITS TAX OR PERSONAL | NCOVE TAX UNDER SUBDI VI SI ON

(©) ONLY BY OBTAINING THE APPROVAL OF THE ELECTORATE OF THE

AFFECTED SCHOOL DI STRICT IN A PUBLI C REFERENDUM AT _ONLY THE

MUNI CI PAL_ELECTI ON PRECEDI NG THE FI SCAL_YEAR VWHEN THE EARNED

| NCOVE _AND NET PROFITS TAX OR PERSONAL | NCOVE TAX WLL BE

INITIALLY | MPOSED. THE COUNTY BOARD OF ELECTI ONS SHALL CAUSE

THE REFERENDUM QUESTI ON REQUI RED BY THI S SECTI ON TO BE

SUBM TTED TO THE ELECTORS OF THE SCHOCOL DI STRI CT.

(2) EXCEPT IN THE CASE OF A REFERENDUM REQUIRED I F A

SCHOOL DI STRICT FAILS TO ADOPT THE TAX AUTHORI ZED BY SECTI ON

611- ACA) (1), THE REFERENDUM QUESTI ON SHALL STATE THE INITI AL

RATE OF THE PROPOSED EARNED | NCOMVE AND NET PRCFI TS TAX OR

PERSONAL | NCOVE TAX TO BE LEVI ED UNDER SUBDI VI SI ON (C) AND

THE REASON FOR THE TAX. THE REFERENDUM QUESTI ON SHALL BE

FRAMED IN ONE_ OF THE FOLLOWN NG FORMS W TH THE SCHOOL DI STRI CT

RESCOLUTI ON DETERM NI NG THE VARI ABLE PERCENTAGES REPRESENTED

BY THE TERMS "X" AND "Y" IN THE FORM OF THE QUESTI ON CHOSEN

BY THE SCHOOL DI STRI CT:

(1) TF A SCHOOL DISTRICT FAILS TO TAKE ANY ACTI ON

UNDER SECTI ON 611- A(A), THE REFERENDUM QUESTI ON SUBM TTED

TO THE VOTERS SHALL BE IN ONE OF THE FOLLOW NG FORNMES:

(A) DO YOU FAVOR | MPOSI TI ON AND COLLECTI ON OF AN

I NCREASE N THE EARNED | NCOVE AND NET_ PROFI TS TAX OF

ONE_TENTH OF ONE PERCENT (.1% IN ORDER TO OBTAI N

STATE MATCHI NG FUNDS N A MULTI PLE DETERM NED BY THE

LEVEL OF PROCEEDS IN THE PROPERTY TAX RELIEF_FUND TO

PROVI DE FOR RESI DENTI AL PROPERTY TAX RELI EF?

(B) DO YOU FAVOR | MPOSI TI ON AND COLLECTI ON OF AN
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1 EARNED | NCOVE_AND NET PROFI TS TAX OF ONE TENTH OF ONE
2 PERCENT (.1% I N ORDER TO OBTAI N STATE NMATCH NG FUNDS
3 IN A MILTIPLE DETERM NED BY THE LEVEL OF PROCEEDS | N
4 THE PROPERTY TAX RELI EF FUND TO PROVI DE FOR
5 RESI DENTI AL PROPERTY TAX RELI EF?
6 (1) TF A SCHOOL DI STRICT HAS | MPOSED THE TAX
7 AUTHORI ZED UNDER SECTI ON 611-A(A) (1) OR IF THE ELECTORS
8 HAVE APPROVED THE | MPCSI TI ON OF THE TAX UNDER SUBSECTI ON
9 (B)(2) (1), A REFERENDUM QUESTI ON MAY BE SUBM TTED TO THE
10 VOTERS |IN ONE OF THE FOLLOW NG FORMS:
11 (A) DO YOU FAVOR THE | MPOSI TI ON OF AN X% EARNED
12 | NCOVE_AND NET PROFITS TAXES IN ORDER TO PROVI DE
13 FURTHER RESI DENTI AL PROPERTY TAX REDUCTI ONS OF UP TO
14 YR
15 (B) DO YOU FAVOR CONVERTI NG THE SCHOOL
16 D STRICT'S CURRENT EARNED | NCOVE AND NET PRCOFI TS TAX
17 I NTO A PERSONAL | NCOVE TAX AT X% I N ORDER TO GENERATE
18 FUNDS TO PROVI DE FOR RESI DENTI AL PROPERTY TAX
19 REDUCTI ONS OF_Y% I N ADDI T1 ON TO REPLACI NG THE REVENUE
20 FROM THE CURRENT EARNED | NCOVE AND NET PROFI TS TAX?
21 (3) A NONLEGAL | NTERPRETATI VE STATEMENT SHALL ACCOVPANY
22 THE REFERENDUM QUESTI ON | N ACCORDANCE W TH SECTI ON 201.1 OF
23 THE ACT OF JUNE 3, 1937 (P.L.1333, NO 320), KNOMWN AS THE
24 PENNSYLVANI A ELECTI ON CCDE.
25 (G SEGREGATED AMOUNTS. - - WHEN THE REFERENDUM UNDER
26 SUBSECTION (B)(2)(l) HAS BEEN APPROVED, THE NEW TAX RATE SHALL
27 BE SELF- EXECUTI NG AND SHALL BE EFFECTIVE THE FI RST DAY OF JULY
28 AFTER THE CERTI FI CATI ON UNDER SECTI ON 603-B | S MADE I N AN AMOUNT
29 CREATER THAN ZERO _AND EACH SCHOOL_ YEAR THEREAFTER. COLLECTI ONS

30 OF THE NEW

TAX SHALL BE HELD IN A SEGREGATED ACCOUNT_OF THE

20030H0113B2822
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SCHOCOL DI STRICT AND USED IN CONJUNCTION WTH I TS PROPERTY TAX

REDUCTI ON ALLOCATI ON FROM THE COMVONVEALTH ONLY FOR HOMESTEAD

AND FARMSTEAD PROPERTY TAX RELIEF. NO PROPERTY TAX REDUCTI ON

ALLOCATI ON SHALL BE PAID TO THE SCHOOL DI STRICT UNTIL I'T

RATI FI ES THE REFERENDUM BY RESOLUTI ON AND PASSES THE RESCLUTI ON

REQUI RED UNDER SUBSECTI ON (D).

(D) RESOLUTI ON | MPLEMENTI NG TAX PROVI SI ONS REQUI RED. - - THE

BOARD OF SCHOOL DI RECTORS SHALL, WTHI N 30 DAYS OF THE

CERTI FI CATI ON OF_ THE PASSACGE OF THE REFERENDUM REQUI RED BY

SUBSECTI ON (B)(2), ADOPT A RESCLUTI ON | MPLEMENTI NG THE TAX.

FAI LURE TO ADOPT A RESOLUTI ON SHALL SUSPEND THE SCHOOL

DISTRICT'S RIGHT TO RECEIVE THE DI STRIBUTION OF I TS PROPERTY TAX

REDUCTI ON ALLOCATI ON UNDER ARTICLE VI-B UNTIL A RESOLUTION IS

ADOPTED. THE SCHOOL DI STRICT' S ALLOCATI ON SHALL BE RESERVED BY

THE DEPARTMVENT OF EDUCATI ON I N A SEPARATE ACCOUNT FOR PAYMENT

VWHEN THE SCHOOL DI STRI CT SATI SFI ES THE REQUI REMENTS OF THI S

SUBSECT]I ON.

(E) PUBLI C REFERENDUM REQUI REMENTS TO END PARTI Cl PATI ON

UNDER THI' S SUBDI VI SI ON. - - AFTER A PERIGD OF AT LEAST FOUR FULL

FI SCAL YEARS OF THE TAX BEING LEVI ED AND SUBJECT TO THE NOTI CE

AND PUBLI C HEARI NG REQUI REMVENTS I N SECTION 4 OF THE LOCAL TAX

ENABLI NG ACT, A BOARD OF SCHOOL DI RECTORS MAY ELECT TO END

PARTI Cl PATI ON UNDER THI' S SUBDI VI SI ON BY OBTAI NI NG THE APPROVAL

OF THE ELECTORATE OF THE AFFECTED SCHOOL DI STRICT IN A PUBLI C

REFERENDUM AT_A MJUNI Cl PAL ELECTI ON.

(F) EFFECT ON CERTAIN SCHOOL DI STRI CTS. - -

(1) TH'S SECTION SHALL NOT APPLY TO A SCHOOL DI STRICT OF

THE FI RST CLASS.

(2) EXCEPT FOR SUBSECTIONS (B)(2)(1), (G AND (H), TH'S

SECTI ON SHALL NOT_APPLY TO A SCHOOL DI STRICT IN VH CH A
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REFERENDUM QUESTI ON UNDER 53 PA. C.S. 8 8703 (RELATING TO

ADOPTI ON OF REFERENDUM HAS BEEN APPROVED AND | MPLEMENTED.

(G _ ELECTION.--A SCHOOL DI STRICT IN WH CH A REFERENDUM

QUESTI ON UNDER 53 PA.C. S. § 8703 HAS BEEN APPROVED AND

PROVI SI ONS OF SECTION 611-A.  THE ADOPTI ON OF A RESOLUTI ON

AUTHORI ZI NG ELECTI ON UNDER THI S ARTICLE SHALL HAVE THE SAME

EFFECT AS A PUBL|I C REFERENDUM QUESTI ON UNDER THI S SECTI ON

1
2
3
4
5 | MPLEMENTED MAY, BY RESOLUTI ON, MAKE AN ELECTI ON TO ADOPT THE
6
7
8
9

RECEI VING A MAJORITY VOTE, AND THE PROVISIONS OF TH S ARTI CLE

10 SHALL APPLY IN A MANNER DESI GNED TO ATTAIN THAT OUTCOME. |TF A

11 SCHOOL BOARD OF DI RECTORS MAKES AN ELECTI ON UNDER THI S

12 SUBSECTION, THE SCHOOL DI STRICT _SHALL NO LONGER BE REQUI RED TO

13 | MPLEMENT THE PROVISIONS OF 53 PA.C.S. CH _87.

14 (H EFFECT OF ELECTI ON ON EXI STI NG TAX RATES AND

15 EXCLUSI ONS. - - EXCEPT_AS AUTHORI ZED UNDER THI' S ARTI CLE, AN

16 ELECTI ON UNDER SUBSECTI ON (G SHALL AFFECT NEI THER THE RATE OF

17 THE EARNED | NCOVE AND NET PRCOFITS TAX | MPCGSED PRI OR TO SUCH

18 ELECTION NOR SHALL I T AFFECT THE AMOUNT OF THE HOVESTEAD

19 EXCLUSI ON OR FARMSTEAD EXCLUSI ON ENACTED PRI OR TO SUCH ELECTI ON.

20 (1) ELECTI ON CODE PROVI SI ONS. - - PROCEEDI NGS UNDER THI' S

21 SECTION SHALL BE IN ACCORDANCE W TH THE PROVI SI ONS OF THE ACT OF

22 JUNE 3, 1937 (P.L.1333, NO 320), KNOW AS THE PENNSYLVAN A

23 ELECTI ON CODE.

24 SECTION 614-A.  PUBLI C REFERENDUM REQUI REMENTS FOR | NCREASI NG

25 CERTAI N TAXES.

26 (A) APPLICABILITY.--THI'S SECTI ON SHALL APPLY TO THE BOARD COF

27 SCHOOL DI RECTORS OF A SCHOOL DI STRI CT THAT HAS BEEN NOTI FI ED BY

28 THE DEPARTMENT THAT I T WLL RECEIVE A PROPERTY TAX REDUCTI ON

29 ALLOCATI ON UNDER SECTI ON 604-B(B) AND:

30 (1) THE TAX UNDER SECTION 611-A(A) (1) IS ENACTED, OR
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1 (2) A REFERENDUM UNDER SECTI ON 613-A | S APPROVED.

2 (B) PROHI BI TI ONS. - - EXCEPT_AS SET FORTH I N SUBSECTION (E) OR
3 (F), UNLESS THERE IS COWPLI ANCE W TH SUBSECTION (C), A BOARD OF
4 SCHOOL DI RECTORS MAY NOT_ DO ANY OF THE FOLLOW NG

5 (1) I NCREASE THE RATE OF A TAX LEVIED FOR THE SUPPORT OF
6 THE PUBLI C SCHOOLS BY MORE THAN THE PERCENTAGE | NCREASE I N

7 THE INDEX IN THE PRECEDI NG YEAR

8 (2) LEVY A TAX FOR THE SUPPORT OF THE PUBLI C SCHOOLS

9 VH CH WAS NOT LEVIED IN THE FI SCAL_YEAR I N VH CH A REFERENDUM
10 UNDER SECTI ON 613- A WAS APPROVED OR A TAX UNDER SECTI ON 611-
11 A(A) (1) WAS | MPCSED

12 (3)  RAISE THE RATE OF THE EARNED | NCOVE AND NET PROFITS
13 TAX, TF ALREADY | MPOSED UNDER THE AUTHORI TY COF SECTION 13 OF
14 THE LOCAL TAX ENABLI NG ACT, EXCEPT AS OTHERW SE PROVI DED FOR
15 UNDER SECTI ON 621- A.

16 (4) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ARTI CLE
17 TO THE CONTRARY, THE ADOPTI ON OF A REFERENDUM UNDER SECTI ON
18 613-A CONFERS ON THE BOARD OF SCHOOL DI RECTORS THE AUTHORI TY
19 TO RAI SE | NCOVE TAXES ONLY TO THE EXTENT CONTAI NED I N THE
20 LANGUAGE OF THE REFERENDUM AND ANY FUTURE, ADDI TI ONAL
21 I NCREASE OF THE | NCOVE TAX TO BE USED FOR THE SOLE PURPOSE OF
22 PROPERTY TAX REDUCTI ON SHALL BE REQUI RED TO BE SUBM TTED TO
23 THE VOTERS AT A SUBSEQUENT REFERENDUM PURSUANT TO THE
24 PROVI SI ONS OF_ SECTI ON 613- A
25 (©) REFERENDWM - -
26 (1) I N ORDER TO TAKE AN ACTI ON UNDER SUBSECTI ON (B) (1),
27 AT _THE ELECTI ON | MVEDI ATELY PRECEDI NG THE START OF THE SCHOOL
28 DI STRICT FI SCAL_YEAR I N WHI CH THE PROPOSED TAX | NCREASE WOULD
29 TAKE EFFECT, A REFERENDUM STATI NG THE SPECI FI C RATE OR RATES
30 OF THE TAX | NCREASE MJUST BE SUBM TTED TO THE ELECTORS
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RESI DI NG N THE SCHOOL DI STRI CT.

(2) I N ORDER TO TAKE AN ACTI ON UNDER SUBSECTI ON (B) (2),

AT _THE ELECTI ON | MVEDI ATELY PRECEDI NG THE START OF THE SCHOOL

DI STRICT FI SCAL_YEAR I N WH CH THE PROPOSED TAX WOULD TAKE

EFFECT, A REFERENDUM STATI NG THE SPECI FI C TAX AND RATE TO BE

LEVI ED MJUST BE SUBM TTED TO THE ELECTORS RESIDI NG I N THE

SCHOCOL DI STRI CT.

(3) PROCEEDI NGS UNDER THI S SECTION SHALL BE IN

ACCORDANCE W TH THE PROVI SIONS OF THE ACT _OF JUNE 3, 1937

(P.L.1333, NO. 320), KNOWN AS THE PENNSYLVANI A ELECTI ON CODE.

(D) __FAILURE TO APPROVE REFERENDUM - -

(1) IF THERE 1S NO APPROVAL UNDER SUBSECTION (C) (1), THE

BOARD OF SCHOOL_ DI RECTORS NMAY APPROVE AN | NCREASE I N THE TAX

RATE OF NOT_MORE THAN THE PERCENTACGE | NCREASE IN THE INDEX I N

THE PRECEDI NG YEAR

(2) IF THERE 1S NO APPROVAL UNDER SUBSECTION (C)(2), THE

BOARD OF SCHOOL_ DI RECTORS MAY NOT_LEVY THE TAX.

(E) EXCEPTI ON TO GENERAL RULE. - - THE PROVI SI ONS OF SUBSECTI ON

(B) (1) SHALL NOT_APPLY TO AN I NCREASE IN THE RATE OF ANY TAX

LEVI ED FOR THE SUPPORT COF THE PUBLI C SCHOOLS VHICH | S LESS THAN

OR EQUAL TO THE PERCENTACE I NCREASE IN THE INDEX I N THE

PRECEDI NG YEAR PRI OR TO ANY | NCREASE UNDER THI S SUBSECTI ON, THE

BOARD OF SCHOOL DI RECTORS SHALL CERTIFY TO THE DEPARTMENT OF

EDUCATI ON THE ESTI MATES OF LOCAL TAX RATES UNDER THI S

SUBSECTI ON.  THE DEPARTMENT OF EDUCATI ON MAY, ON I TS O MOTI ON

OR ON PETITION OF A PERSON HAVI NG STANDI NG UNDER SUBSECTI ON (J),

REVI SE THE ESTI MATES CERTI FI ED BY THE BOARD OF SCHOOL DI RECTORS

AND REDUCE THE ALLOMBLE | NCREASE | N THE RATE OF ANY TAX UNDER

TH' S SUBSECTI ON.

(F) REFERENDUM EXCEPTI ONS. - - THE PROVI SI ONS OF SUBSECTI ON
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(B) (1) SHALL NOT_APPLY TO AN I NCREASE I N THE RATE OF ANY TAX

LEVI ED FOR THE SUPPORT COF THE PUBLI C SCHOOLS VWHERE THE | NCREASE

AUTHORI ZED UNDER SUBSECTI ON (E) I'S I NSUFFI Cl ENT _TO RESPOND TO

ONE_OR MORE OF THE FOLLOW NG CONDI Tl ONS:

(1) TO RESPOND TO OR RECOVER FROM AN EMERGENCY OR

DI SASTER DECLARED PURSUANT TO 35 PA.C.S. 8§ 7301 (RELATING TO

GENERAL AUTHORITY OF GOVERNOR) OR 75 PA.C.S. 8 6108 (RELATING

TO PONER OF GOVERNOR DURI NG EMERGENCY), ONLY FOR THE DURATI ON

OF THE EMERGENCY OR DI SASTER.

(2) TO I MPLEMENT A COURT _ORDER OR AN ADM NI STRATI VE

ORDER FROM A FEDERAL OR STATE AGENCY THAT REQUI RES THE

EXPENDI TURE OF FUNDS THAT EXCEED CURRENT AVAI LABLE REVENUES,

PROVI DED THAT THE RATE | NCREASE | S RESCI NDED FOLLOW NG

FULFI LLMVENT OF THE COURT_ORDER OR ADM NI STRATI VE ORDER.

(3) AS FOLLOWE:

(1) TO PAY INTEREST AND PRI NCI PAL _ON ANY

| NDEBTEDNESS | NCURRED UNDER 53 PA.C.S. PT. VIl SUBPT. B

(RELATI NG TO | NDEBTEDNESS AND BORROWNG) PRIOR TO THE

EFFECTI VE DATE OF TH S SECTI ON, PROVI DED THAT I'N NO CASE

MAY THE SCHOCL DI STRICT | NCUR ADDI TI ONAL DEBT UNDER THI S

PARAGRAPH, EXCEPT FOR THE REFI NANCI NG OF EXI STI NG DEBT,

I NCLUDI NG THE PAYMENT OF COSTS AND EXPENSES RELATED TO

SUCH REFI NANCI NG AND THE ESTABLI SHVENT OR FUNDI NG OF

APPROPRI ATE DEBT SERVI CE RESERVES AND PROVI DED FURTHER

THAT THE | NCREASE | S RESCI NDED FOLLOWN NG THE FI NAL

PAYMENT OF | NTEREST AND PRI NCI PAL.

(1) TO PAY I NTEREST AND PRI NCI PAL ON ANY ELECTORAL

DEBT | NCURRED UNDER 53 PA.C.S. PT VI| SUBPT. B.

(1I'l) TO PAY | NTEREST AND PRI NCI PAL_ON ANY

| NDEBTEDNESS | NCURRED FOR SCHOOL CONSTRUCTI ON PRQJECTS

20030H0113B2822 - 58 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

UNDER 22 PA. CODE CH. 21 (RELATING TO SCHOOL BU LDI NGS),

VWHETHER SUCH | NDEBTEDNESS | S | NCURRED BEFORE OR AFTER THE

ENACTMENT OF TH S ARTICLE, WHEN THE PROJECT HAS RECEI VED

PLAN CON A APPROVAL BY THE DEPARTMENT OF EDUCATI ON PRI OR

TO THE EFFECTI VE DATE OF THI S SECTI ON AND TO ESTABLI SH

AND FUND APPROPRI ATE DEBT SERVI CE RESERVED, PROVI DED THAT

THE | NCREASE | S RESCI NDED FOLLOW NG FI NAL PAYMENT OF

| NTEREST AND PRI NCI PAL.

(1V) THE EXCEPTI ON PROVI DED UNDER THI S PARAGRAPH NAY

NOT BE USED IN LI EU OF THE REFERENDUM UNDER SUBSECTI ON

(O (2) TO PAY FOR COSTS WHI CH COULD NOT BE FI NANCED BY

THE | SSUANCE COF DEBT UNDER 53 PA.C.S. (RELATING TO

MUNI Cl PALI TI ES GENERALLY).

(4) TO RESPOND TO CONDI TI ONS THAT POSE AN | MVEDI ATE

THREAT OF SERI OQUS PHYSI CAL HARM OR | NJURY TO THE STUDENTS,

STAFF_OR RESI DENTS OF THE SCHOOL DI STRICT, BUT ONLY UNTIL THE

CONDI TI ONS CAUSI NG THE THREAT HAVE BEEN FULLY RESOLVED.

(5) SPECI AL PURPOSE TAX LEVIES APPROVED BY THE

ELECTORATE.

(6) TO PAY COSTS ATTRI BUTABLE TO AN I NCREASE I N THE SUM

OF SELECTED SCHOOL EXPENDI TURES WHERE SUCH EXPENDI TURES

EXCEED THE SUM OF SELECTED STATE ALLOCATI ONS AS DEFINED I N

TH' S PARAGRAPH.

(1)  FOR THE PURPOSES OF THI S PARAGRAPH, SUCH

"SELECTED SCHOOL EXPENDI TURES" SHALL | NCLUDE ANY | NCREASE

OR DECREASE IN COSTS ASSOCI ATED W TH:

(A)  NEW UNFUNDED FEDERAL MANDATED EDUCATI ONAL

(B) PAYMENTS MADE TO CHARTER SCHOOLS OR CYBER

CHARTER SCHOOLS AS DEFI NED UNDER ARTI CLE XVI I -A;

20030H0113B2822 - 59 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(G PAYMENTS MADE TO | NTERMEDI ATE UNITS OR

COMMUNI TY COLLEGES FOR VOCATI ONAL EDUCATI ON EXPENSES;

(D) CHANGES I N THE PAYMENTS ON BEHALF OF ACTI VE

VEMBERS OF THE PUBLI C SCHOOL EMPLOYEES RETI REMENT

SYSTEM AS REQUI RED PURSUANT TO 24 PA.C.S. 8§ 8327

(RELATI NG TO PAYMENTS BY EMPLOYERS) ;

(E) COSTS DIRECTLY RELATED TO THE PROVI SI ON OF

MANDATED SPECI AL EDUCATI ON PROGRAMS_AND SERVI CES TO

STUDENTS W TH DI SABI LI TI ES, EXCLUDI NG COSTS UNDER

CLAUSE (F); AND

(F) COSTS DIRECTLY ATTRI BUTABLE TO A COLLECTI VE

BARGAI NI NG AGREEMENT | N EFFECT ON THE EFFECTI VE DATE

OF TH S ARTICLE, BETWEEN A SCHOOL DI STRICT AND I TS

EMPLOYEE ORGANI ZATION. THI S CLAUSE SHALL NOT _APPLY TO

A COLLECTI VE BARGAI NI NG AGREEMENT RENEVED, EXTENDED

OR ENTERED | NTO AFTER THE EFFECTI VE DATE OF TH' S

(1) FOR THE PURPOSES OF TH S PARAGRAPH, " SELECTED

STATE ALLOCATI ONS" SHALL | NCLUDE ANY_ | NCREASE OR DECREASE

I N PAYMENTS PROVI DED THROUGH THE BASI C EDUCATI ON FUNDI NG

ALLOCATI ON, SPECI AL EDUCATI ON FUNDI NG ALLOCATI ON_AND

PROVI DED UNDER SECTI ONS 2502. 16, 2502. 30, 2541, 2542,

2543, 2572 AND 2591.1 BETWEEN THE SCHOOL YEAR PRI OR TO

THE SCHOOL_YEAR I N WHI CH AN EXCEPTI ON UNDER THI S

PARAGRAPH | S SOUGHT AND THE SCHOOL YEAR I N VH CH AN

EXCEPTI ON UNDER THI' S PARAGRAPH | S SOQUGHT.

(7) (1) TO NMAINTAIN PER- STUDENT LOCAL TAX REVENUE | N

THE SCHOOL DI STRI CT AT AN AMOUNT_NOT_EXCEEDI NG THE AMOUNT

OF PER- STUDENT LOCAL TAX REVENUE AT THE LEVEL COF THE

PRECEDI NG YEAR, ADJUSTED FOR THE PERCENTAGE | NCREASE I N
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THE INDEX IN THE PRECEDI NG YEAR

(1) TH'S PARAGRAPH SHALL APPLY ONLY | F THE

PERCENTAGE GROMH | N AVERAGE DAILY MEMBERSH P IN THE

SCHOOL DI STRI CT BETWEEN THE CURRENT FI SCAL YEAR AND THE

TH RD FI SCAL_YEAR | MMEDI ATELY PRECEDI NG THE CURRENT

FI SCAL YEAR EXCEEDS 5% FOR THE PURPOSES OF THI S

PARAGRAPH, PER- STUDENT LOCAL TAX REVENUE SHALL BE

DETERM NED BY DI VI DI NG LOCAL TAX REVENUE BY AVERACGE DAILY

VEMBERSHI P.

(8) TO COVPENSATE FOR A ONE- YEAR DECREASE CF 10% OR MORE

IN THE SCHOOL DI STRI CT' S REAL PROPERTY TAX BASE. FOR THE

PURPOSES OF THI S PARAGRAPH, THE DECREASE SHALL BE MEASURED BY

THE PERCENT CHANGE I N THE ASSESSED VALUE OF ALL TAXABLE

PROPERTY WTHI N THE SCHOOL DI STRI CT_BETWEEN THE FI SCAL YEAR

N VWH CH AN EXCEPTI ON UNDER THI S PARAGRAPH | S SOUGHT AND THE

FI SCAL YEAR | MVEDI ATELY PRECEDI NG THE FI SCAL_YEAR I N WH CH AN

EXCEPTI ON UNDER THI' S PARAGRAPH | S SOQUGHT.

(G _REVENUE DERI VED FROM | NCREASE. - - ANY REVENUE DERI VED FROM

AN | NCREASE | N THE RATE OF ANY TAX ALLOWNED PURSUANT TO AN

EXCEPTI ON UNDER SUBSECTI ON (F) (3) OR (5) SHALL NOT EXCEED THE

ANTI Cl PATED DOLLAR VALUE OF THE EXPENDI TURE FOR WHI CH THE

EXCEPTI ON UNDER SUBSECTI ON (F) WAS SOUGHT.

(H LIMTATION ON RATE. --THE | NCREASE | N THE RATE OF ANY TAX

ALLONED PURSUANT TO AN EXCEPTI ON UNDER SUBSECTION (F) (1), (2),

(4), (6), (7) OR (8) SHALL NOT EXCEED THE RATE | NCREASE REQUI RED

AS DETERM NED BY A COURT COF COMVON PLEAS PURSUANT TO SUBSECTI ON

).
(1) COURT ACTION.--PRIOR TO THE | MPCSI TI ON OF THE TAX

| NCREASE UNDER SUBSECTION (F) (1), (2), (4), (6), (7) OR (8),

APPROVAL BY THE COURT OF COVMON PLEAS IN THE JUDICI AL DI STRI CT
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1 INWHICHTHE ADM NI STRATI VE OFFI CE OF THE SCHOOL DI STRICT IS

2 LOCATED MUST BE OBTAI NED. THE BOARD OF SCHOOL DI RECTORS SHALL

3 PUBLISH IN A NEWSPAPER OF GENERAL CI RCULATION A NOTICE OF I TS

4 | NTENT TO FILE AN ACTI ON UNDER THI S SUBSECTI ON AT _LEAST ONE WEEK
5 PRIOR TO THE FILING OF THE PETITI ON. THE BOARD OF SCHOCL

6 DI RECTORS SHALL ALSO PUBLISH IN A NEWSPAPER OF GENERAL

7 CIRCULATION NOTICE, AS SOON AS POSSI BLE FOLLOW NG NOTI FI CATI ON
8 FROM THE COURT THAT A HEARI NG HAS BEEN SCHEDULED, STATI NG THE

9 DATE, TIME AND PLACE OF THE HEARI NG ON THE PETITI ON. THE

10 FOLLOW NG SHALL APPLY TO ANY PROCEEDI NGS | NSTI TUTED UNDER THI S
11 SUBSECTI ON:

12 (1) THE BOARD COF SCHOOL DI RECTORS MUST PROVE BY CLEAR
13 AND CONVI NCI NG EVI DENCE THE NECESSI TY FOR THE TAX | NCREASE.
14 (2) THE BOARD OF SCHOOL DI RECTORS MUST PROVE BY CLEAR
15 AND CONVI NCI NG EVI DENCE THE ANTI Cl PATED DOLLAR VALUE OF THE
16 EXPENDI TURE FOR WHI CH AN EXCEPTI ON UNDER SUBSECTION (F) IS
17 SOQUGHT.

18 (3)  THE BOARD COF SCHOOL DI RECTORS MUST PROVE BY CLEAR
19 AND CONVI NCI NG EVI DENCE THAT THERE ARE NO ASSETS OR OTHER
20 FEASI BLE ALTERNATI VES AVAI LABLE TO THE SCHOOL DI STRI CT.
21 (4) THE COURT SHALL DETERM NE THE DOLLAR VALUE OF THE
22 EXPENDI TURE FOR WHI CH AN EXCEPTI ON UNDER SUBSECTION (F) IS
23 SOUGHT, THE RATE | NCREASE REQUI RED AND THE APPROPRI ATE
24 DURATI ON OF THE | NCREASE. THE COURT_NMAY RETAI N CONTI NUI NG
25 JURI SDI CTI ON_ AND MAY, ON ITS OAN MOTI ON OR ON PETI TI ON OF AN
26 | NTERESTED PARTY, REVOKE APPROVAL FOR OR ORDER RESCI SSI ON OF
27 A TAX | NCREASE.
28 (J) STANDI NG --A PERSON SHALL HAVE STANDI NG AS A PARTY TO A

29 PROCEEDI NG UNDER THI' S SECTI ON AS LONG AS THE PERSON RESI DES

30 WTH N OR PAYS REAL PROPERTY TAXES TO THE TAXI NG JURI SDI CTI ON OF
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THE BOARD OF SCHOOL DI RECTORS | NSTI TUTI NG THE ACTI ON.

(K) AVERAGED | NDEX CALCULATI ON. - - ON OR ABOUT JANUARY 15 OF

EACH YEAR, THE DEPARTMENT OF EDUCATI ON SHALL CALCULATE THE

AVERACGE OF THE PERCENTAGE | NCREASES | N THE STATEW DE AVERAGE

VEEKLY WAGE AND THE PERCENTAGE | NCREASE | N THE EMPLOYMENT COST

I NDEX FOR THE PREVI QUS 12- MONTH PERI OD. THE DEPARTMENT OF

EDUCATI ON SHALL PUBLI SH NOTI CE OF TH S CALCULATED AVERAGE BY

FEBRUARY 1 OF EACH YEAR IN THE PENNSYLVANI A BULLETI N.

SECTI ON 615-A.  PROPERTY TAX LIM TS ON REASSESSMENT.

AFTER ANY COUNTY MAKES A COUNTYW DE REVI SI ON OF ASSESSMENT OF

REAL PROPERTY AT VALUES BASED UPON AN ESTABLI SHED PREDETERM NED

RATI O AS REQUI RED BY LAW OR AFTER ANY COUNTY CHANGES | TS

ESTABLI SHED PREDETERM NED RATI O A BOARD OF SCHOOL DI RECTORS I N

A SCHOOL DI STRICT_WH CH HAS ADOPTED A RESOLUTI ON | MPGSI NG THE

TAX UNDER SECTION 611-A(A (1) OR IN WH CH A REFERENDUM UNDER

SECTI ON 613-A HAS BEEN APPROVED, VH CH AFTER THE EFFECTI VE DATE

OF TH S SECTION FOR THE FIRST TIME LEVIES I TS REAL ESTATE TAXES

ON THAT REVI SED ASSESSMENT OR VALUATION, SHALL FOR THE FI RST

YEAR REDUCE | TS TAX RATE, |F NECESSARY, FOR THE PURPOSE OF

HAVI NG THE PERCENTAGE | NCREASE | N TAXES LEVI ED FOR THAT YEAR

AGAI NST THE REAL PROPERTI ES CONTAINED I N THE DUPLI CATE FOR THE

PRECEDI NG YEAR BE LESS THAN OR EQUAL TO THE PERCENTAGE | NCREASE

IN THE AVERAGE | NDEX FOR THE PRECEDI NG YEAR NOTW THSTANDI NG THE

| NCREASED VALUATI ONS COF SUCH PROPERTI ES UNDER THE REVI SED

ASSESSMENT. FOR THE PURPOSE OF DETERM NI NG THE TOTAL_ AMOUNT OF

TAXES TO BE LEVIED FOR THE FI RST YEAR, THE AMOUNT TO BE LEVI ED

ON NEWLY CONSTRUCTED BUI LDI NGS OR STRUCTURES OR ON | NCREASED

VALUATI ONS BASED ON NEW | MPROVEMENTS MADE TO EXI STI NG HOUSES

NEED NOT BE CONSI DERED. THE TAX RATE SHALL BE FI XED FOR THAT

YEAR AT A FIGURE VHI CH WLL ACCOWPLI SH TH S PURPOSE. THE
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PROVI SI ONS OF SECTI ON 614-A SHALL APPLY TO I NCREASES IN THE TAX

RATE ABOVE THE LIM TS PROVIDED IN TH S SECTI ON.

(©) EARNED | NCOVE AND NET PROFITS TAX

OR PERSONAL | NCOVE TAX

SECTI ON 621-A.  AUTHORI ZATI ON.

(A) CGENERAL RULE. --A BOARD OF SCHOOL DI RECTORS MAY CHOOSE TO

LEVY, ASSESS AND COLLECT A TAX ON EARNED | NCOME AND NET PRCFI TS

OR A PERSONAL | NCOVE TAX UNDER THI' S SECTI ON.

(B) EARNED | NCOVE AND NET PROFITS TAX. - -

(1) A BOARD OF SCHOOL DI RECTORS MAY LEVY, ASSESS AND

COLLECT A TAX ON EARNED | NCOVE AND NET PROFI TS OF RESI DENT

I NDI VI DUALS OF THE SCHOOL DI STRICT AT THE RATE AND PURSUANT

TO THE AUTHORI TY PROVIDED I N SECTION 611-A(A) (1) W THOUT

SUBM TTI NG THE QUESTI ON TO THE VOTERS I N A REFERENDUM UNDER

SECTI ON 613-A.

(2) A BOARD OF SCHOOL DI RECTORS MAY LEVY, ASSESS AND

COLLECT AN ADDI TI ONAL TAX ON THE EARNED | NCOVE AND NET

PROFI TS OF RESI DENT [ NDI VI DUALS OF THE SCHOOL DI STRI CT.

