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Good morning Chairman Metzgar, Chairman Deasy and members of the House
Liquor Control Committee. My name is Tim Holden and I serve as chairman of the
Pennsylvania Liquor Control Board. Joining me to testify today are my fellow board
members, Mike Negra and Mary Isenhour.

We appreciate the committee’s invitation to discuss Representative Mihalek’s
proposed amendment to the Pennsylvania Constitution regarding the sale and
distribution of wine and spirits in the Commonwealth. As a Board, we have
consistently deferred to the General Assembly and the Governor regarding the issue
of wine and spirits privatization. It is the role of the Board to execute its statutory
duties as defined in the Liquor Code. As you know, the mission of the PLCB is to
responsibly sell wine and spirits as a retailer and wholesaler, regulate Pennsylvania’s
alcohol industry, promote alcohol education and social responsibility and maximize
financial returns for the benefit of all Pennsylvanians.

Regardless of the legislative method of imposing change, we still believe wine and
spirits privatization is a policy issue for elected officials to navigate as they represent
the will of their constituents. As an independent agency, the PLCB seeks to serve as
a resource for the General Assembly and the Governor regarding proposed
legislative changes to the Liquor Code. However, the operational and financial
impact of any privatization model would be highly dependent on the specific details
of the legislative changes.
For the committee’s background, in its current statutory role, the PLCB generated
more than $2.91 billion in sales and taxes during fiscal year 2020-21. The agency
returned $764.8 million to the General Fund to help finance Pennsylvania’s schools,
health and human services programs, law enforcement, and public safety initiatives,
among other important public services. This included:

•
•

$415.8 million in liquor tax
$163.9 million in state sales tax

•

$185.1 million in cash transfers to the General Fund

The PLCB also provided support to other state and local beneficiaries, which notably
included:

•

•
•

•

$29.2 million to the Pennsylvania State Police, Bureau of Liquor Control
Enforcement
$5.3 million to the Department of Drug and Alcohol Programs
$9.6 million received by Philadelphia and Allegheny counties in local sales
taxes
$1.8 million in license fees returned to municipalities

Additionally, last fiscal year we authorized $2 million in grants in support of
Pennsylvania’s wine and beer industries and awarded another $1.4 million in alcohol
education grants to reduce underage and dangerous drinking.
In the last five years, the PLCB has provided $3.6 billion to the Pennsylvania
General Fund, $149.9 million to the Pennsylvania State Police, $18.3 million to the
Department of Drug and Alcohol Programs, $19.5 million to local municipalities in
returned license fees and $11.9 million in grant funding.

Since our inception in the 1930s, the PLCB has generated more than $20 billion in
revenues benefitting Pennsylvanians.
From a regulatory perspective, the PLCB received and processed more than 83,000
license and permit applications during fiscal year 2020-21. Also, more than 76,000
individuals were trained in server/seller and owner/manager trainings through the
Responsible Alcohol Management Program .
A full description of the PLCB’s business and regulatory operations, as well as
comprehensive financial statements, are included in our Fiscal Year 2020-21 Annual
Report, which is available on our website.

Before I close, I would like to take a moment to recognize the dedicated PLCB staff
throughout the Commonwealth that have worked tirelessly through the previously
unimaginable challenges of a global pandemic to serve our fellow Pennsylvanians
and the beverage alcohol industry during the past two years.

Thank you for this opportunity to appear before the committee and we would be
pleased to take questions at this time.

