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Thank you, Chairman Keller, Chairman Harper and Chairman 
O'Neill for convening this joint hearing on this important and 
necessary legislation to allow the City of Harrisburg to exit Act 4 7 
and with it leave the pejorative "Distressed" status. 

Make no mistake about it, my legislation is aimed at protecting the 
taxpayers, the taxpayers of the City of Harrisburg and the taxpayers 
of the Commonwealth of Pennsylvania. 

I was born in Harrisburg 50 plus years ago. As a child, I spent my 
Saturdays at the YMCA on Front Street and Sundays at Market 
Square Presbyterian Church. I sat in my father's car as he drove 
around the city to help people buy homes in the area. 

Later, my Dad was instrumental in the start of an economic 
development organization called CREDC which would help develop 
the Hilton Hotel and Market Square. My family understood that the 
city was the heart of this region and a healthy heart is critical to a 
healthy body whole. 

After graduating college, I returned to my hometown where I 
started my professional real estate career. 

Later, I was one of five founders of the Harrisburg Young 
Professionals who led efforts to revitalize the city 20 years ago. 

REP. GREG R01HMAN - HOUSE BILL 2557 REMARKS i 



I was involved in the birth of Restaurant Row on 2nd Street as a 
real estate broker, appraiser, promoter, developer, investor, 
cheerleader and patron. And I helped lOO's of people buy homes 
and invest in the City of Harrisburg. 

I even had a hand in bringing professional baseball back to 
Harrisburg - when I helped convince my UMASS college political 
science professor and academic advisor, Jerry Mileur, to bring the 
Senators back to City Island from New England. Since 2006, I have 
been a part of the team ownership, which has been successful on and 
off the field. The Harrisburg Senators are a vital part of this 
community. 

As a State Representative and Chairman of the Sub-Committee of 
Urban Affairs on Third Class Cities - I have been watching with 
concern about the lack of PRIVATE investment in the City. I am 
not surprised. Why would they take a risk on a "distressed city?" 
Would you eat at a "distressed" restaurant? Would you ride in a 
"distressed" airplane? I know investors want CERTAINTY. They 
want to mitigate risk. 

My legislation, House Bill 2557 would also prohibit a commuter tax, 
which is an additional income tax on the 45,000 non-residents who 
come into the city every day. This tax would crush private 
investment in the city. I have talked to some of the largest private 
employers in the city - they will exit the city leaving the Government 
(Federal, State, County) as the sole employers left in the City. 

REP. GREG ROTHMAN - HOUSE Bill 2.557 REMARKS I 



We need not look any farther than our neighbors to the west in 
Michigan to see the potential side effects. Detroit was once a bustling 
center of commerce, marble office buildings and banks, automotive 
and other industrial plants. It was called the Paris of the West but 
today it is now one of the most dangerous cities in America. 

Mayor Jerome Cavanagh enacted a commuter tax in the 1960s with 
his Model Cities Program, with an additional income tax on 
residents, which promised to stimulate the economy of Detroit. 
Instead, by 1966, more than 22,000 middle and upper-class residents 
moved to the surrounding suburbs. Businesses and industries left 
the city in droves and never returned, creating the shell of a city we 
know today. 

Cities in Pennsylvania that have a commuter tax include 
Philadelphia, Scranton, and Reading. Each one of these 
municipalities has seen better economic times. Let's not repeat the 
same mistakes in our state capital. 

Harrisburg is a special city! Harrisburg has historical significance. 
It played a critical role in American history during the Westward 
Migration, the Underground Railroad, the American Civil War, and 
the Industrial Revolution. The city is unique in its status as Capital 
City. 

There are less than 50,000 people living in the city limits. However, 
it doubles in size Monday-Friday when the commuters arrive. It is 
also the smallest Capital in the nation in ratio of population of a city 
related to the state at 0.38 percent. 
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Without my legislation, the City of Harrisburg will be forced to 
raise property taxes by 100 percent. Not only will this drive out 
private investment creating more stress on the city's finance - empty 
buildings equal more crime and more fleeing of private investment 
from the city. This is exasperated by the city's property tax 
imbalance. 

More than 55 percent of the real estate is tax exempt - including 42 
percent of the real estate value is owned by the Commonwealth of 
Pennsylvania. We need to reform our Payment In Lieu of Taxes and 
Tax-Exempt policies in Pennsylvania - but that is a debate for 
another day. 

The city will continue their recovery only by PRIVATE investment 
by individuals and businesses moving into the city. My legislation 
will help the city attract private investment while avoiding raising 
real estate taxes or implementing a commuter tax. 

The entire Commonwealth of Pennsylvania is a working partner to 
the City of Harrisburg. It has been a mutuaHy beneficial 
relationship since 1812. We owe it to each other to work together to 
insure a vibrant Capital City for the next 200 years. 
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