(3) THE COVBI NED RATE OF THE EARNED | NCOVE AND NET

PROFI TS TAX AUTHORI ZED UNDER PARAGRAPHS (1) AND (2) SHALL NOT

EXCEED THE RATE REQUI RED TO PROVI DE_AN EXCLUSI ON FOR

FARMSTEAD PROPERTY AND AN EXCLUSI ON FOR HOVESTEAD PROPERTY

EQUAL TO THE MAXI MUM EXCLUSI ON UNDER 53 PA.C. S. 8§ 8586. THE

BOARD OF SCHOOL DI RECTORS SHALL ROUND THE RATE OF THE EARNED

I NCOVE_AND NET PROFI TS TAX LEVIED PURSUANT TO THI S SECTION TO

THE NEAREST TENTH OF A PERCENT. THE EXCLUSI ON FOR FARMSTEAD

PROPERTY GRANTED UNDER THI S SECTI ON SHALL NOT EXCEED THE

AMOUNT_GRANTED FOR THE EXCLUSI ON FOR HOVESTEAD PROPERTY.

(C) PERSONAL | NCOVE TAX. - -

(1) A BOARD OF SCHOOL DI RECTORS MAY LEVY, ASSESS AND
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COLLECT A TAX ON THE PERSONAL | NCOVE OF RESI DENT | NDI VI DUALS

OF THE SCHOOL DI STRICT AT A RATE DETERM NED BY THE BOARD OF

SCHOCOL DI RECTORS.

(2) THE PERSONAL | NCOVE TAX AUTHORI ZED UNDER PARAGRAPH

(1) SHALL EQUAL THE SUM CF THE RATE REQUI RED TO GENERATE THE

SAME AMOUNT OF EARNED | NCOVE AND NET PROFI TS TAX REVENUE

RECEI VED BY THE SCHOOL DI STRICT PRIOR TO THE ADOPTION OF TH' S

SUBSECTI ON AND PURSUANT TO SECTI ON 611-A(A) (1) OR 613-

A(B) (2) (1) AND TO PROVI DE AN EXCLUSI ON FOR FARMSTEAD PROPERTY

AND AN EXCLUSI ON FOR HOMESTEAD PROPERTY THAT SHALL NOT EXCEED

THE RATE REQUI RED TO PROVI DE AN EXCLUSI ON FOR FARMSTEAD

PROPERTY AND AN EXCLUSI ON FOR HOMESTEAD PROPERTY EQUAL TO THE

VAXI MUM EXCLUSI ON UNDER 53 PA.C. S. 8§ 8586. THE BOARD OF

SCHOOL DI RECTORS SHALL ROUND THE RATE OF THE PERSONAL | NCOVE

TAX PURSUANT _TO THI' S SECTI ON TO THE NEAREST TENTH OF A

PERCENT. THE EXCLUSI ON FOR FARMSTEAD PROPERTY GRANTED UNDER

TH'S SECTI ON SHALL NOT EXCEED THE AMOUNT GRANTED FOR THE

EXCLUSI ON FOR HOVESTEAD PROPERTY.

(3) IF A BOARD OF SCHOOL DI RECTORS ELECTS TO | MPGSE A

PERSONAL | NCOVE_TAX UNDER THI S SUBSECTI ON, THE BOARD OF

SCHOOL DI RECTORS SHALL NOT_BE PERM TTED TO | MPOSE THE EARNED

| NCOVE_AND NET PROFITS TAX UNDER SUBSECTI ON (B) OR UNDER THE

LOCAL TAX ENABLI NG ACT.

(4) A PERSONAL | NCOVE TAX | MPOCSED UNDER THE AUTHORI TY OF

TH'S ARTICLE SHALL BE LEVI ED AND ASSESSED ON THE SAME BASI S

AND ADM NI STERED IN THE SAVE FASH ON AS THE TAX | MPCSED BY

ARTICLE Il1 OF THE TAX REFORM CODE, THE PROVI SI ONS OF VH CH

ARE | NCORPORATED BY REFERENCE I NTO TH S ARTI CLE.

(1) NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 353(F)

OF THE TAX REFORM CODE, THE DEPARTMENT OF REVENUE NAY
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PERM T THE PROPER OFFI CER OF A SCHOOL DI STRI CT_| MPGSI NG A

TAX PURSUANT _TO THI S ARTI CLE TO I NSPECT THE TAX RETURNS

OF _ANY TAXPAYER OR MAY FURNI SH TO THE OFFI CER OR AN

AUTHORI ZED REPRESENTATI VE AN ABSTRACT OF THE RETURN OF

| NCOVE_OF ANY_ CURRENT OR FORMER RESI DENT OF THE SCHOOL

DI STRICT, OR SUPPLY | NFORVATI ON CONCERNI NG ANY | TEM OF

| NCOVE_CONTAI NED I'N ANY TAX RETURN. THE OFFI CER OR

AUTHORI ZED AGENT OF THE SCHOOL DI STRI CT | MPCSI NG A TAX

© o0 N oo o A~ wWw N P

UNDER THI S ARTI CLE SHALL BE FURNI SHED THE REQUESTED

=Y
o

| NFORVATI ON UPON PAYMENT TO THE DEPARTMENT OF THE COST OF

=
=

COLLECTI NG AND REPRODUCI NG THE REQUESTED | NFORVATI ON.
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(A)  EXCEPT FOR OFFI Cl AL PURPOSES OR AS

PROVIDED BY LAW I T SHALL BE UNLAWFUL FOR ANY

OFFI CER, AGENT_OR EMPLOYEE OF A SCHOOL DI STRICT TO DO

ANY OF THE FOLLOW NG

(1) DI SCLOSE THE AMOUNT OR SOURCE OF | NCOVE,

PROFI TS, LGSSES, EXPENDI TURES OR ANY PARTI CULAR

| NFORVATI ON CONCERNI NG | NCOVE, PROFI TS, LGSSES OR

EXPENDI TURES CONTAI NED I N ANY RETURN.

(1) PERMT ANY RETURN OR COPY OF A RETURN

OR _ANY BOOK CONTAI NI NG ANY ABSTRACT OR

PARTI CULARS TO BE SEEN OR EXAM NED.

(11'l) PRINT OR PUBLISH I N ANY MANNER ANY

RETURN OR ANY_ PARTI CULAR | NFORMVATI ON CONCERNI NG

THE RETURN.

(1V)  PRINT OR PUBLISH I N ANY MANNER ANY

AMOUNT_OR SOURCE OF | NCOVE, PROFI TS, LGSSES,

EXPENDI TURES OR ANY PARTI CULAR | NFORVATI ON

CONCERNI NG | NCOVE, PROFI TS, LOSSES OR

EXPENDI TURES CONTAI NED I N ANY RETURN.
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(B) _ANY OFFI CER, AGENT OR EMPLOYEE OF A SCHOOL

DI STRICT THAT VI OLATES CLAUSE (A):

(1) MAY BE FINED NOT MORE THAN $1, 000 OR

| MPRI SONED FOR NOT__ MORE THAN ONE YEAR, OR BOTH.

(1) SHALL BE DI SM SSED FROM OFFI CE OR

DI SCHARGED FROM EMPLOYNMENT.

(D) PROHI BI TI ONS. - -

(1) A SCHOOL DI STRICT THAT LEVIES A LOCAL PERSONAL

© o0 N oo o A~ wWw N P

| NCOVE TAX UNDER THI' S SECTI ON SHALL HAVE NO PONER TO LEVY,

=Y
o

ASSESS OR COLLECT THE EARNED | NCOVE AND NET PROFI TS TAX UNDER

=
=

TH' S SECTI ON.

=
N

(2) PAYMENT OF ANY TAX ON I NCOVE TO ANY STATE OTHER THAN

=
w

PENNSYLVANIA OR TO ANY POLI TI CAL_SUBDI VI SI ON LOCATED OUTSI DE

H
o

THE BOUNDARI ES OF TH S COMVONVEALTH, BY RESI DENTS OF A SCHOOL

=Y
(63}

DI STRICT LOCATED I N PENNSYLVANI A SHALL NOT BE CREDI TED TO AND

=Y
(e}

ALLONED AS A DEDUCTI ON FROM THE LIABILITY OF SUCH PERSON FOR

=
\l

ANY | NCOVE TAX | MPOSED BY THE SCHOOL DI STRI CT OF RESI DENCE.

=Y
oo

SECTI ON 622-A. ~ COLLECTI ONS.

=
O

A BOARD OF SCHOOL_ DI RECTORS | MPOSI NG A TAX UNDER THI S ARTI CLE

N
o

SHALL DESI GNATE A TAX OFFI CER UNDER SECTI ON 10 OF THE LOCAL TAX

N
=

ENABLI NG ACT, OR OTHERW SE BY LAW AS THE COLLECTOR OF THE

N
N

EARNED | NCOVE_AND NET PROFI TS TAX OR PERSONAL | NCOME TAX. I N THE

N
w

PERFORMANCE COF THE TAX COLLECTI ON DUTI ES UNDER THI' S SUBDI VI SI ON,

N
~

THE DESI GNATED TAX OFFI CER SHALL HAVE ALL THE SAME POVERS,

N
(63}

RIGHTS, RESPONSIBILITIES AND DUTI ES FOR THE COLLECTI ON OF THE

N
(e}

TAXES WH CH MAY BE | MPOSED UNDER THE LOCAL TAX ENABLI NG ACT, 53

N
~

PA.C.S. CH. 84 SUBCH. C (RELATING TO LOCAL TAXPAYERS BILL OF

N
oo

R GHTS) OR AS OTHERW SE PROVI DED BY LAW

N
(o]

SECTI ON 623-A.  CREDI TS AND REI MBURSEMENT.

30 (A) CREDIT.--THE PROVI SIONS OF SECTION 14 OF THE LOCAL TAX
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ENABLI NG ACT SHALL BE APPLI ED BY A BOARD OF SCHOOL DI RECTORS TO

DETERM NE ANY CREDI TS UNDER THE PROVI SIONS OF THI S SUBDI VI SI ON

FOR A TAX | MPOSED UNDER SECTI ON 621- A.

(B) REI MBURSEMENT. - - NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF

LAWTO THE CONTRARY, THE FOLLON NG APPLY:

(1) TH'S SUBSECTI ON ONLY APPLIES TO A TAXPAYER WHO IS A

RESI DENT OF TH S COMVONVEALTH AND NOT_A RESIDENT OF A G TY OF

THE FIRST CLASS BUT WHO | S SUBJECT TO THE TAX ON SALARI ES,

WAGES, COWM SSI ONS OR OTHER COWMPENSATI ON | MPOSED BY A G TY OF

THE FIRST CLASS UNDER THE AUTHORI TY OF THE ACT OF AUGUST 5,

1932 (SP.SESS., P.L.45, NO. 45), REFERRED TO AS THE STERLI NG

ACT.

(2) FOR TAXABLE YEARS BEG NNI NG I N THE FI RST CALENDAR

YEAR IN WHI CH A CERTI FI CATI ON UNDER SECTI ON 603-B IS MADE I N

AN AMOUNT GREATER THAN ZERO AND EACH TAXABLE YEAR THEREAFTER,

PAYMENT OF A TAX ON SALARIES, WAGES, COW SSI ON OR OTHER

COVPENSATI ON AS SET FORTH I N PARAGRAPH (1) SHALL BE CREDI TED

TO THE SCHOOL DI STRICT OF THE TAXPAYER S RESI DENCE AT AN

AMOUNT _NO GREATER THAN THE RATE OF TAX | MPOSED ON THE EARNED

I NCOVE_AND NET PROFI TS OF THE TAXPAYER BY THE SCHOOL DI STRI CT

N WH CH THE TAXPAYER RESI DES.

(3) AN AMOUNT EQUAL TO THE AGCGREGATE AMOUNT OF THE TAX

CREDI TED UNDER PARAGRAPH (2) SHALL BE PAI D FROM THE FUND TO

THE SCHOOL_ DI STRI CT_OF RESI DENCE OF EACH TAXPAYER UNDER

PARAGRAPH (1) FOR THE SOLE PURPOSE OF FUNDI NG HOVESTEAD AND

FARMSTEAD EXCLUSI ONS | N ACCORDANCE WTH THI S ARTICLE. THE

DEPARTMENT OF EDUCATI ON SHALL PRESCRI BE PROCEDURES TO

CALCULATE THE AMOUNT DUE TO EACH SCHOOL DI STRI CT QUALI FYI NG

UNDER THI S PARAGRAPH.

30 SECTION 624-A.  EXEMPTI ON AND SPECI AL PROVI S| ONS.
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(A)  CGENERAL RULE.--A SCHOOL DI STRICT THAT | MPOSES AN EARNED

| NCOVE_AND NET PROFI TS TAX UNDER SECTI ON 621- A MAY EXEMPT FROM

THE PAYMENT OF THAT TAX ANY PERSON VWHOSE TOTAL | NCOMVE FROM ALL

SOURCES IS LESS THAN $10, 000.

(B) APPLICABILITY.--THE PROVI SIONS OF SECTI ON 304 OF THE TAX

REFORM CODE SHALL APPLY TO THE LOCAL PERSONAL | NCOME TAX BY ANY

SCHOOL DI STRICT THAT LEVIES A TAX ON PERSONAL | NCOVE OF

RESI DENTS UNDER SECTI ON 621- A(Q).

SECTI ON 625-A.  RULES AND REGULATI ONS.

A SCHOOL DI STRI CT_THAT | MPOSES:

(1) AN EARNED | NCOVE AND NET PROFITS TAX UNDER SECTI ON

621-A SHALL BE SUBJECT TO ALL REGULATI ONS ADCOPTED UNDER

SECTION 13 OF THE LOCAL TAX ENABLI NG ACT AND NAY ADCPT

REGULATI ONS FOR THE PROCESSI NG OF CLAIM5S FOR CREDI TS OR

EXEMPTI ONS UNDER SECTI ONS 623- A AND 624-A; OR

(2) A PERSONAL | NCOVE TAX UNDER SECTION 621-A SHALL BE

SUBJECT TO ALL REGULATI ONS ADOPTED BY THE DEPARTMENT OF

REVENUE | N ADM NI STERI NG THE TAX DUE TO THE COMVONWEALTH

UNDER SECTI ON 302 OF THE TAX REFORM CODE.

SECTI ON 626-A. ~ PROCEDURE_AND ADM NI STRATI ON.

(A)  LEVY.--1IN ORDER TO LEVY OR I NCREASE A TAX UNDER SECTI ON

621-A, THE BOARD OF SCHOOL DI RECTORS MJUST ADCPT A RESOLUTI ON

REFERRI NG TO THI' S SUBDI VI SI ON PRI OR TO PLACI NG A REFERENDUM

QUESTI ON ON THE BALLOT UNDER SECTI ON 613-A. PRI OR TO ADCPTI NG A

RESOLUTI ON | MPOSI NG A TAX UNDER SECTI ON 621-A(B)(2) OR (Q, THE

BOARD OF SCHOOL_ DI RECTORS MUST G VE PUBLIC NOTICE OF | TS | NTENT

TO ADOPT _THE RESOLUTI ON I N THE MANNER PROVI DED BY SECTION 4 OF

THE LOCAL TAX ENABLI NG ACT AND MJUST CONDUCT AT LEAST ONE PUBLIC

HEARI NG REGARDI NG THE PROPOSED ADOPTI ON OF THE RESOLUTI ON.

(B) CALCULATI ON. - - FOR THE PURPOSES OF PROPCSI NG A REFERENDUM
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UNDER SECTI ON 613-A, THE BOARD OF SCHOOL DI RECTORS SHALL

ESTI MATE THE NMAXI MUM HOVESTEAD EXCLUSI ON PERM TTED UNDER 53

PA.C.S. 8 8586 (RELATING TO LIM TATIONS), THE PROPOSED HOVESTEAD

EXCLUSI ON FOR THE SCHOOL DI STRI CT AND THE PERCENTAGE REDUCTI ON

I N RESI DENTI AL REAL PROPERTY TAXES.

(C) CONFLICT.--1N ANY SI TUATI ON WHERE THERE IS A CONFLI CT

I NVOLVI NG THE AUTHORI TY CONFERRED ON A LOCAL TAX COLLECTOR, BY

THE PROVI SIONS OF THE LOCAL TAX ENABLI NG ACT AND THE TAX REFORM

© o0 N oo o A~ wWw N P

CODE, _THE PROVI SIONS OF THE LOCAL TAX ENABLI NG ACT SHALL

11 SECTION 627-A. DI SPOSI TI ON OF | NCOVE TAX REVENUE.

12 (A) FISCAL YEAR OF | MPLEMENTATI ON. - -

13 (1) FOR THE FIRST FI SCAL_YEAR THAT A TAX | MPOSED

14 PURSUANT TO SECTION 611-A(A) (1) OR A TAX AUTHORI ZED PURSUANT
15 TO SECTION 613-A IS | MPLEMENTED, AN | NCREASE | N REVENUE

16 RECEI VED BY A SCHOOL DI STRICT THAT IS DI RECTLY ATTRI BUTABLE
17 TO ANY OF THE FOLLOWN NG SHALL BE USED BY THE SCHOOL DI STRI CT
18 TO PROVI DE FOR A REDUCTION I N THE SCHOOL DI STRI CT PROPERTY

19 TAX BY MEANS OF AN EXCLUSI ON FOR FARMSTEAD PROPERTY AND

20 HOVESTEAD PROPERTY:

21 (1) T MPLEMENTATI ON OF A NEW TAX ON EARNED | NCOVE AND
22 NET PROFI TS.

23 (1) T MPLEMENTATI ON CF A NEW TAX ON PERSONAL | NCOME.
24 (II'1) AN INCREASE IN THE RATE OF A TAX ON EARNED

25 | NCOVE_AND NET PROFI TS.

26 (1V) A CONVERSION OF A TAX ON PERSONAL | NCOVE FROM A
27 TAX ON EARNED | NCOME AND NET PROFI TS.

28 (2) IN THE SECOND FI SCAL_YEAR AND EACH FI SCAL YEAR

29 THEREAFTER, THE FUNDS DERI VED FROM THE SOURCES DELI NEATED I N
30 PARAGRAPH (1) SHALL BE USED TO THE EXTENT NECESSARY TO
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1 CONTI NUE TO PROVI DE FOR A REDUCTION IN SCHOOL DI STRI CT

2 PROPERTY TAXES AT THE LEVEL ESTABLISHED IN THE | MVEDI ATELY

3 PRI OR FI SCAL_YEAR.

4 (B) SUBSEQUENT RATE | NCREASES OR BASE CHANGES. - -

5 (1) FOR THE FI SCAL YEAR OF | MPLEMENTATI ON CF AN | NCREASE
6 IN THE RATE OF AN EXI STI NG TAX | MPCGSED UNDER SECTI ON 621-A OR
7 THE CONVERSI ON OF A TAX ON PERSONAL | NCOVE FROM A TAX ON

8 EARNED | NCOVE_AND NET PROFI TS UNDER THI S ARTICLE, ALL REVENUE
9 RECEI VED BY A SCHOOL DI STRICT DI RECTLY ATTRI BUTABLE TO THE

10 | NCREASED RATE OR CONVERSI ON SHALL BE USED TO REDUCE THE

11 SCHOCOL DI STRICT REAL PROPERTY TAX BY MEANS OF AN EXCLUSI ON

12 FOR FARMSTEAD PROPERTY AND HOVESTEAD PROPERTY PURSUANT TO

13 SECTI ON 621-A.

14 (2) IN THE SECOND FI SCAL_YEAR AFTER THE | MPLEMENTATI ON
15 OF_AN | NCREASE REFERRED TO I N PARAGRAPH (1) AND EACH FI SCAL
16 YEAR THEREAFTER, THE FUNDS DERI VED FROM THE SOURCES

17 DELI NEATED I N PARAGRAPH (1) SHALL BE USED TO THE EXTENT

18 NECESSARY TO CONTI NUE TO PROVI DE FOR A REDUCTI ON | N SCHOCL

19 DI STRI CT PROPERTY TAXES AT _THE LEVEL ESTABLISHED | N THE
20 | MVEDI ATELY PRI OR FI SCAL_YEAR.
21 (€ SCHOOL DI STRICT COSTS. --NOT MORE THAN 2% OF THE | NCREASE
22 | N REVENUE CALCULATED UNDER SUBSECTI ON (A) (1) MAY BE RETAI NED BY
23 THE SCHOOL DI STRICT TO OFFSET COSTS TO | MPLEMENT THI S ARTI CLE
24 (D) EXCLUSI VE USE. --ALL FUNDS RECEI VED BY A SCHOOL DI STRICT
25 FROM THE FUND I'N ANY FI SCAL YEAR PURSUANT TO I TS PROPERTY TAX
26 REDUCTI ON ALLOCATION SHALL BE USED EXCLUSI VELY TO PROVI DE FOR A
27 REDUCTION IN THE SCHOOL DI STRI CT_REAL PROPERTY TAX BY MEANS OF
28 AN EXCLUSI ON FROM FARVSTEAD PROPERTY AND HOVESTEAD PROPERTY
29 PURSUANT TO THE PROVI SI ONS OF SUBDI VI SION (D).
30 (E) EXCEPTI ON. - - ANY SCHOOL DI STRI CT WHOSE FI SCAL YEAR BEG NS
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ON JANUARY 1, SHALL, IN LIEU OF REDUCI NG REAL PROPERTY TAXES BY

MVEANS OF AN EXCLUSI ON FROM FARMSTEAD PROPERTY AND HOMESTEAD

PROPERTY, AS REQUIRED BY THI S SECTION, FOR ITS FIRST FI SCAL_YEAR

IN WH CH THE SECRETARY OF THE BUDGET HAS CERTI FI ED AN AMOUNT

AVAI LABLE FOR DI STRI BUTI ON UNDER SECTI ON 603- B(A) (1) PROVI DE FOR

REBATES TO OMNERS OF FARMSTEAD PROPERTY AND HOVESTEAD PROPERTY.

THE REBATES SHALL BE NMAI LED NO LATER THAN 180 _DAYS FOLLOW NG THE

CERTI FI CATI ON BY THE SECRETARY OF THE BUDGET.

(D) HOVESTEAD EXCLUSI ON

SECTI ON 691-A.  CHANGES TO THE AMOUNT OF THE HOVESTEAD

EXCLUSI ON.

(A) I NCREASES IN THE HOVESTEAD EXCLUSI ON. --A SCHOOL DI STRI CT

MAY | NCREASE THE AMOUNT OF THE EXCLUSI ON FOR HOVESTEAD PROPERTY

REQUI RED PURSUANT TO SECTI ON 627-A CONSI STENT WTH THE

PROHIBITIONS IN 53 PA.C.S. 8§ 8586 (RELATING TO LI M TATI ONS).

(B) DECREASES IN THE HOVESTEAD EXCLUSI ON. --A SCHOOL DI STRI CT

MAY ONLY REDUCE THE EXCLUSI ON FOR HOVESTEAD PROPERTY BELOW THE

LEVEL AUTHORI ZED PURSUANT TO SUBSECTION (C), SECTI ON 692- A(B)

AND THE REFERENDUM AUTHORI ZED UNDER SECTI ON 613-A, VWHEN THE

VEDI AN ASSESSED VALUE USED | N CALCULATI NG THE HOVESTEAD

EXCLUSI ON DECREASES.

(C)  REASSESSMENT. - - AFTER A REVI SI ON OF ASSESSMENTS BY MEANS

OF REVALUI NG ALL_PROPERTI ES, THE GOVERNI NG BODY PROVI DI NG AN

EXCLUSI ON FOR HOVESTEAD PROPERTY UNDER SECTI ON 613- A SHALL

ADJUST THE AMOUNT OF THE EXCLUSI ON PURSUANT TO 53 PA.C.S. 8§

8583(E) (RELATING TO EXCLUSI ON FOR HOVESTEAD PROPERTY).

(D) EXCESS FUNDI NG --A SCHOOL DI STRICT WHI CH COLLECTS OR

ANTI Cl PATES COLLECTI NG REVENUE FROM TAXES AUTHORI ZED UNDER THI S

ARTI CLE, TOGETHER W TH STATE FUNDS RECEI VED PURSUANT TO ARTI CLE

VI-B, N AN AMOUNT GREATER THAN THAT NECESSARY TO PROVI DE FOR
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HOVESTEAD EXCLUSI ONS EQUAL TO 100% OF THE AMOUNT AUTHORI ZED

PURSUANT TO THE CONSTI TUTI ON OF PENNSYLVANI A SHALL USE SUCH

EXCESS TO El THER:

(1) REDUCE THE RATE CF I TS EARNED | NCOVE AND NET PROCFI TS

TAX OR I TS PERSONAL | NCOVE TAX TO A LEVEL THAT RETURNS TO

THOSE TAXPAYERS ALL EXCESS FUNDS; OR

(2) REDUCE THE M LLAGE RATE ON ALL TAXABLE REAL PROPERTY

WTH N THE SCHOOL DI STRI CT TO THE EXTENT NECESSARY TO USE ALL

THE EXCESS REVENUE FOR PROPERTY TAX RELI EF.

(E)  REDUCTION IN FUNDI NG --I N ANY YEAR SUBSEQUENT TO A YEAR

N VWH CH AN | NCOVE TAX RATE WAS REDUCED PURSUANT_ TO SUBSECTI ON

(D), IF THE REVENUE COLLECTED OR ANTI Cl PATED TO BE COLLECTED

UNDER THI S ARTICLE AND ARTICLE VI-B FALLS BELOW THE AMOUNT

NECESSARY TO NMAI NTAI N HOVESTEAD PROPERTY TAX EXCLUSI ONS AT 100%

OF THE MAXIMUM THE SCHOCOL DI STRICT NMAY RERAI SE THE RATE OF THE

I NCOVE _TAX SO REDUCED UP_TO THE AMOUNT PREVI QUSLY REDUCED

W THOUT COMPLYI NG W TH THE REFERENDUM PROVI SI ONS OF SECTI ON 613-

A OR 614- A

SECTI ON 692-A.  HOMESTEAD EXCLUSI ON PROCESS.

(A) __ NOTI FI CATI ON TO PROPERTY OWMNERS. - - A BOARD OF SCHOOL

DI RECTORS SHALL, BY FIRST CLASS MAIL, NOTIEY THE OMNERS COF EACH

PARCEL OF PROPERTY WTHI N THE DI STRICT OF THE FOLLOW NG

| NFORVATI ON AT A M Nl MUM

(1) THE RATE OF ADDI TI ONAL EARNED | NCOVE AND NET PROFI TS

TAX OR PERSONAL | NCOVE TAX AUTHORI ZED PURSUANT TO SECTI ON

(2) THE ESTI MATED DOLLAR AMOUNT OF PROPERTY TAX RELIEF

FOR EACH QUALI FYI NG HOVESTEAD AND FARMSTEAD PROPERTY. THI' S

| NFORVATI ON SHALL BE ACCOVPANI ED BY A STATEMENT THAT THE

ACTUAL DOLLAR PROPERTY TAX RELIEF MAY BE AFFECTED BY THE
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TOTAL _NUMBER OF APPLI CATI ONS RECEI VED AND APPROVED.

(3)  THE REQUI REMENT TO SUBM T A COVPLETED APPLI| CATI ON AS

REQUI RED UNDER 53 PA.C.S. CH 85 SUBCH. F (RELATING TO

HOVESTEAD PROPERTY EXCLUSION) I N ORDER TO QUALIFY FOR THE

PROPERTY TAX REDUCTI ONS ESTI MATED | N PARAGRAPH (2).

THE NOTI CE REQUI RED BY THI S SECTI ON SHALL | NCLUDE A COPY OF THE

APPLI CATI ON REQUI RED BY THE ASSESSOR OF THE COUNTY VWHERE THE

PROPERTY | S LOCATED AND THE | NSTRUCTI ONS FOR COVPLETI NG AND

© o0 N oo o A~ wWw N P

RETURNI NG THE APPLI CATI ON. THE NOTI CE REQUI RED BY THI S

=Y
o

SUBSECTI ON SHALL BE MADE BY DECEMBER 15, 2003, AND AGAI N BY

=
=

JANUARY 31, 2004.

=
N

(B) REVISIONS TO THE I NI TI AL CALCULATI ON OF HOVESTEAD AND

=
w

FARMSTEAD EXCLUSI ON FOR SCHOOL DI STRICTS. --1F THE BOARD OF

H
o

SCHOOL DI RECTORS | MPOSES A TAX UNDER SECTION 611-A(A) (1) ORIF

=Y
(63}

THE ELECTORS OF A SCHOOL DI STRI CT APPROVE A REFERENDUM QUESTI ON

=Y
(e}

PURSUANT TO SECTI ON 613-A, THE BOARD OF SCHOOL DI RECTORS SHALL

=
\l

REVI SE THE CALCULATI ON UTI LI ZED UNDER SECTI ON 626-A(B) W TH

=Y
oo

| NFORVATI ON DERI VED FROM THE SUPPLEMENTAL REPORT FROM THE

=
O

ASSESSOR UNDER THI S SECTI ON. _ SUCH REVI SED CALCULATI ON SHALL BE

N
o

USED TO PROVI DE HOVESTEAD AND FARVSTEAD EXCLUSI ONS. VWHERE THE

N
=

TAX | MPCGSED UNDER SECTI ON 621-A AND THE FUNDS DI STRI BUTED

N
N

PURSUANT TO ARTICLE VI-B ARE | NSUFFI CI ENT TO PROVI DE THE

N
w

HOVESTEAD AND FARMSTEAD EXCLUSI ONS AUTHORI ZED THROUGH APPROVAL

N
~

OF A REFERENDUM QUESTI ON, THE EXCLUSI ONS MAY BE REDUCED

N
(63}

ACCORDI NGLY.

N
(e}

(©) APPEALS. - - REAL_PROPERTY_FOR WHI CH AN APPL| CATI ON UNDER

N
~

53 PA.C.S. 8§ 8584 (RELATING TO ADM NI STRATI ON AND PROCEDURE) HAS

N
oo

BEEN FILED BY MARCH 1, 2004, SHALL BE DEEMED TO BE A HOVESTEAD

N
(o]

PROPERTY OR FARMSTEAD PROPERTY, AS THE CASE MAY BE, FOR THE

30 PURPOSES OF | MPLEMENTI NG A HOMESTEAD OR FARMSTEAD EXCLUSI ON
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UNDER 53 PA.C.S. 8 8717 (RELATING TO DI SPOSI TI ON OF  EARNED

| NCOVE _AND NET PROFITS TAX REVENUE) I N THE SCHOCOL DI STRI CT

FI SCAL_ YEAR BEG NNI NG JULY 1, 2004, UNLESS THE ASSESSOR DEN ES

THE APPLI CATION WTH N THE TI ME PROVI DED BY LAW AND THE DEN AL

| S UNAPPEALED OR UNAPPEALABLE. THE SCHOOL DI STRICT |S AUTHORI ZED

TO COLLECT TAXES, | NTEREST AND PENALTI ES RELATI NG TO A HOVESTEAD

OR FARMSTEAD EXCLUSION THAT |'S DENIED AFTER THE DENIAL |'S

UNAPPEALED OR UNAPPEALABLE.

(D) REPORTS.--IN ADDITION TO THE REPORT REQUI RED UNDER 53

PA.C.S. 8 8584(1), THE ASSESSOR SHALL BE REQUI RED TO PROVIDE A

SUPPLEMENTAL REPORT CONTAI NI NG THE | NFORMATI ON REQUI RED UNDER 53

PA.C.S. 8 8584(1) FOR APPLI CATIONS FILED BY MARCH 1, 2004. THE

DATE OF THE SUPPLEMENTAL REPORT SHALL BE SET BY THE SCHOCL

DISTRICT, BUT SHALL NOT BE EARLIER THAN JUNE 1, 2004.

(E) DUTIES OF ASSESSCRS-- THE ASSESSOR SHALL MAIL TO THE

OMER OF EACH HOVESTEAD PROPERTY AND FARMSTEAD PROPERTY FOR

VH CH AN APPLI CATI ON HAS BEEN SUBM TTED AND APPROVED PRI OR TO

THE EFFECTIVE DATE OF TH S SECTI ON A NOTI CE STATI NG THE DATE BY

VH CH THE OWNER WOULD BE REQUI RED TO RESUBM T AN APPL| CATION TO

MAI NTAIN THE PROPERTY' S STATUS AS HOVESTEAD PROPERTY OR

FARMSTEAD PROPERTY UNDER THE COUNTY' S SCHEDULE FOR REVI EW OR

REAPPLI CATI ON FOR HOVESTEAD AND FARMSTEAD EXCLUSI ONS. THE NOTI CE

UNDER THI S SECTI ON SHALL BE MADE BY FIRST CLASS MAIL NO LATER

THAN DECEMBER 15, 20083.

(F) PROH BITION. --A COUNTY SHALL NOT REQUI RE AN APPLI CATI ON

FEE FOR THE SUBM SSI ON OR REVI EW OF APPL| CATI ONS_SUBM TTED TO

QUALI FY FOR A HOVESTEAD EXCLUSI ON OR FARMSTEAD EXCLUSI ON UNDER

TH'S ARTICLE OR UNDER 53 PA.C.S. CH 85 SUBCH. F.

(G _ APPLICABILITY.--WTH THE EXCEPTI ON OF SUBSECTI ONS (A),

(E) AND (F), THI'S SECTION SHALL APPLY ONLY TO SCHOOL DI STRI CTS
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IN VH CH THE BOARD OF SCHOOL_ DI RECTORS | MPOSES A TAX UNDER

SECTI ON 611-A(A) (1).

(E) REG STER

SECTI ON 693-A. REGQ STER FOR TAXES.

(A)  CGENERAL RULE. - - THE DEPARTMENT OF COVVUNI TY AND ECONOM C

DEVELOPMENT SHALL MAI NTAIN AN OFFI CI AL CONTI NUI NG REGE STER

SUPPLEMENTED ANNUALLY OF ALL EARNED | NCOVE AND NET PROFI TS TAXES

OR PERSONAL | NCOVE TAXES LEVI ED UNDER SUBDI VI SION (Q).

(B) CONTENTS OF REGQ STER. --THE REGQ STER SHALL LI ST:

(1) THE SCHOOL DI STRICTS LEVYI NG THE TAX.

(2) THE RATE OF TAX AS STATED IN THE RESOLUTI ON LEVYI NG

(3) THE RATE ON TAXPAYERS.

(4) THE NAME AND ADDRESS OF THE OFFI Cl AL_RESPONSI BLE FOR

ADM NI STERI NG THE COLLECTI ON OF THE TAX AND FROM VWHOM

| NFORVATI ON, FORMS AND COPI ES OF REGULATI ONS ARE AVAI LABLE.

SECTI ON 694-A. | NFORVATI ON FOR REGQ STER.

I NFORVATI ON FOR THE REGQ STER SHALL BE FURN SHED BY THE SCHOOL

D STRICT TO THE DEPARTVENT OF COMVUNI TY AND ECONOM C DEVEL OPIVENT

AS PRESCRI BED BY THE DEPARTMENT. THE | NFORVATI ON MJUST BE

RECEI VED BY THE DEPARTMENT NO LATER THAN JULY 15 OF EACH YEAR TO

SHOW NEW TAX ENACTMENTS, REPEALS AND CHANGES. FAILURE TO COVPLY

WTH THE FILI NG DATE MAY RESULT IN THE OM SSI ON OF THE TAX LEVY

FROM THE REG STER FOR THAT YEAR. FAI LURE OF THE DEPARTMENT TO

RECEI VE | NFORVATI ON OF TAXES CONTI NUED W THOUT CHANGE MAY BE

CONSTRUED BY THE DEPARTMENT TO MEAN THAT THE | NFORVATI ON

CONTAI NED IN THE PREVI OUS REG STER REMAINS | N FORCE.

SECTI ON 695-A.  AVAILABILITY AND EFFECTI VE PERI OO OF REG STER

THE REG STER, W TH SUCH ANNUAL SUPPLEMENTS AS MAY BE REQUI RED

BY NEW TAX ENACTMENTS, REPEALS OR CHANGES, SHALL BE AVAI LABLE
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UPON REQUEST NO LATER THAN AUGUST 15 OF EACH YEAR THE EFFECTI VE

PERI OO FOR EACH REGQ STER SHALL BE FROM JULY 1 OF THE YEAR I N

VWHCHIT IS ISSUED TO JUNE 30 OF THE FOLLOW NG YEAR.

SECTI ON 696-A.  EFFECT OF NONFI LI NG

EMPLOYERS SHALL NOT BE REQUI RED BY ANY ORDI NANCE TO W THHOLD

FROM THE COVPENSATI ON OF THEI R EMPLOYEES ANY LOCAL EARNED | NCOVE

AND NET PROFITS TAX OR PERSONAL | NCOVE TAX | MPOSED UNDER

SUBDI VISION (C) WHICH IS NOT LISTED IN THE REG STER OR TO MAKE

REPORTS OF COVPENSATI ON I N CONNECTI ON W TH TAXES NOT_ SO LI STED.

|F_ THE REG STER | S NOT_AVAI LABLE BY AUGUST 15, THE REGQ STER OF

THE PREVI OUS YEAR SHALL CONTI NUE TO BE EFFECTI VE FOR AN

ADDI T1 ONAL PERI OD OF NOT_MORE THAN ONE YEAR.

SECTI ON 697-A.  EFFECT OF SUBDI VISION ON LIABILITY OF TAXPAYER.

THE PROVISIONS OF THI'S SUBDI VI SI ON SHALL NOT_BE CONSTRUED TO

AFFECT THE LIABILITY OF ANY TAXPAYER FOR TAXES LAWULLY | MPOSED

UNDER SUBDI VI SIONS (B) AND (Q).

ARTICLE VI-B

STATE MATCHI NG FUNDS FORMULA

SECTI ON 601-B.  SCOPE.

TH' S ARTICLE RELATES TO THE STATE NMATCH NG FUNDS FORVULA.

SECTI ON 602-B. ~ DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ALLOCATI ON MAXIMUM "~ A NUMERI CAL VALUE OF 0.4 PLUS THE

MODI FI ER CALCULATED UNDER SECTI ON 603-B(C) (2). THE VALUE,

I NCLUDI NG THE MAXI MUM MODI FI ER, SHALL NOT_EXCEED 0. 6.

"ALLOCATION MNIMUM "~ A NUMERI CAL VALUE OF 0.1 PLUS THE

MODI FI ER CALCULATED UNDER SECTI ON 603-B(C) (1). THE VALUE,

I NCLUDING THE M NI MUM MODI FI ER, SHALL NOT EXCEED 0. 15.

20030H0113B2822 - 77 -



"FUND. " THE PROPERTY TAX RELIEF FUND ESTABLI SHED | N THE

STATE TREASURY VH CH | NCLUDES REVENUES FROM GAM NG AS PROVI DED

"INCOVE TAX." ~AS DEFINED I N SECTI ON 602-A.

FI SCAL_YEAR FROM THE | MPOSI TI ON OF THE TAX AUTHORI ZED UNDER

SECTI ON 611- A(A) (1), REGARDLESS OF WHETHER SUCH TAX | S | MPGSED

PURSUANT TO SECTION 611-A OR 613-A(B)(2)(1).

1
2
3
4
5 "M N MM LOCAL CONTRI BUTION. " THE REVENUES COLLECTED IN A
6
7
8
9

"PROPERTY TAX REDUCTI ON I NDEX." A QUOTI ENT EQUAL TO THE SUM

10 OF THE NUMERI CAL RANK OF A SCHOOL DI STRI CT' S PERSONAL | NCOVE

11 VALUATI ON PER AVERAGE DAILY MEMBERSHI P, THE NUMERI CAL RANK OF

12 1 TS MARKET- VALUE/ | NCOVE- AID RATIO THE NUMERI CAL RANK OF I TS

13 EQUALIZED M LLAGE AND THE NUMERI CAL RANK OF I TS SCHOOL TAX

14 RATIO D VIDED BY 1, 000.

15 "RESI DENTI AL _PROPERTY TAX." THE DOLLAR VALUE COF REAL

16 PROPERTY TAXES PAI D BY RESI DENTI AL PROPERTY OMERS I N A SCHOOL

17 DI STRICT, DETERM NED BY MULTI PLYI NG THE REAL PROPERTY TAXES

18 COLLECTED BY THE SCHOOL DI STRICT TI MES THE PERCENTAGE OF THE

19 TOTAL PROPERTY VALUE I N THE SCHOOL DI STRICT CLASSI FI ED AS

20 RESIDENTI AL BY THE STATE TAX EQUALI ZATI ON BOARD.

21 "SCHOOL TAX RATIO " THE DOLLAR VALUE OF LOCAL TAXES

22 COLLECTED BY THE SCHOOL DI STRICT OR BY A G TY OF THE FI RST CLASS

23 FOR A SCHOOL DI STRICT OF THE FIRST CLASS DI VI DED BY THE PERSONAL

24 | NCOVE VALUATI ON OF THE SCHOOL DI STRI CT.

25 SECTION 603-B. CERTIFI CATI ON; CALCULATION OF M NI MUM AND_VAXI MUM

26 MCDI Fl ERS.

27 (A) SECRETARY OF THE BUDGET CERTI FI CATI ON. - - THE FOLLOW NG

28 SHALL APPLY:

29 (1) NO LATER THAN MARCH 1, 2004, AND EACH MARCH 1

30 THEREAFTER, THE SECRETARY OF THE BUDGET SHALL CERTIFY THE
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1 AMOUNT _OF MONEY THAT W LL BE AVAI LABLE FOR DI STRIBUTION TO

2 SCHOOL DI STRICTS UNDER THI' S ARTI CLE DURI NG THE FI SCAL YEAR

3 BEG NNI NG THE FOLLON NG JULY 1. THE SECRETARY OF THE BUDGET,
4 IN MAKING H S CERTI FI CATI ON, NMAY TAKE | NTO ACCOUNT MONEYS

5 THAT ARE THEN I N THE FUND AND MONEYS THAT HE DETERM NES ON A
6 SUSTAI NABLE BASI S ARE REASONABLY EXPECTED TO BE DEPGSI TED

7 I NTO THE FUND I N THE NEXT FOLLOW NG FI SCAL YEAR

8 (2) THE M N MUM THE SECRETARY OF THE BUDGET MAY CERTI FY
9 UNDER THI S SUBSECTI ON | S $600, 000, 000. | F THE SECRETARY OF

10 THE BUDGET DETERM NES THAT LESS THAN $600, 000,000 IS

11 AVAI LABLE FOR DI STRIBUTI ON TO SCHOOL DI STRICTS UNDER THI' S

12 ARTICLE, H' S CERTIFI CATI ON SHALL STATE THAT NO FUNDS ARE

13 AVAI LABLE FOR DI STRI BUTI ON

14 (3) I F THE SECRETARY OF THE BUDGET CERTIFI ES AN AMOUNT
15 EQUAL TO OR EXCEEDI NG $750, 000, 000, HE SHALL ESTABLISH A

16 MODI FI ER VALUE FOR THE ALLOCATI ON MAXI MUM AND THE ALLOCATI ON
17 M N MUM UNDER SUBSECTI ON ( C)

18 (B) SCHOOL DI STRI CT CERTI FI CATION. - - THE FOLLOW NG SHALL

19 APPLY:
20 (1) SCHOOL DI STRICTS SHALL CERTIFY TO THE DEPARTMENT THE
21 AMOUNT_OF THE M NI MUM LOCAL CONTRI BUTI ON BY DECEMBER 15 OF
22 EACH YEAR. THE CERTI FI CATI ON SHALL BE BASED UPON THE PREVI OUS
23 FI SCAL_YEAR S | NCOVE TAX REVENUES AND CASH FLOW EXPERI ENCE.
24 THE DEPARTMENT SHALL FORWARD THE CERTI FI CATION TO THE
25 SECRETARY OF THE BUDGET BY THE FOLLOW NG JANUARY 15.
26 (2) FOR SCHOOL DI STRICTS THAT DO NOT | MPOSE AN | NCOVE
27 TAX PRIOR TO THE | MPLEMENTATION OF THI S ARTICLE, THE
28 DEPARTMENT SHALL CERTIFY TO THE SECRETARY OF THE BUDGET BY
29 JANUARY 15 AN ESTI MATE OF THE AMOUNT OF THE M NI MUM LOCAL
30 CONTRI BUTI ON BASED UPON THE MOST RECENT FI NANCI AL | NFORNMATI ON
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1 FORWARDED TO THE DEPARTMENT BY THE DEPARTMENT OF REVENUE AND
2 THE EXPECTED CASH FLOW THE DEPARTMENT SHALL RECONCI LE

3 ESTI MATES MADE PURSUANT TO THI S SUBSECTI ON W TH ACTUAL

4 COLLECTI ONS IN THE SUBSEQUENT_YEAR.

5 (3) IF A SCHOOL DISTRICT FAILS TO MAKE A CERTI FI CATI ON
6 TO THE DEPARTMENT UNDER PARAGRAPH (1), THE DEPARTMENT NAY

7 CERTI FY TO THE SECRETARY OF THE BUDGET AN AMOUNT BASED UPON
8 THE MOST RECENT FI NANCI AL | NFORVATI ON FORWARDED TO THE

9 DEPARTMENT BY THE DEPARTMENT OF REVENUE

10 (©)  ALLOCATION MODI FI ERS. - - THE SECRETARY OF THE BUDGET SHALL
11 CALCULATE MODI FI ERS FOR THE ALLOCATI ON MAXI MUM AND THE

12 ALLOCATION M NI MUM BASED ON THE AMOUNT CERTI FI ED UNDER

13 SUBSECTI ON (A).

14 (1) IF THE AMOUNT CERTI FI ED BY THE SECRETARY OF THE

15 BUDGET FOR A FI SCAL YEAR EXCEEDS $750, 000, 000, THE M NI MUM
16 MODI FI ER FOR THE ALLOCATION M NIMUM SHALL BE A VALUE OF . 005
17 PER $50, 000, 000 I N EXCESS OF $750, 000, 000. THE MODI FI ER FOR
18 THE ALLOCATION M NI MUM SHALL NOT EXCEED 0. 05.

19 (2) |F THE AMOUNT CERTI FI ED BY THE SECRETARY OF THE

20 BUDGET FOR A FI SCAL YEAR EXCEEDS $750, 000, 000, THE M NI MUM
21 MODI FI ER FOR THE ALLOCATI ON MAXI MUM SHALL BE A VALUE OF .02
22 PER $50, 000, 000 I N EXCESS OF $750, 000, 000. THE MODI FI ER FOR
23 THE ALLOCATI ON MAXI MUM SHALL NOT_EXCEED 0. 2.

24 SECTI ON 604-B. STATE PROPERTY TAX REDUCTI ON ALLOCATI ON.

25 (A) ADM NI STRATI ON. - - THE DEPARTMVENT OF EDUCATI ON SHALL DO
26 ALL OF THE FOLLOWN NG

27 (1) ARRAY THE 2001 PERSONAL | NCOMVE VALUATI ON DI VI DED BY
28 THE 2001-2002 AVERAGE DAILY MEMBERSHI P, THE 2003- 2004 MARKET-
29 VALUE/ | NCOVE- AID RATIO _THE 2001-2002 EQUALI ZED M LLAGE AND
30 THE 2001-2002 SCHOOL TAX RATIO OF EACH SCHOOL DI STRICT I N
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RANK_ORDER AND ASSI GN EACH SCHOOL DI STRI CT_A DI SCREET

NUMVERI CAL RANK FOR I TS PERSONAL | NCOVE VALUATI ON PER AVERAGE

DALY MEMBERSHI P, | TS MARKET- VALUE/ | NCOVE-AID RATIO I TS

EQUALI ZED M LLAGE AND I TS SCHOOL TAX RATI O FOR THE NUMERI CAL

RANK_OF A SCHOOL DI STRICT'S PERSONAL | NCOVE VALUATI ON PER

AVERAGE DAILY MEMBERSHI P, THE SCHOOL DI STRICT WTH THE LONEST

PERSONAL | NCOVE_VALUATI ON PER AVERAGE DAILY MEMBERSHI P SHALL

HAVE THE HI GHEST NUMERI CAL RANK. FOR THE NUMERI CAL RANK COF A

SCHOOL DI STRICT' S MARKET- VALUE/ | NCOVE- Al D RATI O, THE SCHOOL

DI STRICT WTH THE H GHEST MARKET- VALUE/ | NCOVE- Al D RATI O SHALL

HAVE THE HI GHEST NUMERI CAL RANK; PROVI DED THAT ALL_ SCHOOL

DI STRICTS WTH A MARKET- VALUE/ | NCOVE- AI D RATI O EQUAL TO 0. 15

SHALL RECEIVE A RANKING OF 1. FOR THE NUMERI CAL RANK OF A

SCHOOL DI STRICT' S EQUALIZED M LLAGE, THE SCHOOL DI STRICT W TH

THE H GHEST EQUALIZED M LLAGE SHALL HAVE THE HI GHEST

NUVERI CAL _RANK. FOR THE NUMERI CAL RANK OF A SCHOOL DI STRICT' S

SCHOOL TAX RATIO, THE SCHOOL DI STRICT WTH THE H GHEST SCHOCL

TAX RATI O SHALL HAVE THE HI GHEST NUMERI CAL RANK.

(2) ASSI GN EACH SCHOOL DI STRI CT_A PROPERTY TAX REDUCTI ON

(3) CALCULATE THE PROPERTY TAX REDUCTI ON ALLOCATI ON FOR

EACH SCHOOL DI STRICT BY MULTIPLYI NG THE SCHOOL DI STRICT' S

ESTI MATED 2002- 2003 AVERACGE DAILY MEMBERSHI P BY THE PROPERTY

TAX REDUCTI ON | NDEX OF THE SCHOCOL DI STRICT AND MULTI PLYI NG

THAT PRODUCT_BY THE NECESSARY FACTOR IN ORDER TO ALLOCATE ALL

OF_THE FUNDS I N THE FUND AS CERTI FI ED UNDER SECTI ON 603- B(A),

EXCEPT_AS FOLLOWE:

(1) A SCHOOL DI STRICT FOR WHI CH THE ALLOCATI ON UNDER

TH'S PARAGRAPH | S LESS THAN THE PRODUCT OF THE 2001-2002

RESI DENTI AL PROPERTY TAX OF THE SCHOCOL DI STRICT AND THE
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1 ALLOCATION M Nl MUM SHALL RECEI VE AN ADDI TI ONAL _AMOUNT SO
2 THAT THE SUM OF THE TOTAL ALLOCATI ON UNDER THI S PARAGRAPH
3 AND THE M NI MUM LOCAL CONTRIBUTION IS EQUAL TO THE

4 PRODUCT OF THE RESI DENTI AL _PROPERTY TAX OF THE SCHOOL

5 DI STRICT AND THE ALLOCATION M NI MUM

6 (1) A SCHOOL DI STRICT FOR WH CH THE SUM OF THE

7 TOTAL ALLOCATI ON UNDER THI S PARAGRAPH AND THE M NI MUM

8 LOCAL CONTRI BUTION IS GREATER THAN THE PRODUCT OF THE

9 2001- 2002 RESI DENTI AL_PROPERTY TAX OF THE SCHOOL DI STRI CT
10 AND THE ALLOCATI ON MAXI MUM SHALL RECEIVE A TOTAL

11 ALLOCATI ON SUCH THAT THE SUM OF THE TOTAL_ ALLOCATI ON AND
12 THE M NILMUM LOCAL CONTRIBUTION | S EQUAL TO THE PRODUCT OF
13 THE RESI DENTI AL PROPERTY TAX OF THE SCHOOL DI STRI CT_AND
14 THE ALLOCATI ON MAXI MUM _EXCEPT_AS PROVI DED I N SUBSECTI ON
15 (D).

16 (4) NOTIFY EACH SCHOOL DI STRICT OF THE AMOUNT OF I TS

17 PROPERTY TAX REDUCTI ON ALLOCATI ON NO LATER THAN MARCH 15 OF
18 EACH YEAR.

19 (B) PAYMENT. - - FOR THE FI SCAL YEAR COWMIVENCI NG JULY 1, 2004,
20 AND JULY 1 OF EACH FI SCAL_YEAR THEREAFTER, THE COMVONWEALTH
21 SHALL PAY TO EACH ELIG BLE SCHOOL DI STRICT A PROPERTY TAX
22 REDUCTI ON ALLOCATI ON UNDER THE PROVI SIONS COF ARTICLE VI-A EQUAL
23 TO THE AMOUNT CALCULATED UNDER SUBSECTI ON (A) (3). PAYMENTS
24 REQUI RED UNDER THI S SUBSECTI ON SHALL BE MADE PURSUANT TO SECTI ON
25 2517(Q).
26 (C) DATA.--THE DATA ELEMENTS USED TO DETERM NE THE
27 CALCULATIONS WTHI N THI' S SECTI ON SHALL BE BASED ON THE MOST
28 RECENT DATA, CERTIFI ED BY THE DEPARTMENT.
29 (D) _FIRST CLASS SCHOOL DI STRICTS. --THE LIM TATION IN

30 SUBSECTION (A)(3)(I1) SHALL NOT APPLY TO THE CALCULATI ON OF THE
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PROPERTY TAX REDUCTI ON ALLOCATI ON FOR A SCHOOL DI STRI CT_OF THE

FI RST CLASS.

(E) REDUCTI ON OF WAGE TAXES IN A CTY OF THE FIRST CLASS. --A

CTY COUNCIL OF ACTY O THE FIRST CLASS SHALL REDUCE ANY TAX

| MPOSED ON THE WAGES OF RESI DENTS AND NONRESI DENTS UNDER THE

AUTHORITY OF THE ACT OF AUGUST 5, 1932 (SP.SESS., P.L.A45,

NO. 45), REFERRED TO AS THE STERLI NG ACT, IN A MANNER CONSI STENT

WTH ARTICLE VI-C AND | N ACCORDANCE W TH THE FOLLOW NG

(1) FOR RESIDENTS, BY AN AMOUNT EQUAL TO THE AMOUNT OF

THE PROPERTY TAX REDUCTI ON ALLOCATI ON RECEI VED FROM THE

COVMONVEALTH PURSUANT TO SUBSECTION (B) IN AN AMOUNT NOT TO

EXCEED THE LI M TATI ONS SET FORTH I N SUBSECTION (A (3)(I1l) HAD

SUCH LI M TATI ONS_APPLI ED.

(2) FOR NONRESI DENTS, BY ANY AMOUNT EQUAL TO THE AMOUNT

OF THE PROPERTY TAX REDUCTI ON ALLOCATI ON RECEI VED FROM THE

COVMONVEALTH PURSUANT TO SUBSECTI ON (B) I N EXCESS OF THE

LI M TATI ONS SET FORTH I N SUBSECTION (A)(3)(I1) HAD SUCH

LI M TATI ONS_APPLI| ED.

ARTICLE VI-C

WAGE AND NET PROFITS TAX RELIEF IN CITIES

OF THE FI RST CLASS

SECTI ON 601-C.  SCOPE.

TH S ARTICLE RELATES TO WAGE AND NET PROFI TS TAX RELIEF I'N

CITIES OF THE FI RST CLASS.

SECTI ON 602-C. ~ DEFI NI TI ONS.

SECTI ON 603-C.  TAX RELI EF.

(A)  TAX REDUCTION.--A CITY OF THE FI RST CLASS NMAY REDUCE THE

RATE OF WAGE AND NET PRCOFITS TAX TO OBTAIN THE COVMONWEALTH

FUNDI NG UNDER THI S ARTICLE. TF THE A TY ELECTS TO REDUCE TAXES
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1 PURSUANT TO THI S ARTICLE, FUNDS RECEIVED BY A G TY OF THE FI RST
2 CLASS UNDER THIS ARTICLE FROM THE FUND SHALL BE USED TO OFFSET A
3 REDUCTION BY THE CITY IN FI SCAL_YEAR 2004- 2005 AND EACH FI SCAL

4 YEAR THEREAFTER I'N THE RATE OF TAX ON WAGES AND NET PROFI TS FOR
5 BOTH RESI DENTS AND NONRESI DENTS AS PROVI DED FOR I'N SUBSECTI ON

6 (B) WH CH REDUCTI ONS SHALL REMAIN IN EFFECT FOR SO LONG AS SUCH
7 FUNDS ARE PAID TO THE G TY IN AN AMOUNT EQUAL TO THE COST OF

8 SUCH REDUCTI ONS.

9 (B) CALCULATI ON OF REDUCTI ON. - -

10 (1) THE CTY SHALL CALCULATE THE AMOUNT OF THE RATE

11 REDUCTI ONS SO THAT THEY EQUAL, BASED ON ESTI MATES CERTI FI ED
12 BY THE G TY'S DI RECTOR OF FI NANCE AND APPROVED BY THE

13 PENNSYLVANI A | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY PRIOR TO
14 THE | MPLEMENTATI ON OF THE REDUCTI ONS, | N COVBI NATI ON W TH ANY
15 REDUCTI ON I N THE RATE OF UNEARNED | NCOVE TAX | MPOSED BY A

16 SCHOOL DISTRICT IN THE A TY OF THE FIRST CLASS REQUI RED BY

17 THE ACT OF AUGUST 9, 1963 (P.L.640, NO 338), ENTITLED "AN ACT
18 EMPONERI NG CI TIES OF THE FIRST CLASS, COTERM NOUS W TH SCHOOL
19 D STRICTS OF THE FIRST CLASS, TO AUTHORI ZE THE BOARDS OF

20 PUBLI C EDUCATI ON OF SUCH SCHOOL DI STRI CTS TO | MPOSE CERTAI N
21 ADDI T1 ONAL TAXES FOR SCHOCOL DI STRI CT PURPGSES, AND PROVI DI NG
22 FOR THE LEVY, ASSESSMENT AND COLLECTI ON OF SUCH TAXES," AS A
23 RESULT OF THE REDUCTION I N THE RATE OF WAGE AND NET PRCFITS
24 TAX, THE AMOUNT PAID TO THE CITY FROM THE FUND FOR TAX

25 REDUCTIONS. THE CITY SHALL, EACH YEAR, TRANSFER TO SUCH

26 SCHOOL DI STRICT AN AMOUNT EQUAL TO THE COST OF ANY REDUCTI ON
27 IN THE RATE OF UNEARNED | NCOME TAX CAUSED BY THE RATE; AND

28 SUCH TRANSFER SHALL NOT_BE SUBJECT TO THE PROVI SI ONS OF

29 SECTI ON 696( H)

30 (2) THE TAX RATE REDUCTI ONS | MPLEMENTED BY A CITY OF THE
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1 FI RST CGLASS PURSUANT TO THI S PARAGRAPH SHALL BE IN ADDI TI ON

2 TO THE FOLLOW NG SCHEDULE OF PERCENTAGES OF WAGE AND NET

3 PROFI TS TAX RATE REDUCTI ONS ALREADY SCHEDULED TO OCCUR

4 (1) 1IN 2005, 2.0728% FOR RESI DENTS AND 0. 8402% FOR

5 NONRESI DENTS.

6 (1) TN 2006, 0.8581% FOR RESI DENTS AND 0.8473% FOR
7 NONRESI DENTS.

8 (II'1) I'N 2007, 0.8656% FOR RESI DENTS AND 0. 8545% FOR
9 NONRESI DENTS.

10 (V) N 2008, 0.8731% FOR RESI DENTS AND 0.8619% FOR
11 NONRESI DENTS.

12 (C©) EXCEPTIONS. --THE WAGE AND NET PRCFI TS TAX RATES CAN ONLY
13 BE RAI SED ABOVE THE RATES SPECI FIED I N SUBSECTI ON (B)(2) BY SUCH
14 AMOUNT THAT | S NECESSARY TO RESPOND TO ANY OF THE FOLLOW NG

15 (1) A FISCAL THREAT OR CONDITION, AS CERTIFIED BY THE

16 CTY' S D RECTOR OF FI NANCE AND APPROVED BY THE PENNSYLVAN A
17 | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY, THAT OCCURS TO THE
18 CTY AS SET FORTH I N SECTI ON 614- A(F) OR AN EQUI VALENT FI SCAL
19 THREAT THAT AFFECTS THE CITIZENS OF THE CITY. | T SHALL BE THE
20 RESPONSI BILITY OF THE G TY'S DI RECTOR OF FI NANCE W TH THE

21 APPROVAL OF THE PENNSYLVAN A | NTERGOVERNMENTAL COOPERATI ON

22 AUTHORI TY TO I NSURE THAT THE ADDI TI ONAL TAX REVENUE RAISED | S
23 EQUAL TO THE AMOUNT EXPENDED TO RESPOND TO THE FI SCAL THREAT
24 OR CONDITION. IF THE AMOUNT OF REVENUE RAlI SED THROUGH RATE

25 ADJUSTMVENT EXCEEDS THE AMOUNT NECESSARY TO RESPOND, OVER THE
26 COURSE OF THE A TY'S APPROVED FI NANCI AL PLAN, TO THE FI SCAL
27 THREAT, ALL OF THE EXCESS AMOUNT SHALL BE USED FOR WAGE TAX
28 AND NET PROFITS TAX REDUCTION I'N THE | MVEDI ATELY SUCCEEDI NG
29 APPROVED FI NANCI AL PLAN, BUT ONLY | F THE RATE REDUCTI ON

30 (EXPRESSED AS THE DI FFERENCE BETWEEN THE TWO RATES) WOULD
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1 EXCEED . 0002.

2 (2) A DECREASE OF MORE THAN 2% I N THE AMOUNT CF TOTAL

3 TAX COLLECTI ONS PLUS ANY FUNDS PROVI DED UNDER THI' S ARTI CLE

4 FROM THE PRECEDI NG YEAR' S COLLECTI ONS. SUCH A DETERM NATI ON
5 OF A DECREASE MUST BE ATTESTED TO BY THE CITY'S DI RECTOR OF
6 FI NANCE AND AGREED TO BY THE PENNSYLVAN A | NTERGOVERNVENTAL
7 COOPERATI ON AUTHORI TY.

8 (3) A DECLARATI ON BY THE PENNSYLVAN A | NTERGOVERNMENTAL
9 COOPERATI ON AUTHORI TY THAT THE CITY' S FI VE- YEAR PLAN | S
10 DI SAPPROVED PURSUANT TO SECTI ON 209 OF THE ACT OF JUNE 5,
11 1991 (P.L.9, NO 6), KNOMW AS THE PENNSYLVAN A
12 | NTERGOVERNVENTAL COOPERATI ON AUTHORI TY ACT FOR A TIES OF THE
13 FI RST CLASS.
14 (4) FEDERAL OR STATE LAW I MPOSES A NEW UNFUNDED MANDATE
15 ON THE A TY THAT COSTS THE A TY MORE THAN 1.5% O THE CITY' S
16 TOTAL GENERAL FUND EXPENDI TURES | N ANY FI SCAL_YEAR.

17 (5) THE COST TO THE CI TY OF AN EXI STI NG MANDATE | MPOSED
18 BY FEDERAL OR STATE LAW I NCREASES BY MORE THAN 1.5% OF THE
19 CTY' S TOTAL GENERAL FUND EXPENDI TURES | N ANY FI SCAL YEAR AND
20 FUNDS TO PAY FOR THE | NCREASE ARE NOT APPROPRI ATED TO THE
21 CITY BY THE FEDERAL OR STATE GOVERNMENT.
22 (6) EXI STI NG FEDERAL OR STATE FUNDI NG | S DECREASED BY
23 1.5% OF THE I TY'S TOTAL_CGENERAL FUND EXPENDI TURES | N ANY
24 FI SCAL YEAR.
25 (D) EXCESS FUNDS. --1F I N ANY FI SCAL YEAR THE SUMS RECEI VED
26 BY ACTY O THE FIRST CLASS FROM THE FUND ARE I N EXCESS OF THE
27 VALUE OF THE TAX RATE REDUCTI ONS ACTUALLY MADE BY THE A TY
28 PURSUANT TO SUBSECTION (A), THE CITY SHALL, WTH N 60 DAYS
29 FOLLON NG THE CERTI FI CATI ON BY THE DI RECTOR OF FINANCE, IN

30 CONSULTATION W TH THE SECRETARY OF THE BUDGET AND W TH THE
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APPROVAL OF THE PENNSYLVAN A | NTERGOVERNMENTAL COOPERATI ON

AUTHORI TY OF THE AMOUNT OF THE EXCESS, DO ANY OF THE FOLLOW NG

(1) REPAY TO THE FUND THE EXCESS SUMS; OR

(2)  FURTHER REDUCE WAGE AND NET PROFITS TAX RATES AND

UNEARNED | NCOVE_TAX RATES, |F REQU RED, I N THE FI SCAL YEAR

NEXT_FOLLOWN NG THE DETERM NATI ON OF THE EXCESS, BY AN AMOUNT

THAT WLL RESULT IN TOTAL TAX RATE REDUCTI ONS REQUI RED FOR

THE AMOUNT_ RECEI VED FROM THE FUND. TO THE EXTENT THE RATE

REDUCTI ON PROVI DED FOR I N PARAGRAPH (2), EXPRESSED AS THE

DI FFERENCE BETWEEN THE TWO RATES, WOULD NOT EXCEED . 0002,

TH' S SUBSECTI ON SHALL NOT_APPLY.

(E) I NSUFFI CI ENT FUNDS. --1F_ I N ANY FI SCAL YEAR THE DI RECTOR

OF FINANCE CERTIFIES, IN CONSULTATION WTH THE SECRETARY OF THE

BUDGET AND W TH THE APPROVAL OF THE PENNSYLVAN A

| NTERGOVERNVENTAL COOPERATI ON AUTHORI TY, THAT THE AMOUNT OF SUMVS

RECEI VED BY THE CITY FROM THE FUND ARE LESS THAN THE VALUE OF

THE TAX RATE REDUCTI ONS ACTUALLY MADE BY THE CI TY PURSUANT TO

SUBSECTION (A), THE CITY MAY, IN THE FI SCAL_YEAR NEXT FOLLOW NG

THE DETERM NATI ON OF THE AMOUNT, | NCREASE THE CITY' S WAGE AND

NET PROFI TS TAX RATE ABOVE THE RATES SPECI FI ED | N SUBSECTI ON

(B)(2) BY AN AMOUNT THAT WLL RESULT IN AN OVERALL TAX RATE

REDUCTI ON EQUAL_TO THAT REQUI RED FOR THE AMOUNT RECEI VED BY THE

CTY FROM THE FUND. TO THE EXTENT THE RATE | NCREASE PROVI DED FOR

IN TH S SUBSECTI ON, EXPRESSED AS THE DI FFERENCE BETWEEN THE TWO

RATES, WOULD NOT EXCEED .0002, TH S SUBSECTI ON SHALL NOT APPLY.

SECTION 9. SECTION 922.1-A OF THE ACT, AMENDED COR ADDED
AUGUST 1, 1975 (P.L.180, NO 89), AUGUST 24, 1977 (P.L.199,
NO. 59), OCTOBER 10, 1980 (P.L.924, NO 159) AND MAY 10, 2000
(P.L.44, NO 16), |'S REENACTED TO READ:

SECTI ON 922. 1-A.  AUXI LI ARY SERVI CES. --(A) LEQ SLATI VE
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FI NDI NG DECLARATI ON OF PCLI CY. THE WELFARE OF THE COVMONWEALTH
REQUI RES THAT THE PRESENT AND FUTURE GENERATI ON OF SCHOOL AGE
CHI LDREN BE ASSURED AMPLE OPPORTUNI TY TO DEVELCOP TO THE FULLEST,
THEI R | NTELLECTUAL CAPACITIES. I T IS THE | NTENT OF THE GENERAL
ASSEMBLY BY THI S ENACTMENT TO ENSURE THAT THE | NTERVEDI ATE UNI TS
IN THE COVWWONWEALTH SHALL FURNI SH ON AN EQUAL BASI S AUXI LI ARY
SERVI CES TO ALL PUPILS IN THE COVWONWEALTH | N BOTH PUBLI C AND
NONPROFI T NONPUBLI C SCHOQLS.

(B) DEFIN TIONS. THE FOLLOWN NG TERMS5, WHENEVER USED COR
REFERRED TO I N THI S SECTI ON, SHALL HAVE THE FCOLLOW NG MEANI NGS,
EXCEPT | N THOSE Cl RCUMSTANCES VWHERE THE CONTEXT CLEARLY
| NDI CATES OTHERW SE:

" AUXI LI ARY SERVI CES" MEANS GUI DANCE, COUNSELI NG AND TESTI NG
SERVI CES; PSYCHOLOGE CAL SERVI CES; VI SUAL SERVI CES AS DEFI NED | N
SECTI ON 923. 2- A; SERVI CES FOR EXCEPTI ONAL CHI LDREN, REMEDI AL
SERVI CES; SPEECH AND HEARI NG SERVI CES; SERVI CES FOR THE
| MPROVEMENT COF THE EDUCATI ONALLY DI SADVANTAGED ( SUCH AS, BUT NOT
LIMTED TO, THE TEACH NG OF ENGLI SH AS A SECOND LANGUAGE), AND
SUCH OTHER SECULAR, NEUTRAL, NONI DECLOGE CAL SERVI CES AS ARE OF
BENEFI T TO ALL SCHOOL CHI LDREN AND ARE PRESENTLY OR HEREAFTER
PROVI DED FOR PUBLI C SCHOOL CHI LDREN OF THE COVMONWEALTH.

“NONPUBLI C SCHOCL" MEANS NONPROFI T SCHOOL, OTHER THAN A
PUBLI C SCHOOL W THIN THE COVWONWEALTH OF PENNSYLVANI A, WHEREI N A
RESI DENT OF THE COVMONWEALTH MAY LEGALLY FULFI LL THE COVPULSORY
SCHOCL ATTENDANCE REQUI REMENTS OF THI S ACT AND WHI CH MEET THE
REQUI REMENTS OF TITLE VI OF THE CIVIL R GHTS ACT OF 1964
(PUB. L. 88-352; 42 U.S. C. SECTION 2000 ET SEQ .

(© PROGRAM OF AUXI LI ARY SERVI CES. STUDENTS ATTENDI NG
NONPUBLI C SCHOCLS SHALL BE FURNI SHED A PROGRAM COF AUXI LI ARY
SERVI CES VH CH ARE PROVI DED TO PUBLI C SCHOOL STUDENTS IN THE
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SCHOCL DI STRICT IN WH CH THEI R NONPUBLI C SCHOOL | S LOCATED. THE
PROGRAM OF AUXI LI ARY SERVI CES SHALL BE PROVI DED BY THE
| NTERMVEDI ATE UNIT I N VWH CH THE NONPUBLI C SCHOOL IS LOCATED, | N
ACCORDANCE W TH STANDARDS OF THE SECRETARY OF EDUCATI ON. BEFORE
AN | NTERMEDI ATE UNI T MAKES ANY DECI SI ON THAT AFFECTS THE
OPPORTUNI TI ES FOR CHI LDREN ATTENDI NG NONPUBLI C SCHOOLS TO
PARTI Cl PATE | N THE AUXI LI ARY SERVI CES PROVI DED UNDER THI S
SECTI ON, THE | NTERVEDI ATE UNI T SHALL CONSULT W TH SUCH NONPUBLI C
SCHOCOLS TO DETERM NE AT A M NI MUM  VWH CH GENERAL CATEGORI ES OF
CHI LDREN SHALL RECEI VE SERVI CES; WHAT SERVI CES SHALL BE
PROVI DED, HOW AND WHERE THE SERVI CES SHALL BE PROVI DED, AND HOW
THE SERVI CES SHALL BE EVALUATED. SUCH SERVI CES SHALL BE PROVI DED
DI RECTLY TO THE NONPUBLI C SCHOOL STUDENTS BY THE | NTERMEDI ATE
UNIT IN THE SCHOOLS WHI CH THE STUDENTS ATTEND, | N MOBI LE
I NSTRUCTI ONAL UNI TS LOCATED ON THE GROUNDS OF SUCH SCHOOLS OR IN
ANY ALTERNATI VE SETTI NG MUTUALLY AGREED UPON BY THE SCHOOL AND
THE | NTERMEDI ATE UNI' T, TO THE EXTENT PERM TTED BY THE
CONSTI TUTI ON OF THE UNI TED STATES AND THE CONSTI TUTI ON OF THE
COMVONVEALTH OF PENNSYLVANI A.

SUCH AUXI LI ARY SERVI CES SHALL BE PROVI DED DI RECTLY BY THE
| NTERMEDI ATE UNI TS AND NO AUXI LI ARY SERVI CES PRESENTLY PROVI DED
TO PUBLI C SCHOOL STUDENTS BY THE | NTERMEDI ATE UNI TS AND/ OR
SCHOCL DI STRI CTS BY MEANS OF STATE OR LOCAL REVENUES, DURI NG THE
SCHOCL YEAR 1974-1975, SHALL BE ELI M NATED. NO SCHOOL DI STRI CTS
SHALL BE REQUI RED, PURSUANT TO ANY SECTION OF THI S ACT, TO OFFER
AUXI LI ARY SERVI CES PROVI DED BY ANY OTHER SCHOOL DI STRI CTS W THI N
SUCH | NTERVEDI ATE UNI TS.

(D) ALLOCATIONS. IN JULY OF 1977 AND ANNUALLY THEREAFTER I N
JULY, THE SECRETARY OF EDUCATI ON SHALL ALLOCATE TO EACH
| NTERMVEDI ATE UNI T AN AMOUNT EQUAL TO THE NUMBER OF NONPUBLI C
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SCHOCL STUDENTS AS OF OCCTOBER 1 OF THE PRECEDI NG SCHOOL YEAR WHO
ARE ENRCLLED I'N NONPUBLI C SCHOOLS W THI N THE | NTERVEDI ATE UNI T
TI MES SEVENTY- TWO DOLLARS ($72). THE SECRETARY OF EDUCATI ON
SHALL | NCREASE THI S FI GURE ON A PROPORTI ONATE BASI S WHENEVER
THERE IS AN | NCREASE I N THE MEDI AN ACTUAL | NSTRUCTI ON EXPENSE
PER WADM AS DEFI NED I N CLAUSE (12.1) OF SECTION 2501 OF THI S
ACT. THE COVWONWEALTH SHALL PAY TO EACH | NTERMEDI ATE UNI'T

FI FTEEN PER CENTUM (15% OF I TS ALLOCATI ON ON AUGUST 1, SEVENTY-
FI VE PER CENTUM (75% ON OCTOBER 1, AND THE REMAI NI NG TEN PER
CENTUM (10% ON THE FI RST DAY COF FEBRUARY.

(E) LIMTATIONS. THE | NTERMEDI ATE UNI T SHALL NOT USE MORE
THAN SI X PER CENTUM (69 OF THE FUNDS | T RECElI VES FOR
ADM NI STRATI ON OR ElI GHTEEN PER CENTUM (18% FOR RENTAL OF
FACI LI TI ES. THE DEPARTMENT OF EDUCATI ON SHALL NOT USE MORE THAN
ONE PER CENTUM (1% OF THE FUNDS | T ALLOCATES UNDER THI S SECTI ON
FOR ADM NI STRATI VE EXPENSES. | F ALL FUNDS ALLCCATED BY THE
| NTERVEDI ATE UNI TS TO ADM NI STRATI ON, OR RENTAL FACI LI TI ES ARE
NOT EXPENDED FOR THOSE PURPOSES, SUCH FUNDS MAY BE USED FOR THE
PROGRAM COSTS.

(F) I NTEREST. THERE SHALL BE NO ADJUSTMENT I N THE ALLOCATI ON
AS PROVI DED I N SUBSECTI ON (D) BECAUSE OF | NTEREST EARNED ON THE
ALLCCATI ONS BY THE | NTERVEDI ATE UNI TS. | NTEREST SO EARNED SHALL
BE USED FOR THE PURPOSE OF THI S SECTI ON BUT SHALL NOT BE SUBJECT
TO THE LI M TATI ONS OF SUBSECTI ON (E).

(G PRELIM NARY BUDGET. ANNUALLY, EACH | NTERMEDI ATE UNI' T
SHALL SUBM T TO THE SECRETARY A PRELI M NARY BUDGET ON OR BEFORE
JANUARY 31 AND A FI NAL BUDGET ON OR BEFORE JUNE 15, FOR THE
SUCCEEDI NG YEAR, AND SHALL FILE A FI NAL FI NANCI AL REPORT ON OR
BEFORE OCTOBER 31 FOR THE PRECEDI NG YEAR.

SECTI ON 10. SECTI ON 923-A OF THE ACT, AMENDED OR ADDED JULY
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12, 1972 (P.L.863, NO 195), JULY 18, 1974 (P.L.475, NO 169),
AUGUST 1, 1975 (P.L.183, NO 90) AND JUNE 22, 2001 (P.L.530,
NO. 35), |'S REENACTED TO READ:

SECTI ON 923-A.  LOAN OF TEXTBOCOKS, | NSTRUCTI ONAL MATERI ALS
AND | NSTRUCTI ONAL EQUI PMENT, NONPUBLI C SCHOOL CHI LDREN. --(A)

LEG SLATI VE FI NDI NGS; DECLARATI ON OF PCLI CY. THE WELFARE OF THE
COMWONVEALTH REQUI RES THAT THE PRESENT AND FUTURE CGENERATI ONS OF
SCHOCOL AGE CHI LDREN BE ASSURED AMPLE OPPORTUNI TY TO DEVELOP TO
THE FULLEST THEI R | NTELLECTUAL CAPACI TI ES. TO FURTHER THI S
OBJECTI VE, THE COMWONWEALTH PROVI DES, THROUGH TAX FUNDS OF THE
COMONVEALTH, TEXTBOOKS AND | NSTRUCTI ONAL MATERI ALS FREE OF
CHARCE TO CHI LDREN ATTENDI NG PUBLI C SCHOOLS W THI N THE
COMMONVEALTH.  APPROXI MATELY ONE QUARTER OF ALL CHI LDREN IN THE
COMMONVEALTH, | N COVPLI ANCE W TH THE COVPULSORY ATTENDANCE

PROVI SIONS OF THI S ACT, ATTEND NONPUBLI C SCHOOLS. ALTHOUGH THEI R
PARENTS ARE TAXPAYERS OF THE COVMONWEALTH, THESE CH LDREN DO NOT
RECEI VE TEXTBOOKS OR | NSTRUCTI ONAL NMATERI ALS FROM THE
COMWONVEALTH. I'T IS THE | NTENT OF THE GENERAL ASSEMBLY BY THI S
ENACTMENT TO ASSURE SUCH A DI STRI BUTI ON OF SUCH EDUCATI ONAL Al DS
THAT EVERY SCHOOL CHI LD IN THE COWONWEALTH W LL EQUI TABLY SHARE
IN THE BENEFI TS THERECF.

(B) DEFIN TIONS. THE FOLLON NG TERM5, WHENEVER USED COR
REFERRED TO I N THI S SECTI ON, SHALL HAVE THE FOLLOW NG MEANI NGS,
EXCEPT | N THOSE Cl RCUMSTANCES VWHERE THE CONTEXT CLEARLY
| NDI CATES OTHERW SE:

"I NSTRUCTI ONAL EQUI PMENT" MEANS | NSTRUCTI ONAL EQUI PMENT,
OTHER THAN FI XTURES ANNEXED TO AND FORM NG PART OF THE REAL
ESTATE, WHICH | S SUl TABLE FOR AND TO BE USED BY CHI LDREN AND/ OR
TEACHERS. THE TERM | NCLUDES BUT IS NOT LIM TED TO PRQJECTI ON
EQUI PMENT, RECORDI NG EQUI PMENT, LABORATORY EQUI PMENT, AND ANY
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OTHER EDUCATI ONAL SECULAR, NEUTRAL, NON-1DEOLOG CAL EQUI PMENT AS
MAY BE OF BENEFI T TO THE | NSTRUCTI ON OF NONPUBLI C SCHOCL
CHI LDREN AND ARE PRESENTLY OR HEREAFTER PROVI DED FOR PUBLI C
SCHOCL CHI LDREN OF THE COVMONWEALTH.

"I NSTRUCTI ONAL MATERI ALS" MEANS BOOKS, PERI ODI CALS,
DOCUMENTS, PAMPHLETS, PHOTOGRAPHS, REPRODUCTI ONS, PICTORI AL OR
GRAPHI C WORKS, MJSI CAL SCORES, MAPS, CHARTS, GLOBES, SOUND
RECORDI NGS, | NCLUDI NG BUT NOT LIM TED TO THOSE ON DI SCS AND
TAPES, PROCESSED SLI DES, TRANSPARENCI ES, FILMS, FILMSTRIPS,
KI NESCOPES, AND VI DEO TAPES, OR ANY OTHER PRI NTED AND PUBLI SHED
MATERI ALS OF A SI M LAR NATURE MADE BY ANY METHOD NOW DEVELOPED
OR HEREAFTER TO BE DEVELCOPED. THE TERM | NCLUDES SUCH OTHER
SECULAR, NEUTRAL, NON-I1DEOLOGJ CAL MATERI ALS AS ARE OF BENEFIT TO
THE | NSTRUCTI ON OF NONPUBLI C SCHOCL CHI LDREN AND ARE PRESENTLY
OR HEREAFTER PROVI DED FOR PUBLI C SCHOOL CHI LDREN OF THE
COMVONVEAL TH.

"I NSTRUCTI ONAL MATERI ALS" MEANS PRE- PREPARED LEARNI NG
MATERI ALS VH CH ARE SECULAR, NEUTRAL AND NONI DECLOGE CAL | N
CHARACTER AND ARE OF BENEFI T TO THE | NSTRUCTI ON OF SCHOCL
CHI LDREN ON AN | NDI VI DUAL BASI S AND ARE PRESENTLY OR HEREAFTER
PROVI DED FOR PUBLI C SCHOOL CHI LDREN OF THE COVMONWEALTH.

“NONPUBLI C SCHOCL" MEANS ANY SCHOOL, OTHER THAN A PUBLI C
SCHOCL W THI N THE COMMONVEALTH OF PENNSYLVANI A, VWHEREI N A
RESI DENT OF THE COVMONWEALTH MAY LEGALLY FULFI LL THE COVPULSORY
SCHOCL ATTENDANCE REQUI REMENTS OF THI S ACT AND WHI CH MEET THE
REQUI REMENTS OF TITLE VI OF THE CIVIL RI GHTS ACT OF 1964 (PUBLIC
LAW 88- 352) .

"TEXTBOOKS" MEANS BOOKS, WORKBOOKS, | NCLUDI NG REUSABLE AND
NON- REUSABLE WORKBOOKS, AND MANUALS, VWHETHER BOUND OR | N
LOOSELEAF FORM | NTENDED FOR USE AS A PRI NCl PAL SOURCE OF STUDY
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MATERI AL FOR A G VEN CLASS OR GROUP OF STUDENTS, A COPY OF VWH CH
I S EXPECTED TO BE AVAI LABLE FOR THE | NDI VI DUAL USE OF EACH PUPI L
N SUCH CLASS OR GROUP. SUCH TEXTBOOKS SHALL BE TEXTBOOKS WH CH
ARE ACCEPTABLE FOR USE | N ANY PUBLI C, ELEMENTARY, OR SECONDARY
SCHOCL OF THE COMMONWEALTH.

(© LOAN OF TEXTBOOKS, | NSTRUCTI ONAL MATERI ALS AND
I NSTRUCTI ONAL EQUI PMENT. THE SECRETARY OF EDUCATI ON DI RECTLY, OR
THROUGH THE | NTERVEDI ATE UNI' TS, SHALL HAVE THE POANER AND DUTY TO
PURCHASE TEXTBOOKS, | NSTRUCTI ONAL MATERI ALS AND | NSTRUCTI ONAL
EQUI PMENT AND, UPON | NDI VI DUAL REQUEST, TO LOAN THEM TO ALL
CHI LDREN RESI DI NG I N THE COWONVWEALTH WHO ARE ENROLLED | N GRADES
KI NDERGARTEN THROUGH TWELVE OF A NONPUBLI C SCHOCOL. SUCH
TEXTBOOKS, | NSTRUCTI ONAL MATERI ALS AND | NSTRUCTI ONAL EQUI PMENT
SHALL BE LOANED FREE TO SUCH CHI LDREN SUBJECT TO SUCH RULES AND
REGULATI ONS AS MAY BE PRESCRI BED BY THE SECRETARY OF EDUCATI ON,
DUE REGARD BEI NG HAD TO THE FEASI BI LI TY OF MAKI NG LOANS OF
PARTI CULAR | NSTRUCTI ONAL MATERI ALS AND | NSTRUCTI ONAL EQUI PMENT
ON AN | NDI VI DUAL BASI S.

(D) PURCHASE OF TEXTBOOKS, | NSTRUCTI ONAL MATERI ALS AND
I NSTRUCTI ONAL EQUI PMENT. THE SECRETARY SHALL NOT BE REQUI RED TO
PURCHASE OR OTHERW SE ACQUI RE TEXTBOOKS, PURSUANT TO THI S
SECTI O\, THE TOTAL COST OF WHICH, I N ANY SCHOOL YEAR, SHALL
EXCEED AN AMOUNT EQUAL TO TWELVE DOLLARS ($12) FOR THE SCHOOL
YEAR 1973-1974, FIFTEEN DOLLARS ($15) FOR THE SCHOOL YEAR
BEG NNI NG JULY 1, 1974 AND TWENTY DOLLARS ($20) FOR EACH SCHOOL
YEAR THEREAFTER OR | NSTRUCTI ONAL MATERI ALS AND | NSTRUCTI ONAL
EQUI PMENT, THE TOTAL COST OF WHI CH, | N ANY SCHOOL YEAR, SHALL
EXCEED AN AMOUNT EQUAL TO TEN DOLLARS ($10), MULTI PLI ED BY THE
NUMBER OF CHI LDREN RESI DI NG | N THE COMMONVEALTH WHO ON THE FI RST
DAY OF OCTOBER OF THE SCHOOL YEAR | MVEDI ATELY PRECEDI NG ARE
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ENRCLLED | N GRADES KI NDERGARTEN THROUGH TWELVE OF A NONPUBLI C
SCHOQL.
SECTION 11. ARTICLE XII-A OF THE ACT | S REPEALED.
SECTION 12. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1550. _FI REFI GHTER AND EMERCGENCY SERVI CE TRAI NI NG - -

(A)  BEG NNING WTH THE 2003- 2004 SCHOOL YEAR AND EACH SCHOOL

YEAR THEREAFTER, A SCHOOL DI STRI CT_NAY OFFER FI REFI GHTER AND

EMERGENCY SERVI CE TRAI NI NG AS CREDI T- EARNI NG COURSES TO STUDENTS

OF_THE AGE COF SI XTEEN (16) YEARS OR OLDER. SUCH COURSES MAY

(1) TRAINING AS A FIREFIGHTER | FROM THE NATI ONAL BOARD ON

FI RE SERVI CE PROFESSI ONAL QUALI FI CATI ONS.

(2)  TRAINING AS AN EMERCGENCY MEDI CAL TECHNI Cl AN BY THE

DEPARTMENT OF HEALTH UNDER THE ACT OF JULY 3, 1985 (P.L. 164,

NO. 45), KNOMWN AS THE "EMERGENCY MEDI CAL SERVI CES ACT."

(B) A SCHOOL DI STRI CT_THAT OFFERS FI REFI GHTER AND EMERGENCY

SERVI CE TRAI NI NG AS CREDI T- EARNI NG COURSES SHALL PROVI DE

TRANSPORTATI ON TO AND SUPERVI SI ON DURI NG ANY_ FI REFI GHTER AND

EMERGENCY SERVI CE TRAI NI NG PROGRAM THAT TAKES PLACE OFF SCHOCL

GROUNDS. SUPERVI SI ON OF TRAI NI NG SHALL BE CONDUCTED AS A

COCPERATI VE _EDUCATI ON PROGRAM | N ACCORDANCE W TH THE PROVI SI ONS

OF 22 PA. CODE 8§ 11.28 (RELATING TO OUT- OF- SCHOOL PROGRANME) .

SECTI ON 13. THE HEADI NG OF ARTI CLE XV-C OF THE ACT, ADDED
MAY 17, 2001 (P.L.4, NO. 4), IS AVENDED TO READ:
ARTI CLE XV-C.
EDUCATI ON SUPPORT SERVI CES [ PROGRAM | AND EDUCATI ONAL

ASS| STANCE PROGRANS.

SECTI ON 14. SECTI ON 1501-C OF THE ACT, AMENDED JUNE 29, 2002
(P.L.524, NO 88), IS AVENDED TO READ:
SECTI ON 1501-C. DEFI NI TI ONS.

20030H0113B2822 - 94 -



1
2
3
4
5
6
-
8
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11
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14
15
16
17
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22
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THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ARTI CLE
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE
COMVONVEAL TH.

"ELIG BLE SCHOOL _ENTITY." FOR THE PURPOSES OF THE

EDUCATI ONAL _ASSI STANCE PROGRAM OPERATED PURSUANT_ TO SECTI ONS

1502-C AND 1512-C, A SCHOOL ENTITY WTH ONE OR MORE SCHOCLS

| DENTI FI ED BY THE DEPARTMENT OF EDUCATI ON AS HAVI NG FAILED TO

VEET ACADEM C PERFORVANCE TARGETS.

"ELI G BLE STUDENT." A RESIDENT OF TH S COMMONVEALTH WHO | S

1502-C(B) OR SECTION 1512-C(B).

"ELIG BILITY TEST." THE PENNSYLVANI A SYSTEM OF SCHOOL
ASSESSMENT OR A COMMERCI ALLY PREPARED, STANDARDI ZED ACHI EVEMENT
TEST APPROVED BY THE DEPARTMENT OF EDUCATI ON. A LI ST OF APPROVED
TESTS UNDER THI S ARTI CLE SHALL BE PUBLI SHED ANNUALLY | N THE
PENNSYLVANI A BULLETI N.

"GRANT. " A GRANT AWARDED TO A GRANT RECI Pl ENT UNDER THI S
ARTI CLE.

"GRANT RECI PI ENT." A RESIDENT OF TH S COWONWEALTH WHO IS A
PARENT, GUARDI AN OR PERSON | N PARENTAL RELATI ON TO AN ELI G BLE
STUDENT.

["PROGRAM " THE EDUCATI ON SUPPORT SERVI CES PROGRAM
ESTABLI SHED | N SECTI ON 1502-C. ]

"PROVI DER. " A SCHOOL ENTITY, AN I NSTITUTI ON OF H GHER
EDUCATI ON, A NONPROFI T OR FOR-PROFI T ORGANI ZATI ON OR A CERTI FI ED
TEACHER EMPLOYED BY A SCHOOL ENTITY, THAT IS APPROVED BY THE
DEPARTMENT OF EDUCATI ON TO PROVI DE EDUCATI ON SUPPCRT SERVI CES OR
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TUTORI NG UNDER THE EDUCATI ONAL _ASSI STANCE PROGRAM

["SCHOOL ENTITY." ANY OF THE FOLLOW NG LOCATED IN THI'S
COWONVEALTH: A SCHOOL DI STRICT, | NTERVEDI ATE UNI T, JO NT SCHOOL
DI STRI CT, AREA VOCATI ONAL- TECHNI CAL SCHOOL, CHARTER SCHOOL,
| NDEPENDENT SCHOOL, LI CENSED PRI VATE ACADEM C SCHOOL, ACCREDI TED
SCHOOL, A SCHOOL REG STERED UNDER SECTI ON 1327(B), THE SCOTLAND
SCHOOL FOR VETERANS' CHI LDREN OR THE SCRANTON SCHOOL FOR THE
DEAF. |

"SCHOOL ENTITY." SHALL MEAN:

(1) FOR PURPOSES COF THE EDUCATI ONAL SUPPORT_ SERVI CES

PROGRAM _ANY OF THE FOLLOW NG LOCATED IN TH S COVWONVWEALTH, A

SCHOOL DI STRICT, | NTERMEDI ATE UNIT, JO NT_SCHOOL DI STRI CT,

AREA VOCATI ONAL- TECHNI CAL SCHOOL, CHARTER SCHOOL, | NDEPENDENT

SCHOCOL, LI CENSED PRI VATE ACADEM C SCHOOL, ACCREDI TED SCHOQOL,

A SCHOOL REG STERED UNDER SECTI ON 1327(B), THE SCOTLAND

SCHOOL FOR VETERANS' CHI LDREN OR THE SCRANTON SCHOOL FOR THE

(2) FOR PURPOSES OF THE EDUCATI ONAL ASSI STANCE PROGRAM

ESTABLI SHED | N SECTI ON 1502-C, ANY OF THE FOLLOW NG LOCATED

INTH S COMVONVEALTH, A SCHOOL DI STRICT, JO NT_SCHOOL

DI STRICT, AREA VOCATI ONAL- TECHNI CAL_SCHOOL OR | NDEPENDENT

SECTI ON 15. SECTI ONS 1502-C, 1503-C AND 1504-C OF THE ACT,
ADDED MAY 17, 2001 (P.L.4, NO 4), ARE AVENDED TO READ:
SECTI ON 1502-C. ESTABLI SHVENT OF [ PROGRAM PROGRAMS.

(A) ESTABLI SHVENT. - - THE EDUCATI ON SUPPORT SERVI CES PROGRAM
[1S] AND EDUCATI ONAL ASSI STANCE PROGRAM ARE ESTABLI SHED W THI N

THE DEPARTMENT TO PROVI DE | NDI VI DUAL OR SMALL GROUP | NSTRUCTI ON
I N [ READI NG AND MATHEMATI CS] SUBJECT AREAS ASSESSED THROUGH THE

PENNSYLVANI A SYSTEM OF SCHOOL ASSESSMENT TESTS REQUI RED UNDER
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THE NO CH LD LEFT BEH ND ACT OF 2001 TO STRENGIHEN THE SKI LLS

THAT AN ELI G BLE STUDENT NEEDS TO ACH EVE THE STANDARDS I N 22
PA. CODE CH. 4 (RELATI NG TO ACADEM C STANDARDS AND ASSESSMENT) ,
VWH CH SHALL BE PROVI DED AT A TI ME OTHER THAN THE REGULARLY
SCHEDULED SCHOOL HOURS.

(B) ELIGBILITY.--THE DEPARTMENT SHALL UTI LI ZE THE
PENNSYLVANI A SYSTEM OF SCHOOL ASSESSMENT TEST OR OTHER TEST
RESULTS TO | DENTI FY ELI G BLE STUDENTS UNDER THI S ARTI CLE. SCORES

© o0 N oo o A~ wWw N P

USED TO DETERM NE ELI G BLE STUDENTS | N EACH GRADE SHALL BE

=Y
o

PUBLI SHED ANNUALLY | N THE PENNSYLVANI A BULLETI N.

=
=

(© APPROVAL. - - A PROVI DER MJUST BE APPROVED BY THE DEPARTMENT

=
N

I N ORDER TO PROVI DE EDUCATI ON SUPPCRT SERVI CES OR TUTORI NG UNDER

=
w

THE EDUCATI ONAL ASSI STANCE PROGRAM UNDER THI S ARTI CLE.

H
o

SECTI ON 1503-C. [ APPLI CATI ON] EDUCATI ON SUPPORT SERVI CES GRANT

=Y
(63}

APPLI CATI ON AND APPROVAL.

=Y
(e}

(A) APPLI CATI ON. - - A PROSPECTI VE GRANT RECI Pl ENT SHALL APPLY

=
\l

ANNUALLY TO THE DEPARTMENT FOR A GRANT TO PURCHASE EDUCATI ON

=Y
oo

SUPPCORT SERVI CES FOR AN ELI G BLE STUDENT FROM AN APPROVED

=
O

PROVI DER I N A TI ME AND MANNER PRESCRI BED BY THE DEPARTMENT.

N
o

(B) REQUI RED | NFORMATI ON. - - AN APPLI CATI ON SUBM TTED UNDER

N
=

TH' 'S SECTI ON SHALL | NCLUDE VERI FI CATION OF THE ELI G BI LI TY TEST

N
N

RESULTS AND SUCH OTHER | NFORVATI ON AS THE DEPARTMENT NAY

N
w

REQUI RE.

N
~

SECTI ON 1504-C. POWERS AND DUTI ES OF THE DEPARTMENT.

N
(63}

THE DEPARTMENT SHALL:

N
(e}

(1) ESTABLISH CRITERIA TO ANNUALLY | DENTI FY ELI G BLE

N
~

STUDENTS [I N GRADES THREE, FOUR, FIVE AND SI X TO PARTI Cl PATE

N
oo

I N THE PROGRAM UNDER SECTI ON 1502-C] .

N
(o]

(2) APPROVE PROVI DERS [ OF EDUCATI ON SUPPORT SERVI CES] .
30 (3) ADOPT STANDARDS, PROCEDURES AND GUI DELI NES TO BE
20030H0113B2822 - 97 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

USED TO APPROVE PROVI DERS [ OF EDUCATI ON SUPPCRT SERVI CES
UNDER THI' S ARTI CLE] .

(4) AWARD GRANTS TO A GRANT RECI PI ENT I N AN AMOUNT NOT
TO EXCEED $500 PER FI SCAL YEAR FOR EACH ELI G BLE STUDENT.

(5) ESTABLI SH M NI MUM QUALI FI CATI ONS FOR | NDI VI DUALS
UTI LI ZED BY PROVI DERS OF EDUCATI ON SUPPORT SERVI CES.

(6) ESTABLI SH PERI ODS DURI NG WHI CH APPLI CATI ONS W LL BE
REVI EWVED TO ACCOWODATE THE DATES WHEN RESULTS OF APPROVED
ELI G BILITY TESTS BECOVE AVAI LABLE.

(7) ASSESS PROVI DERS ON AN ANNUAL BASI S TO DETERM NE THE

ACADEM C PROGRESS OF STUDENTS WHO RECEI VE | NSTRUCTI ON UNDER

TH' S ARTICLE.

(8) PROVI DE_EDUCATI ONAL _ASSI STANCE FUNDI NG TO SCHOOL

ENTI TI ES PURSUANT TO SECTI ON 1512-C.

SECTI ON 16. SECTI ON 1505-C OF THE ACT, AMENDED JUNE 29, 2002
(P.L.524, NO 88), IS AVENDED TO READ:
SECTI ON 1505-C. PROVI DERS.

(A) APPLI CATI ON. - - A PROSPECTI VE PROVI DER SHALL SUBM T AN

APPLI CATI ON TO THE DEPARTMENT FOR APPROVAL TO PROVI DE EDUCATI ON
SUPPCRT SERVI CES OR TUTORI NG UNDER THE EDUCATI ONAL ASSI STANCE

PROGRAM UNDER THI S ARTI CLE. THE APPLI| CATI ON SHALL | NCLUDE A

DESCRI PTI ON OF THE SERVI CES TO BE PROVI DED, A DESCRI PTI ON OF THE

CURRI CULUM TO BE USED, THE COST OF THE SERVI CES, THE

QUALI FI CATI ON OF ALL | NDI VI DUALS PROVI DI NG THOSE SERVI CES,
I NCLUDI NG EVI DENCE OF COWVPLI ANCE W TH SECTI ON 111 AND W TH 23
PA.C.S. 8 6355 (RELATI NG TO REQUI REMENT), A DESCRI PTI ON CF AN

ASSESSMVENT MECHANI SM TO BE USED TO DETERM NE THE ACADEM C

PROCGRESS OF STUDENTS WHO RECEI VE TUTORI NG SERVI CES, AND SUCH

OTHER | NFORVATI ON AS MAY BE REQUI RED BY THE DEPARTMENT.
(B) REVOCATI ON OF APPROVAL. - - THE DEPARTMENT SHALL REVOKE THE
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APPROVAL OF ANY PROVI DER FOR VH CH THE ANNUAL ASSESSMENTS

REQUI RED UNDER SECTI ON 1504- C(7) DEMONSTRATE THAT 20% OR MORE OF

THE STUDENTS FOR WHOM THE PROVI DER HAS PROVI DED EDUCATI ON

SUPPORT _SERVI CES UNDER SECTI ON 1507-C OR TUTORI NG SERVI CES UNDER

SECTI ON 1512-C FAILED TO MAKE ACADEM C PROGRESS FOR TWO

CONSECUTI VE YEARS.

SECTI ON 17. SECTI ONS 1506-C, 1507- C HEADI NG AND 1508- C(A) OF
THE ACT, ADDED MAY 17, 2001 (P.L.4, NO 4), ARE AMENDED TO READ:
SECTI ON 1506-C.  NOTI FI CATI ON OF PROGRAM

A SCHOCOL ENTITY IN TH' S COWONWEALTH [ W TH STUDENTS ENROLLED
IN THI RD, FOURTH, FIFTH OR SI XTH GRADE] SHALL NOTI FY PARENTS OF
THE AVAI LABI LI TY OF EDUCATI ON SUPPORT SERVI CES AND TUTORI NG

UNDER THE EDUCATI ONAL ASSI STANCE PROGRAM AT SUCH TI ME AS THE

PARENTS RECEI VE THE RESULTS OF ANY ELI A BILITY TEST.
SECTI ON 1507-C. PAYMENT OF EDUCATI ONAL SUPPORT_SERVI CES GRANTS.

* * %

SECTI ON 1508-C. LI M TATI ONS.
(A)  AMOUNT. - - THE AMOUNT OF EDUCATI ONAL SUPPORT SERVI CES

GRANTS PROVI DED UNDER THI' S ARTI CLE I N A FI SCAL YEAR SHALL BE
LI M TED TO THE FUNDS APPROPRI ATED FOR THAT PURPOSE. NO MORE THAN
10% OF THE TOTAL FUNDS APPROPRI ATED FOR TH S PROGRAM | N ANY
FI SCAL YEAR SHALL BE AWARDED TO GRANT RECI PI ENTS WTHI N A
SPECI FI C SCHOCL DI STRI CT EXCEPT THAT, | F THE DEPARTMENT
DETERM NES THAT ALL SCHOOL ENTI TIES I N THE COMMONVWEALTH HAVE HAD
AN OPPORTUNI TY TO PARTI CI PATE I N THE PROGRAM AND THAT FUNDS
REVAI N AVAI LABLE, | T MAY WAI VE THE 10% LI M TATI ON UNDER THI S
SUBSECTI ON.

* x %

SECTI ON 18. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1512-C. EDUCATI ONAL ASSI STANCE PROGRAM
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(A)  PURPCSE. - - THE EDUCATI ONAL ASSI STANCE PROGRAM SHALL

PROVI DE TARGETED SUPPORT_TO ELI G BLE SCHOOL ENTI TI ES. FUNDS

PROVI DED TO ELI G BLE SCHOCOL ENTI TI ES THROUGH THE EDUCATI ONAL

ASS| STANCE PROGRAM SHALL BE USED TO SUPPORT TUTORI NG SERVI CES TO

ELI G BLE STUDENTS.

(B) ELIGBILITY.--A STUDENT SHALL BE ELI G BLE FOR TUTORI NG

SERVI CES UNDER THI S SECTI ON WHERE SUCH STUDENT IS ENROLLED FULL

TIME IN AN ELI G BLE SCHOOL ENTITY AND:

(1) SCORED BELOW PROFI Cl ENT_ON THE PENNSYLVANI A SYSTEM

OF SCHOOL ASSESSMENT TEST I N THE | MMEDI ATE PRECEDI NG SCHOCL

(2) 1S ENROLLED I N KI NDERGARTEN THROUGH THI RD GRADE AND

SCORED BELOW THE SCORE APPROVED BY THE DEPARTMENT UNDER

SECTI ON 1502-C(B) ON ANY OTHER ELIGBILITY TEST.

(G APPROVAL OF PROVI DERS. --1N ORDER TO PROVI DE TUTORI NG

SERVI CES THROUGH THE EDUCATI ONAL ASSI STANCE PROGRAM A PROVI DER

MUST BE APPROVED BY THE DEPARTMENT. SUCH PROVI DERS NAY | NCLUDE:

(1) A PROVI DER APPROVED UNDER SECTI ON 1505-C; OR

(2) A SCHOOL ENTITY.

(D) DUTIES OF ELIG BLE SCHOOL ENTITIES. --AN ELI G BLE SCHOOL

ENTITY SHALL HAVE THE FOLLOW NG DUTI ES:

(1) TO ANNUALLY NOTI FY THE PARENTS OR GUARDI AN OF ANY

STUDENT ELI G BLE FOR TUTORI NG SERVI CES UNDER SUBSECTI ON ( B)

ABOUT THE AVAILABILITY OF TUTORI NG SERVI CES UNDER THI S

(2) TO ANNUALLY PROVI DE THE PARENTS OR GUARDI AN CF ANY

STUDENT ELI G BLE FOR TUTORI NG SERVI CES UNDER SUBSECTI ON ( B)

WTH A LIST OF ALL APPROVED PROVI DERS OPERATI NG WTHI N THE

BOUNDARI ES OF OR AROUND THE ELI G BLE SCHOOL ENTITY.

(3)  UPON REQUEST, TO ASSI ST THE PARENTS OR GUARDI AN OF
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ANY STUDENT ELI G BLE FOR TUTORI NG SERVI CES UNDER SUBSECTI ON

(B) I'N SELECTI NG AN APPROVED PROVI DER.

(4) TO ENTER I NTO A CONTRACT OR CONTRACTS WTH A

PROVI DER APPROVED UNDER SECTI ON 1505- C AND OPERATI NG WTHI N

THE BOUNDARI ES OF OR AROUND THE ELI A BLE SCHOOL ENTITY OR TO

OFFER TUTORI NG SERVI CES DI RECTLY TO ANY STUDENT ELI G BLE FOR

TUTORI NG SERVI CES UNDER SUBSECTI ON (B).

(E) TUTORI NG SERVI CES. - - TUTORI NG SERVI CES PROVI DED UNDER

TH'S SECTI ON SHALL | NCLUDE | NTENSI VE | NSTRUCTI ON | N THOSE

SUBJECT AREAS ASSESSED THROUGH THE PSSA TEST AND REQUI RED UNDER

THE NO CHI LD LEFT BEH ND ACT OF 2001. SUCH TUTORI NG SERVI CES

MVAY:

(1)  NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON 1502, BE

PROVI DED OUTSI DE OF THE NORVAL SCHOOL DAY AND HOURS OF THE

SCHOCOL ENTITY, | NCLUDI NG MORNI NGS, EVENI NGS, WEEKENDS AND

DURI NG THE SUMVER MONTHS.

(2) TAKE PLACE ON AN I NDI VI DUAL OR SVALL GROUP _BASI S;

PROVI DED, THAT TUTORI NG SERVI CES MAY BE PROVI DED TO NO MORE

THAN TEN STUDENTS IN A G VEN CLASS AT A G VEN TI ME DURI NG THE

SCHOOL TERM AND NO MORE THAN 15 STUDENTS DURI NG THE SUMMER

(F) DUTI ES OF DEPARTMENT. - - THE DEPARTMVENT SHALL HAVE THE

FOLLOW NG DUTI ES:

(1) TO PROVIDE ELIGBLE SCHOOL ENTI TI ES THAT PROVI DE

TUTORI NG SERVI CES UNDER THI' S SECTI ON W TH TECHNI CAL

ASS| STANCE UPON REQUEST.

(2)  TO ANNUALLY ASSESS ANY PROVI DER OR SCHOOL ENTITY

THAT PROVI DES TUTORI NG SERVI CES UNDER THI S SECTI ON | N ORDER

TO DETERM NE THE ACADEM C PROGRESS OF STUDENTS WHO RECEI VE

TUTORI NG SERVI CES.
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1 (G _ EDUCATI ONAL ASSI STANCE FUNDI NG - -

2 (1) DURI NG THE 2003-2004_ SCHOOL YEAR, THE DEPARTMENT

3 SHALL PROVI DE EACH ELI G BLE SCHOOL ENTITY W TH EDUCATI ONAL

4 ASS| STANCE FUNDI NG _THE AMOUNT_OF THE FUNDI NG SHALL BE

5 CALCULATED BY:

6 (1) DIVID NG THE NUMBER OF PENNSYLVANI A SYSTEM OF

7 SCHOOL ASSESSMENT TESTS ADM NI STERED IN THE ELI G BLE

8 SCHOCOL ENTITY ON WH CH STUDENTS SCORED BELOW PROFI Cl ENT

9 I N READI NG OR MATHENMATI CS BY THE TOTAL NUMBER OF

10 PENNSYLVANI A SYSTEM OF SCHOOL ASSESSMENT TESTS

11 ADM NI STERED IN THE ELI G BLE SCHOOL ENTITY I N READI NG AND
12 MATHEMATI CS DURI NG THE | MVEDI ATE PRECEDI NG SCHOOL YEAR.

13 (1)  MILTIPLYI NG THE QUOTI ENT FROM SUBPARACGRAPH (1)
14 BY THE AVERAGE DAILY MEMBERSHI P OF THE ELI G BLE SCHOOL

15 ENTI TY DURI NG THE | MVEDI ATE PRECEDI NG SCHOOL YEAR.

16 (1)  MILTIPLYING THE PRODUCT FROM SUBPARAGRAPH (I1)
17 BY THE DOLLAR VALUE OF FUNDS APPROPRI ATED TO THE

18 DEPARTMENT OF EDUCATI ON FOR THE EDUCATI ONAL ASSI STANCE

19 PROGRAM FOR THE FI SCAL PERI OD JULY 1, 2003, TO JUNE 30,
20 2004.
21 (1V) D VID NG THE PRODUCT FROM SUBPARAGRAPH (II1) BY
22 THE SUM OF THE PRODUCTS OF SUBPARAGRAPH (111) FOR ALL
23 ELI G BLE SCHOOL_ENTI TI ES THAT QUALI FY FOR GRANT FUNDS
24 UNDER THI S SUBSECTI ON.
25 (2) THE AMOUNT OF EDUCATI ONAL ASSI STANCE FUNDI NG
26 PROVI DED UNDER THI S ARTICLE IN A FI SCAL YEAR SHALL BE LIM TED
27 TO FUNDS APPROPRI ATED FOR TH S PURPOSE.
28 (H USE OF EDUCATI ONAL ASSI STANCE FUNDS. - - AN ELI G BLE SCHOOL

29 ENTITY THAT RECEI VES EDUCATI ONAL_ASSI STANCE FUNDI NG UNDER THI S

30 SECTION MAY USE THE FUNDS TO
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(1) ENTER I NTO CONTRACTS W TH APPROVED PROVI DERS.

(2) COFFER TUTORI NG SERVI CES AS SUBM TTED PURSUANT TO

SECTI ON 1505-C.

(1) CONSTRUCTI ON. --NOTHING IN THI'S SECTI ON SHALL BE

CONSTRUED TO LIMT THE ELIGBILITY OF A GRANT _RECIPIENT TO

RECEI VE A GRANT_UNDER SECTI ON 1507-C.

SECTION 19. THE ACT | S AVENDED BY ADDI NG ARTI CLES TO READ:
ARTI CLE XV-D

HEAD START SUPPLEMENTAL ASS|I STANCE PROGRAM

SECTI ON 1501-D. DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTICLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE

COMVONVEEAL TH.

"EXTENDED DAY SERVI CES." HEAD START_AND CHI LD- CARE SERVI CES

PROVI DED TO CHI LDREN ELI G BLE FOR HEAD START BY A HEAD START

PROVI DER OR THROUGH A COLLABORATI VE AGREEMENT BETWEEN A HEAD

START _PROVI DER AND A LI CENSED CHI LD- CARE CENTER, OR A REGQ STERED

FAM LY OR GROUP_DAY- CARE HOVE FOR THOSE HOURS AND DAYS BEYOND

THE HOURS FUNDED THROUGH THE FEDERAL HEAD START PROGRAM

"HEAD START." A PROGRAM FUNDED UNDER THE FEDERAL HEAD START

ACT_ESTABLI SHED BY THE OVNI BUS BUDGET RECONCI LI ATI ON ACT OF 1981

(PUBLI C LAW97-35, 95 STAT. 357) AND CARRIED OQUT BY A HEAD START

AGENCY OR DELEGATE AGENCY THAT PROVI DES ONGO NG COVPREHENS| VE

CH LD DEVELOPMENT SERVI CES.

"PROGRAM " THE HEAD START SUPPLEMENTAL ASS|I STANCE PROGRAM

ESTABLI SHED | N SECTI ON 1502- D.

SECTI ON 1502-D. HEAD START_SUPPLENMENTAL ASSI STANCE PROGRAM

(A) ESTABLI SHVENT. - - THE HEAD START SUPPLEMENTAL ASSI STANCE
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PROGRAM | S HEREBY ESTABLI SHED TO PROVI DE HEAD START SERVI CES TO

ADDI TI ONAL ELI G BLE CH LDREN AND TO PROVI DE EXTENDED DAY

SERVI CES THROUGH EXI STI NG HEAD START_ PROVI DERS.

(B) _ADM NI STRATI ON. - - THE DEPARTMENT SHALL ADM NI STER THE

PROGRAM _SUCH ADM NI STRATI ON SHALL BE CONSI STENT W TH FEDERAL

HEAD START GUI DELI NES AND SHALL PROVI DE SUPPLENMENTAL FI NANCI AL

ASS| STANCE TO EXI STI NG PROVI DERS OF FEDERAL HEAD START SERVI CES.

(C) COORDI NATI ON. - - THE DEPARTMENT, TO EVERY EXTENT POSSI BLE,

© o0 N oo o A~ wWw N P

SHALL COORDI NATE THE ADM NI STRATI ON OF THE PROGRAM W TH THE

=Y
o

DEPARTMENT OF PUBLI C VELFARE AND THE DEPARTMENT OF HEALTH. THE

=
=

PURPOSE OF THI S COORDI NATI ON SHALL BE TO

=
N

(1) I DENTIFY EDUCATI ONAL, CHI LD CARE OR OTHER SERVI CES

=
w

UNDER THE JURI SDI CTI ON OF THE DEPARTMENT OF PUBLI C VELFARE

H
o

AND THE DEPARTMENT OF HEALTH THAT CAN AUGMVENT OR | MPROVE THE

=Y
(63}

SERVI CES AVAI LABLE THROUGH HEAD START PROVI DERS.

=Y
(e}

(2) PROVI DE TECHN CAL_ ASSI STANCE TO HEAD START_ PROVI DERS

=
\l

ESTABLI SHI NG CHI LD- CARE SERVI CES | N ORDER TO OFFER EXTENDED

=Y
oo

DAY SERVI CES.

=
O

(3) PROVI DE TECHNI CAL_ASSI STANCE TO HEAD START

N
o

PROVI DERS, LI CENSED CHI LD- CARE CENTERS OR REGQ STERED FAM LY

N
=

OR GROUP_DAY- CARE HOMES ENTERI NG | NTO COLLABORATI VE

N
N

AGREEMENTS IN ORDER TO OFFER EXTENDED DAY SERVI CES.

N
w

(D) CRITERIA FOR FUNDI NG --TO | MPLEMENT THE PROGRAM _THE

N
~

DEPARTMENT SHALL REQUEST PROPOSALS FROM EXI STI NG HEAD START

N
(63}

PROVI DERS AND VAY AVWARD GRANTS OR ENTER | NTO SERVI CE CONTRACTS

N
(e}

WTH EXI STI NG HEAD START PROVI DERS THAT MEET ALL OF THE

N
~

FOLLON NG CRI TERI A

N
oo

(1) DEMONSTRATE THE NEED FOR ADDI TI ONAL HEAD START

N
(o]

SERVICES IN THE PROVIDER S SERVI CE AREA, WHETHER THE NEED | S

30 DETERM NED BY THE PERCENTAGE OF ELI G BLE CHI LDREN VWHO ARE NOT
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SERVED IN THE PROVIDER' S SERVI CE AREA OR BY THE DEMAND FOR

EXTENDED DAY SERVI CES.

(2) DEMONSTRATE THE ABILITY TO EXPAND STAFF, SPACE OR

SERVI CES El THER:

(1) WTHN THE HEAD START PROGRAM OR

(1) I'N COOPERATI ON W TH LI CENSED CHI LD- CARE CENTERS

OR REG STERED FAM LY OR GROUP DAY- CARE HOVES

TO SERVE ADDI TI ONAL_CHI LDREN OR TO PROVI DE EXTENDED DAY

SERVI CES.

(3) DEMONSTRATE THE ABILITY TO COWLY W TH FEDERAL AND

STATE REQUI REMENTS FOR CHI LD- CARE SERVI CE PROVI DERS | F THE

HEAD START PROVI DER | NTENDS TO PROVI DE EXTENDED DAY SERVI CES.

(4) DEMONSTRATE THE ABILITY TO ENTER I NTO A

COLLABORATI VE AGREEMENT W TH A CHI LD- CARE SERVI CE PROVI DER | F

THE HEAD START PROVI DER | NTENDS TO ENTER I NTO A COLLABORATI VE

AGREEMENT W TH A LI CENSED CHI LD- CARE CENTER OR A REG STERED

FAM LY OR GROUP_DAY- CARE HOVE TO OFFER EXTENDED DAY SERVI CES.

SECTI ON 1503-D. PRIORITY | N FUNDI NG

THE DEPARTMENT SHALL G VE PRIORITY I N FUNDI NG TO HEAD START

PROVI DERS APPLYI NG FOR GRANTS TO SERVE ADDI TIONAL ELI G BLE

CHI LDREN.

SECTI ON 1504-D. ~ANNUAL REPORT.

THE DEPARTMENT SHALL COVPI LE AN ANNUAL REPORT _ON THE PROGRAM

FOR SUBM SSI ON TO THE GOVERNOR, THE CHAI RMEN OF THE

APPROPRI ATI ONS COW TTEE AND THE EDUCATI ON COVMM TTEE OF THE

SENATE AND THE CHAI RVEN OF THE APPROPRI ATI ONS COVM TTEE AND

EDUCATI ON COW TTEE OF THE HOUSE OF REPRESENTATI VES. THE REPORT

SHALL | NCLUDE:

(1) THE NUMBER OF ELI G BLE CHI LDREN SERVED BY HEAD START

AS OF THE EFFECTI VE DATE OF TH S ARTI CLE.
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(2) THE NUMBER OF ELI G BLE CH LDREN SERVED BY THE

PROGRAM DURI NG THE SCHOCOL YEAR THAT BEG NS ONE_YEAR AFTER THE

EFFECTI VE DATE OF THI S ARTI CLE AND EACH YEAR THEREAFTER.

(3)  THE NUMBER OF EXTENDED DAY PROGRANMS AND THE NUMBER

OF ELIG BLE CH LDREN ENRCLLED I N EXTENDED DAY PROGRAMS AS OF

THE EFFECTIVE DATE OF TH S ARTI CLE.

(4) THE NUMBER OF EXTENDED DAY PROGRANMS AND THE NUMBER

OF ELIG BLE CH LDREN ENRCLLED | N EXTENDED DAY PROGRAMS DURI NG

THE SCHOOL_YEAR THAT BEG NS ONE YEAR AFTER THE EFFECTI VE DATE

OF TH S ARTI CLE AND EACH YEAR THEREAFTER.

(5) A SUMVARY COF THE TYPES OF ACTI VI TIES FUNDED UNDER

THE PROGRAM

SECTI ON 1505-D. HEAD START_ EXPANSI ON.

(A) CGENERAL RULE. - - THE DEPARTMENT OF PUBLI C VELFARE SHALL,

WTH N 90 DAYS O THE EFFECTIVE DATE OF TH S ARTI CLE, PROMULGATE

THOSE REGULATI ONS NECESSARY TO DEFI NE HEAD START PARTI Cl PATI ON

AS AN ADDI TI ONAL CATEGORY OF ELIGBILITY FOR SUBSI DI ZED CH LD

CARE IN ORDER TO PERM T THE USE OF CHI LD CARE SUBSI DY FUNDS TO

CREATE FULL- DAY FULL- YEAR OPPORTUNI TI ES FOR HEAD START

PARTI Cl PANTS.

(B) FINAL-OM TTED REGULATI ONS. - - THE DEPARTMENT OF PUBLI C

VELFARE, | N ADCPTI NG SUCH REVI SED REGULATI ONS, SHALL FOLLOW THE

PROCEDURES SET FORTH IN THE ACT OF JULY 31, 1968 (P.L.769,

NO. 240), REFERRED TO AS THE COMVONWEALTH DOCUMENTS LAW AND THE

ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMWN AS THE REGULATORY

REVI EW ACT, FOR THE PROMULGATI ON AND REVI EW OF FI NAL- OM TTED

REGULATI ONS.

SECTI ON 1506-D. _ STANDARDS.

THE DEPARTMENT NAY PROMULGATE ANY STANDARDS NECESSARY TO

ADM NI STER AND ENFORCE THI S ARTI CLE.
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ARTI CLE XV-E

CH LD DAY CARE AND EARLY CHI LDHOOD

DEVELOPMENT _STUDY

SECTI ON 1501-E. DEFI NI T1 ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"CH LD DAY CARE." CARE IN LI EU OF PARENTAL CARE G VEN FOR

PART OF THE 24- HOUR DAY TO CHI LDREN UNDER 16 YEARS OF AGE, AWAY

FROM THEI R OMN HOMES. THE TERM DCES NOT | NCLUDE CHI LD DAY CARE

FURNI SHED | N PLACES OF WORSHI P DURI NG RELI G QUS SERVI CES.

"DEPARTMENT. " THE DEPARTMENT OF PUBLI C WELFARE OF THE

COMVONVEEAL TH.

"EARLY CHI LDHOOD DEVELOPMENT SERVI CES." SERVI CES VWH CH ARE

| NTENDED TO PROVI DE AN ENVI RONMENT WHI CH ENHANCES THE

EDUCATI ONAL, SOCI AL, CULTURAL, EMOTI ONAL AND RECREATI ONAL

DEVELOPMVENT COF CHI LDREN FROM Bl RTH THROUGH ElI GHT YEARS OF AGE

BUT WH CH ARE NOT | NTENDED TO SERVE AS A SUBSTI TUTE FOR

COVPULSORY ACADEM C PROGRANS.

SECTI ON 1502-E. ~COVPREHENSI VE STUDY.

(A) ESTABLI SHMENT. - - THROUGH THE DEVELOPMENT OF A

COVPREHENSI VE _STUDY OF CHI LD DAY- CARE AND EARLY CHI LDHOCD

DEVELOPMVENT SERVI CES, THE DEPARTMENT, | N COLLABORATION WTH THE

DEPARTMENT OF HEALTH AND THE DEPARTMENT OF EDUCATI ON, SHALL

ESTABLI SH GOALS AND OBJECTI VES AND REVI EW AND ASSESS THE

EXI STING CH LD DAY- CARE AND EARLY CHI LDHOOD DEVELOPMENT SERVI CE

DELI VERY SYSTEM | NCLUDI NG STATE EFFORTS TO ASSURE THE PROVI SI ON

OF ACCESSI BLE, AVAI LABLE AND AFFORDABLE QUALITY CHI LD DAY- CARE

AND EARLY CHI LDHOOD DEVELOPMENT SERVI CES TO THE GENERAL PUBL| C.

THE STUDY SHALL BE DEVELOPED I N RELATION TO STATEW DE AND LOCAL
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NEEDS, TAKE | NTO CONSI DERATI ON AVAI LABLE DEMOGRAPHI C STUDI ES AND

REFLECT THE NEEDS OF FAM LI ES I N DI FFERENT SOCI AL, ECONOM C AND

CULTURAL Cl RCUMSTANCES AND THE NEEDS COF CHI LDREN OF DI FFERENT

AGES AND STAGES OF DEVELOPMENT AND OF CHI LDREN W TH SPECI AL

(B) SUBM SSI ON OF STUDY. --NO LATER THAN MAY 1, 2004, THE

DEPARTMENT SHALL SUBM T TO THE GOVERNOR, THE AG NG AND YOUTH

COW TTEE, THE APPROPRI ATI ONS COW TTEE, THE EDUCATI ON COMM TTEE

AND THE PUBLI C HEALTH AND WELFARE COW TTEE OF THE SENATE AND

THE CH LDREN AND YOUTH COVMM TTEE, THE APPROPRI ATI ONS COWM TTEE,

THE EDUCATI ON COMM TTEE AND THE HEALTH AND HUMAN SERVI CES

COW TTEE OF THE HOUSE OF REPRESENTATI VES A STUDY OF CHI LD DAY-

CARE AND EARLY CHI LDHOOD DEVELOPMENT SERVI CES.

(© COMVON POLICIES AND PRACTI CES. --I N THE DEVELOPMENT OF

THE STUDY, THE DEPARTMENT SHALL PROMOTE COVMON POLICI ES AND

PRACTI CES | N PROGRAMS TO THE FULLEST EXTENT POSSI BLE AND DEVELOP

VECHANI SMS FOR | NTERAGENCY COLLABORATI ON TO CREATE A COORDI NATED

STATE CH LD DAY- CARE AND EARLY CHI LDHOOD DEVELOPMENT DELI VERY

SYSTEM THE STUDY SHALL | NCLUDE RECOMVENDATI ONS FOR THE

SIMPLI FI CATI ON_AND | MPROVED COORDI NATI ON OF THE APPLI CATI ON

PROCESS FOR FAM LI ES NEEDI NG SERVI CES.

(D) PUBLI C HEARI NGS. - - TO PREPARE THE STUDY, THE DEPARTMENT

SHALL HOLD AT LEAST FOUR PUBLI C HEARI NGS | N DI FFERENT GEOGRAPHI C

LOCATIONS IN TH S COVMONWEALTH TO SEEK | NPUT AND RECOVMENDATI ONS

FROM PARENTS, EARLY CHI LDHOOD DEVELOPMENT PROFESSI ONALS, CHI LD

DAY- CARE PROVI DERS, CHI LD ADVOCATES, EDUCATORS, REPRESENTATI VES

OF LOCAL GOVERNMENT, HEALTH AND HUVAN SERVI CE ORGANI ZATI ONS,

HEALTH CARE PROFESSI ONALS, LABOR ORGANI ZATI ONS, BUSI NESSES,

SCHOOL OFFICIALS AND OTHER I NDI VI DUALS OR AGENCI ES | NTERESTED I N

| SSUES AFFECTI NG CHI LDREN AND FAM LI ES.

20030H0113B2822 - 108 -



1 (E) CONTENTS OF STUDY.--THE STUDY SHALL | NCLUDE THE

2 FOLLOW NG | NFORNATI ON:

3 (1) A SUMVARY COF RECOVMENDATI ONS SUBM TTED TO THE

4 DEPARTMENT PURSUANT TO STATEW DE PUBLI C HEARI NGS HELD I N

5 PREPARATI ON OF THE STUDY AND THE DEPARTMENT' S RESPONSE TO THE
6 RECOMVENDATI ONS.

7 (2) THE AMOUNT OF FEDERAL, STATE AND LOCAL FUNDS

8 EXPENDED FOR CHI LD DAY- CARE AND EARLY CHI LDHOOD DEVELOPMENT

9 SERVI CES AND THE ALLOCATI ON OF THESE FUNDS, BY THE TYPE OF

10 CARE AND BY ADM NI STRATI VE COSTS. FUNDI NG | NCLUDES THE SOCI AL
11 SERVI CES BLOCK GRANT ACT (PUBLIC LAW97-35, 42 U S.C._§ 1397
12 ET SEQ); TITLES 1 AND VI OF THE PERSONAL RESPONSIBILITY AND
13 WWORK_OPPORTUNI TY RECONCI LI ATI ON ACT OF 1996 (PUBLIC LAW 104-
14 193, 110 STAT. 2105); THE HEAD START ACT (PUBLIC LAW 97-35,
15 42 U.S.C. 8§ 9831 ET SEQ); THE ACT OF DECEMBER 19, 1990

16 (P.L.1372, NO.212), KNOWN AS THE EARLY | NTERVENTI ON SERVI CES
17 SYSTEM ACT; AND OTHER PERTI NENT STATE APPROPRI ATl ONS.

18 (3) A DESCRIPTION OF CH LD DAY- CARE AND EARLY CHI LDHOOD
19 DEVELOPMVENT PROGRAMS IN THE S COVMONWEALTH, | NCLUDI NG CH LD
20 DAY- CARE CENTERS, GROUP CHI LD DAY- CARE HOMES, FAM LY CH LD
21 DAY- CARE HOVES, SCHOOL- AGE CH LD DAY- CARE PROGRAMS, CHI LD DAY
22 CARE FOR TEEN PARENTS, EARLY | NTERVENTI ON PROGRAMS AND HEAD
23 START_PROGRANES.
24 (4) THE UNDUPLI CATED NUMBER OF CHI LDREN SERVED AND
25 ASSI STED W TH FEDERAL, STATE AND LOCAL FUNDS, BY TYPE OF CARE
26 AND ACGE; FUNDI NG SOURCE FOR THE SERVI CES; THE AVERAGE
27 DURATI ON OF THE CH LD- CARE SERVICE; AND THE CH LD CAPACI TY OF
28 REGULATED PROVI DERS.
29 (5) INCOVE ELIGBILITY GU DELI NES FOR FEDERALLY FUNDED
30 AND STATE- FUNDED CHI LD DAY- CARE AND EARLY CHI LDHOCD
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DEVELOPMENT SERVI CES, SLI DI NG FEE SCALES AND THE EXTENT TO

VH CH THE | NCOMVE GUI DELI NES AND FEE SCALES ARE ADJUSTED TO

REFLECT THE MOST RECENT AVAI LABLE STATE | NCOVE_ DATA.

(6) THE STATE' S PRACTI CES REGARDI NG THE MONI TORI NG OF

CH LD DAY- CARE AND EARLY CHI LDHOOD DEVELOPMENT PROGRAMS TO

ENSURE THE HEALTH, SAFETY AND WELFARE OF CHI LDREN. IN

DESCRI BI NG THE MONI TORI NG SYSTEM THE DEPARTMENT SHALL

| DENTI FY THE EXTENT OF ANNOUNCED AND UNANNOUNCED | NSPECTI ONS

OF REGULATED PROVI DERS, THE LEVEL OF COVPLI ANCE W TH STATE

STANDARDS AND THE STAFF- TO- PROVI DER RATI O TO ACCOMPLI SH THI' S

TASK. THE DEPARTMENT SHALL SUBM T RECOMVENDATI ONS ON WAYS TO

| MPROVE BOTH THE ENFORCENMENT AND MONI TORI NG OF STANDARDS AND

COVPLI ANCE W TH STANDARDS.

(7) THE DEPARTMENT' S COORDI NATI ON, | DENTI FI CATI ON OR

ARRANGEMENT OF TRAI NI NG FOR PROVI DERS | N SPECI FI C PROGRAM

AREAS THAT ARE DESI GNED TO | MPROVE THE QUALITY OF CHI LD DAY-

CARE AND EARLY CHI LDHOOD DEVELOPMENT SERVI CES. THE DEPARTMENT

SHALL | DENTIFY ANY FEDERAL, STATE, LOCAL OR PRI VATE FUNDI NG

ALLOCATED FOR TRAINING THE OBJECTIVES OF THE TRAINING THE

VAY N VH CH TRAINING WLL BE ACCOMPLI SHED;, AND AN EVALUATI ON

OF THE PREVI OQUS YEAR' S TRAI NI NG PROGRANES.

(8) AN ANALYSI S OF ANY RECENT DEMONSTRATI ON PROJECTS

RELATED TO CH LD DAY CARE OR EARLY CHI LDHOOD DEVEL OPMENT

ESTABLI SHED BY THE DEPARTMENT OR THE DEPARTMENT OF HEALTH OR

THE DEPARTMVENT OF EDUCATI ON, USI NG FEDERAL OR STATE FUNDS,

ALONG WTH A SUMVARY OF THE COST OF THE PROJECTS AND THE

FI NDI NGS AND RECOMVENDATI ONS OF THE DEPARTIVENT.

(9) A SUMVARY OF ANY RECENT REPORTS, DATA OR SURVEYS

CONCERNI NG THE  COVPENSATI ON OF CHI LD DAY- CARE AND EARLY

CHI LDHOOD DEVELOPMENT PROFESSI ONALS, LOAN FORG VENESS
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PROGRAMS, THE STATE' S REI MBURSEMENT RATES AND ANY CHANGES | N

RATES RECOMVENDED BY THE DEPARTIVENT.

(10) A SUMWWARY OF THE MOST RECENT AVAI LABLE DEMOGRAPHI C

| NFORVATI ON RELATED TO THE NEED FOR CHI LD DAY- CARE AND EARLY

CH LDHOOD DEVELOPMENT PROGRAMS IN THI S STATE.

(11) EFFORTS BY THE PRI VATE SECTOR AND STATE AND LOCAL

GOVERNMVENT TO ENCOURAGE EMPLOYER- SPONSORED CHI LD DAY- CARE

SERVI CES AND POLI CIES Al MED AT ADDRESSI NG THE CHI LD DAY- CARE

NEEDS OF WORKI NG PARENTS.

(12) A DESCRI PTION OF THE RESPONSI BI LI TI ES AND PROGRANMS

OF _VARI OQUS STATE DEPARTMVENTS W TH RESPECT TO CHI LD DAY- CARE

AND EARLY CHI LDHOOD DEVELOPMENT SERVI CES AND HOW COCORDI NATI ON

BETWEEN AGENCI ES |'S ADDRESSED. THE DEPARTMENT SHALL DESCRI BE

| TS RESPONSI BI LI TI ES AND PROGRAMS UNDER VARI OQUS PROGRAM

OFFI CES AND RELATED PROGRAMS OR SERVI CES AVAI LABLE THROUGH

THE DEPARTMVENT OF AG NG THE DEPARTMENT OF COMVUNI TY AND

ECONOM C DEVELOPMENT, THE DEPARTMENT OF EDUCATI ON, THE

DEPARTMENT OF HEALTH OR THE DEPARTMENT OF LABOR AND | NDUSTRY.

THE DESCRI PTI ON SHALL | NCLUDE SPECI FI C FI NDI NGS AND

RECOMVENDATI ONS REGARDI NG DUPL| CATI ON OR OVERLAP OF SERVI CES.

(13) EXI STI NG STANDARDS AND TRAI NI NG FOR CHI LD DAY- CARE

PROVI DERS VHO RECEI VE PAYMENT THROUGH FEDERAL OR STATE CH LD

DAY- CARE OR EARLY CHI LDHOOD DEVELOPMENT PROGRAMS. THE

EXI STI NG STANDARDS AND TRAI NI NG SHALL PROMOTE THE HEALTH,

SAFETY AND DEVELOPMENTAL NEEDS OF CHI LDREN.

(14) | DENTIFICATION OF GAPS IN CH LD DAY- CARE AND EARLY

CHI LDHOOD DEVELOPMENT SERVI CES, UNVET NEEDS, ADM NI STRATI VE

BARRI ERS THAT SERVE AS OBSTACLES TO OBTAI NI NG SERVI CES AND

RECOMVENDATI ONS_ ON HOW THE STATE CAN ADDRESS THESE | SSUES.

(15) STATUTORY AND REGULATORY CHANGES RECOMIVENDED BY THE
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DEPARTMENT TO ADDRESS THE QUALITY, AFFORDABILITY AND

AVAI LABILITY OF CH LD DAY- CARE AND EARLY CHI LDHOOD

DEVELOPMENT SERVI CES.

SECTI ON 20. SECTION 1725-A(A)(2) OF THE ACT, AMENDED JUNE
29, 2002 (P.L.524, NO 88), IS AVENDED TO READ:

SECTI ON 1725-A.  FUNDI NG FOR CHARTER SCHOOLS. - - (A) FUNDI NG
FOR A CHARTER SCHOOL SHALL BE PROVI DED I N THE FOLLOW NG MANNER:

* x %

(2) FOR NON- SPECI AL EDUCATI ON STUDENTS, THE CHARTER SCHOOL
SHALL RECElI VE FOR EACH STUDENT ENROLLED NO LESS THAN THE
BUDGETED TOTAL EXPENDI TURE PER AVERAGE DAI LY MEMBERSH P OF THE
PRI OR SCHOOL YEAR, AS DEFINED I N SECTI ON 2501(20), M NUS THE
BUDGETED EXPENDI TURES OF THE DI STRI CT OF RESI DENCE FOR NONPUBLI C
SCHOOL PROGRAMS; ADULT EDUCATI ON PROGRAMS; COVMUNI TY/ JUNI OR
COLLEGE PROGRAMS; STUDENT TRANSPORTATI ON SERVI CES; FOR SPECI AL
EDUCATI ON PROGRAMS; FACI LI TI ES ACQUI SI TI ON, CONSTRUCTI ON AND
| MPROVEMENT SERVI CES; AND OTHER FI NANCI NG USES, | NCLUDI NG DEBT
SERVI CE AND FUND TRANSFERS, AND M NUS ALL REVENUE RECEI VED FROM

CONTRI BUTI ONS AND DONATI ONS_FROM PRI VATE SOURCES AS PROVI DED | N

THE MANUAL OF ACCOUNTI NG AND RELATED FI NANCI AL PROCEDURES FOR
PENNSYLVANI A SCHOOL SYSTEMS ESTABLI SHED BY THE DEPARTMENT. THI S
AMOUNT SHALL BE PAI D BY THE DI STRI CT OF RESI DENCE OF EACH
STUDENT.

* x %

SECTI ON 21. SECTION 1729-A(A) OF THE ACT, ADDED JUNE 19,
1997 (P.L.225, NO 22), |'S AMENDED TO READ:

SECTI ON 1729-A. CAUSES FOR NONRENEWAL COR TERM NATI ON. - - (A)
DURI NG THE TERM OF THE CHARTER OR AT THE END OF THE TERM OF THE
CHARTER, THE LOCAL BOARD OF SCHOOL DI RECTORS MAY CHOOSE TO
REVOKE OR NOT' TO RENEW THE CHARTER BASED ON ANY OF THE
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FOLLOW NG

(1) ONE OR MORE MATERI AL VI OLATI ONS CF ANY OF THE
CONDI TI ONS, STANDARDS OR PROCEDURES CONTAI NED I N THE WRI TTEN
CHARTER SI GNED PURSUANT TO SECTI ON 1720- A

(2) FAILURE TO MEET THE REQUI REMENTS FOR STUDENT PERFORVANCE
SET FORTH I N 22 PA. CODE CH 5 (RELATING TO CURRI CULUM OR
SUBSEQUENT REGULATI ONS PROMULGATED TO REPLACE 22 PA. CODE CH. 5
OR FAI LURE TO MEET ANY PERFORMANCE STANDARD SET FORTH IN THE
WRI TTEN CHARTER SI GNED PURSUANT TO SECTI ON 1716-A.

(3) FAILURE TO MEET CGENERALLY ACCEPTED STANDARDS OF FI SCAL
MANAGEMENT OR AUDI T REQUI REMENTS.

(4) VIOLATION OF PROVI SIONS OF THI S ARTI CLE.

(5) VIOLATI ON OF ANY PROVI SION OF LAW FROM WH CH THE CHARTER
SCHOCL HAS NOT BEEN EXEMPTED, | NCLUDI NG FEDERAL LAWS AND
REGULATI ONS GOVERNI NG CHI LDREN W TH DI SABI LI Tl ES.

(6) THE CHARTER SCHOCL HAS BEEN CONVI CTED OF FRAUD.

(7) THE CHARTER SCHOOL HAS BEEN | DENTI FI ED FOR CORRECTI VE

ACTI ON BY THE DEPARTMENT PURSUANT TO THE NO CHI LD LEFT BEH ND

ACT_OF 2001 FOR TWO CONSECUTI VE SCHOOL YEARS AND THE CHARTER

SCHOOL HAS FAILED TO MEET | TS ACADEM C PERFORVANCE TARGET FOR

BOTH OF THOSE SCHOOL YEARS.

* * %

SECTI ON 22. SECTION 1705-B(H) (4) OF THE ACT, AMENDED
DECEMBER 9, 2002 (P.L.1472, NO 187), |S AMENDED TO READ:

SECTI ON 1705-B. EDUCATI ON EMPONERMENT DI STRI CTS., --* * *

(H * * *

(4) THE DEPARTMENT MAY UTI LI ZE UP TO $2, 000, 000 OF
UNDI STRI BUTED FUNDS NOT EXPENDED, ENCUMBERED OR COWMM TTED FROM
APPROPRI ATI ONS FOR GRANTS AND SUBSI DI ES MADE TO THE DEPARTMENT
TO ASSI ST SCHOOL DI STRI CTS CERTI FI ED AS AN EDUCATI ON EMPONERMENT
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DI STRI CT UNDER PARAGRAPH (3). THERE | S HEREBY ESTABLI SHED A
RESTRI CTED ACCOUNT FROM WHI CH PAYMENTS UNDER THI S PARAGRAPH
SHALL BE PAI D. FUNDS SHALL BE TRANSFERRED BY THE SECRETARY OF
THE BUDGET TO THE RESTRI CTED ACCOUNT TO THE EXTENT NECESSARY TO
MAKE PAYMENTS UNDER THI S PARAGRAPH. FUNDS I N THE RESTRI CTED
ACCOUNT ARE HEREBY APPROPRI ATED TO CARRY OQUT THE PURPOSES OF
TH S PARAGRAPH. THE SUBSI DY PAYMENT FROM THI S ACCOUNT SHALL BE
UTI LI ZED TO SUPPLEMENT THE OPERATI ONAL BUDGET OF THE ELI G BLE

© o0 N oo o A~ wWw N P

SCHOCL DI STRICTS. TH S PARAGRAPH SHALL APPLY TO FI SCAL YEARS

=Y
o

2000- 2001, 2001-2002 [ AND], 2002-2003 AND 2003-2004 AND SHALL

=
=

EXPI RE JUNE 30, [2003] 2004.

=
N

SECTI ON 23. SECTION 1709-B OF THE ACT, ADDED MAY 10, 2000

=
w

(P.L.44, NO 16), |'S REENACTED TO READ:

H
o

SECTI ON 1709-B. SCHOOL | MPROVEMENT CGRANTS. --(A) THE

=Y
(63}

DEPARTMENT SHALL ESTABLI SH A PROGRAM OF ANNUAL SCHOOL

=Y
(e}

| MPROVEMENT CGRANTS FOR SCHOOL DI STRI CTS ON THE EDUCATI ON

=
\l

EMPONERVENT LI ST OR CERTI FI ED AS AN EDUCATI ON EMPONERVENT

=Y
oo

DI STRICT TO ASSI ST | N THE | MPLEMENTATI ON OF THEI R SCHOCL

=
O

DI STRI CT | MPROVEMENT PLANS.

N
o

(B) CGRANTS SHALL BE LIM TED TO THE AMOUNT APPROPRI ATED FOR

N
=

THAT PURPCSE.

N
N

(© CRANTS SHALL BE PROVI DED ANNUALLY TO THE SCHOCL DI STRI CT

N
w

FOR USE AS DI RECTED BY THE SCHOOL DI STRI CT EMPOVNERMENT TEAM OR

N
~

THE BOARD OF CONTRCL I'N | MPLEMENTI NG THE SCHOOL DI STRI CT

N
(63}

| MPROVEMENT PLAN DEVELOPED PURSUANT TO SECTI ONS 1703-B AND 1706-

N
(e}

B AS FOLLOWE:

N
~

(1) TO PURCHASE | NSTRUCTI ONAL MATERI ALS, | NCLUDI NG

N
oo

TEXTBOOKS, TECHNOLOGY AND RELATED EDUCATI ONAL MATERI ALS AND

N
(o]

SUPPLI ES.
30 (2) TO REDUCE CLASS SIZE I N KI NDERGARTEN THROUGH GRADE
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THREE.
(3) TO ESTABLI SH AFTER- SCHOOL, SUMVER AND WEEKEND PROGRANS.
(4) TO ESTABLI SH OR EXPAND FULL- DAY KI NDERGARTEN PROGRAM
(5) TO FUND CURRI CULUM DEVELOPMENT.

(6) TO FUND ENHANCED STAFF PROFESSI ONAL DEVELCOPMENT.

(7) TO FUND ANY OTHER PROGRAM CONTAI NED | N THE SCHOOL
DI STRI CT | MPROVEMENT PLAN.

(D) SUBJECT TO THE REQUI REMENTS OF THI'S SECTI ON, EACH
QUALI FYI NG SCHOOL DI STRI CT SHALL RECEI VE A BASE ANNUAL GRANT OF
FOUR HUNDRED FI FTY THOUSAND DOLLARS ($450, 000) AND AN ADDI Tl ONAL
GRANT OF UP TO SEVENTY- FI VE DOLLARS ($75) PER AVERAGE DAILY
MEMBERSHI P FOR THE PRI OR SCHOOL YEAR OF THE SCHOOL DI STRICT. THE
SCHOOL DI STRICT OR THE BOARD OF CONTROL SHALL G VE PRIORI TY IN
ALLOCATI NG THE GRANT FUNDI NG RECEI VED UNDER THI' S SECTI ON TO THE
| NDI VI DUAL SCHOOLS | DENTI FI ED PURSUANT TO SECTI ONS 1703- B(B) AND
1706- B( B) .

(E) THE DEPARTMENT SHALL SET FORTH THE SPECI FI C ALLOMABLE
USES FOR GRANT FUNDS AND PLACE CONDI TI ONS, AS NECESSARY, ON THE
USE OF GRANT FUNDS. THE DEPARTMENT SHALL ESTABLI SH
ACCOUNTABI LI TY PROCEDURES AND AUDI TI NG GUI DELI NES TO ENSURE THAT
GRANT FUNDS ARE UTI LI ZED | N ACCORDANCE W TH THE ALLOWABLE USES
AND CONDI TI ONS.

(F) A SCHOOL DI STRI CT RECEI VI NG A GRANT UNDER THI S SECTI ON
SHALL BE REQUI RED TO MAI NTAI N SEPARATE ACCOUNTS | N THAT SCHOOL
DI STRI CT' S BUDGET TO FACI LI TATE MONI TORI NG THE USE OF THESE
GRANT FUNDS. | N NO CASE SHALL A SCHOOL DI STRICT USE MORE THAN
FI VE PER CENTUM OF THE GRANT FUNDS FOR ADM NI STRATI VE COSTS.

(G THE DEPARTMENT SHALL REDUCE THE AMOUNT OF A STATE
SUBSI DY PAYMENT TO A SCHOOL DI STRICT BY THE AMOUNT OF ANY GRANT
FUNDS PROVI DED UNDER THI'S SECTI ON | F THE SCHOOL DI STRI CT DOES
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1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

NOT USE THE GRANT FUNDS | N ACCORDANCE W TH THE ALLOWABLE USES
AND CONDI TI ONS SET FORTH BY THE DEPARTMENT.

SECTI ON 24. SECTION 1714-B(G OF THE ACT, ADDED MAY 10, 2000
(P.L.44, NO 16), IS AMENDED TO READ:

SECTI ON 1714-B. MANDATE WAI VER PROGRAM - -* * *

(G THE FOLLOW NG PROVI SIONS OF THI S ACT SHALL NOT BE
SUBJECT TO WAI VER PURSUANT TO THI S SECTI ON:  SECTI ONS 108, 110,
111, 321, 322, 323, 324, 325, 326, 327, 431, 436, 437, 440.1,
443, 510, 513, 518, 527, 701.1, 708, 736, 737, 738, 739, 740,
741, 752, 753, 755, 771, 776, 777, 808, 809, 810, 1303(A), 1310,
1317, 1317.1, 1317.2, 1318, 1327, 1327.1, 1330, 1332, 1361,
1366, 1501, 1502, 1513, 1517, 1518, 1521, 1523, 1546 AND 1547;
PROVI SI ONS PRCHI Bl TI NG DI SCRI M NATI ON; ARTICLES VI, VI-A VI-B,

VI-C XI, XI-A XI, XIll-A X'V AND XVII-A AND TH S ARTI CLE.
* * %
SECTI ON 25. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTION 1714.1-B. LI M TATI ON. - - NOTW THSTANDI NG ANY_OTHER

PROVISION OF THI S ARTICLE, NO SCHOOL DI STRICT SHALL BE PLACED ON

THE EDUCATI ON EMPONERMENT LI ST UNDER SECTION 1703-B OR CERTI FI ED

AS AN EDUCATI ON EMPONERMENT DI STRI CT_UNDER SECTI ON 1705-B OR

1707-B ON OR AFTER THE EFFECTI VE DATE OF TH S SECTI ON.

SECTI ON 26. SECTI ON 1913-A OF THE ACT | S AVENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 1913-A.  FI NANCI AL PROGRAM  REI MBURSEMENT OF
PAYMENTS. --* * *

(M __FOR THE FI SCAL YEAR 2003-2004, |F 1 NSUFFI Cl ENT FUNDS ARE

APPROPRI ATED TO MAKE COMVONVEALTH PAYMENTS PURSUANT TO THI' S

SECTI ON, SUCH PAYMENTS SHALL BE MADE ON A PRO RATA BASI S.

SECTION 27. THE DEFI NI TI ONS OF " EDUCATI ONAL | MPROVEMENT
ORGANI ZATI ON' AND " SCHOLARSHI P ORGANI ZATI ON" | N SECTI ON 2002-B
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OF THE ACT, ADDED MAY 17, 2001 (P.L.4, NO 4), ARE AMENDED TO
READ:
SECTI ON 2002-B. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ARTI CLE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

* * %

1

2

3

4

5 SHALL HAVE THE MEANINGS G VEN TO THEM IN THI S SECTI ON UNLESS THE
6

7

8 " EDUCATI ONAL | MPROVEMENT ORGANI ZATI ON. " A NONPROFI T ENTITY

9

VWH CH:
10 (1) |'S EXEMPT FROM FEDERAL TAXATI ON UNDER SECTI ON
11 501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW
12 99-514, 26 U.S.C. § 1 ET SEQ); AND
13 (2) CONTRI BUTES AT LEAST 80% OF | TS ANNUAL RECEI PTS AS
14 GRANTS TO A PUBLI C SCHOOL FOR | NNOVATI VE EDUCATI ONAL
15 PROGRAMS.

16 FOR PURPOSES OF THI S DEFINITION, A NONPROFI T ENTITY

17 "CONTRI BUTES" | TS ANNUAL CASH RECEI PTS VWHEN | T _EXPENDS OR

18 OIHERW SE | RREVOCABLY ENCUMBERS THOSE FUNDS FOR EXPENDI TURE

19 DURING THE THEN CURRENT FI SCAL YEAR OF THE NONPRCFI T ENTITY OR

20 DURI NG THE NEXT SUCCEEDI NG FI SCAL YEAR OF THE NONPRCOFI T ENTI TY.

21 * x %
22 " SCHOLARSH P ORGANI ZATI ON. " A NONPROFI' T ENTI TY WH CH:

23 (1) |'S EXEMPT FROM FEDERAL TAXATI ON UNDER SECTI ON

24 501(C) (3) OF THE | NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW
25 99-514, 26 U.S.C. § 1 ET SEQ); AND

26 (2) CONTRI BUTES AT LEAST 80% OF | TS ANNUAL CASH RECEI PTS
27 TO A SCHOLARSHI P PROGRAM

28 FOR PURPOSES OF THIS DEFINITION, A NONPROFI T ENTITY

29 "CONTRIBUTES' ITS ANNUAL CASH RECEI PTS TO A SCHOLARSHI P PROGRAM

30 VHEN I T EXPENDS OR OTHERW SE | RREVOCABLY ENCUMBERS THOSE FUNDS
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FOR DI STRI BUTI ON DURI NG THE THEN CURRENT FI SCAL YEAR OF THE

NONPROFI T ENTITY OR DURI NG THE NEXT SUCCEEDI NG FI SCAL YEAR OF

THE NONPRCEI T ENTITY.

* * %

SECTI ON 28. SECTI ONS 2005- B(A) AND 2006- B(A) OF THE ACT,
ADDED MAY 17, 2001 (P.L.4, NO. 4), ARE AVENDED TO READ:

SECTI ON 2005-B. TAX CREDI T.

(A) GENERAL RULE. --1N ACCORDANCE W TH SECTI ON 2006- B(A), THE
DEPARTMENT OF REVENUE SHALL GRANT A TAX CREDI T AGAI NST ANY TAX
DUE UNDER ARTICLE 1V, VI, VII, VII-A VIII, VII1-A X OR XV OF
THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOAN AS THE TAX REFORM
CODE OF 1971, TO A BUSI NESS FI RM PROVI DI NG PROOF OF A
CONTRI BUTI ON TO A SCHOLARSHI P ORGANI ZATI ON OR EDUCATI ONAL
| MPROVEMENT ORGANI ZATI ON | N THE TAXABLE YEAR I N WHI CH THE
CONTRI BUTI ON |'S MADE WH CH SHALL NOT EXCEED 75% OF THE TOTAL
AMOUNT CONTRI BUTED DURI NG THE TAXABLE YEAR BY THE BUSI NESS FI RM
SUCH CREDI T SHALL NOT EXCEED [ $100, 000] $200, 000 ANNUALLY PER
BUSI NESS FI RM
SECTI ON 2006-B. LI M TATI ONS.

(A) AVOUNT. - - THE TOTAL AGGREGATE AMOUNT OF ALL TAX CREDI TS

APPROVED SHALL NOT EXCEED [ $30, 000, 000] $50, 000, 000 I N A FI SCAL

YEAR. NO LESS THAN [ $20, 000, 000] $33, 333,335 OF THE TOTAL

AGGREGATE AMOUNT SHALL BE USED TO PROVI DE TAX CREDI TS FOR
CONTRI BUTI ONS FROM BUSI NESS FI RMS TO SCHOLARSHI P ORGANI ZATI ONS.
NO LESS THAN [ $10, 000, 000] $16, 666, 665 OF THE TOTAL AGGREGATE

AMOUNT SHALL BE USED TO PROVI DE TAX CREDI TS FOR CONTRI BUTI ONS
FROM BUSI NESS FI RMS TO EDUCATI ONAL | MPROVEMENT ORGANI ZATI ONS.

* * %

SECTI ON 29. SECTI ON 2502.8 OF THE ACT, AMENDED JUNE 22, 2001
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(P.L.530, NO 35), |'S REENACTED TO READ:

SECTI ON 2502. 8. PAYMENTS ON ACCOUNT OF PUPI LS ENROLLED I N
VOCATI ONAL CURRI CULUMB. -- (A) FOR THE PURPOSE OF REI MBURSENMENT
| N ACCORDANCE W TH THI' S SECTI ON, VOCATI ONAL CURRI CULUMS ARE
AGRI CULTURE EDUCATI ON, DI STRI BUTI VE EDUCATI ON, HEALTH
OCCUPATI ONS EDUCATI ON, HOVE ECONOM CS EDUCATI ON ( GAI NFUL)

BUSI NESS EDUCATI ON, TECHNI CAL EDUCATI ON, TRADE AND | NDUSTRI AL
EDUCATI ON, OR ANY OTHER OCCUPATI ONAL ORI ENTED PROGRAM APPROVED
BY THE SECRETARY OF EDUCATI ON.

(B) FOR THE 1981-1982 SCHOOL YEAR THROUGH THE 1984- 1985
SCHOOL YEAR, EACH SCHOOL DI STRICT SO ENTI TLED SHALL BE PAID, IN
ADDI TI ON TO ANY OTHER SUBSI DY TO WHI CH I T I'S ENTI TLED, AN ANMOUNT
ON ACCOUNT OF RESI DENT PUPI LS ENROLLED | N VOCATI ONAL
CURRI CULUMB; FOR THE 1985- 1986 SCHOOL YEAR THROUGH THE 1999- 2000
SCHOOL YEAR, EACH SCHOOL DI STRI CT AND AREA VOCATI ONAL- TECHNI CAL
SCHOOL SHALL BE PAI D AN AMOUNT ON ACCOUNT OF STUDENTS ENRCLLED
I N VOCATI ONAL CURRI CULUMB; FOR THE 2000- 2001 SCHOOL YEAR AND
EACH SCHOOL YEAR THEREAFTER, EACH SCHOOL DI STRICT, AREA
VOCATI ONAL- TECHNI CAL SCHOOL AND CHARTER SCHOOL SHALL BE PAI D AN
AMOUNT ON ACCOUNT OF STUDENTS ENROLLED | N VOCATI ONAL
CURRI CULUMS, DETERM NED AS FOLLOWS:

(1) DETERM NE THE | NCREASE | N THE WEI GHTED AVERAGE DAI LY
MEMBERSH P BY MULTI PLYI NG THE NUMBER OF STUDENTS | N AVERAGE
DAI LY MEMBERSHI P | N VOCATI ONAL CURRI CULUMS | N AREA VOCATI ONAL-
TECHNI CAL SCHOOLS BY TVENTY- ONE HUNDREDTHS (. 21) AND THE NUMBER
OF STUDENTS | N AVERAGE DAILY MEMBERSH P I N SCHOOL DI STRICT AND
CHARTER SCHOOL VOCATI ONAL CURRI CULUMS BY SEVENTEEN HUNDREDTHS
(.17).

(2) MULTIPLY THE LESSER OF THE DI STRI CT' S ACTUAL | NSTRUCTI ON
EXPENSE PER WEI GHTED AVERAGE DAI LY MEMBERSH P OR THE BASE EARNED
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FOR REI MBURSEMENT BY THE MARKET VALUE/ | NCOVE Al D RATI O OR BY
THREE HUNDRED SEVENTY- FI VE THOUSANDTHS (. 375), WH CHEVER IS
GREATER

(3) MULTIPLY THE | NCREASE | N WEI GHTED AVERAGE DAI LY
MEMBERSH P DETERM NED | N CLAUSE (1) BY THE RESULT OF CLAUSE (2).

(4) FOR THE 1985- 1986 THROUGH 1999- 2000 SCHOOL YEARS, THE
COMMONVEALTH SHALL PAY THE AMOUNT REQUI RED BY THI'S SECTI ON TO
THE SCHOOL DI STRI CT OR AREA VOCATI ONAL- TECHNI CAL SCHOOL WAHI CH
PROVI DES THE PROGRAM UPON WHI CH REI MBURSEMENT | S BASED.

(5) FOR THE 2000- 2001 SCHOOL YEAR AND EACH SCHOOL YEAR
THEREAFTER, THE COMMONVEALTH SHALL PAY THE AMOUNT REQUI RED UNDER
TH'S SECTI ON TO THE SCHOOL DI STRICT, AREA VOCATI ONAL- TECHNI CAL
SCHOOL OR CHARTER SCHOOL I CH PROVI DES THE PROGRAMS UPON WHI CH
REI MBURSEMENT | S BASED.

(C) FOR THE SCHOOL YEAR 1998- 1999, ANY ADDI TI ONAL FUNDI NG
PROVI DED BY THE COVMONVEALTH OVER THE AMOUNT PROVI DED FOR THE
SCHOOL YEAR 1997- 1998 WLL BE DI STRI BUTED TO AREA VOCATI ONAL-
TECHNI CAL SCHOOLS AND TO SCHOOL Di STRICTS W TH EI GHT (8) OR MORE
VOCATI ONAL PROGRAMS BASED ON SUBSECTI ON (B).

(D) FOR THE SCHOOL YEAR 1999- 2000, ANY ADDI TI ONAL FUNDI NG
PROVI DED BY THE COVMONVEALTH OVER THE AMOUNT PROVI DED FOR THE
SCHOOL YEAR 1998- 1999 W LL BE DI STRI BUTED TO AREA VOCATI ONAL-
TECHNI CAL SCHOOLS, TO SCHOOL DI STRICTS W TH EI GHT (8) OR MORE
VOCATI ONAL PROGRAMS AND TO SCHOOL DI STRI CTS OFFERI NG A
VOCATI ONAL AGRI CULTURAL EDUCATI ON PROGRAM BASED ON SUBSECTI ON
(B).

(E) FOR THE SCHOOL YEAR 2000- 2001 AND EACH SCHOOL YEAR
THEREAFTER, ANY ADDI TI ONAL FUNDI NG PROVI DED BY THE COMVONVEALTH
OVER THE AMOUNT PROVI DED FOR THE SCHOOL YEAR 1998-1999 WLL BE
DI STRI BUTED TO AREA VOCATI ONAL- TECHNI CAL SCHOOLS, TO SCHOOL
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DI STRI CTS AND CHARTER SCHOOLS W TH EI GHT (8) OR MORE VOCATI ONAL
PROGRAMS AND TO SCHOOL Di STRI CTS AND CHARTER SCHOOLS OFFERI NG A
VOCATI ONAL AGRI CULTURAL EDUCATI ON PROGRAM BASED ON SUBSECTI ON
(B).

SECTI ON 30. SECTI ONS 2502. 13 AND 2502. 30 OF THE ACT, AVENDED
JUNE 29, 2002 (P.L.524, NO 88), ARE AVENDED TO READ:

SECTI ON 2502. 13. SMALL DI STRI CT ASS| STANCE. - - FOR THE 1984-
1985 AND 1985- 1986 SCHOOL YEARS, THE COMMONMEALTH SHALL PAY TO
EACH SCHOOL DI STRICT WHI CH HAS AN AVERAGE DAI LY MEMBERSHI P OF
ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AND HAS A MARKET
VALUE/ | NCOVE Al D RATI O OF FI VE THOUSAND TEN- THOUSANDTHS (0. 5000)
OR GREATER, AN AMOUNT EQUAL TO FI FTY DOLLARS ($50) MULTI PLI ED BY
THAT DI STRICT' S AVERAGE DAI LY MEMBERSHI P. FOR THE 1985- 1986
SCHOOL YEAR, NO SCHOOL DI STRICT SHALL RECEI VE LESS ON ACCOUNT OF
TH'S SECTION THAN | T DI D FOR THE 1984- 1985 SCHOOL YEAR FOR THE
SCHOOL YEAR 1986- 1987, THE COMVONWEALTH SHALL PAY TO EACH SCHOOL
DI STRI CT WHI CH HAS AN AVERAGE DAI LY MEMBERSHI P OF ONE THOUSAND
FI VE HUNDRED (1,500) OR LESS AND HAS A MARKET VALUE/ | NCOVE Al D
RATI O OF FI VE THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER, OR
RECEl VED PAYMENTS UNDER THI S SECTI ON FOR THE 1985- 1986 SCHOOL
YEAR, AN AMOUNT EQUAL TO SEVENTY- FI VE DOLLARS ($75) MULTI PLI ED
BY THAT DI STRICT' S AVERAGE DAI LY MEMBERSHI P. FOR THE SCHOOL YEAR
1987- 1988, THE COMVONWEALTH SHALL PAY TO EACH SCHOOL Di STRI CT
VH CH HAS AN AVERAGE DAI LY MEMBERSHI P OF ONE THOUSAND FI VE
HUNDRED (1, 500) OR LESS AND A MARKET VALUE/ | NCOVE Al D RATI O OF
FI VE THOUSAND TEN- THOUSANDTHS (0.5000) OR GREATER, OR RECEI VED
PAYMENTS UNDER THI S SECTI ON FOR THE 1986- 1987 SCHOOL YEAR, AN
AVOUNT EQUAL TO El GHTY- FI VE DOLLARS ($85) MULTI PLI ED BY THAT
DI STRI CT' S AVERAGE DAI LY MEMBERSHI P. FOR THE SCHOOL YEAR 1988-
1989, THE COMMONMEALTH SHALL PAY TO EACH SCHOOL DI STRI CT WHI CH
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HAS AN AVERAGE DAILY MEMBERSH P OF ONE THOUSAND FI VE HUNDRED
(1,500) OR LESS AND A MARKET VALUE/ I NCOVE Al D RATI O OF FI VE
THOUSAND TEN THOUSANDTHS (0. 5000) OR GREATER, OR RECEI VED
PAYMENTS UNDER THI S SECTI ON FOR THE 1987-1988 OR 1988- 1989
SCHOOL YEAR, AN AMOUNT EQUAL TO ONE HUNDRED FI VE DOLLARS ($105).
FOR THE SCHOCL YEAR 1989-1990, THE COMMONVWEALTH SHALL PAY TO
EACH SCHOOL DI STRI CT VWH CH HAS AN AVERAGE DAILY MEMBERSHI P OF
ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AND A MARKET

VALUE/ | NCOVE Al D RATI O OF FI VE THOUSAND TEN- THOUSANDTHS (0. 5000)
OR GREATER, OR RECEI VED PAYMENTS UNDER THI S SECTI ON FOR THE
1987-1988 SCHOCOL YEAR, AN AMOUNT EQUAL TO ONE HUNDRED FI FTEEN
DOLLARS ($115) MULTI PLI ED BY THE DI STRI CT' S AVERAGE DAILY
MEMBERSHI P AS PROVI DED FOR | N SECTI ON 212 OF THE ACT OF JULY 1,
1990 (P.L.1591, NO 7A), KNOWN AS THE " GENERAL APPROPRI ATI ON ACT
OF 1990." FOR THE SCHOOL YEAR 1990-1991, THE COVMONWEALTH SHALL
PAY TO EACH SCHOCOL DI STRI CT WHI CH HAS AN AVERAGE DAI LY

MEMBERSHI P OF ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AND A
MARKET VALUE/ | NCOVE Al D RATI O OF FI VE THOUSAND TEN- THOUSANDTHS
(0.5000) OR GREATER, OR RECElI VED PAYMENTS UNDER THI S SECTI ON FCR
THE PRI OR SCHOOL YEAR, AN AMOUNT EQUAL TO ONE HUNDRED SEVENTY
DOLLARS ($170) MJLTI PLI ED BY THAT DI STRI CT' S AVERAGE DAI LY
MEMBERSHI P. FOR THE SCHOOL YEAR 1990- 1991, EACH SCHOOL DI STRI CT
W TH A POPULATI ON PER SQUARE M LE OF LESS THAN NI NETY (90),

VWH CH OTHERW SE MEETS THE AVERAGE DAI LY MEMBERSH P AND MARKET
VALUE/ | NCOVE Al D RATI O REQUI REMENTS OF THI S SECTI ON, OR RECEI VED
PAYMENTS UNDER THI S SECTI ON FOR THE PRI OR SCHOOL YEAR, SHALL

I NSTEAD RECEI VE AN AMOUNT EQUAL TO ONE HUNDRED NI NETY DOLLARS
($190) MULTI PLI ED BY THAT DI STRI CT' S AVERACGE DAI LY MEMVBERSHI P.
FOR THE 1987-1988 SCHOOL YEAR THROUGH THE 1990-1991 SCHOCOL YEAR,
NO SCHOOL DI STRI CT SHALL RECEI VE LESS ON ACCOUNT OF THI S SECTI ON
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THAN I T DD FOR THE PRI OR SCHOOL YEAR. FOR THE SCHOCL YEAR 1994-
1995, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL DI STRI CT WH CH
HAS AN AVERAGE DAILY MEMBERSH P OF ONE THOUSAND FI VE HUNDRED
(1,500) OR LESS AND A MARKET VALUE/ I NCOVE Al D RATI O OF FI VE
THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER, AN AMOUNT EQUAL TO
NI NETY FI VE DOLLARS ($95) MULTI PLI ED BY THAT DI STRI CT' S AVERAGE
DAI LY MEMBERSHI P. FOR EACH OF THE SCHOOL YEARS 1997-1998 THROUGH
1999- 2000, THE COMMONVEALTH SHALL PAY TO EACH SCHOOL DI STRI CT
VWH CH HAS AN AVERAGE DAI LY MEMBERSH P OF ONE THOUSAND FI VE
HUNDRED (1, 500) OR LESS AND A MARKET VALUE/ | NCOVE Al D RATI O COF

FI VE THOUSAND TEN- THOUSANDTHS (0. 5000) OR GREATER AN AMOUNT
EQUAL TO SEVENTY- FI VE DOLLARS ($75) MJULTI PLI ED BY THAT

DI STRI CT" S AVERAGE DAI LY MEMBERSH P. FOR THE SCHOCOL YEARS 2000-
2001 [AND], 2001-2002 AND 2002-2003, THE COMMONVEALTH SHALL PAY

TO EACH SCHOOL DI STRI CT WHI CH HAS AN AVERAGE DAI LY MEMBERSHI P OF
ONE THOUSAND FI VE HUNDRED (1, 500) OR LESS AN AMOUNT EQUAL TO
SEVENTY- FI VE DOLLARS ($75) MULTI PLI ED BY THAT DI STRICT' S AVERAGE
DA LY MEMBERSHI P.

SECTI ON 2502.30. TEMPORARY SPECI AL Al D TO SCHOOL DI STRI CTS
SUFFERI NG LOSS OF TAX REVENUE DUE TO REDUCTI ON | N ASSESSED
VALUATI ON OF TAXABLE PROPERTY.--(A) TEMPORARY SPECI AL Al D SHALL
BE PAID I N FI SCAL YEARS 1994-1995, 1995-1996, 1996-1997, 1997-
1998, 1998-1999, 1999-2000, 2001-2002 [ AND], 2002- 2003 AND 2003-
2004 TO SCHOOL DI STRI CTS EXPERI ENCI NG A SEVERE REDUCTI ON | N
LOCAL REVENUE DUE TO A DECLINE | N THE ASSESSED VALUE OF TAXABLE
PROPERTI ES. THE ALLOCATI ON TO THESE DI STRI CTS SHALL BE
DETERM NED BY MULTI PLYI NG THE REDUCTI ON | N ASSESSED VALUE
BETWEEN 1985- 1986 AND 1992- 1993 BY THE 1992- 1993 REAL ESTATE
M LLAGE RATE. TH' S AID SHALL BE PAI D FROM UNDI STRI BUTED FUNDS

NOT EXPENDED, ENCUMBERED CR COMM TTED FROM APPRCOPRI ATI ONS FOR
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GRANTS AND SUBSI DI ES MADE TO THE DEPARTMENT OF EDUCATI ON. NO
OTHER FUNDS SHALL BE USED FOR ASSI STANCE UNDER THI S SECTI ON.
THESE FUNDS SHALL BE SUFFI CI ENT TO PROVI DE TEMPORARY RELI EF TO
SEVEN SCHOOL DI STRI CTS I N FI SCAL YEAR 1995-1996 AT SEVENTY-FI VE
PER CENTUM (75% OF THE FUNDS RECEI VED I N FI SCAL YEAR 1994- 1995,
IN FI SCAL YEAR 1996- 1997 AT FI FTY PER CENTUM (50% OF THE FUNDS
RECEI VED | N FI SCAL YEAR 1994-1995, IN FI SCAL YEAR 1997-1998,
1998-1999 AND I N FI SCAL YEAR 1999- 2000 AT TVENTY-FI VE PER CENTUM
(25% OF THE FUNDS RECEI VED I N FI SCAL YEAR 1994-1995. FOR FI SCAL
YEARS 2001-2002 [AND], 2002-2003[,] AND 2003-2004 TO THE EXTENT

FUNDS ARE AVAI LABLE AS DETERM NED BY THE SECRETARY OF THE
BUDGET, QUALI FYI NG SCHOOL DI STRI CTS SHALL RECEI VE TVENTY- FI VE
PER CENTUM (25% OF THE FUNDS RECEI VED | N FI SCAL YEAR 1994- 1995.

(B) PAYMENTS MADE PURSUANT TO SUBSECTI ON (A) SHALL BE PAID
FROM A RESTRI CTED RECEI PT ACCOUNT, WHI CH | S HEREBY ESTABLI SHED,
FOR SUCH PAYMENTS. FUNDS SHALL BE TRANSFERRED BY THE SECRETARY
OF THE BUDGET TO THE RESTRI CTED ACCOUNT ONLY TO THE EXTENT
NECESSARY TO MAKE THE PAYMENTS AUTHORI ZED BY THI' S SECTI ON. THE
MONEY | N THE RESTRI CTED ACCOUNT | S HEREBY APPROPRI ATED FROM THE
ACCOUNT FOR PURPOSES OF THI'S SECTI ON.

(C) TH'S SECTI ON SHALL EXPI RE [ OCTOBER 1, 2003] OCTOBER 1,
2004.

SECTION 31. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:

SECTI ON 2502. 41. BASI C EDUCATI ON_FUNDI NG FOR 2002- 2003

SCHOCOL YEAR. --FOR THE 2002- 2003 SCHOOL_YEAR, THE COMVONWEALTH

SHALL PAY TO EACH SCHOOL DI STRICT A BASI C EDUCATI ON FUNDI NG

ALLOCATI ON WHI CH SHALL CONSI ST _OF THE FOLLOW NG

(1) AN AMOUNT EQUAL TO THE BASI C EDUCATI ON FUNDI NG

ALLOCATI ON FOR THE 2001-2002 SCHOOL YEAR PURSUANT TO SECTI ONS

2502. 13 AND 2502. 40.
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1 (2) A BASE SUPPLEMENT CALCULATED AS FOLLOWE:

2 (1) MITIPLY THE SCHOOL DI STRICT' S 2003- 2004 MARKET

3 VALUE/I NCOVE AID RATIO BY I TS 2002-2003 AVERAGE DAILY

4 MEMBERSHI P.

5 (1) MILTIPLY THE PRODUCT FROM SUBPARAGRAPH (1) BY FIFTY

6 MLLION DOLLARS ($50, 000, 000).

7 (I'11)y DiVIDE THE PRODUCT FROM SUBPARAGRAPH (11) BY THE SUM
8 OF THE PRODUCTS OF THE 2003- 2004 MARKET VALUE/ | NCOVE Al D RATIO
9 MILTIPLIED BY THE 2002-2003 AVERAGE DAILY MEMBERSHI P FOR ALL

10 SCHOOL_ DI STRI CTS.

11 (3) A POVERTY SUPPLEMENT CALCULATED FOR QUALI FYI NG SCHOOL

12 DI STRICTS AS FOLLOWE:

13 (1) TO QUALIFY FOR THE POVERTY SUPPLEMENT, A SCHOOL

14 DI STRICT' S 2003-2004 MARKET VALUE/ I NCOVE AID RATI O SHALL BE

15 EQUAL TO OR GREATER THAN 0. 6500 _AND | TS PERSONAL | NCOVE

16 VALUATI ON WHEN DI VIDED BY I TS 2002- 2003 AVERAGE DAI LY MEMBERSHI P

17 SHALL BE EQUAL TO OR LESS THAN ONE HUNDRED THREE THOUSAND Fl VE

18 HUNDRED SEVENTY- ONE DOLLARS ($103,571).

19 (1) THE POVERTY SUPPLEMENT SHALL BE CALCULATED FOR

20 QUALI FYI NG SCHOOL DI STRI CTS AS FOLLONE:

21 (A MITIPLY THE SCHOOL DI STRICT' S 2002- 2003 AVERAGE DAI LY

22 MEMBERSH P FROM I TS 2002- 2003 _AVERAGE DAILY MEMBERSHI P BY THI RTY

23 MLLION DOLLARS ($30, 000, 000).

24 (B) DIVIDE THE PRODUCT FROM CLAUSE (A) BY THE SUM OF THE

25 2002-2003 AVERAGE DAILY MEMBERSH P FOR ALL QUALI FYI NG SCHOOL

26 DI STRI CTS.

27 (4) A TAX EFFORT SUPPLEMENT CALCULATED FOR QUALI FYI NG SCHOOL

28 DI STRICTS AS FOLLONE:

29 (1) TO QUALIFY FOR THE TAX EFFORT SUPPLEMENT, A SCHOOL

30 DISTRICT'S 2001 EQUALIZED M LLAGE MUST BE EQUAL TO OR GREATER
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THAN 20.6 EQUALI ZED M LLS.

(1) THE TAX EFFORT SUPPLEMENT SHALL BE CALCULATED FOR

QUALI FYI NG SCHOOL DI STRICTS AS FOLLOWE:

(A MITIPLY THE SCHOOL DI STRICT' S 2002- 2003 AVERAGE DAI LY

MEMBERSHI P_BY FI FTEEN M LLI ON DOLLARS ($15, 000, 000).

(B) DIVIDE THE PRODUCT FROM CLAUSE (A) BY THE SUM OF THE

2002- 2003 AVERAGE DAILY MEMBERSHI P FOR ALL QUALI FYI NG SCHOOL

DI STRI CTS.

(5) A GROMH SUPPLEMENT CALCULATED FOR QUALI FYI NG SCHOOL

© o0 N oo o A~ wWw N P

=Y
o

DI STRICTS AS FOLLOWE:

=
=

(1) TO QUALIFY FOR THE GROMH SUPPLEMENT, A SCHOOL

=
N

DI STRICT'S 2002-2003 AVERAGE DAILY MEMBERSHI P MUST BE GREATER

=
w

THAN I TS 2001-2002 AVERAGE DAI LY MEMBERSHI P.

H
o

(1) THE GROMH SUPPLEMENT SHALL BE CALCULATED FOR

=Y
(63}

QUALI FYI NG SCHOOL DI STRICTS AS FOLLOWE:

=Y
(e}

(A)  SUBTRACT THE SCHOOL DI STRICT'S 2001-2002 AVERAGE DAI LY

=
\l

VEMBERSHI P FROM | TS 2002- 2003 AVERAGE DAI LY NMEMBERSHI P AND

=Y
oo

MULTI PLY THE DI FFERENCE BY | TS 2003- 2004 MARKET VALUE/ | NCOVE Al D

=
O
5
o

(B)  MULTIPLY THE DI FFERENCE FROM CLAUSE (A) BY TEN M LLION

N
o

N
=

DOLLARS ($10, 000, 000).

N
N

(G DIVIDE THE PRODUCT FROM CLAUSE (B) BY THE SUM OF THE

N
w

DI FFERENCES FROM CLAUSE (A) FOR ALL QUALI FYI NG SCHOOL DI STRI CTS.

N
~

(6) EACH SCHOOL DI STRICT SHALL RECEI VE ADDI TI ONAL_FUNDI NG AS

N
(63}

NECESSARY SO THAT THE SUM OF THE AMOUNTS UNDER SECTI ON 2502. 13

N
(e}

AND UNDER PARAGRAPHS (2), (3), (4), (5) AND THI S PARAGRAPH W LL

N
~

EQUAL AT LEAST TWO PER CENTUM (2% OF THE AMOUNT | N PARAGRAPH

1).
SECTI ON 32. SECTI ONS 2509.1 AND 2509.5 OF THE ACT ARE

N DN
© o

30 AMENDED BY ADDI NG SUBSECTI ONS TO READ:
20030H0113B2822 - 126 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 2509. 1. PAYMENTS TO | NTERVEDI ATE UNI TS. --* * *
(B.11) UP TO NNNE M LLION FI VE HUNDRED THOUSAND DOLLARS

($9, 500, 000) MAY BE UTI LI ZED FOR PROGRAMS ADM NI STERED AND

OPERATED BY | NTERMVEDI ATE UNI TS DURI NG THE 2003-2004 SCHOOL_ YEAR

FOR I NSTI TUTI ONALI ZED CHI LDREN AS ESTABLI SHED | N SUBSECTI ON
(B.1).

* * %

SECTI ON 2509. 5. SPECI AL EDUCATI ON PAYMENTS TO SCHOOL
D STRICTS. --* * *
(LL) DURING THE 2003-2004 SCHOOL YEAR, EACH SCHOOL DI STRICT

SHALL BE PAID THE AMOUNT | T RECEI VED DURI NG THE 2002- 2003 SCHOOL

YEAR UNDER SUBSECTI ON (KK).

(M) DURING THE 2003-2004 SCHOOL YEAR, THIRTY-SIX MLLION

ONE_HUNDRED FORTY- NI NE THOUSAND FI VE HUNDRED El GHTY- SEVEN

DOLLARS ($36,149,587) OF THE FUNDS APPROPRI ATED TO THE

DEPARTMENT OF EDUCATI ON FOR SPECI AL_EDUCATI ON SHALL BE USED TO

PROVI DE SUPPLEMENTAL FUNDI NG FOR SPECI AL EDUCATI ON TO ALL_ SCHOOL

DI STRICTS. THE SUPPLEMENTAL FUNDI NG SHALL BE CALCULATED AS

(1) MIUTIPLY EACH SCHOOL DI STRICT' S 2003-2004 NMARKET

VALUE/ | NCOVE Al D RATI O BY SI XTEEN PER CENTUM (16% OF ITS 2002-

2003 AVERAGE DAI LY MEMBERSHI P;

(2) MILTIPLY THE PRODUCT FROM PARAGRAPH (1) BY THI RTY-SI X

M LLION ONE HUNDRED FORTY- NI NE THOUSAND FI VE HUNDRED El GHTY-

SEVEN DOLLARS ($36, 149, 587); AND

(3) DIVIDE THE RESULTANT PRODUCT FROM PARACGRAPH (2) BY THE

SUM OF THE PRODUCTS OF THE 2003-2004 MARKET VALUE/ I NCOVE Al D

RATI O MULTI PLI ED BY SI XTEEN PER CENTUM (16% OF THE 2002-2003

AVERACGE DAILY MEMBERSH P FOR ALL SCHOOL DI STRI CTS.

SECTI ON 33. SECTI ON 2509. 8(D) OF THE ACT, ADDED MAY 10, 2000
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(P.L.44, NO 16), IS AMENDED AND THE SECTI ON IS AMENDED BY ADDI NG
A SUBSECTI ON TO READ:

SECTI ON 2509. 8. EXTRAORDI NARY SPECI AL EDUCATI ON PROGRAM
EXPENSES. --* * *

(D) FOR THE 2000-2001 SCHOOL YEAR [ AND EACH SCHOOL YEAR

THEREAFTER, ] THROUGH THE 2002- 2003 SCHOOL YEAR, THE DEPARTMENT
OF EDUCATI ON SHALL SET ASI DE TWD PERCENT (2% OF THE SPECI AL
EDUCATI ON APPROPRI ATI ON FOR EXTRAGORDI NARY EXPENSES | NCURRED | N

© o0 N oo o A~ wWw N P

PROVI DI NG A SPECI AL EDUCATI ON PROGRAM OR SERVI CE TO ONE OR MORE

=Y
o

STUDENTS W TH DI SABI LI TI ES AS APPROVED BY THE SECRETARY OF

=
=

EDUCATI ON.

=
N

(E) FOR THE 2003-2004_SCHOOL YEAR AND EACH SCHOOL YEAR

=
w

THEREAFTER, THE DEPARTMENT OF EDUCATI ON SHALL SET ASI DE ONE PER

H
o

CENTUM (199 OF THE SPECI AL EDUCATI ON APPROPRI ATI ON FOR

=Y
(63}

EXTRAORDI NARY EXPENSES | NCURRED | N PROVI DI NG A SPECI AL EDUCATI ON

=Y
(e}

PROGRAM OR SERVI CE TO ONE OR MORE STUDENTS W TH DI SABI LI TI ES AS

=
\l

APPROVED BY THE SECRETARY OF EDUCATI ON.

=Y
oo

SECTI ON 34. SECTION 2591.1 OF THE ACT, ADDED JUNE 29, 2002

=
O

(P.L.524, NO 88), IS AVENDED TO READ:

N
o

SECTI ON 2591.1. COVMONWEALTH REI MBURSEMENTS FOR CHARTER

N
=

SCHOOLS AND CYBER CHARTER SCHOCOLS. --(A) FOR THE 2001- 2002

N
N

SCHOCL YEAR, THE COVMONWEALTH SHALL PAY TO EACH SCHOOL DI STRI CT

N
w

W TH RESI DENT STUDENTS ENROLLED I N A CHARTER SCHOOL, A CHARTER

N
~

SCHOCL APPROVED UNDER SECTI ON 1717-A OR 1718-A WH CH PROVI DES

N
(63}

I NSTRUCTI ON THROUGH THE | NTERNET OR OTHER ELECTRONI C MEANS OR A

N
(e}

CYBER CHARTER SCHOOL AS DEFI NED PURSUANT TO ARTI CLE XVI|-A AN

N
~

AMOUNT EQUAL TO THI RTY PERCENT (30% OF THE TOTAL FUNDI NG

N
oo

REQUI RED UNDER SECTI ON 1725- A(A). | F I NSUFFI Cl ENT FUNDS ARE

N
(o]

APPROPRI ATED TO MAKE COMVONVEALTH RElI MBURSEMENTS UNDER THI S
30 SECTION, THE REI MBURSEMENTS SHALL BE MADE ON A PRO RATA BASI S.
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(B) FOR THE 2002-2003_ SCHOOL YEAR, THE COMVONWEALTH SHALL

PAY TO EACH SCHOOL DI STRI CT THAT RECEI VED FUNDI NG UNDER

SUBSECTI ON (A) FOR THE 2001-2002 SCHOOL YEAR AND THAT HAD

RESI DENT STUDENTS ENROLLED IN A CHARTER SCHOOL, A CHARTER SCHOOL

APPROVED UNDER SECTION 1717-A OR 1718-A VWH CH PROVI DES

I NSTRUCTI ON THROUGH THE | NTERNET OR OTHER ELECTRONI C MEANS OR A

CYBER CHARTER SCHOOL AS DEFI NED UNDER ARTICLE XVII-A DURI NG THE

2002- 2003 _SCHOOL_YEAR AN AMOUNT EQUAL TO THE LESSER OF:

(1) THE PAYMENT RECEI VED FOR THE 2001-2002 SCHOOL YEAR

PURSUANT TO SUBSECTION (A); OR

(2) TH RTY PERCENT (30% OF THE TOTAL FUNDI NG REQUI RED UNDER

SECTI ON 1725- A(A).

(© _ FOR THE 2002-2003_SCHOOL YEAR, THE COMVONWEALTH SHALL

PAY TO EACH SCHOOL DI STRI CT THAT Di D NOT RECEI VE FUNDI NG UNDER

SUBSECTI ON (A) FOR THE 2001-2002 SCHOOL YEAR AND THAT HAD

RESI DENT STUDENTS ENROLLED IN A CHARTER SCHOOL, A CHARTER SCHOOL

APPROVED UNDER SECTION 1717-A OR 1718-A VWH CH PROVI DES

I NSTRUCTI ON THROUGH THE | NTERNET OR OTHER ELECTRONI C MEANS OR A

CYBER CHARTER SCHOOL AS DEFI NED UNDER ARTICLE XVII-A DURI NG THE

2002- 2003 SCHOCOL YEAR AN AMOUNT EQUAL TO THI RTY PERCENT (30% OF

THE TOTAL FUNDI NG REQUI RED UNDER SECTI ON 1725- A(A) .

(D) FOR THE FI SCAL YEAR 2003-2004, |F I NSUFFI Cl ENT FUNDS ARE

APPROPRI ATED TO MAKE COMVONVEALTH PAYMENTS PURSUANT TO THI' S

SECTI ON, SUCH PAYMENTS SHALL BE MADE ON A PRO RATA BASI S.

SECTI ON 35. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 2599. 2.  PENNSYLVANI A ACCOUNTABI LI TY GRANTS. - - (A)

DURI NG THE 2003-2004 FI SCAL YEAR, THE COVMONWEALTH SHALL PAY TO

EACH SCHOOL DI STRICT A GRANT EQUAL TO THE AMOUNT DETERM NED

UNDER SUBSECTI ON (Q).

(B) THE GRANT SHALL BE USED BY A SCHOOL DI STRICT TO ATTAI N
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OR NAI NTAI N ACADEM C PERFORVANCE TARGETS. FUNDS OBTAI NED UNDER

TH' S SECTI ON MAY BE USED FOR THE FOLLOW NG

(1) ESTABLI SHI NG, NMAI NTAI NI NG OR EXPANDI NG A QUALITY

PREKI NDERGARTEN PROGRAM ALI GNED W TH THE CURRENT ACADEM C

STANDARDS CONTAINED IN 22 PA. CODE CH. 4 (RELATING TO ACADEM C

STANDARDS AND ASSESSMENT) .

(2) ESTABLI SHI NG, NMAI NTAI NI NG OR EXPANDI NG A QUALITY FULL-

DAY KI NDERGARTEN PROGRAM ALI GNED W TH THE CURRENT ACADEM C

STANDARDS CONTAINED IN 22 PA. CODE CH. 4. SUCH PROGRAMS SHALL BE

KEPT_OPEN FOR FI VE HOURS EACH DAY FOR THE FULL SCHOOL TERM AS

PROVI DED IN SECTI ON 1501. THE BOARD OF SCHOOL DI RECTORS COF A

SCHOOL DI STRICT NAY OFFER A FULL- DAY KI NDERGARTEN PROGRAM TO

CH LDREN VWHO ARE BETWEEN FOUR AND S| X YEARS CLD.

(3) ESTABLI SHI NG, NMAI NTAI NI NG OR EXPANDI NG A CLASS SI ZE

REDUCTI ON PROGRAM _ SUCH CLASS SI ZE REDUCTI ON PROGRAM SHALL

APPO NT_AND ASSIGN A M NLMUM OF ONE_TEACHER FOR EVERY 17

STUDENTS OR TWO TEACHERS FOR EVERY 35 STUDENTS ENROLLED IN A

KI NDERGARTEN, FI RST, SECOND OR THI RD GRADE CLASSROOM ALL

TEACHERS APPO NTED AND ASSI GNED TO TEACH KI NDERGARTEN AND FI RST,

SECOND AND THI RD GRADES SHALL BE CERTIFIED | N ACCORDANCE W TH 22

PA. CODE CH. 49 (RELATING TO CERTI FI CATI ON OF PROFESSI ONAL

PERSONNEL) OR I TS SUCCESSORS. THE DEPARTMENT SHALL ESTABLI SH

GUI DELI NES TO ASSURE THAT NO SCHOOL DI STRICT SATISFIES TH' S

LEVEL BY MAKING A REDUCTION I'N, AND SUBSEQUENT | NCREASE TGO,

CURRENT TEACHER COMPLEMENT. FOR PURPOSES OF TH S PARAGRAPH, THE

PHRASE " ONE TEACHER FOR EVERY 17 STUDENTS OR TWO TEACHERS FOR

EVERY 35 STUDENTS I N A KINDERGARTEN, FIRST, SECOND AND THI RD

GRADE_CLASSROOM' _SHALL REFER TO THE NUMBER OF TEACHERS

CONDUCTI NG A CLASS AT ANY ONE TIME IN A CLASSROOM CONTAI NI NG THE

APPL|I CABLE NUMBER OF STUDENTS.
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(4) ESTABLI SHI NG, EXPANDI NG OR MAI NTAI NI NG PROGRAMS THAT

PROMOTE THE AVAI LABILITY, COORDI NATI ON, | NTEGRATI ON AND

UTI LI ZATI ON OF SOCI AL_AND HEALTH SERVI CES, ASSOCI ATED RESOURCES

AND ANCI LLARY RESOURCES TO MEET THE NEEDS OF CHI LDREN AND

FAM LI ES N ADDRESSI NG | SSUES THAT MAY SERVE TO LIM T STUDENT

ACADEM C ACHI EVEMENT.

(5)  NOTW THSTANDI NG THE PROVI SIONS OF ARTI CLE XV-C,

PROVI DI NG TUTORI NG ASSI STANCE.

(6) 1 MPROVI NG THE ACADEM C PERFORVANCE COF SUBGROUPS

| DENTI FI ED UNDER THE NO CHI LD LEFT BEHI ND ACT OF 2001.

(7) ESTABLI SHI NG, _EXPANDI NG OR NMAI NTAI NI NG PROGRAMS TO

ASSI ST IN THE BU LDI NG OF STRONG SCI ENCE AND APPL| ED- KNOWN EDGE

SKILLS I'N STUDENTS OF TH' S COMVONVEAL TH.

(8) PROVI DI NG ADDI Tl ONAL _PROGRAMS FOR PROFESSI ONAL

DEVELOPMVENT TRAINING _WHI CH | NCLUDE TRAI NI NG | N MATHENATI CS,

SCI ENCE _AND LI TERACY- SPECI FI C CURRI CULUM AND | NSTRUCTI ONAL

STRATEG ES; TRAI NI NG I N SCHOOL- W DE | MPROVEMENT PLANNI NG

ANALYSI S OF STUDENT ACHI EVEMENT DATA, | NCLUDI NG STUDENT WORK AND

THE | MPLI CATI ONS FOR CLASSROOM PRACTI CE; OBSERVI NG AND STUDYI NG

EXEMPLARY SCHOOL AND CLASSROOM PRACTI CES; | MPLEMENTI NG SCHOQL -

W DE PROGRAMS AND CLASSROOM MANAGEMENT STRATEG ES DESI GNED TO

| MPROVE STUDENT_ CONDUCT; USI NG TECHNOLOGY TO BOOST STUDENT

ACHI EVEMENT; CONDUCTI NG TRANSI TI ON PLANNI NG AND CURRI CULUM

ALI GNMENT ACROSS SCHOOLS AND GRADE LEVELS, AND | MPLEMENTI NG

SECONDARY STRATEG ES TO | NCREASE STUDENT ENGAGEMENT AND

PERSONAL| ZE LEARNI NG

(9) ESTABLI SHI NG, EXPANDI NG OR NAI NTAI NI NG MATH AND LI TERACY

COACHI NG PROGRAMS W THI N SCHOOLS TO | MPROVE NATH AND READI NG

I NSTRUCT! ON.

(10) PROVI DI NG FI NANCI AL I NCENTI VES TO HI GHLY QUALI FI ED,
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TENURED TEACHERS TO WORK I'N THE MOST ACADEM CALLY CHALLENGED

SCHOOLS IN A DI STRICT OR FOR FINANCI AL I NCENTIVES TO AID I N THE

RECRUI TMENT OF CERTI FI CATED TEACHERS | N MATHENATI CS, = SCI ENCE,

LANGUAGE ARTS OR ENGLI SH AS A SECOND LANGUAGE I'N THE MOST

ACADEM CALLY CHALLENGED SCHOOLS IN A DI STRI CT.

(11) PROVIDING SUCH OTHER PROGRAMS OR ACTIVITIES THAT THE

DI STRICT BELI EVES ARE ESSENTI AL TO ACH EVING OR MAINTAINING I TS

ACADEM C PERFORVANCE TARGETS THROUGH THE YEAR 2014, SUBJECT TO

THE FOLLOW NG PROVI S| ONS:

(1) A DSTRICT DESIRING TO | MPLEMENT A PROGRAM OR ACTIMI TY

PURSUANT TO THI S PARAGRAPH SHALL NOTI FY THE SECRETARY | N WRI TI NG

OF I'TS I NTENT AND THOSE PROGRAMS OR ACTIVITIES TO BE SO

| MPLEMENTED.

(1) A DISTRICT THAT FAILS TO RECEI VE NOTI FI CATI ON FROM THE

SECRETARY, W THI N FIFTEEN (15) DAYS OF RECEIPT, THAT ITS NOTI CE

UNDER SUBPARAGRAPH (1) HAS BEEN DI SAPPROVED MAY PROCEED TO

| MPLEMENT THE PROPOSED PROGRAMS OR ACTI VI TI ES.

(11'1) THE DEPARTMENT SHALL FURNI SH A MONTHLY REPORT TO THE

MAJORITY AND M NORITY CHAI RPERSONS OF THE APPROPRI ATl ONS

COW TTEE AND EDUCATI ON COWM TTEE OF THE SENATE AND THE

APPROPRI ATI ONS COWM TTEE _AND EDUCATI ON COWM TTEE OF THE HOUSE OF

REPRESENTATI VES TO | NCLUDE THE FOLLOW NG | NFORVATI ON FOR EACH

DI STRI CT MAKI NG A SUBM SSI ON UNDER SUBPARAGRAPH (1): THE

DISTRICT'S NAME; A BRI EF_DESCRI PTI ON OF THE PROGRAMS OR

ACTIVITIES THE D STRI CT REQUESTED TO | MPLEMENT; AND ANY ACTI ON

TAKEN BY THE SECRETARY.

(€ THE DEPARTMENT SHALL ESTABLI SH A PROGRAM OF ANNUAL

ACCOUNTABI LI TY GRANTS AND FUNDS SHALL BE ALLOCATED TO SCHOCL

DI STRICTS AS FOLLOWE:

(1) THE DEPARTMENT SHALL AWARD A CGRANT SUPPLEMENT FOR SCHOOL
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DI STRICTS TO HELP STUDENTS SCORI NG BELOW PRCFI Cl ENT_TO ATTAIN

PROFI CI ENCY. THE GRANT SUPPLEMENT UNDER THI' S PARAGRAPH SHALL BE

DETERM NED BY:

(1) DIVIDING THE SCHOOL DI STRICT' S NUMBER COF PSSA TESTS

SCORED BELOW BASI C AND BASI C I N MATHENMATI CS AND READI NG BY THE

SCHOOL DI STRICT' S NUMBER OF PSSA TESTS SCORED | N MATHENMATI CS AND

READI NG TO DETERM NE THE SCHOOL DI STRI CT' S AVERAGE PERCENTAGE OF

STUDENTS VWHO SCORE BELOW PROFI Cl ENT.

(1) MILTIPLYING THE SCHOOL DI STRICT' S 2002- 2003 AVERAGE

DALY MEMBERSHI P BY | TS AVERAGE PERCENTAGE OF STUDENTS WHO

SCORED BELOW PRCFI CI ENT_TO DETERM NE THE SCHOOL DI STRICT' S

AVERACGE DAILY MEMBERSHI P BELOW PROFI Cl ENT.

(1) MILTIPLYING THE SCHOOL DI STRICT' S 2003- 2004 MARKET

VALUE/ | NCOVE AID RATI O BY ITS AVERAGE DAILY MEMBERSHI P BELOW

PROFI ClI ENT.

(1V)  MILTIPLYI NG THE PRODUCT FROM SUBPARAGRAPH (I1'1) BY ONE

HUNDRED FI FTY M LLI ON DOLLARS ($150, 000, 000).

(V) DI VIDI NG THE PRODUCT FROM SUBPARAGRAPH (1V) BY THE SUM

OF_THE PRODUCTS OF THE 2003- 2004 MARKET VALUE/ | NCOVE Al D RATIO

MULTI PLI ED BY THE AVERAGE DAILY MEMBERSH P BELOW PROFI Cl ENT FOR

ALL SCHOOL DI STRI CTS.

(2) THE DEPARTMENT SHALL AWARD A CGRANT SUPPLEMENT FOR SCHOOL

DI STRICTS TO HELP NAI NTAIN AND REWARD PROFI Cl ENCY.  THE GRANT

SUPPLEMENT UNDER THI S PARAGRAPH SHALL BE DETERM NED BY:

(1) DIVIDING THE SCHOOL DI STRICT' S NUMBER COF PSSA TESTS

SCORED PROFI Cl ENT_AND ADVANCED I'N MATHENMATI CS AND READI NG BY THE

SCHOOL DI STRICT' S NUMBER OF PSSA TESTS SCORED | N MATHENMATI CS AND

READI NG TO DETERM NE THE SCHOOL DI STRI CT' S AVERAGE PERCENTAGE OF

STUDENTS VWHO SCORE PROFI Cl ENT.

(1) MITIPLYING THE SCHOOL DI STRICT' S 2002- 2003 AVERAGE
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DALY MEMBERSHI P BY | TS AVERAGE PERCENTAGE OF STUDENTS WHO

SCORED PROFI Cl ENT _TO DETERM NE THE SCHOOL DI STRI CT' S AVERAGE

DALY MEMBERSHI P PRCFI Cl ENT.

(1) MILTIPLYING THE SCHOOL DI STRICT' S 2003- 2004 MARKET

VALUE/ | NCOVE AID RATIO BY I TS AVERAGE DAILY MEMBERSHI P

PROFI ClI ENT.

(V) MILLTIPLYI NG THE PRODUCT FROM SUBPARAGRAPH (111) BY

FIFTY M LLION DOLLARS ($50, 000, 000).

(V) DI VIDI NG THE PRODUCT FROM SUBPARAGRAPH (1V) BY THE SUM

OF_THE PRODUCTS OF THE 2003- 2004 MARKET VALUE/ I NCOVE Al D RATIO

MULTI PLI ED BY THE AVERAGE DAILY MEMBERSH P PRCFI Cl ENT FOR ALL

SCHOCOL DI STRI CTS.

(3) THE TOTAL AMOUNT OF A SCHOOL DI STRICT'S ACCOUNTABILITY

GRANT_SHALL EQUAL THE SUM OF THE AMOUNTS CALCULATED UNDER

PARAGRAPHS (1) AND (2).

(4) THE DEPARTMENT SHALL ESTABLI SH REPORTI NG PROCEDURES AND

AUDI TI NG GUI DELI NES TO ENSURE THAT GRANT FUNDS ARE UTILIZED I N

ACCORDANCE W TH SUBSECTI ON (B).

(5) SCHOOL DI STRICTS SHALL BE REQUI RED TO NMAI NTAI N SEPARATE

ACCOUNTS IN THEI R OAN BUDGETS TO FACI LI TATE MONI TORI NG THE USE

OF THE GRANT FUNDS.

(6) IN NO CASE SHALL A SCHOOL DI STRI CT _USE GRANT FUNDS FOR

ADM NI STRATI VE COSTS AS DEFI NED BY THE DEPARTMENT.

(7) THE DEPARTMENT SHALL REDUCE THE AMOUNT OF A STATE

SUBSI DY PAYMENT TO A SCHOOL DI STRI CT _BY THE AMOUNT OF ANY GRANT

FUNDS PROVI DED UNDER THI'S SECTION | F THE SCHOOL DI STRI CT DCES

NOT _USE THE GRANT FUNDS | N ACCORDANCE W TH THE ALLOMBLE USES

ESTABLI SHED | N SUBSECTI ON (B) AND THE ACCOUNTABI LI TY GRANT_ PLAN

SUBM TTED PURSUANT_ TO SUBSECTI ON (D).

(8) NO GRANT FUNDS MAY BE USED DI RECTLY TO | NCREASE SALARI ES
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EXCEPT_AS PROVI DED FOR I N SUBSECTI ON (B) (10).

(9)  NO SCHOOL DI STRICT NMAY PLACE GRANT FUNDS RECEI VED UNDER

TH'S SECTION I N A RESERVE ACCOUNT.

(D) (1) EACH SCHOOL DI STRICT THAT RECEI VES A GRANT PURSUANT

TO THI S SECTION SHALL WTHI N SI XTY (60) DAYS COF RECEIPT OF THE

GRANT, SUBM T TO THE DEPARTMENT AN ACCOUNTABI LI TY GRANT PLAN.

(2) THE PLAN SHALL | DENTIFY THE PROGRAMS AND SERVI CES THE

SCHOOL DI STRICT WLL UNDERTAKE UTILIZI NG THE GRANT FUNDS TO

ATTAI N OR MAI NTAI N ACADEM C PERFORMANCE TARGETS FOR SPECI FI C

BUI LDI NGS AND THE SCHOOL_DI STRI CT.

(3) THE PLAN SHALL CONTAI N A DESCRI PTI ON OF THE ANTI Cl PATED

| MPACT THESE PROGRAMS AND SERVI CES WLL HAVE ON ATTAI NI NG OR

MAI NTAI NI NG ACADEM C PERFORVANCE TARCETS.

(4) THE SECRETARY OF EDUCATI ON, UPON REVI EW OF A SCHOOL

DI STRICT PLAN, NAY NMAKE RECOMVENDATI ONS FOR ALTERNATI VE

UTI LI ZATI ON OF GRANT FUNDS THAT MAY | NCREASE THE ABILITY OF THE

SCHOOL DI STRICT TO ATTAIN OR NAI NTAI N ADEQUATE YEARLY PROGRESS.

(E) AS USED IN TH' S SECTION, THE FO.LON NG WORDS AND PHRASES

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SUBSECTI ON:

"APPLI ED KNOALEDGE. " | NFORVATI ON TECHNOLOGY, COVPUTER

EQUI PMENT, EDUCATI ON SOFTWARE AND RELATED ADVANCED TECHNOLOG ES

NECESSARY TO | NCREASE STUDENTS' ACCESS TO WORLDW DE | NFORVATI ON

AND THEI R EXPERTI SE IN TH S REGARD.

"GRANT. " A PENNSYLVANI A ACCOUNTABI LI TY GRANT AWARDED UNDER

TH' S SECTI ON.

"H GILY QUALIFIED. " A H GHLY QUALI FI ED ELEMENTARY TEACHER OR

A HGILY QUALIFIED M DDLE OR SECONDARY TEACHER AS DEFINED IN 22

PA. CODE, 8§ 403.2 (RELATING TO DEFI NI TI ONS).

"SCIENCE. " A CURRI CULAR OFFERI NG IN SUPPORT OF THE SCI ENCE

AND TECHNOLOGY CONTENT AREA AS DEFINED IN 22 PA. CODE 8§ 4.12
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(RELATI NG TO ACADEM C STANDARDS) .

SECTI ON 36. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XXV-A

KEYSTONE EDUCATI ONAL ACCOUNTABI LI TY

SECTI ON 2501-A. SCOPE.

TH' S ARTICLE DEALS W TH EDUCATI ONAL ACCOUNTABI LI TY.

SECTI ON 2502-A. PURPGOSE.

THE PURPOSE OF THIS ARTICLE IS TO PUT I N PLACE AN ASSESSMENT

© o0 N oo o A~ wWw N P

SYSTEM Al MED AT | MPROVI NG SCHOOL DI STRI CTMANAGEMENT PRACTI CES
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o

AND USE OF RESOURCES, AS VELL AS TO | DENTIFY POTENTI AL COST

=
=

SAVI NGS, BY PROVI DI NG FOR THE ESTABLI SHVENT OF A SERIES OF BEST

=
N

PRACTI CES COVERI NG A BROAD RANGE OF SCHOOL DI STRI CT EDUCATI ONAL

=
w

AND OPERATI ONAL PROGRAMS AND SERVI CES AS STANDARDS FOR A

H
o

PERI GDI C FI NANCI AL MANAGEMENT PRACTI CES REVI EW OF SCHOCL

=Y
(63}

DISTRICTS IN TH S COVMONWEALTH. THE REVI EWS ARE | NTENDED TO

=Y
(e}

(1) I NCREASE PUBLI C CONFI DENCE I N AND SUPPORT FOR SCHOOL

=
\l

DI STRICTS THAT DEMONSTRATE EFFI Cl ENT USE OF TAXPAYER

=Y
oo

RESOURCES.

ENCOURAGE COST _SAVI NGS.

=
(]
I~
N
N—

N
o

(3) LINK FI NANCI AL_PLANNI NG AND BUDGETI NG TO DI STRI CT

N
=

PRIORITIES, | NCLUDI NG STUDENT PERFORVANCE.

N
N

(4) 1 MPROVE SCHOOL DI STRI CT MANAGEMENT AND USE OF

N
w

RESOURCES.

SECTI ON 2503-A. DEFI NI Tl ONS.

N
~

N
(63}

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTICLE

N
(e}

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

N
~

CONTEXT CLEARLY | NDI CATES OTHERW SE:

N
oo

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE

N
(o]

COMVONVEAL TH.

30 "REVIEW" THE BEST FI NANCI AL MANAGEMENT PRACTI CES REVI EW
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ESTABLI SHED BY THI S ARTI CLE.

"SCHOOL BOARD. " A BOARD OF SCHOOL DI RECTORS OF A SCHOOL

DI STRI CT.

"SECRETARY. " THE SECRETARY OF EDUCATI ON OF THE COVIVONWEALTH.

"STANDARDS. " THE BEST FI NANCI AL MANAGEMENT PRACTI CES

STANDARDS ESTABLI SHED BY THE SECRETARY OF EDUCATI ON AND

PROVULGATED BY THE STATE BOARD OF EDUCATI ON PURSUANT TO THI S

"STATE BOARD. " THE STATE BOARD OF EDUCATI ON.

"TEAM " THE LOCAL_ FI NANCI AL MANAGEMENT ADVI SORY TEAM

ESTABLI SHED PURSUANT TO SECTI ON 2508- A.

SECTI ON 2504-A. ESTABLI SHMENT.

(A) REVI EW SYSTEM - - THE DEPARTMENT, | N CONSULTATI ON W TH

STAKEHOLDERS AS SET FORTH I N SUBSECTION (D), SHALL DEVELOP A

SYSTEM FOR REVI EW NG THE FI NANCI AL VANAGEMVENT PRACTI CES OF

SCHOOL DI STRICTS IN TH S COVWONWEALTH BASED ON A SERI ES OF BEST

FI NANCI AL MANAGEMENT PRACTI CES STANDARDS ADOPTED FOR SPECI FI C

AREAS OF DI STRI CT_PROGRANMS AND OPERATI ONS.

(B) RESOURCES. --1N DEVELOPI NG THI S SYSTEM THE DEPARTMENT

SHALL DRAW ON | NFORVATI ON GARNERED THROUGH THE EXI STI NG SCHOOL

EVALUATI ON SERVI CES REPORTS.

(G ADVI SORY COW TTEE. - -

(1) THERE | S HEREBY ESTABLI SHED | N THE DEPARTMENT OF

EDUCATI ON AN ADVI SORY COWM TTEE CONSI STI NG OF Nl NE_ MEMBERS TO

ASS| ST _THE SECRETARY I N CARRYI NG OUT THE SECRETARY' S DUTI ES

UNDER THI S ARTI CLE.

(2) MEMBERSH P ON THE COWM TTEE SHALL | NCLUDE:

(1) A REPRESENTATI VE NAMED BY AN ESTABL| SHED

RECOGNI ZED ASSOCI ATI ON REPRESENTI NG SCHOOL

ADM NI STRATORS.
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(D)

(1) A REPRESENTATI VE_NAMED BY AN ESTABLI| SHED

RECOGNI ZED ASSOCI ATI ON REPRESENTI NG SCHOOL BUSI NESS

CEFI G ALS.

(11'l) ONE REPRESENTATI VE _NAMED BY EACH OF THE

ESTABLI SHED RECOGNI ZED ORGANI ZATI ONS REPRESENTI NG THE

STATE' S PUBLI C SCHOOL EMPLOYEES.

(1V) A REPRESENTATI VE_NAMED BY AN ESTABLI| SHED

RECOGNI ZED ORGANI ZATI ON REPRESENTI NG THE STATE' S BOARDS

OF _SCHOOL DI RECTORS.

(V) A REPRESENTATI VE NAMED BY AN ESTABL| SHED

RECOGNI ZED ORGANI ZATI ON REPRESENTI NG THE STATE' S COLLECGES

AND UNI VERSI TI ES.

(M) THREE MEMBERS NAMED BY THE SECRETARY TO

| NCLUDE: ONE REPRESENTATI VE FROM AN ESTABLI| SHED

RECOGNI ZED ORGANI ZATI ON REPRESENTI NG THE STATE' S BUSI NESS

COMVUNI TY; ONE REPRESENTATI VE OF AN ESTABLI SHED

RECOGNI ZED TAXPAYER ORGANI ZATI ON AND ONE MEMBER FROM THE

GENERAL PUBLI C.

(3) THE COVM TTEE SHALL:

(1) CONSULT WTH THE SECRETARY CONCERNI NG ANY MATTER

ARl SI NG UNDER THE ADM NI STRATION OF THI S ARTI CLE.

(1) ASSIST THE SECRETARY I N COVPLYI NG WTH THE

PROVI SI ONS OF_ SECTI ON 2504- A(D) TO | NCLUDE PROVI DI NG

LI STS OF EXPERTS I N VAR QUS AREAS ON WHI CH STANDARDS AND

| NDI CATORS ARE BEI NG DEVELOPED PURSUANT TO SECTI ON 2505-

A.

CONSULTATI ON. --1 N ARRI VING AT | TS BEST PRACTI CES AND

28 THEIR I NDI CATORS, THE DEPARTMENT SHALL CONSULT WTH A W DE

29 VAR ETY OF EDUCATI ONAL STAKEHOLDERS, | NCLUDI NG SCHOOL DI STRI CT

30 ADM NI STRATORS, SCHOOL BUSI NESS OFFI G ALS, SCHOOL BOARD NEMBERS,
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PROFESSI ONAL EDUCATI ON ORGANI ZATI ONS, TAXPAYER ORGANI ZATI ONS,

LEG SLATORS AND LEQ SLATI VE STAFF AND THE OFFI CE OF THE BUDCGET.

ADDI TI ONALLY, THE DEPARTMENT |S TO SEEK ADVI CE FROM CORPORATE

AND GOVERNMENTAL EXPERTS | N FI NANCI AL_BEST MANAGEMENT PRACTI CES

AND OTHER STATES WTH SI M LAR PROGRAMS.

(E)  REGULATI ONS. - - NO LATER THAN ONE YEAR FROM THE EFFECTI VE

DATE OF THI S ARTICLE, THE SECRETARY SHALL PROMULGATE THE BEST

MANAGEMENT PRACTI CES STANDARDS AS REGULATI ONS. DUE TO THE URGENT

NEED FOR AN EXPEDI TED BUT PUBLI C REGULATORY PROCESS, THE STATE

BOARD, | N ADOPTI NG THESE REGULATI ONS, SHALL FOLLOW THE

PROCEDURES SET FORTH IN THE ACT OF JULY 31, 1968 (P.L.769,

NO. 240), REFERRED TO AS THE COMVONWEALTH DOCUMENTS LAW AND THE

ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMWN AS THE REGULATORY

REVI EW ACT, FOR THE PROMULGATI ON AND REVI EW OF FI NAL-OM TTED

REGULATI ONS.

SECTI ON 2505-A.  BEST FI NANCI AL MANAGEMENT PRACTI CES STANDARDS.

(A) CENERAL.--THE BEST FI NANCI AL MANAGEMENT PRACTI CES

STANDARDS MUST, AT A MNIMUM INSTILL PUBLI C CONFI DENCE BY

ADDRESSI NG SCHOOL_DI STRI CTS' _USE OF RESOURCES, | DENTI FYI NG WAYS

THAT THE DI STRI CT MAY_ SAVE FUNDS AND | MPROVI NG THE DI STRI CTS

PERFORVMANCE AND ACCOUNTABI LI TY SYSTEMS, | NCLUDI NG PUBLI C

ACCOUNTABI LI TY.

(B) INITIAL DEVELOPMENT. - - TO ASSURE THESE GOALS ARE MET,

BEST_FI NANCI AL MANAGEMENT PRACTI CES STANDARDS SHALL I NITIALLY BE

DEVELOPED FOR THE FOLLOW NG AREAS:

(1) MANAGEMENT STRUCTURES.

(2) PERFORVANCE ACCOUNTABILITY.

(3) EDUCATI ONAL SERVI CE DELI VERY.

(4) ADM NI STRATI VE_AND | NSTRUCTI ONAL TECHNOLOGY.

(5) PERSONNEL SYSTEMS AND BENEFI TS.
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(6) FACILITIES CONSTRUCTI ON.

(7) FACILITIES MAI NTENANCE.

(8)  TRANSPORTATI ON.

(9) FOOD SERVI CE OPERATI ONS.

(10) COST CONTROL SYSTEMS.

(G _ I NDI CATORS. --TO HELP ASSESS WHETHER A DISTRICT IS

VEETI NG THESE STANDARDS, THE DEPARTMENT SHALL ALSO DEVELOP

SPECI FI C | NDI CATORS FOR EACH BEST PRACTI CE. | NDI CATORS W LL

REPRESENT THE KINDS OF ACTIVITIES A DI STRI CT WOULD UNDERTAKE | F

THE DI STRICT _WERE USI NG A PARTI CULAR BEST PRACTI CE.

SECTI ON 2506-A. REVI EW PROCESS.

(A)  REVIEWCYCLE. - - EVERY SCHOOL DI STRICT SHALL BE SUBJECT TO

A BEST FI NANCI AL MANAGEMENT PRACTI CES REVI EW ON A CONTI NUI NG

SI X- YEAR CYCLE. ONCE THE Sl X- YEAR CYCLE HAS BEEN COVMPLETED,

REVI EW6 SHALL CONTI NUE, BEG NNI NG AGAIN W TH THOSE DI STRI CTS

I NCLUDED IN THE FI RST YEAR OF THE CYCLE UNLESS THE DI STRI CT HAS

BEEN DEEMED ENTI TLED TO A WAI VER PURSUANT TO SECTI ON 2507- A(D).

(B) STRATEG C PLAN. --EACH DISTRICT' S REVI EW SHALL BE

SCHEDULED ONE YEAR PRIOR TO THE DATE REQUI RED FOR FILI NG OF THE

DI STRICT'S STRATEG C PLAN UNDER 22 PA. CODE 8§ 4.13 (RELATING TO

STRATEG C PLANS) OR I TS SUCCESSOR REGULATI ONS, EXCEPT THAT ALL

DI STRICTS PLACED ON THE EDUCATI ON EMPONERMENT LI ST PURSUANT TO

SECTI ON 1703-B OR DETERM NED TO BE DI STRESSED PURSUANT TO

SECTI ON 691 AS OF THE EFFECTI VE DATE OF TH S ARTICLE SHALL BE

INCLUDED IN THE INITIAL CYCLE OF SCHOOL DI STRI CTS SUBJECT TO A

(©) PRIVATE FIRMS. --THE DEPARTMENT |'S AUTHORI ZED TO CONTRACT

WTH A PRIVATE FIRM OR FIRMS, SELECTED THROUGH A FORVAL REQUEST

FOR PROPGCSAL PROCESS TO PERFORM EACH REVI EW TO THE EXTENT THAT

FUNDS ARE PROVI DED FOR THI S PURPCSE | N THE GENERAL APPROPRI ATl ON
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ACT_EACH YEAR. ANY PRI VATE FI RM AWARDED A CONTRACT PURSUANT_ TO

TH' S SUBSECTI ON SHALL HAVE EXPERTI SE N SCHOOL DI STRI CT FI NANCE.

(D) SELF- ASSESSMENT. - - DI STRI CTS SCHEDULED FOR REVI EW SHALL

INITIALLY COVPLETE A SELF- ASSESSMENT | NSTRUMENT DEVELOPED BY THE

DEPARTMENT WHI CH | NDI CATES THE SCHOOL_ DI STRICT' S OAN EVALUATI ON

OF I TS PERFORVANCE ON EACH BEST PRACTI CE. THE SELF- ASSESSMENT

SHALL BEG N NO LATER THAN 60 DAYS PRIOR TO THE COMVENCEMENT OF

THE REVIEW W TH THE COVPLETED ASSESSMENT | NSTRUVENT AND

SUPPORTI NG DOCUMENTATI ON SUBM TTED TO THE DEPARTMENT NO LATER

THAN THE DATE SCHEDULED FOR COVMENCEMENT OF THE REVI EW OF THE

DI STRI CT.

(E) PUBLI C MEETI NGS DURI NG REVI EW - - DURI NG THE REVI EW THE

DEPARTMENT AND THE FI RM CONDUCTI NG THE REVI EW SHALL HOLD AT

LEAST ONE ADVERTI SED PUBLI C MEETI NG I N ORDER TO EXPLAI N THE BEST

FI NANCI AL MANAGEMENT PRACTI CES REVI EW PROCESS AND OBTAI N | NPUT

FROM STUDENTS, PARENTS, THE BUSI NESS COMMUNI TY AND OTHER

DI STRI CT_RESI DENTS REGARDI NG THEI R OBSERVATI ONS AND

RECOMVENDATI ONS_ABOUT THE OPERATI ONS AND MANAGEMENT OF THE

DI STRI CT.

(F) I NFORVATI ON USED I N REVI EW PROCESS. --1 N COVPLETING I TS

REVI EW AND DEVELOPI NG THE FI NAL REPORT, THE REVI EW TEAM SHALL

USE | NFORVATI ON AVAI LABLE THROUGH THE EXI STI NG SCHOOL EVALUATI ON

SERVI CES REPORTS.

(G _ COVPLETION OF REVI EW --REVIEWS ARE TO BE COVPLETED

WTH N SI X MONTHS AFTER COVMENCEMENT. A FINAL REPORT OF THE

REVIEWTEAM | S TO BE | SSUED TO THE SECRETARY, THE GOVERNOR, THE

DISTRICT AND I TS SCHOOL BOARD, AND THE CHAI RVAN AND M NORI TY

CHAI RVAN OF THE APPROPRI ATI ONS COMM TTEE OF THE SENATE AND THE

CHAI RVAN AND M NORITY CHAI RVAN OF THE APPROPRI ATI ONS COWVM TTEE

OF THE HOUSE OF REPRESENTATIVES, THE CHAI RVAN AND M NORI TY
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CHAI RVAN OF THE EDUCATI ON COWM TTEE OF THE SENATE AND THE

CHAI RVAN AND M NORITY CHAI RVAN OF THE EDUCATI ON COW TTEE OF THE

HOUSE OF REPRESENTATIVES WTHI N 60 DAYS OF COVPLETI ON OF THE

(H PUBLIC MEETI NG AFTER REVIEW--WTHI N 30 DAYS COF RECEIPT

OF THE FINAL REPORT OF THE REVIEW THE SCHOOL BOARD SHALL HOLD A

PUBLI C MEETI NG TO SHARE THE RESULTS W TH RESI DENTS OF THE

DI STRICT. SUCH MEETI NG SHALL COVPLY W TH THE PROVI SI ONS_CF 65

PA.C.S. CH. 7 (RELATING TO OPEN MEETI NGS).

(1) PUBLICATI ON ON WORLD W DE WEB. - - NO LATER THAN 15 DAYS

AFTER THE | SSUANCE OF THE FI NAL REPORT BY THE REVI EW TEAM THE

DEPARTMENT SHALL PUBLISH THE DI STRICTS REVIEWON I TS WORLD W DE

VWEB SITE. PRIOR TO PUBLI CATI ON, THE DEPARTMENT SHALL | SSUE A

PRESS RELEASE | NFORM NG THE PUBLI C OF THE AVAILABILITY OF TH' S

| NFORIVATI ON.

(J) FINDINGS IN FINAL REPORT. --THE FI NAL REPORT SHALL

I NCLUDE FI NDI NGS RELATED TO COMPLI ANCE W TH THE STANDARDS BASED

ON THEI R ESTABLI SHED | NDI CATORS; POTENTI AL_COST_SAVI NGS;

SUGGESTED RECOMVENDATI ONS FOR | MPROVEMENT; AND, FOR THOSE

DI STRICTS FOUND NOI' TO BE I'N COVPLI ANCE W TH THE STANDARDS, A

THREE- YEAR ACTI ON PLAN FOR ACHI EVI NG COVPLI ANCE. THI S ACTI ON

PLAN | S TO BE DEVELOPED I N CONJUNCTION W TH OFFI Gl ALS FROM THE

SCHOCOL DI STRI CT.

SECTI ON 2507-A. STATE CERTI FI CATI ON AS A KEYSTONE DI STRI CT.

(A) CENERAL RULE.--A DI STRICT THAT HAS BEEN DETERM NED BY

THE REVI EW TO BE USI NG THE BEST PRACTI CES SHALL BE CERTI FI ED BY

THE SECRETARY AS A KEYSTONE DI STRICT. SUCH DESI GNATION | S

EFFECTI VE FOR SI X YEARS FROM THE CERTI FI CATI ON DATE OR UNTI L THE

NEXT REVIEW IS COVPLETED, VH CHEVER | S LATER.

(B) PUBLI CATI ON OF STATUS. --A DI STRICT SO DESI GNATED 1S

20030H0113B2822 - 142 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

AUTHORI ZED TO PUBLI CI ZE I TS STATUS AS A KEYSTONE DISTRICT ON I TS

BUI LDI NGS AND | N ANY PUBLI CATI ONS OR CORRESPONDENCE | T DEEMS

APPROPRI ATE.

(©)  ANNUAL VERI FI CATI ON. - - EXCEPT_AS PROVI DED | N SECTI ON

2510-A, A DI STRICT THAT HAS BEEN CERTI FI ED PURSUANT TO THI S

SECTI ON SHALL ANNUALLY VERIFY TO THE SECRETARY THAT | T HAS MADE

NO CHANGES IN ANY OF I TS PRACTI CES AND CONTI NUES TO CONFORM TO

THE BEST FI NANCI AL MANAGEMENT PRACTI CES STANDARDS.

(D) WAIVER --A SCHOOL DI STRI CT THAT HAS BEEN AWARDED A

CERTI FI CATION AS A KEYSTONE DI STRICT_AND WHI CH HAS MADE ANNUAL

REPORTS PURSUANT TO SUBSECTION (C) SHALL BE CGRANTED A WAI VER

FROM THE REQUI REMENT OF UNDERGO NG | TS NEXT SCHEDULED REVI EW

DI STRICTS GRANTED A WAI VER UNDER THI' S SUBSECTI ON ARE NOT

ELI G BLE FOR WAl VER OF THE REVI EW TO BE CONDUCTED AFTER THE ONE

VH CH WAS WAI VED.

SECTI ON 2508-A. FAILURE TO MEET BEST FI NANCI AL MANAGENMENT

PRACTI CES STANDARDS.

(A) ACTION PLAN. --1F THE REPORT PROVI DED FOR I N SECTI ON

2506- A FINDS THAT THE DI STRI CT DOES NOT CONFORM TO THE

STANDARDS, THE REPORT MJST CONTAI N AN ACTI ON PLAN DETAI LI NG HOW

THE DI STRICT _NMAY MEET THE STANDARDS W THI N THREE YEARS.

(B) _FI NANCI AL _VANAGEMENT _ADVI SORY TEAM --NO LESS THAN 60

DAYS FOLLON NG RECEI PT OF THE REPORT, THE SCHOOL BOARD SHALL

ESTABLI SH A LOCAL FI NANCI AL MANAGEMENT ADVI SORY TEAM THE TEAM

SHALL CONSI ST OF 11 MEMBERS AS FOLLOWE:

(1) ONE MEMBER OF THE SCHOOL BOARD VWHO MAY BE THE

PRESI DENT OR A DESI GNATED BOARD MEMBER.

(2) THE SUPERI NTENDENT CF THE DI STRI CT.

(3) THE SCHOOL BUSI NESS MANAGER OR THE | NDI VI DUAL

RESPONSI BLE FOR THE FI SCAL_MANAGEMENT OF THE DI STRI CT.
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(4) A PRINCIPAL SELECTED BY ALL THE PRI NCI PALS I N THE

DI STRI CT.

(5) A TEACHER SELECTED BY ALL THE TEACHERS IN THE

DI STRI CT.

(6)  TWO MEMBERS OF THE CGENERAL PUBLI C, ONE OF WHOM SHALL

BE_A REPRESENTATI VE OF A LOCAL TAXPAYER ORGANI ZATI ON | F_ONE

EXISTS IN THE DI STRI CT.

(7) ONE PARENT OF A STUDENT FROM THE DI STRI CT.

(8) TWO LOCAL REPRESENTATI VES OF BUSI NESS, AT LEAST ONE

OF WHOM MUST HAVE EXPERI ENCE | N BANKI NG OR FI NANCE.

(9) A LOCAL COVWUNI TY_ LEADER.

(©) PROCEDURE. - - THE SCHOOL BOARD SHALL ESTABLI SH PROCEDURES

FOR SELECTI NG THE PARENT, THE BUSI NESS AND COMWMUNI TY LEADERS AND

VEMBERS OF THE GENERAL PUBLIC I N ORDER TO ENSURE PUBLI C

AVWARENESS OF THESE OPENI NGS AND SOLICI T | NPUT FROM THE

(D) CHAI RPERSON. - - THE TEAM SHALL ELECT A CHAI RPERSON FROM

AMONG | TS MEMBERSHI P AT | TS FI RST MEETI NG

(E) TIME PERI OD.--THE TEAM SHALL BE RESPONSI BLE FOR

| MPLEMENTATI ON OF THE ACTI ON PLAN CONTAINED IN THE DI STRICT' S

REPORT WTH N A THREE- YEAR TI ME PERI OD.

(F) TECHNI CAL ADVI SORS. - - UPON REQUEST, THE DEPARTMENT SHALL

PROVIDE, FROM A LI ST ESTABLI SHED PURSUANT TO SECTI ON 2509- A,

SUCH TECHNI CAL_ADVI SORS AS NMAY BE NECESSARY TO ASS|I ST THE TEAM

I N | MPLEMENTI NG THE ACTI ON PLAN.

(G SECOND REVI EW --NO LATER THAN THREE YEARS AFTER RECEI PT

OF A REPORT INDI CATING THE DISTRICT IS NOT I N COVPLI ANCE W TH

THE BEST FI NANCI AL MANAGEMENT PRACTI CES STANDARDS, OR EARLI ER

UPON REQUEST OF THE SCHOOL BOARD, THE DEPARTMENT SHALL CONDUCT A

SECOND REVIEWTO DETERM NE IF THE DISTRICT IS NOW I N COVPLI ANCE.
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|F TH'S SECOND REPORT | NDI CATES THAT THE DISTRICT IS NOWIN

COWPLIANCE, | T SHALL BE CERTIFIED AS A KEYSTONE DI STRI CT

PURSUANT TO SECTI ON 2507-A AND SHALL FALL UNDER ALL PROVI SI ONS

OF THAT SECTION WTH THE NEXT REVIEW OF THE DI STRI CT TO TAKE

PLACE Sl X YEARS FROM THE DATE OF CERTI FI CATI ON.

SECTI ON 2509-A. DUTI ES OF DEPARTMENT.

(A) LIST OF EXPERTS. --1 N ORDER TO ASSI ST THOSE DI STRI CTS

THAT DO NOT INITIALLY MEET THE BEST FI NANCI AL MANAGEMVENT

PRACTI CES STANDARDS, THE DEPARTMENT SHALL ESTABLISH A LIST OF

EXPERTS VWHO POSSESS KNOW.EDGE AND EXPERI ENCE | N SUCH AREAS AS

SCHOCOL OR BUSI NESS ADM NI STRATI ON, PUPI L TRANSPORTATI QN, FOCD

SERVI CES MANAGEMENT, BUDGET DEVELOPMENT, FI SCAL NMANAGENMENT,

HUVAN RESOURCES MANAGENMENT, EDUCATI ONAL TECHNOLOGY AND LABOR

RELATI ONS.

(B) TECHNI CAL ADVI SORS. - - UPON REQUEST FROM A SCHOOL BOARD,

THE DEPARTMENT SHALL SEND | NTO THE DI STRI CT_TECHNI CAL ADVI SORS,

CHOSEN FROM THE LI ST ESTABLI SHED | N SUBSECTION (A) WTH

EXPERTI SE | N THOSE AREAS | DENTIFIED I N THE REPORT AS NOT MEETI NG

BEST_FI NANCI AL MANAGEMENT PRACTI CES STANDARDS, TO WORK W TH THE

TEAM I N I MPLEMENTI NG THE DI STRICT' S ACTI ON PLAN.

SECTI ON 2510-A. REVOCATI ON OF CERTI FI CATI ON.

(A) CGENERAL RULE. - - THE SECRETARY NAY REVOKE THE KEYSTONE

DISTRICT CERTIFICATION I|F AT ANY TIME | T DETERM NES THAT A

DISTRICT IS NO LONGER COVPLYI NG WTH THE COMVONVWEALTH S BEST

FI NANCI AL MANAGEMENT PRACTI CES STANDARDS.

(B) I MVEDI ATE REVOCATI ON. - - ANY DI STRICT CERTIFIED AS A

KEYSTONE DI STRICT WH CH, BEFORE | TS NEXT SCHEDULED REVIEW IS

DEEMED TO BE DI STRESSED BY THE SECRETARY UNDER SECTION 691 OR IS

PLACED ON THE EDUCATI ON EMPONERVENT LI ST PROVI DED PURSUANT TO

SECTION 1703-B SHALL | MVEDI ATELY HAVE I TS CERTI FI CATI ON REVCKED.

20030H0113B2822 - 145 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SECTI ON 2511-A. COST SAVI NGS.

COST_SAVI NGS RESULTI NG FROM | MPLEMENTATI ON OF_ THE BEST

FI NANCI AL PRACTI CES MUST_BE SPENT AT THE SCHOCL AND CLASSROOM

LEVELS FOR TEACHER PROFESSI ONAL DEVELOPMENT, | MPROVI NG CLASSROOM

FACI LI TIES, STUDENT SUPPLIES, TEXTBOCKS, CLASSROOM TECHNOLOGY,

SCHOCOL SAFETY OR ANY OTHER I NSTRUCTI ONAL_ACTIVITY DI RECTLY

AFFECTI NG STUDENT_ PERFORVANCE AND THE LEARNI NG ENVI RONMENT.

SECTI ON 37. SECTI ON 2603-B(D) OF THE ACT, AMENDED OR ADDED
MARCH 30, 1988 (P.L.321, NO 43) AND JUNE 29, 2002 (P.L.524,

NO. 88), |'S AMENDED TO READ:

SECTI ON 2603-B. POWERS AND DUTI ES OF THE BOARD. --* * *

(D) THE BOARD SHALL ALSO HAVE THE AUTHORI TY AND DUTY TO

(1) APPROVE OR DI SAPPROVE AN APPLI CATI ON FOR THE CREATI ON OF
A NEW SCHOOL DI STRI CT, OR CHANGE | N THE BOUNDARI ES OF AN
EXI STI NG SCHOOL DI STRI CT;

(2) ESTABLI SH, WHENEVER DEEMED ADVI SABLE, COWM TTEES OF
PROFESSI ONAL AND TECHNI CAL ADVI SORS TO ASSI ST THE COUNCI LS I N
PERFORM NG RESEARCH STUDI ES UNDERTAKEN BY THEM

(3) MANAGE AND HAVE CUSTODY OF THE STATE SCHOOL FUND;

(4) (1) APPLY FOR, RECEIVE AND ADM NI STER, SUBJECT TO ANY
APPLI CABLE REGULATI ONS OR LAWS OF THE FEDERAL GOVERNMENT OR ANY
AGENCY THEREOF, ANY FEDERAL GRANTS, APPROPRI ATI ONS, ALLOCATI ONS
AND PROGRAMS FOR THE DEVELOPMENT OF ACADEM C FACI LI TI ES ON
BEHALF OF THE COMMONWEALTH, ANY OF I TS SCHOOL DI STRI CTS OR ANY
I NSTI TUTI ON OF Hl GHER EDUCATI ON, PUBLI C OR PRI VATE, WTH N TH S
COMMONVEEAL TH;

(1'l') SUBJECT TO CRI TERI A DEVELOPED BY THE SECRETARY OF
EDUCATI ON AND SUBJECT TO ANY APPLI CABLE REGULATI ONS OR LAWS OF
THE FEDERAL GOVERNMENT OR ANY ACGENCY THERECF, TO DEVELOP, ALTER,
AMEND AND SUBM T TO THE FEDERAL GOVERNMENT STATE PLANS FOR
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PARTI Cl PATI ON | N FEDERAL GRANTS, APPROPRI ATI ONS, ALLOCATI ONS AND
PROGRAMS FOR THE DEVELOPMENT OF ACADEM C FACI LI TIES AND TO MAKE
REGULATI ONS, CRI TERI A, METHODS, FORMS, PROCEDURES AND TO DO ALL
OTHER THI NGS VWH CH MAY BE NECESSARY TO MAKE PGSSI BLE THE

PARTI Cl PATI ON OF THE COMMONVEALTH | N SUCH FEDERAL GRANTS,
APPROPRI ATI ONS, ALLOCATI ONS AND PROGRAMS FOR THE DEVELOPMENT OF
ACADEM C FACI LI TI ES;

(1'11) HOLD HEARI NGS, | SSUE SUBPOENAS AND RENDER DECI SI ONS AS
TO THE PRI ORI TY ASSI GNED TO ANY PRQJIECT, OR AS TO ANY OTHER
MATTER OR DETERM NATI ON AFFECTI NG ANY APPLI CANT FOR FEDERAL
GRANTS, APPROPRI ATI ONS, ALLOCATI ONS AND PROGRAMS FOR THE
DEVELOPMENT OF ACADEM C FACI LI TI ES;

(1'V)  ADOPT RULES OR PROCEDURES AND PRESCRI BE REGULATI ONS FOR
THE SUBM SSION TO I T OF ALL MATTERS WTHI N I TS JURI SDI CTI ON;  AND

(V) SUBM T, ANNUALLY, TO THE GOVERNOR, ON COR BEFORE THE
FI RST MONDAY OF DECEMBER, A REPORT OF | TS PROCEEDI NGS DURI NG
THAT YEAR, TOGETHER W TH SUCH RECOMVENDATI ONS AS THE BOARD SHALL
DEEM NECESSARY;

(5) ADOPT PCLI CI ES UNDER WHI CH THE SECRETARY OF EDUCATI ON
SHALL APPROVE OR DI SAPPROVE ANY ACTI ON OF A STATE- O\NED
UNI VERSI TY, COVWUNI TY COLLEGE OR STATE- RELATED OR STATE- Al DED
COLLEGE OR UNI'VERSI TY | N ESTABLI SHI NG ADDI TI ONAL BRANCHES OR
CAMPUSES, OR | N DI SCONTI NUI NG BRANCHES OR CAMPUSES;

(6) ADOPT PCLI CI ES UNDER WHI CH THE SECRETARY OF EDUCATI ON
SHALL APPROVE OR DI SAPPROVE ANY ACTI ON OF A STATE- O\NED
UNI VERSI TY, COVWUNI TY COLLEGE OR STATE- RELATED OR STATE- Al DED
COLLEGE OR UNI'VERSI TY | N ESTABLI SHI NG NEW PROFESSI ONAL SCHOCLS
OR UPPER DI VI SI ON PROGRAMS BY TWO (2) YEAR | NSTI TUTI ONS;

(7) ADOPT PCLI CI ES UNDER WHI CH THE SECRETARY OF EDUCATI ON
SHALL APPROVE CR DI SAPPROVE APPLI CATI ONS BY TWO (2) YEAR
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| NSTI TUTI ONS TO BECOME FOUR (4) YEAR | NSTI TUTI ONS;

(8) ADOPT POLICIES UNDER VHI CH THE SECRETARY OF EDUCATI ON
SHALL APPROVE OR DI SAPPROVE THE REQUEST OF ANY PRI VATE
| NSTI TUTI ON OF HI GHER EDUCATI ON FOR ADM SSI ON TO STATE- RELATED
OR STATE- Al DED STATUS, OR FOR ELI G BI LI TY FOR OTHER STATE
FI NANCI AL SUPPORT; AND

(9) REQU RE THE SUBM SSI ON OF LONG- RANGE PLANS FROM ALL
PUBLI C AND PRI VATE | NSTI TUTI ONS OF HI GHER EDUCATI ON AT THE TI MES
AND | N THE FORM REQUESTED BY THE BOARD. SUCH DOCUMENTS SHALL BE
REVI EWED BY THE COUNCI L OF HI GHER EDUCATI ON AND THE BOARD I N THE
DEVELOPMENT OF A MASTER PLAN FOR HI GHER EDUCATI ON AS PROVI DED | N
SUBSECTI ON (H) AND SECTI ON 2604- B(C) (1).

(10) (1) APPROVE OR DI SAPPROVE STANDARDS PROPCSED BY THE
DEPARTMVENT | N ORDER TO COMPLY W TH THE PROVI SI ONS OF THE NO
CHI LD LEFT BEHI ND ACT OF 2001 [(PUBLIC LAW 107-110, 115 STAT.
1425)] TO MAINTAIN THE ELI G BILITY OF THI S COWONAEALTH TO
RECEI VE FEDERAL FUNDI NG FOR EDUCATI ON PROGRAMS. THE BOARD SHALL
APPROVE OR DI SAPPROVE THE STANDARDS W THI N 30 DAYS OF SUBM SSI ON
TO THE BOARD S OFFI CE OR AT | TS NEXT SCHEDULED MEETI NG,
WH CHEVER | S SOONER. FAI LURE OF THE BOARD TO APPROVE OR
DI SAPPROVE THE STANDARDS W THI N THE TI ME ESTABLI SHED UNDER THI S
SECTI ON SHALL BE DEEMED AN APPROVAL OF THE STANDARDS.

(I1) STANDARDS PROMULGATED UNDER THI S SECTI ON SHALL BE
DEPCSI TED W TH THE PENNSYLVANI A BULLETI N FOR PUBLI CATI ON.

(111) THESE STANDARDS SHALL BE EXEMPT FROM

(A) SECTI ONS 201 THROUGH 205 OF THE ACT OF JULY 31, 1968
(P.L. 769, NO.240), REFERRED TO AS THE COMMONWEALTH DOCUMENTS
LAW

(B) SECTI ON 204(B) OF THE ACT OF OCTOBER 15, 1980 (P. L. 950,
NO. 164), KNOWN AS THE " COWONWEALTH ATTORNEYS ACT. "
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(© THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOWN AS THE
"REGULATORY REVI EW ACT. "
(D) TH'S SUBCLAUSE SHALL EXPI RE [JUNE 30, 2003.] JUNE 30,

SECTI ON 38. THE ACT IS AVENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XXVI - |

TEACHER RECRUI TMENT ASSI STANCE

SECTI ON 2601-1. DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"AGENCY. " THE PENNSYLVANI A HI GHER EDUCATI ON ASS| STANCE

"DEPARTMENT. " THE DEPARTMENT OF EDUCATI ON OF THE

COMVONVEEAL TH.

" DESI GNATED COVVONWEALTH RURAL OR ACADEM C | MPROVEMENT SCHOCL

DSTRICT." AN ELIFBLE RURAL OR ACADEM C | MPROVEMENT PUBLI C

SCHOOL DI STRICT THAT THE SECRETARY OF EDUCATI ON HAS CERTI FI ED AS

HAVI NG A NEED FOR TEACHER LOAN FORG VENESS ASSI STANCE BECAUSE OF

DI FFEI CULTY I N ATTRACTI NG QUALI FI ED TEACHERS.

"ELI G BLE ACADEM C SCHOOL | MPROVEMENT PUBLI C SCHOOL

DISTRICT." A PUBLIC SCHOOL DI STRI CT THAT:

(1) HAS TWO OR MORE SCHOOLS | DENTI FI ED FOR | MPROVEMENT

OR CORRECTI VE ACTI ON UNDER SECTION 1116(C)(3) OR (10) OF THE

NO CH LD LEFT BEHI ND ACT CF 2001 (PUBLIC LAW 107-110, 20

U.S.C. 8§ 6316),;

(2) HAS BEEN CERTIFIED AS DI STRESSED UNDER SECTI ON 691;

(3)  HAS BEEN CERTIFIED AS AN EDUCATI ON ENMPONERVENT

DI STRICT _UNDER SECTI ON 1705-B OR 1707-B; OR
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(4) HAS BEEN PLACED ON AN EDUCATI ON EMPOWERMENT LI ST

UNDER SECTI ON 1703- B.

"ELIG BLE RURAL PUBLIC SCHOOL DI STRICT." A PUBLI C SCHOCL

DI STRICT THAT HAS A POPULATI ON OF LESS THAN 300 PER SQUARE M LE

AND El THER:

(1) MORE THAN 8% OF THE PUPILS I N AVERACE DAILY

VEMBERSHI P ARE LOW | NCOVE PUPI LS AS DEFI NED IN SECTI ON

2502.11; OR

(2) THE MARKET VALUE/ I NCOVE Al D RATI O AS DEFINED I N

SECTI ON 2501 | S GREATER THAN SEVEN- TENTHS.

"FUND. " THE TEACHER RECRUI TMENT ASSI STANCE FUND ESTABL| SHED

UNDER SECTI ON 2602- 1.

"QUALIFIED APPLI CANT. " A PERSON VWHO MEETS ALL OF THE

FOLLON NG CRI TERI A

(1) 1S CERTIFIED BY THE DEPARTMENT OF EDUCATI ON TO

(2) IS INTHE FIRST YEAR OF FULL-TI ME TEACH NG

(3) IS TEACHI NG I N A DESI GNATED COVMONVEALTH RURAL OR

ACADEM C | MPROVEMENT PUBLI C SCHOOL DI STRI CT.

(4) HAS BORROVWED THROUGH THE AGENCY- ADM NI STERED

GUARANTEED STUDENT LOAN PROGRANS.

"SECRETARY. " THE SECRETARY OF EDUCATI ON OF THE COVIVONWEALTH.

SECTI ON 2602-1. TEACHER RECRUI TVENT_ ASSI STANCE FUND.

(A) ESTABLI SHMENT. --1 N ADDI TI ON TO ANY OTHER PONERS AND

DUTI ES UNDER THE ACT OF AUGUST 7, 1963 (P.L.549, NO 290),

REFERRED TO AS THE PENNSYLVAN A HI GHER EDUCATI ON ASSI STANCE

AGENCY_ACT, THE TEACHER RECRUI TMENT ASSI STANCE FUND | S

ESTABLI SHED | N THE STATE TREASURY.

(B) PURPCSE. - - THE FUND SHALL PROVI DE ASSI STANCE TO

DES| GNATED COVMONWEALTH RURAL OR ACADEM C | MPROVEMENT PUBLI C
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SCHOOL DI STRICTS | N RECRUI TI NG TEACHERS THROUGH A PROGRAM OF

TEACHER LOAN FORG VENESS AS PROVIDED FOR IN THI' S ARTI CLE.

(C©) ADM NI STRATI ON. - - THE AGENCY SHALL ADM NI STER THE FUND

AND ADOPT SUCH REGULATIONS, POLICIES, PROCEDURES AND FORMS AS

ARE NECESSARY AND NOT | NCONSI STENT WTH THE PROVISIONS OF THI' S

SECTI ON 2603-1. ~TEACHER RECRUI TMVENT_ ASSI STANCE.

(A)  CGENERAL RULE.--A QUALIFIED APPLI CANT WHO | S SELECTED I N

ACCORDANCE WTH THIS ARTICLE SHALL BE ELI G BLE FOR AN AWARD BY

THE AGENCY FROM THE FUND OF A PORTI ON OF THE DEBT | NCURRED BY

THE APPLI CANT THROUGH THE AGENCY- ADM NI STERED GUARANTEED STUDENT

LOAN PROGRAMS FOR THE EDUCATI ON NECESSARY TO BE CERTI FIED TO

TEACH IN TH' S COMVONVEAL TH.

(B) FORG VENESS OF LOAN. --FOR EACH ACADEM C YEAR THAT THE

ELI G BLE APPLI CANT IS A FULL-TIME TEACHER I N A DESI GNATED

COMMONVEALTH RURAL OR ACADEM C | MPROVEMENT PUBLI C SCHOOL

DI STRICT, THE AGENCY MAY FORG VE A PROPORTI ONAL PART OF THE

APPLI CANT' S LOAN OVER FOUR YEARS OF FULL-TI ME TEACH NG _NO MORE

THAN $2, 500 SHALL BE FORG VEN I N ANY YEAR AND NO MORE THAN

$10, 000 SHALL BE FORG VEN FOR ANY ELId BLE APPLI CANT.

(G PAYMENTS. - - SHALL BE MADE | N ACCORDANCE W TH PROCEDURES

ESTABLI SHED BY THE AGENCY.

SECTI ON 2604-1. LOAN FORG VENESS AWARDS.

RECI Pl ENTS OF TEACHER RECRUI TMENT ASSI STANCE AWARDS SHALL BE

THOSE TEACHERS WHO ARE CERTI FI ED BY THE DEPARTMENT AND VWHO HAVE

RECEI VED A SATI SFACTORY RATI NG BY THE DI STRI CT FOR THE ACADEM C

YEAR. EACH TEACHER SHALL BE REQUI RED TO SUBM T SUCH

DOCUMENTATI ON OF CONTINUED ELIGBILITY AS THE AGENCY NAY

REQU RE.
SECTI ON 2605-1. FUNDI NG
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(A) CENERAL RULE. - - LOAN FORA VENESS AWARDS MAY BE MADE TO

THE EXTENT THAT FUNDS ARE APPROPRI ATED BY THE GENERAL ASSEMBLY

TO THE FUND.

(B) OTHER SOURCES. --I N ADDI TI ON TO APPROPRI ATI ONS FROM THE

GENERAL ASSEMBLY, THE FUND NAY ACCEPT DONATI ONS_AND

CONTRI BUTI ONS FROM ALL PUBLI C AND PRI VATE SOURCES, | NCLUDI NG THE

FEDERAL GOVERNMENT.

(©) I NSUFFI CIENT FUNDI NG --1F IN ANY FI SCAL_YEAR, THE SUM CF

THE AMOUNT_OF FUNDS APPROPRI ATED TO THE FUND BY THE GENERAL

ASSEMBLY, AMOUNTS CONTRI BUTED TO THE FUND FROM OTHER SOURCES AND

THE AVAI LABLE FUND BALANCE ARE | NSUFFI CI ENT_TO PAY THE TOTAL

AMOUNT_OF LOAN FORA VENESS AWARDS DUE TO BE PAID I N THAT FI SCAL

YEAR, THEN SUCH PAYMENTS SHALL BE MADE ON A PRO RATA BASI S.

(D) EXHAUSTI ON OF FUNDI NG --1F I N ANY FI SCAL YEAR THE FUND

BALANCE | S EXHAUSTED BECAUSE PRO RATA PAYMENTS HAVE BEEN MADE

UNDER SUBSECTION (C), AND IN THE NEXT SUCCEEDI NG FI SCAL YEAR THE

GENERAL ASSEMBLY DOES NOT_APPROPRI ATE FUNDS FOR TEACHER

RECRUI TMENT ASSI STANCE, THEN THE ELIGBILITY OF QUALI FI ED

APPLI CANTS FOR LOAN FORGE VENESS AWARDS UNDER THI'S ARTICLE SHALL

BE_EXTI NGUI SHED.

SECTI ON 39. SECTI ON 614-A(F) (6) AND (8) OF THE ACT SHALL
APPLY TO SCHOOL DI STRICTS I N WH CH A REFERENDUM QUESTI ON UNDER
53 PA.C.S. § 8703 |'S APPROVED AND | MPLEMENTED.

SECTI ON 40. NO SCHOOL DI STRI CT WH CH HAS NOT ALREADY MADE AN
ELECTI ON TO ADOPT THE PROVI SIONS OF 53 PA.C.S. CH. 87 MAY MAKE
AN ELECTI ON TO DO SO AFTER THE EFFECTI VE DATE OF THI S SECTI ON.

SECTI ON 41. THE FOLLOW NG SHALL APPLY:

(1) NO LATER THAN JANUARY 1, 2004, THE DEPARTMENT OF

EDUCATI ON SHALL DO ALL OF THE FOLLOW NG

(1) 1DENTI FY THOSE SCHOOL DI STRI CTS WHI CH BORROVED
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MONEY DI RECTLY AS A RESULT OF ANY DELAYED PAYMENTS FOR
ALLOCATI ON DURI NG THE 2003- 2004 SCHOOL YEAR FOR BASI C
EDUCATI ON FUNDI NG, AS REQUI RED BY SECTI ON 2517 OF THE ACT
OF MARCH 10, 1949 (P.L.30, NO. 14), KNOW AS THE PUBLI C
SCHOOL CODE OF 1949.

(I1) ASCERTAI N FOR EACH AFFECTED DI STRI CT THE DATE
OF | NCEPTI ON OF EACH LOAN TAKEN AND THE DATE ON WHI CH
EACH LOAN WAS REPAI D.

(111) DETERM NE THE DOLLAR AMOUNT OF | NTEREST PAI D
BY EACH AFFECTED DI STRI CT ON EACH LOAN FROM THE PERI OD OF
| NCEPTI ON OF THE LOAN THROUGH THE DATE OF REPAYMENT.

(1V) UTI LI ZING THE DATA COLLECTED PURSUANT TO
SUBPARAGRAPHS (1), (11) AND (I11), DETERM NE THE TOTAL
STATEW DE COST OF THE | NTEREST PAYMENTS.

(2) THE SECRETARY OF THE BUDGET SHALL, NO LATER THAN
JANUARY 1, 2004, VERI FY THE AMOUNT OF | NTEREST ACCRUED BY THE
COVWONWEALTH ON FUNDS NOT ALLOCATED TO SCHOOL DI STRICTS AS A
RESULT OF THE DELAYED PAYMENT OF BASI C EDUCATI ON FUNDI NG FOR
THE 2003- 2004 SCHOOL YEAR AS PROVI DED FOR | N SECTI ON 2517 OF
THE PUBLI C SCHOOL CODE OF 1949.

(3) THE | NFORVATI ON COLLECTED PURSUANT TO PARAGRAPHS (1)
AND (2) SHALL BE USED BY THE GOVERNOR TO SUBM T A PROPCSAL TO
THE GENERAL ASSEMBLY NO LATER THAN FEBRUARY 1, 2004, TO
PROVI DE FOR REI MBURSEMENT TO SCHOOL DI STRI CTS FOR PAYMENT OF
| NTEREST ON BORROW NG NECESS| TATED DI RECTLY AS A RESULT OF
ANY DELAYED PAYMENTS FOR ALLOCATI ON OF BASI C EDUCATI ON
FUNDI NG DURI NG THE 2003- 2004 SCHOOL YEAR.

20030H0113B2822 - 153 -



o N o o A~ wWw N

O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
20030H0113B2822 - 154 -



o N o o A~ wWw N

20030H0113B2822 - 155 -



o N o o A~ wWw N

20030H0113B2822 - 156 -



o N o o A~ wWw N

20030H0113B2822 - 157 -



© o0 N oo o A~ wWw N P

e
w N = O

SECTION 44 42. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

(1) THE AVENDMENT OF SECTION 672(A) OF THE ACT SHALL
TAKE EFFECT JULY 1, 2004.

(2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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